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Call  to  Order: 


1:08  P.M. 


Roll  Call:  Present  -  President  Ann  Moller  Caen,  Commissioner  E.  Dennis 

Normandy,  Commissioner  Frank  L.  Cook 

Commissioner  Victor  G.  Makras  arrived  at  1:25  p.m. 

Excused  -  Vice  President  Robert  K.  Werbe 

President  Caen  announced  that  today's  Commission  meeting  was  the  last  regular 
meeting  at  1 155  Market  Street.  PUC  meetings  will  be  moved  to  Room  400,  in  City 
Hall  starting  with  the  next  regular  meeting  scheduled  on  January  26,  1999. 

President  Caen  recognized  the  presence  of  Mr.  Elvin  W.  Moon,  who  was  recently 
appointed  to  the  Advisory  Committee  of  the  Critical  Infrastructure  Protection  in 
Washington,  D.C. 

Approval  of  Minutes 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Cook,  to  approve 
the  Minutes  of  the  Special  Meeting  of  December  15,  1998;  passed  (3-0)  unanimously. 


Communications 
No  action  was  taken. 


Introduction  of  Old/Ongoing  Business  by  Commissioners 

President  Caen  directed  staff  to  add  on  the  Old/Ongoing  Business  List  the  previous 
requests  of  the  Commission  to  provide  an  Annual  Report  and  to  investigate  the 
provisions  of  the  PG&E  contract.  President  Caen  inquired  about  the  sewer  flooding 
update. 

Commissioner  Normandy  requested  a  status  report  regarding  the  sewer  repair  work 
on  Polk  Street.  Anson  B.  Moran,  General  Manager  of  Public  Utilities,  responded  that 
staff  would  be  meeting  with  the  Department  of  Public  Works  next  week  to  get  the 
details  surrounding  this  work.  Commissioner  Normandy  requested  that  this  matter  be 
scheduled  for  the  next  regular  PUC  meeting.  He  also  requested  that  PUC's 
communications  staff  start  coordinating  with  the  Department  of  Public  Works  in 
dealing  with  issues  such  as  customer  complaints. 
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Commissioner  Normandy  requested  staff  to  send  copies  of  the  Grazing  Management 
Accord  to  the  signatories.  He  also  requested  that  staff  attach  a  copy  of  the  news 
clipping  from  the  December  1998  issue  of  Beef  Magazine  (the  Cattlemen's  official 
publication)  regarding  the  HAACP-based  Grazing  Resources  Management  Plan.  He 
requested  that  staff  provide  the  Commission  with  an  update  on  the  progress  of  the 
plan. 

Commissioner  Makras  requested  that  staff  give  a  report  regarding  the  City's 
Commercial  Energy  Conservation  Ordinance.  He  wanted  the  report  to  include 
information  on  the  success  of  the  program,  whether  it  is  still  in  effect,  and  if  it  is  no 
longer  in  effect,  why  was  it  discontinued.  He  stated  that  this  ordinance  may  fit  in  with 
the  Bureau  of  Energy  Conservation's  program  to  improve  energy  efficiency  on  new 
buildings. 


Introduction  of  New  Business  by  Commissioners 

Commissioner  Normandy  noted  that  he  had  heard  reports  that  the  East  Bay  Municipal 
Utilities  District  had  seen  deterioration  of  valves  and  valve  gaskets  from  the  use  of 
chloramine.  He  requested  that  staff  provide  a  report  to  the  Commission  relative  to  this 
issue  particularly  since  PUC  will  also  be  using  chloramine  in  its  water  treatment 
process. 

Commissioner  Normandy  referred  to  a  letter  received  from  the  Crystal  Springs  Golf 
Course,  Inc.  regarding  the  environmental  award  given  to  the  Crystal  Springs  Golf 
Course'.  He  requested  that  staff  communicate  this  to  stakeholders  and  the  public  to 
make  them  aware  that  PUC  is  environmentally  sensitive  in  the  management  of  a  golf 
course  in  the  watershed. 

Commissioner  Normandy  introduced  Ms.  Shatzie  Allen  from  the  Allen  Group,  a  public 
relations  consultant,  working  with  staff  on  the  overall  communications  plan. 

Commissioner  Normandy  requested  that  staff  give  a  presentation  regarding  the 
personnel  hiring  process. 

Report  of  the  General  Manager 

Mr.  Moran  introduced  the  new  senior  executive  staff  of  the  PUC  -  Michael  Quan, 
Manager  of  the  Utilities  Engineering  Bureau;  William  Berry,  Assistant  General 
Manager  for  Administration;  Carolyn  Olsen,  Assistant  General  Manager  for 
Operations;  and  Steve  Medbery,  Manager  of  the  combined  Bureau  of  System 
Planning  and  Regulatory  Compliance  and  the  Bureau  of  Environmental  Regulation 
and  Management. 
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a.      Sustainable  Cities 

Beryl  Magiivy,  President  of  Sustainability  City,  talked  about  the  sustainability 
program  and  its  relationship  to  PUC.  She  said  Sustainability  City  is  an 
organization  working  toward  the  implementation  of  San  Francisco's 
Sustainability  Plan  that  deals  with  environmental,  economical  and  social  issues. 
The  Sustainability  Plan  includes  energy  and  water  issues  that  are  under  PUC's 
purview.  The  Plan  sets  out  objective  measurable  results  that  the  City  hoped 
PUC  would  reach  by  the  year  2002  such  as  increasing  the  ratio  of  renewable 
and  non-renewable  energy,  and  shifting  the  practices  for  architectural  planning 
for  City-owned  buildings  to  be  more  sustainable.  She  said  the  Bureau  of 
Energy  Conservation  had  been  actively  working  on  this  for  the  last  couple  of 
years  for  City-owned  buildings.  The  objectives  relative  to  water  deals  with 
water  reuse,  water  efficiency,  pollution  prevention,  adequate  and  safe  water 
supply,  public  involvement  and  assessment  of  the  true  cost  of  water  usage.  Ms. 
Magiivy  stated  that  the  Department  of  Environment,  would  be  coming  to  PUC 
regarding  establishing  a  baseline  on  these  objective  measures  next  year.  Mr. 
Moran  noted  that  staff  had  already  been  dealing  with  the  issues  mentioned. 


Note:  Commissioner  Makras  arrived  at  1 :25  p.m. 


b.      Program  Management 

Mr.  Moran  reported  that  staff  had  made  changes  to  the  Request  for  Proposals 
and  the  City  Attorney  is  reviewing  the  document.  Staff  would  be  presenting  the 
RFP  in  the  near  future. 

Mr.  Moran  introduced  Harlan  Kelly,  the  City's  Chief  Engineer,  who  had  been 
assisting  staff  with  the  preparation  of  the  RFP. 


8.      Public  comments  on  matters  that  were  not  on  today's  agenda. 

Nello  Prato,  representing  the  Fort  Mason  Community  Garden,  urged  the  Commission 
to  waive  the  charges  for  water  used  for  the  garden.  Mr.  Moran  stated  that  the 
Commission  has  no  policy  of  giving  free  water  to  community  gardens.  PUC  has  a 
policy  of  providing  water  free  of  charge  to  City  agencies,  and  where  City  agencies 
have  tenants,  they  in  effect  receive  free  water.  In  this  case,  the  Fort  Mason 
Community  Garden  is  a  tenant  of  the  National  Park  Service.  The  garden's  appeal  foi 
waiver  of  charges  for  water  should  be  presented  to  the  federal  government. 
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Presentation  regarding  PUC  expenditure  of  overtime. 

Phil  Arnold,  from  the  Bureau  of  Finance,  gave  a  presentation  regarding  PUC's  use  of 
overtime.  Mr.  Arnold  also  discussed  ways  overtime  costs  could  be  reduced,  i.e.,  hire 
new  employees,  hire  "as-needed"  employees  or  add  shifts  in  non-traditional  work 
hours. 

Mr.  Arnold  reported  that  one  way  to  save  on  overtime  cost  was  to  use  new  employees 
premised  on  being  able  to  regularize  and  predict  overtime  work.  If  we  can  predict  that 
a  full  time  equivalent  (FTE)  employee  is  needed  after  hours,  we  can  save  about  10% 
compared  to  the  cost  of  overtime.  If  the  time  required  in  overtime  is  less  than  a  full 
time  equivalent  employee  we  may  not  save  by  hiring  a  full  time  employee. 

Mr.  Arnold  stated  that  hiring  "as-needed"  employees  was  less  costly  than  hiring  a  full 
time  equivalent  employee  since  "as-needed"  employees  do  not  receive  fringe  benefits. 
However,  there  is  a  general  City  policy  restricting  the  use  of  "as-needed"  employees  if 
FTE  employees  could  be  used. 

Mr.  Arnold  noted  that  PUC  uses  overtime  due  to  the  power  and  treatment  plants 
operating  24  hours  a  day.  The  cost  of  overtime  use  varies  by  the  time  of  use, . 
employee  class,  employee  earnings,  and  the  MOU  provision  that  govern  the  use  of 
overtime.  Regarding  10-  and  12-hour  shifts,  Mr.  Arnold  stated  that  there  is  no 
additional  cost  in  using  these  work  shifts. 

Commissioner  Cook  requested  staff  to  provide  the  results  and  related  cost  of  the  10 
and  12-hour  work  shifts  during  the  trial  period  they  were  in  place. 

Commissioner  Makras  pointed  out  that  the  Commission  should  focus  on  finding  ways 
to  cut  down  on  overtime  costs  and  whether  it  is  more  prudent  to  hire  more  people. 

President  Caen  directed  staff  to  provide  the  budgets  and  actual  expenditures  on 
overtime  over  the  last  five  years.  She  suggested  utilizing  "as-needed"  employees  to 
the  maximum. 

Commissioner  Normandy  inquired  how  salaries  could  be  budgeted  separately  from 
individual  capital  projects. 

President  Caen  directed  staff  to  return  to  the  Commission  at  the  next  regular  meeting 
to  respond  to  the  Commissioner's  concerns  and  demonstrate  ways  to  reduce  overtime 
costs. 
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Public  Hearing  -  To  consider  revising  the  Rules  of  Order  of  the  Public  Utilities 
Commission. 

There  were  no  public  comments. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Makras,  to  adopt  Item  10; 
passed  (4-0)  unanimously. 

Resolution  No.  99-0001 :    Revising  the  Rules  of  Order  of  the  Public  Utilities 

Commission,  including  Rule  7,  Regular  Meetings  of  the 
Commission,  Rule  18,  Privilege  of  Floor  and  Public 
Participation,  and  other  revisions. 

Authorizing  a  Memorandum  of  Understanding  with  the  Bay  Area  Water  Users 
Association  for  the  development  of  the  PUC  Facilities  Reliability  Program. 

Commissioner  Normandy  requested  that  staff  address  in  the  development  of  the 
Facilities  Reliability  Plan,  PUC's  most  immediate  needs  such  as  power  facilities  and 
sustainability.  Mr.  Moran  responded  that  PUC's  power  facilities  are  included  in  the 
scope;  however,  assessment  of  reliability  and  vulnerability  of  PG&E  transmission 
systems  were  not.  Commissioner  Normandy  suggested  including  in  the  MOU  the 
analysis  of  PG&E's  capability,  their  weak  links  and  how  PUC  systems  are  linked  to 
PG&E. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Cook,  to  adopt  Item 
11;  passed  (4-0)  unanimously. 

Resolution  No.  99-0002:    Authorizing  the  General  Manager  of  Public  Utilities  to  enter 

into  a  Memorandum  of  Understanding  with  the  Bay  Area 
Water  Users  Association  for  joint  sponsorship  of  the  PUC 
Facilities  Reliability  Program. 

Authorizing  the  General  Manager  of  Public  Utilities  to  submit  to  the  Mayor  and  the 
Board  of  Supervisors  a  supplemental  appropriation  request  for  $1.7  million  to  fund  the 
establishment  and  implementation  of  the  Public  Utilities  Commission  Year  2000  (Y2K) 
Compliance  Program. 

Commissioner  Cook  moved  to  adopt  the  item. 

Commissioner  Makras  expressed  concerns  about  the  amount  of  money  requested  for 
the  project  and  the  cost  of  consultant  services,  which  was  30%  of  the  cost  of  computer 
equipment.  He  stated  that  the  agenda  item  as  presented  did  not  contain  a  business 
plan  that  described  what  we  intended  to  do  and  what  we  expected  to  get  from  the 
project. 
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Carolyn  Olsen,  Deputy  General  Manager  for  Operations,  responded  that  the  $1.7 
million  was  intended  for  assessment  work  and  improvements  to  PUC  facilities  and 
computer  equipment  for  Y2K  compliance.  Ms.  Olsen  said  that  staff  would  provide  a 
monthly  summary  of  the  dollars  spent  and  the  problems  that  were  addressed  relative 
to  expended  dollars. 

Commissioner  Normandy  expressed  the  same  concerns  that  the  agenda  item  was 
unclear  as  to  how  the  money  would  be  expended.  He  suggested  that  staff  provide  a 
more  detailed  allocation  of  project  costs. 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Makras,  to  continue  Item 
12  to  the  next  regular  Commission  meeting  scheduled  on  January  26,  1999;  passed 
(4-0)  unanimously. 


Authorizing  the  General  Manager  of  Public  Utilities  to  submit  to  the  Mayor  and  the 
Board  of  Supervisors  a  supplemental  appropriation  request  for  $1  million  for  planning 
and  pre-design  work  related  to  the  construction  of  a  new  administrative  office  facility  at 
525  Golden  Gate  Avenue. 

Commissioner  Normandy  expressed  his  concern  about  sharing  the  building  with  other 
City  agencies.  He  suggested  that  staff  ensure  that  if  PUC  were  to  lease  to  other 
agencies  that  it  be  made  clear  that  PUC  is  the  developer  of  the  building,  PUC  would 
control  the  extent  of  the  leases,  and  that  current  and  projected  space  requirements  of 
the  PUC  would  be  adequately  met. 

Commissioner  Makras  noted  that  he  would  like  to  be  assured  that  PUC  would  be 
regarded  as  the  developer  and  would  be  in  control  of  the  building  particularly  state 
that  we  would  be  using  ratepayers  money.   Mr.  Moran  responded  that  funds  would  be 
in  large  part  coming  from  PUC's  real  property  transactions  and  we  need  not  raise  the 
rate  to  develop  the  building. 

Commissioner  Normandy  suggested  that  the  resolution  indicate  that  PUC  is  the 
developer,  landlord  and  the  primary  user  of  the  building.  Commissioner  Makras 
suggested  deleting  "City  agencies"  in  the  fourth  whereas  clause  and  amending  the 
entire  clause  to  read,  "Wliereas,  ttie  PUC  would  be  the  developer  and  primary  user  of 
this  new  office  building  and  would  lease  space  not  needed  by  the  PUC. " 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Makras,  to  adopt  Item13; 
as  amended;  passed  (4-0)  unanimously. 
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Resolution  No.  99-0003:    Authorizing  the  General  Manager  of  Public  Utilities  to 

submit  to  the  Mayor  and  the  Board  of  Supervisors  a 
supplemental  appropriation  request  for  $1  million  for 
planning  and  pre-design  work  related  to  the  construction  of 
a  new  administrative  office  facility  at  525  Golden  Gate 
Avenue. 

14.     Approving  the  reprogramming  of  $1  million  of  appropriated,  unrestricted  1988b  Sewer 
Revenue  Bond  funds  into  the  Clean  Water  Strategic  Planning  Project. 

Michelle  Pla  from  the  Bureau  of  System  Planning  and  Regulatory  Control  gave  a 
presentation.  She  stated  that  the  action  requested  on  this  item  was  to  allow  staff  to 
establish  a  new  fund  account  for  Clean  Water  Strategic  Planning  Project  by 
reallocating  already  appropriated  funds  from  1988B  Sewer  Revenue  bonds. 

Ms.  Pla  handed  out  to  the  Commission  copies  of  the  Administrative  Draft  of  the  Clean 
Water  Strategic  Plan.  She  stated  that  the  draft  identified  a  full  range  of  projects  and 
activities  that  staff  would  like  to  pursue  for  the  next  12  to  15  years.  Staff  would  be 
proposing  to  identify  alternative  technologies  to  face  the  challenges  outlined  in  the 
plan.  Staff  would  be  reporting  to  the  Commission  on  a  quarterly  basis  to  provide 
updates  on  the  project. 

Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Cook,  to  adopt  Item  14; 
passed  (4-0)  unanimously. 

Resolution  No.  99-0004:    Approving  the  reprogramming  of  $1  million  of  appropriated, 

unrestricted  1988b  Sewer  Revenue  Bond  funds  into  the 
Clean  Water  Strategic  Planning  Project. 


At  3:05  P.M.  the  meeting  was  recessed. 
At  3:17  P.M.  the  meeting  reconvened. 

1 5.     Approving  the  expansion  of  the  Customer  Service  Bureau's  1 .6  gallons  per  flush  toilet 
sale  program. 

Commissioner  Normandy  mentioned  that  the  Wall  Street  Journal  wrote  about  San 
Francisco's  toilet  sale  program.  He  commended  staff  for  the  success  of  the  program. 
He  suggested  increasing  our  communication  efforts  relative  to  the  program. 

Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Normandy,  to  adopt 
Item  15;  passed  (4-0)  unanimously. 
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Resolution  No.  99-0005:    Approving  the  expansion  of  the  Customer  Service  Bureau's 

1.6  gallons  per  flush  toilet  sale  progrann  to  include  multi- 
family  residential  buildings  with  fifteen  units  or  less. 


Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Cook,  to  adopt  Item 
Nos.  16,  17  and  18;  passed  (4-0)  unanimously. 

16.  Resolution  No.  99-0006:    Ratifying  the  Declaration  of  Emergency  made  by  the 

President  of  the  Public  Utilities  Commission;  and 
requesting  the  Board  of  Supervisors  to  approve 
expenditure  of  funds  for  Clean  Water  Program  Contract 
No.  CW-154E,  Geneva  Avenue  Emergency  Sewer 
Replacement. 

17.  Resolution  No.  99-0007:    Ratifying  the  Declaration  of  Emergency  made  by  the 

President  of  the  Public  Utilities  Commission;  and 
requesting  the  Board  of  Supervisors  to  approve 
expenditure  of  funds  for  Clean  Water  Program  Contract 
No.  CW-180E,  Washington/Buchanan  Streets  Emergency 
Sewer  Replacement. 

18.  Resolution  No.  99-0008:    Ratifying  the  Declaration  of  Emergency  made  by  the 

President  of  the  Public  Utilities  Commission  at  the  60-inch 
San  Antonio  Pipeline  in  Sunol,  Alameda  County; 
authorizing  the  Manager  of  Utilities  Engineering  Bureau  to 
undertake  immediate  measures  to  conduct  geotechnical 
and  other  studies,  order  pipe  materials  to  repair  the 
pipeline,  prepare  contracts  for  repairs  and  transfer  funds 
for  the  emergency;  and  requesting  the  Board  of 
Supervisors  to  approve  the  expenditure  of  funds. 


19.     Authorizing  the  General  Manager  of  Public  Utilities  to  negotiate  and  execute  a  five- 
year  Memorandum  of  Understanding  with  the  San  Francisco  Unified  School  District 
and  the  Solid  Waste  Management  Program  to  implement  a  comprehensive  water  and 
energy  conservation  education  program  in  San  Francisco  public  schools,  for  an 
annual  amount  not  to  exceed  $50,000. 

Calvin  Broomhead  from  the  Bureau  of  Energy  Conservation  stated  that  the  education 
program  meets  the  requirements  of  sewage  discharge  permits  for  the  Bureau  of 
Environment  and  Regulatory  Management  (BERM)  and  for  the  Water  Department  it 
meets  the  State's  education  requirement  regarding  urban  conservation  in  California. 
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Commissioner  Makras  and  Commissioner  Normandy  inquired  liow  tliis  program  fits 
into  tlie  overall  PUC  communication  plan. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Makras,  to  continue 
Item  19  to  the  regular  Commission  meeting  scheduled  on  January  26,  1999;  passed 
(4-0)  unanimously. 

LEASES  AND  PERMITS 


20.  Directing  staff  to  implement  a  new  policy  with  regard  to  nonprofit  and  public  agency 
use  of  PUC  lands. 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Makras,  to  continue  Item 
20  to  the  call  of  the  Chair;  passed  (4-0)  unanimously. 

21 .  Authorizing  the  General  Manager  of  Public  Utilities  to  execute  a  permit  with  Mahikari 
of  America,  San  Francisco  DOJO,  a  non  profit  organization,  for  landscaping,  vehicular 
and  pedestrian  cross  over  to  adjoining  land  and  building  of  permittee  on  a  portion  of 
Parcel  57A  of  San  Francisco  lands,  adjacent  to  1155  Junipero  Serra  Boulevard  in  San 
Francisco.  (Continued  from  the  meeting  of  December  15,  1998.) 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Cook,  to  continue  Item  21 
to  the  call  of  the  Chair;  passed  (4-0)  unanimously. 


CONSTRUCTION  CONTRACTS 

Advertise 


22.     Authorizing  advertisement  for  bids  for  UEB  Contract  No.  WD-21 33,  Site  Improvements 
at  the  SFWD  Millbrae  Headquarters.  (Continued  from  the  meeting  of  May  26,  1998.) 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Normandy,  to  adopt  Item 
22;  passed  (3-1).  Commissioner  Makras  voted  no. 

Resolution  No.  99-0009:    Approving  the  final  plans  and  specifications  for  UEB 

Contract  No.  WD-21 33,  Site  Improvements  at  the  SFWD 
Millbrae  Headquarters,  and  authorizing  advertisement  for 
bids. 
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Approving  the  final  plans  and  specifications  for  Water  Department  Contract  No.  WD- 
2290,  Sunol  Water  Temple  Phase  1  Building  Restoration;  and  authorizing 
advertisement  for  bids. 

Commissioner  Normandy  suggested  that  staff  ensure  that  there  is  proper 
documentation  of  the  work  done  on  the  temple  for  historical  purposes.  He  noted  that 
he  wants  it  to  be  a  policy  decision  of  the  Commission  on  how  the  temple  should  be 
restored.  He  stated  that  he  would  like  the  temple  to  be  preserved  to  its  original 
grandeur  and  historically  accurate  and  at  the  same  time  make  it  look  new. 

Commissioner  Makras  urged  the  Commission  not  to  accept  staffs  recommendation  on 
equivalency  with  respect  to  handicap  accessibility  to  the  temple.  He  stated  that  there 
should  be  a  more  sensitive  approach  to  a  landmark  than  the  proposed  self-guided 
visual  and  audio  display.  Ms.  Lena  Ch'en  ,  Project  Manager,  responded  that  staff,  at 
the  request  of  the  Mayor's  Disability  Council,  recommended  four  options  for  direct 
access  to  the  top  of  the  temple.  The  options  presented  were  a  70-foot  straight  ramp, 
a  stair  climber  (incline  lift),  a  switch  back  ramp,  and  a  vertical  lift.  The  Council 
recommended  the  stair  climber;  however,  after  a  site  visit,  they  decided  against  it  for 
aesthetic  reasons.  Ms.  Ch'en  stated  that  staff  was  still  looking  for  solutions. 

Commissioner  Makras  suggested  that  staff  present  other  access  options  and  work 
with  historical  societies  to  come  up  with  mitigating  ways  to  allow  access  to  the  temple. 

Commissioner  Normandy  suggested  that  staff  look  into  the  process  of  declaring  the 
temple  a  historic  landmark. 

Commissioner  Caen  expressed  concerns  that  the  costs  went  up  considerably.  Ms. 
Ch'en  stated  that  there  were  increased  costs  due  to  the  addition  of  seismic  retrofit 
work  and  the  disability  accessibility  issue. 

Commissioner  Normandy  suggested  continuance  of  the  item  to  the  next  Commission 
meeting  for  staff  to  provide  a  better  oven/iew  of  the  cost  of  the  project  and  details 
about  the  scope  of  work  and  the  change  orders.  Commissioner  Makras  suggested 
that  staff  return  to  the  Commission  with  a  recommendation  regarding  handicap 
accessibility  or  equivalency  to  avoid  a  change  order  in  the  future. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Makras,  to  continue 
Item  23  to  the  next  regular  meeting  scheduled  on  January  26,  1999;  passed  (4-0) 
unanimously. 
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24.  Authorizing  advertisement  for  bids  for  Clean  Water  Program  Contract  No.  CW-21 1 ,  4' 
Avenue  /1 0th  Avenue/Anza  Street/Cabrillo  Street  Sewer  Replacement. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Cook,  to  adopt  Item 
24;  passed  (4-0)  unanimously. 

Resolution  No.  99-0010:    Approving  the  final  plans  and  specifications  for  Clean 

Water  Program  Contract  No.  CW-21 1 ,  4'^  Avenue  /1 0th 
Avenue/Anza  Street/Cabrillo  Street  Sewer  Replacement; 
and  authorizing  advertisement  for  bids. 

25.  Rejecting  all  bids  received  for  Water  Department  Contract  No.  WD-2179R  and 
readvertising  as  WD-2179R2. 

Commissioner  Makras  inquired  about  the  reason  for  not  awarding  the  contract  to  the 
fourth  bidder.  Karen  Kubick,  Project  Manager,  responded  that  all  bidders  were  being 
rejected  as  the  Human  Rights  Commission  and  the  City  Attorney  have  determined  that 
the  bid  documentation  was  flawed.  Virginia  Harmon,  Human  Rights  Commission 
Compliance  Officer,  stated  that  the  bids  were  being  rejected  because  the  bid 
document  was  flawed  and  the  subcontracting  goals  were  set  too  high.  The 
contractors  did  not  meet  the  goals  and  that  was  why  all  the  bids  were  non  responsive. 

Commissioner  Makras  suggested  changing  the  third  whereas  clause  to  indicate  that 
we  were  rejecting  ail  bidders  because  the  bid  document  set  out  subcontracting  goals 
that  no  one  can  meet  and  that  we  were  not  rejecting  Bidder  No.  4  arbitrarily.  The  third 
whereas  clause  should  read,  "Whereas,  Review  of  the  bids  indicated  that  bidders 
could  not  meet  the  subcontracting  goals  for  the  contract  due  to  an  error  in  the  bid 
documentation. " 

Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Normandy;  to  adopt 
Item  25  as  amended;  passed  (4-0)  unanimously. 

Resolution  No.  99-001 1 :    Rejecting  all  bids  received  for  Water  Department  Contract 

No.  WD-2179R,  Alemany  Pump  Station  Standby  Generator 
and  Related  Work;  and  authorizing  readvertisement  of  the 
contract  as  WD-2179R2. 


Commissioner  Makras  was  excused  at  3:55  P.M. 
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Award 


26.     Awarding  Clean  Water  Program  Contract  No.  CW-112  to  Harty  Pipelines,  Inc. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Normandy,  to  adopt  Item 
26;  passed  (3-0)  unanimously. 

Resolution  No.  99-0012:    Awarding  Clean  Water  Program  Contract  No.  CW-1 12, 

6th/8th/43rd  Avenue  Sewer  Replacement,  in  the  amount  of 
$477,420  to  the  lowest  responsive  and  responsible  bidder, 
Harty  Pipelines,  Inc. 


27.     Awarding  San  Francisco  Water  Department  Contract  No.  WD-2226  to  Golden  Pacific 
Construction  Inc. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Normandy,  to  adopt  Item 
27;  passed  (3-0)  unanimously. 

Resolution  No.  99-0013:    Awarding  San  Francisco  Water  Department  Contract  No. 

WD-2226,  6  and  8-Inch  Ductile  Iron  Main  Installation  in 
Gough  Street  between  Golden  Gate  Avenue  and  Haight 
Street,  to  Golden  Pacific  Construction  Inc.,  in  the  amount 
of  $367,620. 


Amend 

28.     Amending  Contract  No.  WP-10,  Protective  Relay  Installation. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Cook,  to  adopt  Item 
28;  passed  (3-0)  unanimously. 

Resolution  No.  99-0014:    Amending  Contract  No.  WP-10,  Protective  Relay 

Installation,  extending  the  time  to  complete  the  work  from 
August  21,  1998to  January  20,  1999. 
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PROFESSIONAL  SERVICE  CONTRACTS 


Advertise 

29.     Authorizing  issuance  of  a  Request  for  Proposals  and  negotiate  and  execute  a  cost 
plus  fixed  fee  contract  with  a  consultant/firm/team  to  undertake  the  required 
environmental  evaluation  for  the  Alameda  Creek  Fisheries  Enhancement  Project. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Cook,  to  adopt  Item 
29;  passed  (3-0)  unanimously. 

Resolution  No.  99-0015:    Authorizing  the  General  Manager  of  Public  Utilities  to  issue 

a  Request  for  Proposals  and  negotiate  and  execute  a  cost 
plus  fixed  fee  contract  with  a  consultant/firm/team  to  be 
selected  from  the  pool  of  qualified  environmental  consulting 
firms  which  will  undertake  the  required  environmental 
evaluation  for  the  Alameda  Creek  Fisheries  Enhancement 
Project. 

CLOSED  SESSION 


30.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section  54956. 9(b)(c) 
and  Conference  with  Real  Property  Negotiator  -  Pursuant  to  Government  Code  Section 
54956.8: 

Anticipated  Litigation:   As  Plaintiff  and  as  Defendant 

Property:  500+  acres  of  San  Francisco  Water  Department  property  on 

Bernal  Avenue  in  Alameda  County. 
Parties  Negotiating:  Nelson/Lymburn/Thompson/Malamut 

City  of  Pleasanton 
Under  Negotiations:     Terms  and  Conditions 

No  action  was  taken. 


31.  Public  Comments  on  matters  to  be  discussed  in  Closed  Session. 
There  were  none. 
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32.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed 
above  as  Conference  with  Legal  Counsel. 

Moved  by  Comnnissioner  Normandy,  seconded  by  Commissioner  Cook,  to  assert  the 
attorney-client  privilege;  passed  (3-0)  unanimously. 

The  Public  Utilities  Commission  met  in  Closed  Session  at  4:00  P.M.  to  discuss  the  above 
listed  Closed  Session  items. 

At  5:30  P.M.,  the  Public  Utilities  Commission  reconvened  in  an  open  session. 

33.  Announcement  following  Closed  Session. 

President  Caen  announced  the  actions  taken  during  the  Closed  Session. 

34.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Normandy,  not  to  disclose 
the  discussion  during  the  Closed  Session;  passed  (4-0)  unanimously. 

Thereupon,  the  meeting  was  adjourned:  5:31  P.M. 

Romaine  A.  Boldridge 
Secretary 


99-15 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


99-OCOl 


RESOLUTION  NO. 


WHEREAS,  City  Hall  will  reopen  for  legislative  bodies  to  conduct  their  meetings  in  January, 
1999  after  four  years  of  closure  for  earthquake  repairs,  restoration  and  seismic  upgrading  of  the  building; 
and 

WHEREAS,  The  Mayor's  Department  of  Administrative  Services  has  requested  all  boards  and 
commissions  which  formerly  met  in  City  Hall,  and  some  others,  to  schedule  their  meetings  in  City  Hall 
beginning  January  15,  1999; 

WHEREAS,  Rule  7,  Regular  Meetings  of  the  Commission,  of  the  Rules  of  Order,  Public  Utilities 
Commission,  establishes  the  day  of  the  week,  frequency,  time  and  location  for  regular  meetings  of  the 
Commission;  and 

WHEREAS,  Currently,  Rule  7  establishes  City  Hall  as  the  site  for  regular  meetings  of  the 
Commission  and  provides  for  a  temporary  meeting  location  at  11 55  Market  Street  during  the  closure  of 
City  Hall;  and 

WHEREAS,  Due  to  the  reopening  of  City  Hall,  it  is  appropriate  for  the  Commission  to  amend  its 
Rules  of  Order;  and 

WHEREAS,  the  Commission  has  a  need  to  hold  special  meetings  from  time  to  time;  and 

WHEREAS,  a  portion  of  Rule  18,  Privilege  of  Floor  and  Public  Participation,  has  been 
superceded  by  the  1996  Charter  and  therefore  should  be  deleted;  now,  therefore  be  it 

RESOLVED,  That  the  Public  Utilities  Commission  hereby  adopts  Rule  7  of  its  Rules  of  Order  to 
read  as  follows: 

Regular  Meetings  of  the  Commission 

"The  Commission  shall  hold  a  regular  meeting  in  the  chambers  of  the  Public 
Utilities  Commission  in  City  Hall  at  1:30  p.m.  every  second  (2"*^)  and  fourth 
(4*)  Tuesday,  unless  it  be  a  holiday,  legal  or  by  official  proclamation,  in  which 
case  the  meeting  shall  be  as  designated  by  resolution  of  the  Commission. 
The  Commission  may  hold  special  meetings  from  time  to  time  in  Room  402,  at 
11 55  Market  Street,  San  Francisco,  California." 

and,  be  it  ftirther 


RESOLVED,  That  the  Public  Utilities  Commission  hereby  adopts  Rule  1 8  of  its  Rules  of 
Order  to  read  as  follows: 


Privilege  of  Floor  and  Public  Participation 

"The  privilege  of  the  floor  shall  be  granted  to  any  member  of  the  public  or  officers 
of  the  City  and  County  of  San  Francisco,  or  their  duly  authorized  representatives 
for  the  purpose  of  commenting  on  any  question  before  the  Commission.  Each 
person  wishing  to  speak  on  an  item  at  a  regular  or  special  meeting  shall  be  permitted 
to  be  heard  once  per  item  for  up  to  three  (3)  minutes.  The  presiding  officer  shall 
be  the  judge  of  the  pertinence  of  such  comments,  and  have  the  power  to  limit  this 
privilege  if  in  the  presiding  officer's  opinion  the  comments  are  not  pertinent  to  the 
question  before  the  Commission  or  the  comments  are  merely  reiterative  of  points 
made  by  previous  speakers.  [Administrative  Code  Section  67.17] 

"The  Commission  may  also  extend  the  privilege  of  the  floor  by  waiver  of  this  Rule 
with  consent  of  at  least  three  (3)  Commissioners. 

"Every  agenda  for  regular  meetings  shall  provide  an  opportunity  for  members  of  the 
public  to  directly  address  the  Commission  on  items  of  interest  to  the  public  that  are 
within  the  subject  matter  jurisdiction  of  the  Commission." 


RULE7PUC.DOC 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 
meeting  of  JAN  1  2  1999 


Secretary,  Public  Utilities  Corwiission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


99-0002 


WHEREAS,  The  SFPUC  Facilities  Reliability  Program  is  to  the  mutual  benefit  of  the  San 
Francisco  Public  Utilities  Commission  (SFPUC)  and  Bay  Area  Water  Users  Association  (BAWUA)  to 
secure  the  reliability  of  SFPUC  water  deliveries  and  power  generation  by  reducing  the  risk  of  damage  to 
critical  facilities  from  unplanned  catastrophic  events;  and 

WHEREAS,  A  Memorandum  of  Understanding  acceptable  to  both  parties  has  been  drafted,  based 
upon  the  terms  and  conditions  set  forth  in  the  MOU  for  the  Water  Supply  Master  Plan,  a  successful 
enterprise;  now,  therefore,  be  it 

RESOLVED,  That  the  San  Francisco  Public  Utilities  Commission  authorizes  its  General  Manager 
to  enter  into  the  Memorandum  of  Understanding  with  the  Bay  Area  Water  Users  Association  (BAWUA) 
for  the  cooperative  development  of  a  SFPUC  Facilities  Reliability  Program. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 
meeting  of  JAN  121999 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


99-0003 


WHEREAS,  The  PUC  currently  leases  office  space  at  various  locations  in  San  Francisco; 

and 

WHEREAS,  The  PUC  wishes  to  consolidate  its  administrative  and  engineering  functions 
at  a  single  location  that  would  be  owned  by  the  PUC;  and 

WHEREAS,  A  site  for  a  new  City  administrative  office  building  has  been  identified  at 
525  Golden  Gate  Avenue  which  would  support  a  facility  of  approximately  250,000  square  feet; 
and 

WHEREAS,  The  PUC  would  be  the  developer  and  primary  user  of  this  new  office 
building  and  would  lease  space  not  needed  by  the  PUC;  and 

WHEREAS,  The  Department  of  Public  Works  (DPW)  has  prepared  a  program  budget  for 
this  new  facility  which  totals  $75  million;  and 

WHEREAS,  DPW  has  requested  $1  million  from  the  PUC  for  planning  and  pre-design 
work;  and 

WHEREAS,  The  PUC  has  sufficient  funds  for  this  purpose  in  its  unappropriated  water 
enterprise  revenues;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  requests  the  Mayor  to  recommend  to  the  Board  of 
Supervisors  a  supplemental  appropriation  request  in  the  amount  of  $1  million  funded  through 
unappropriated  water  enterprise  revenues  for  the  purpose  of  providing  planning  and  pre-design 
work  for  a  proposed  new  administrative  facility  at  525  Golden  Gate  Avenue. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 
meeting  of  January  12,  1999 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  99-0004 


WHEREAS,  The  PUC's  wastewater  program  faces  the  challenges  of  aging  infrastructure,  system 
deficiencies,  predicted  regulatory  changes  and  the  need  for  greater  operational  efficiencies  and  an 
increasing  demand  from  the  public  for  cost  control  and  greater  protection  of  the  public  health  and  the 
environment;  and 

WHEREAS,  The  staff  of  the  PUC  have  developed  a  project  based  draft  Strategic  Plan  for  the 
Clean  Water  Program  meant  to  address  the  challenges  facing  the  PUC's  wastewater  program  and  which 
will  be  the  basis  for  a  problem  based  screening  of  feasible  technologies;  and 

WHEREAS,  The  developments  at  Hunters  Point,  Mission  Bay,  Candlestick  Point  require  that 
the  PUC  analyses  the  impacts  on  the  wastewater  collection,  treatment  and  disposal  system  and 
determine  if  there  are  cost-effective  alternative  technologies  that  can  be  employed  at  these  developments; 
and 

WHEREAS,  The  unrestricted  1988b  Sewer  Revenue  Bonds  were  allocated  to  Bayside  Discharge 
Alternatives  project  of  which  $600,000  is  unobligated  and  the  Bay  Area/San  Joaquin  Valley  Water  Reuse 
Project  of  which  $400,000  is  unobligated;  and 

WHEREAS,  The  PUC  and  the  Board  of  Supervisors  recently  approved  the  acceptance  of  a 
$150,000  grant  from  the  Environmental  Protection  Agency  for  the  purpose  of  analysis  of  wastewater 
management  alternatives  for  decentralized  collection,  treatment  and  recycling  within  San  Francisco's 
existing  centralized  system;  and  therefore  be  it 

RESOLVED,  That  the  PUC  approves  the  reprogramming  of  the  unobligated  funds  of  $600,000 
from  the  Bayside  Discharge  Ahernative  project  code  (CENCMPNG02)  and  $400,000  from  the  Bay 
Area/San  Joaquin  Valley  Water  Reuse  project  code  (CENCMPNG08)  into  a  new  job  order  totaling 
$1M  for  Clean  Water  Strategic  Planning;  and  be  it  further 

RESOLVED,  That  from  this  new  Clean  Water  Strategic  Planning  job  order  $220,000  will  be 
allocated  to  Site-Specific  Alternative  Technology  Studies,  $115,000  will  be  allocated  to  completion  of  the 
Strategic  Plan  and  $25,000  will  be  allocated  to  the  Screening  of  Feasible  Technologies,  as  will  be  the  full 
EPA  Grant  of  $150,000;  and  be  it  further 

RESOLVED,  That  other  uses  of  the  remaining  $640,000  Clean  Water  Strategic  Plan  job  order 
funds  will  be  presented  to  the  Commission  as  future  proposals  from  the  planning  staff,  and  that  these 
proposals  will  include  two  analyses  required  by  discharge  permits,  or  other  regulatory  programs. 

I  hereby  certify  that  the  foregoing  resolution  was  adonted  by  the  Public  Utilities  Commission  at  its 


meeting  of  January  12,  1999. 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  99-0005 


WHEREAS,  The  San  Francisco  Board  of  Supervisors  signed  the  Memorandum  of 
Understanding  Regarding  Urban  Water  Conservation  in  September  1991  as  Resolution  No. 
707-91;  and 

WHEREAS,  Under  the  Memorandum  of  Understanding,  the  Public  Utilities  Commission 
is  obligated  to  replace  a  minimum  of  8,000  toilets  per  year  with  ultra  lov\/-flow  toilets  between  FY 
93-94  and  FY  07-08;  and 

WHEREAS,  The  Customer  Service  Bureau  began  its  toilet  rebate  program  in  FY  94-95 
and  needs  to  meet  the  shortfall  on  toilet  replacements  due  to  the  delay  of  its  toilet  rebate 
program  by  one  year;  and 

WHEREAS,  A  recent  study  showed  that  the  average  resident  in  San  Francisco  saved 
$90  per  year  in  their  water  and  sewer  bill  when  they  installed  a  1 .6  gallon  per  flush  toilet;  and 

WHEREAS,  Multiple  family  residential  units  with  five  to  fifteen  living  units  have  a  high 
density  of  people  using  toilets  and  replacement  of  these  toilets  will  generate  a  substantial 
amount  of  water  savings  for  the  City;  and 

WHEREAS,  The  funds  for  this  program  in  the  amount  of  $758,689  are  available  in  FY 
98-99  budget.  Project  501,  Index  40890;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  owners  of  multifamily  buildings 
with  fifteen  or  less  dwelling  units  in  San  Francisco  to  be  eligible  to  participate  in  its  toilet  sale 
program. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 
meeting  of  J^^  121999 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  99-0006 


WHEREAS,  On  January  29, 1 998,  PUC  Sewer  Operations  identified  an  emergency  condition  on 
Geneva  Avenue  between  Brookdale  Avenue  and  Prague  Street;  and 

WHEREAS,  The  existing  sewer  had  collapsed,  and  immediate  replacement  was  required  in  order 
to  protect  the  health,  welfare,  and  property  of  the  Citizens  of  San  Francisco;  and 

WHEREAS,  DPW's  Bureau  of  Engineering  prepared  the  Plans  and  Specifications  for  Contract 
No.  CW-154E,  to  line  the  existing  12-inch  diameter  sewer  with  folded  PVC  liner  on  Geneva  Avenue 
between  Brookdale  Avenue  and  Prague  Street;  and 

WHEREAS,  The  Contractor,  D'arcy  &  Harty  Construction,  began  the  emergency  work  on 
February  10,  1998  and  completed  it  on  February  24,  1998;  and 

WHEREAS.  Because  this  was  an  emergency  contract.  HRC  subcontracting  goals  were  not 
established  by  the  HRC  Contract  Compliance  Officer  assigned  to  monitor  the  Clean  Water  Repair  and 
Replacement  Program;  and 

WHEREAS,  The  actual  cost  of  the  project  is  $82,225.00,  of  which  $56,910.00  is  for  the 
construction  contract.  Funds  are  available  from  the  R&R  Fund  (Fund  5C/CPF/R&R,FAMIS  Project  No. 
CENRNRR957,  Job  Order  No.  1580N);  now,  therefore,  be  it 

RESOLVED,  That  this  Commission,  in  accordance  with  the  provisions  of  Section  6.30  of  the 
Administrative  Code  of  the  City  and  County  of  San  Francisco,  hereby  ratifies  the  Declaration  of 
Emergency;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  requests  the  Board  of  Supervisors  to 
Approve  the  expenditure  of  funds  for  the  emergency  work  to  repair  the  structurally  inadequate  sewer  on 
Geneva  Avenue  between  Brookdale  Avenue  and  Prague  Street. 


/  hereby  certify  that  the  foresoine  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 
meeting  of  JAN  1  2i  1999  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


99-0007 


WHEREAS,  On  March  20,  1998  PUC  Sewer  Operations  identified  an  emergency  condition  on 
Buchanan  Street  from  Jackson  Street  to  Washington  Street,  and  on  Washington  Street  from  Webster 
Street  to  Laguna  Street;  and 

WHEREAS,  The  existing  sewer  had  collapsed,  and  immediate  replacement  was  required  in  order 
to  protect  the  health,  welfare,  and  property  of  the  Citizens  of  San  Francisco;  and 

WHEREAS,  DPW's  Bureau  of  Engineering  prepared  the  Plans  and  Specifications  for  Contract 
No.  CW-180,  "Washington/BuchananStreets  Emergency  Sewer  Replacemaif"  to  replace  812  feet  of  12- 
inch  and  3 1 6  feet  of  1 5-inch  VCP  sewer,  1 55  feet  of  1 0-inch  culvert,  and  to  slipline  28  feet  of  1 6-inch  PEP 
on  Washington  Street  from  Webster  Street  to  Buchanan  Street,  Buchanan  Street,  to  Laguna  Street.,  and 
Buchanan  Street  from  Jackson  Street  to  Washington  Street. 

WHEREAS,  The  Contractor,  A.  Ruiz  Construction  began  the  emergency  work  on  April  20,  1998 
and  completed  it  on  July  17,  1998;  and 

WHEREAS,  Because  this  was  an  emergency  contract,  HRC  subcontracting  goals  were  not 
established  by  the  HRC  Contract  Compliance  Officer  assigned  to  monitor  the  Clean  Water  Repair  and 
Replacement  Program;  and 

WHEREAS,  The  cost  of  the  project  is  estimated  to  be  $305,277.00,  of  which  $261,627.00  is  for 
the  construction  contract.  Funds  are  available  from  the  Repair  and  Replacement  Fund  (Fund 
5C/CPF/R&R,  FAMIS  Project  No.  CENRNRR967,  Job  Order  No.  1597N);  now,  therefore,  be  it 

RESOLVED,  That  this  Commission,  in  accordance  with  the  provisions  of  Section  6.30  of  the 
Administrative  Code  of  the  City  and  County  of  San  Francisco,  hereby  ratifies  the  Declaration  of 
Emergency;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  requests  the  Board  of  Supervisors  to 
approve  the  expenditure  of  funds  for  the  emergency  work  to  repair  the  structurally  inadequate  sewer  on 
Buchanan  Street  from  Jackson  Street  to  Washington  Street,  and  on  Washington  Street  from  Webster 
Street  to  Laguna  Street. 

/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 


meeting  of 


JAN  1 2 1999 


Secretary,  Public  Utilities  Commission 


*?0  -  c 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  99-0008 


WHEREAS,  joint  movements  in  the  60-inch  San  Antonio  Pipeline  due  to  the  Calaveras  Faultthe 
have  accelerated  and  put  the  pipeline  in  jeopardy,  and 

WHEREAS,  the  San  Antonio  Pipeline  is  a  critical  facility  in  the  San  Francisco  water  supply 
system  linking  the  two  major  reservoirs  in  the  East  Bay  and  in  meeting  increases  in  water  demands,  and 

WHEREAS,  the  President  of  the  Commission,  by  letter  dated  December  30,  1998,  declared  the 
existence  of  an  emergency  to  repair  the  60-inch  San  Antonio  Pipeline,  now  ,  therefore,  be  it 

RESOLVED,  that  this  Commission  hereby  authorizes  the  transfer  of  flinds  in  the  amount  of 
$1,200,000  from  project  CUW  208  Lawrence  Livermore  Filtration  Plant  to  Project  202  Prestressed 
Concrete  Pipe  Replace  to  fund  this  emergency;  and  be  it  further, 

RESOLVED,  That  this  Commission  hereby  requests  the  Board  of  Supervisors  to  approve  the 
expenditure  of  funds  to  repair  the  60-inch  San  Antonio  Pipeline  in  Sunol 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 


meeting  of 


JAN  121999 


i 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  99-0009 


WHEREAS,  The  Utilities  Engineering  Bureau  has  a  continuing  program  to  repair  and  upgrade 
faciUties  and  grounds  for  the  San  Francisco  Water  Department;  and 

WHEREAS,  Plans  and  Specifications  have  been  completed  for  UtiUties  Engineering  Bureau 
Contract  No.  WD-2133,  Site  Improvements  at  the  SFWD  Millbrae  Headquarters  (Millbrae  Shops  - 
Phase  IIB);  and 

WHEREAS,  The  Department  of  City  Planning,  Office  of  Environmental  Review,  has 
determined  that  the  Replacement  of  Maintenance  Structures  and  related  work  at  the  Millbrae 
Suburban  Headquarters  is  categorically  exempt  from  environmental  review  under  the  State  Guide- 
lines implementing  the  California  Environmental  Quality  Act;  and 

WHEREAS,  The  Engineer's  Estimate  for  said  Contract  is  $1,204,067.00;  and 

WHEREAS,  Funds  for  said  Contract  are  available  in  Project  CUW-118,  FAMIS  Index  Code 
521 182;  now,  therefore,  be  it 

RESOLVED;  That  this  Commission  hereby  approves  the  final  plans  and  specifications  for 
Utilities  Engineering  Bureau  Contract  No.  WD-2133,  to  perform  site  improvements  at  the  Millbrae 
Headquarters,  and  authorizes  the  Utilities  Engineering  Bureau  to  advertise  for  bids  for  said  Contract. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 
meeting  of  JAM  1  2  1999 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  99-0010 


WHEREAS,  The  Clean  Water  Program  has  a  continuing  Sewer  Repair  and  Replacement  Program  to 
repair/replace  structurally  inadequate  sewer  facilities;  and 

WHEREAS,  Plans  and  Specifications  have  been  completed  for  Clean  Water  Program  Contract  No. 
CW-2 1 1 ,  "4""  Avenue  / 1 0""  Avenue  /  Anza  Street  /  Cabrillo  Street  Sewer  Replacement"  to  replace  the  existing 
8-inch  diameter  sewers  with  approximately  1,833  linear  feet  of  12-inch  diameter  VCP  sewer;  and 

WHEREAS,  The  Department  of  City  Planning  Office  of  Environmental  Review  has  determined  that 
the  Sewer  Repair  and  Replacement  program  is  categorically  exempt  from  environmental  review  under  the 
State  Guidelines  implementing  the  California  Environmental  Quality  Act;  and 

WHEREAS,  The  Engineer's  Estimate  for  this  Contract  is  $379,855.00;  and 

WHEREAS,  Funds  for  said  Contract  are  from  the  R&R  Fund  under  Job  Order  No.  163  IN, 
(5C/CPF/R&R,  FAMIS  Project  No.  CENRNRR00440);  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  final  plans  and  specifications  for  Clean 
Water  Program  Contract  No.  CW-2 11,  "4"'  Avenue/  lO""  Avenue/  Anza  Street/  Cabrillo  Street  Sewer 
Replacement",  and  authorizes  advertisement  for  bids  for  said  contract. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at 


meeting  of  2  21999 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


99-OOil 


RESOLUTION  NO. 


WHEREAS,  Under  PUC  Resolution  No.  97-0140  adopted  on  May  13,  1997,  the  PUC 
approved  the  final  plans  and  specifications  and  authorized  bid  call  for  San  Francisco  Water 
Department  Contract  No.  WD-2179R,  Alemany  Pump  Station  Standby  Generator  and  Related  Work; 
and 

WHEREAS,  Nine  (9)  bids  for  this  work  ranging  from  $1,553,172.80  to  $2,234,900.00  were 
received  and  publicly  opened  on  April  2,  1998;  and 

WHEREAS,  Review  of  the  bids  indicated  that  bidders  could  not  meet  the  subcontracting 
goals  for  the  contract  due  to  an  error  in  the  bid  documentation;  and 

WHEREAS,  The  PUC  Staff  recommends  to  reject  all  bids  received  for  this  contract  and 
readvertise  the  contract  as  San  Francisco  Water  Department  Contract  No.  WD-2179R2,  Alemany 
Pump  Station  Standby  Generator  and  Related  Work;  now,  therefore,  be  it 

RESOLVED,  PUC  approves  the  rejection  of  bids  for  WD-2179R  and  authorizes  advertising 
of  bids  for  contract  WD-2179R2  with  HRC  subcontracting  goals  of  17%  MBE  and  4%  WBE. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 


Secretary,  Public  Utilities  Commission 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  99-0012 


WHEREAS,  The  Public  Utilities  Commission  approved  the  final  plans  and  specifications  for  Clean 
Water  Program  Contract  No.  CW-1 12  and  authorized  advertising  for  proposals  to  replace  existing  sewers 
with  12-inch,  15-inch,  and  1 8-inch  diameter  VCP  sewers  in  6""  Avenue  from  Balboa  to  Fulton  Streets,  8"' 
Avenue  from  Cabrillo  to  Fulton  Streets,  and  43"'  Avenue  from  Balboa  to  Anza  Streets;  and 


WHEREAS,  The  Contract  was  advertised  on  October  10,  1998;  and 


WHEREAS,  Six  bids  were  received  and  opened  publicly  on  November  19,  1998;  and 

WHEREAS,  Staff  review  of  the  bid  for  responsiveness  and  application  of  bid  preferences 
resulted  in  the  establishment  of  Harty  Pipelines,  Inc.  as  the  lowest  responsive  and  responsible  bidder; 
and 


WHEREAS,  MBE  and  WBE  participation  has  been  approved  by  the  HRC  Contract  Compliance 
Officer  assigned  to  monitor  Clean  Water  Program  contracts;  and 

WHEREAS,  The  Department  of  City  Plarming  Office  of  Environmental  Review  has 
determined  that  the  Sewer  Repair  and  Replacement  program  is  categorically  exempt  from 
environmental  review  under  the  State  Guidelines  implementing  the  California  Environmental  Quality 
Act;  and 

WHEREAS,  Funds  for  said  Contract  are  available  from  the  1994  Sewer  Bonds  under  Job  Order 
No.  1474N  (Fund  5C/CPF/95A,  FAMIS  Project  No.  CENSR4Sn540);  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  award  of  Clean  Water  Program  Contract 
No.  CW-1 12,  "6"^  /  8"^  /  43"^  Avenue  Sewer  Replacement"  in  the  amount  of  $477,420.00  to  the  lowest 
responsive  and  responsible  bidder,  Harty  Pipelines,  Inc. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission 
at  its  meeting  of  JAN  1  2  1999 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


99-0013 


WHEREAS,  The  Department  of  City  Planning  has  determined  that  the  Water  Main  Replacement 
Program  is  categorically  exempt  from  environmental  review  as  a  Class  1(b)  Project  under  the  State 
Guidelines  implementing  the  California  Environmental  Quality  Act;  and 

WHEREAS,  Funds  for  San  Francisco  Water  Department  Contract  No.  WD-2226-  6  and  8-Inch 
Ductile  Iron  Main  Installation  in  Gough  Street  between  Golden  Gate  Avenue  and  Haight  Street,  are 
available  under  the  multi  year  Capital  project  CW-870,  Main  Replacement  Program  (in  City),  Famis 
Index  Code  508751;  and 

WHEREAS,  The  Public  Utilities  Commission  authorized  bid  call  on  April  28,  1998,  by 
Resolution  No.  98-009 1 ;  and 

WHEREAS,  Six  bids  were  received  and  opened  publicly  on  June  11,  1998;  and 

WHEREAS,  The  PUC  staff  and  HRC  staff  determined  the  lowest  responsive  and  responsible 
bidder  to  be  the  low  bidder.  Golden  Pacific  Construction,  Inc.,  whose  bid  is  $367,620.00;  now,  therefore, 
be  it 

RESOLVED,  That  the  Commission  awards  San  Francisco  Water  Department  Contract  No.  WD- 
2226-  6  and  8-Inch  Ductile  Iron  Main  Installation  in  Gough  Street  between  Golden  Gate  Avenue  and 
Haight  Street  (3,470  linear  feet)  to  the  lowest  responsive  and  responsible  bidder.  Golden  Pacific 
Construction,  Inc.,  in  the  bid  amount  of  $367,620.00  (net). 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 
meetingof  j/^jvl  121999 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  99-0014 


WHEREAS,  By  PUG  Resolution  No.  97-0127,  May  13,  1997,  contract  No.  WP-10, 
Protective  Relay  Installation  Specification  No.  M031911  was  awarded  to  Tri-Technic  inc.,  P.O. 
Box  829,  Jamestown,  OA  95327  for  $663,635;  and, 

WHEREAS,    In  late  1997  the  sequence  of  activities  on  this  project  changed  from 
concurrent  work  to  all  switchyards  to  a  sequential  schedule  resulting  in  a  significant  extension  to 
the  contract  duration;  and 

WHEREAS,  A  time  extension  to  January  20,  1999  is  needed  to  allow  Tri-Technic,  Inc.  to 
receive  their  last  progress  payment;  now,  therefore,  be  it. 

RESOLVED,  That  the  Public  Utilities  Commission  hereby  agrees  to  the  time  extension  to 
contract  No.  WP10,  Protective  Relay  Installation,  from  from  August  21,  1998  to  January  20, 
1999. 


WPlO.pwd 
M032510 

/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 

'"^'^'"^"-^   JAN  1  ?.  m  


Secretary,  Public  Utilities  Commission 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


99-0015 


WHEREAS,  The  Alameda  and  Calaveras  Creeks  below  Calaveras  Reservoir  support  a  variety  of 
fish  species;  and 

WHEREAS,  The  historic  Alameda  Creek,  before  the  construction  of  Calaveras  Dam  and  water 
storage  in  Calaveras  Reservoir,  supported  large  numbers  of  trout  and  other  game  fish;  and 

WHEREAS,  Release  of  water  from  Calaveras  Reservoir  into  Alameda  Creek  at  certain  minimum 
flow  rates  would  provide  the  necessary  water  temperature  and  habitat  conditions  to  enhance  native  game 
fish  and  native  non-game  fish  populations;  and 

WHEREAS,  The  San  Francisco  Public  Utilities  Commission  (SFPUC)  and  the  State  of  California 
Department  of  Fish  and  Game  have  signed  a  Memorandum  of  Understanding  which  specifies  flow 
releases  from  Calaveras  Reservoir  and  provides  for  the  construction  of  a  recapture  facility  in  the  area  of 
the  Sunol  Valley  Water  Treatment  Plant  (SVWTP)  for  the  reuse  of  released  water;  and 

WHEREAS,  The  Water  Supply  and  Treatment  Division  of  the  Public  Utilities  Commission 
commissioned  a  Conceptual  Engineering  Report  by  the  consultant  firm  of  Bookman-Edmonston  to 
evaluate  and  recommend  a  preferred  alternative  for  location  and  size  of  a  water  recapture  facility;  and 

WHEREAS,  The  Conceptual  Engineering  Report,  dated  May  1995,  recommended  a  low  dam 
with  an  inflatable  rubber  bladder  and  a  pump  station  to  transfer  recaptured  water  to  the  SVWTP  for 
treatment  or  to  San  Antonio  Reservoir  for  storage  and  later  use;  and 

WHEREAS,  The  Memorandum  of  Understanding  calls  for  construction  of  the  water  release  and 
recapture  facility  to  begin  once  project  level  environmental  review  has  been  completed  with  the  best 
estimate  of  project  construction  to  begin  in  the  fall  of  1999;  and 

WHEREAS,  The  proposed  project  identified  in  the  Conceptual  Engineering  Report  must  undergo 
environmental  review  as  required  by  the  California  Environmental  Quality  Act  (CEQA)  and  Chapter  3 1  of 
the  San  Francisco  Administrative  Code  as  administered  by  the  Major  Environmental  Analysis  Section  of 
the  San  Francisco  Planning  Department  before  construction  can  be  undertaken;  and 

WHEREAS,  A  pool  of  consultants  has  been  created  to  provide  environmental  evaluation  services 
for  the  preparation  of  environmental  impact  reports  (EIRs)  and  environmental  impact  statements  (EISs)  to 
comply  with  the  requirements  of  CEQA  and  the  National  Environmental  Policy  Act  (NEPA)  and  use  of 
this  consultant  pool  and  an  abbreviated  request  for  proposals  (RFP)  process  will  result  in  significant  cost 
savings  and  shorten  the  time  required  to  execute  a  contract; 

WHEREAS,  Adequate  funds  have  been  set  aside  for  environmental  evaluation  for  this  project 
under  CUW 168-01  Index  Code  521681.  now  therefore  be  it 
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RESOLVED,  That  the  General  Manager  of  the  PubUc  UtiHties  Commission  be  authorized  to  issue 
a  Request  for  Proposals  to  the  member  firms  in  the  environmental  evaluation  consultation  services  pool, 
negotiate  and  execute  a  contract  for  the  preparation  of  the  required  environmental  evaluation  documents 
for  the  Alameda  Creek  Fisheries  Enhancement  Project  and  that  said  contract  shall  not  exceed  $300,000 
(Three  Hundred  Thousand  Dollars). 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 
meeting  of  Jft^  1  g  1999 


Secretary,  Public  Utilities  Commission 
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MINUTES 


PUBLIC  UTILITIES  COMMISSION 


CITY  AND  COUNTY  OF  SAN  FRANCISCO 


Willie  L.  Brown,  Jr. 
MAYOR 
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99-16 


1.      Call  to  Order:         1:00  P.M. 


2.       Roll  Call:  Present  -  President  Ann  Moller  Caen,  Commissioner  E.  Dennis 

Normandy,  Commissioner  Frank  L.  Cook 

Commissioner  Victor  G.  Makras  arrived  at  1:42  P.M. 

Excused  -  Vice  President  Robert  K.  Werbe 


3.       Presentation  by  staff  of  Fiscal  Year  1999-2000  Budget  Proposals  for  the  departments 
and  bureaus  under  the  jurisdiction  of  the  Public  Utilities  Commission. 

Anson  B.  Moran,  General  Manager  of  Public  Utilities,  presented  an  overview  of  the 
budget  process  used  to  develop  proposals  for  fiscal  year  1999-2000.  He  listed  the 
following  areas  as  budget  challenges:  1)  power  deregulation;  2)  the  rate  freeze;  3) 
public  confidence;  and  4)  the  ability  to  staff  and  manage  the  capital  program  needs  for 
Propositions  A  and  B  projects. 

He  stated  that  the  direction  to  staff  was  to  hold  the  baseline  budget,  i.e.,  stay  within 
the  amount  of  this  year's  budget,  Including  salary  increases  and  annualizatlon  of  new 
positions,  and  to  fund  mandates  such  as  conditions  of  a  permit.  Adjustments  were 
made  based  upon  spending  history.  This  method  produced  a  $10  million  budget 
"dividend".  It's  proposed  to  reinvest  a  portion  of  the  dividend  In  such  items  as  one 
time  costs,  improving  efficiency  and  strengthening  either  physical  infrastructure  or 
information  infrastructure.  Other  methods  used  to  create  the  dividend  include 
reviewing  work  orders  to  other  City  departments,  developing  a  realistic  hiring  plan, 
updating  cost  of  power  data  used  to  charge  other  City  departments  for  sale  of  Hetch 
Hetchy  power,  and  looking  at  other  revenue  streams  such  as  Clean  Water  charges  to 
other  City  departments. 

Mr.  Moran  listed  his  top  priorities  for  reinvesting  money  as:  1)  focusing  on  delivery  of 
the  capital  program;  2)  dedicating  funds  to  emergency  response  needs;  3)  adding  to 
our  information  systems;  4)  restoring  money  for  equipment  which  was  cut  in  previous 
budget  cycles;  and  5)  increasing  the  communications  plan. 

Mr.  Moran  presented  multi-year  projections  of  income  and  fund  balances  for  each 
enterprise. 

Commissioner  Makras  inquired  about  unspent  funds  for  salaries  for  positions  which 
were  not  filled.  Mr.  Moran  replied  that  unspent  funds  stay  within  the  enterprise  and 
become  part  of  the  Unappropriated  Balance  which  is  carried  forward  to  the  next 
budget  year. 


99-17 


Commissioner  Normandy  requested  that  staff  include  data  on  1998/99  actual 
expenditures  projected  to  the  end  of  the  year. 

Commissioner  Normandy  requested  a  one  page  summarized  version  of  the  budget 
and  2  or  3  pages  for  each  budget  unit. 

Commissioner  Makras  questioned  the  more  than  50%  increase  in  Power  for  Resale 
versus  the  1997-98  actuals.  Mr.  Lawrence  T.  Klein  replied  that  the  budget  was 
prepared  based  upon  an  average  rainfall  year  and  expected  power  sales.  The  1997- 
98  actuals  reflect  what  really  happened  that  year. 


CLOSED  SESSION 


4.    Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section  54956. 9(b)(c) 
and  Conference  with  Real  Property  Negotiator  -  Pursuant  to  Government  Code  Section 
54956.8: 

Anticipated  Litigation:   As  Plaintiff  and  as  Defendant 

Property:  500+  acres  of  San  Francisco  Water  Department  property  on 

Bernal  Avenue  in  Alameda  County. 
Parties  Negotiating:      Nelson/Lymburn/Thompson/Malamut  .  , 

City  of  Pleasanton 
Under  Negotiations:     Terms  and  Conditions 


President  Caen  announced  that  the  closed  session  had  been  removed  from  the  agenda. 


Thereupon,  the  meeting  was  adjourned:         2:26  P.M. 


Romaine  A.  Boldridge 
Secretary 
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Call  to  Order: 


1:40  P.M. 


Roll  Call:  Present  -  President  Ann  Moller  Caen,  Vice  President  Frank  L. 

Cook,  Commissioner  E.  Dennis  Normandy,  Commissioner  Victor 
G.  Makras 

Commissioner  Robert  K.  Werbe  was  excused. 


Election  of  Vice  President 

President  Caen  read  a  letter  from  Vice  President  Werbe  tendering  his  resignation  as 
Vice  President  of  the  Public  Utilities  Commission. 

President  Caen  called  for  nominations  for  a  new  Vice  President.  Commissioner 
Normandy  nominated  Commissioner  Frank  L.  Cook  as  Vice  President.  Commissioner 
Makras  seconded.  The  Commission  unanimously  elected  Commissioner  Cook  for 
Vice  President. 

Commissioner  Normandy  requested  staff  to  prepare  a  resolution  in  appreciation  of 
Commissioner  Werbe's  term  of  office  as  Vice  President  and  Commissioner.  ^ 


Approval  of  Minutes 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Normandy,  to  approve 
the  Minutes  of  the  Regular  Meeting  of  January  12,  1999;  passed  (4-0)  unanimously. 


Communications 
No  action  was  taken. 


Introduction  of  Old/Ongoing  Business  by  Commissioners 
No  action  was  taken. 
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7.      Introduction  of  New  Business  by  Commissioners 

Commissioner  Normandy  expressed  concerns  about  the  increasing  number  of  faxes 
he  receives  particularly  on  the  mornings  of  the  regular  meetings.  He  requested  the 
Commission  Secretary's  assistance  in  minimizing  these  "catch-up"  fax  transmissions. 
Commissioner  Makras  and  Commissioner  Cook  shared  the  same  concerns. 
Commissioner  Makras  suggested  that  documents  related  to  items  on  the  agenda 
should  be  submitted  in  advance  to  give  the  Commission  sufficient  time  to  deal  with 
issues  before  them. 


8.       Report  of  the  General  Manager 

Anson  B.  Moran,  General  Manager  of  Public  Utilities,  reported  on  an  article  in  the  San 
Francisco  Independent  entitled  "Water  Bosses'  Money  Switch  could  Hurt  S.F.  in 
Quake".  The  article  discussed  the  re-appropriation  of  funds  between  capital  projects 
at  PUC  that  the  author  believed  could  delay  work  on  major  capital  improvement 
projects  such  as  the  repair  of  the  Crystal  Springs  pipelines.  Mr.  Moran  noted  that 
work  on  the  Crystal  Springs  Pipeline  Replacement  Project  was  proceeding.  He  stated 
that  staff  would  be  requesting  approval  of  the  Commission  in  April  to  advertise  for 
bids. 

a.  Security  Badge  Program  ^ 

Andrew  DeGraca,  Manager  of  Water  Quality  Bureau,  reported  that  pictures  had 
been  taken  of  80%  of  the  workforce  to  date  and  the  badging  process  would  be 
completed  by  the  end  of  February  1999.  Commissioner  Makras  inquired 
whether  badges  would  be  provided  to  contractors  of  the  PUC.  Mr.  DeGraca 
responded  that  staff  was  looking  into  that  matter  and  also  other  areas  where 
security  badges  could  be  applied. 

b.  Personnel  Processing  Issues 

Dorothy  Bowman,  Director,  Bureau  of  Personnel  &  Training,  gave  a 
presentation  regarding  personnel  processing  issues.  Ms.  Bowman  discussed 
the  factors  that  contributed  to  the  delay  in  filling  vacant  positions  in  PUC. 
Those  factors  she  mentioned  include  increased  workloads  that  resulted  from 
the  separation  of  the  Municipal  Railway  from  PUC  and  the  transfer  of  the  Clean 
Water  Enterprise  from  the  Department  of  Public  Works  to  PUC,  the 
implementation  of  collective  bargaining,  lack  of  automated  systems,  and 
cumbersome  employment  processes. 

She  stated  that  the  current  vacancy  rate  in  PUC  is  18%  or  382  positions.  Staff 
is  projecting  to  fill  250  positions  over  the  next  six  months  and  by  the  end  of  the 
fiscal  year  the  department  anticipates  bringing  it  down  to  10%  vacancy  rate. 


99-21 


Commissioner  Normandy  stated  that  he  would  like  to  know  how  staff  plans  to 
meet  the  challenges  they  are  facing  and  how  PUC  could  take  a  lead  in 
improving  personnel  practices  Citywide. 

Commissioner  Makras  suggested  establishing  a  benchmark  that  staff  should 
meet  in  filling  vacancies.  Mr.  Moran  stated  that  staff  would  be  meeting  with  the 
Department  of  Human  Resources  (DHR)  to  talk  about  the  City's  hiring  process. 

Commissioner  Cook  asked  whether  DHR  could  start  working  on  a  new  list  of 
eligibles  before  a  list  expires.  Mr.  Moran  responded  that  DHR  had  been  a 
victim  of  budget  cuts  for  a  decade  and  currently  does  not  have  adequate 
personnel  to  track  eligible  lists. 

Commissioner  Normandy  requested  that  staff  return  to  the  Commission  every 
four  months  to  report  on  the  progress  in  filling  vacancies  at  PUC  and  in 
simplifying  and  speeding  up  the  hiring  process  within  PUC  and  other  City 
agencies. 


0.       Overtime  Expenditures 

Mr.  Moran  referred  to  a  memorandum  submitted  by  Phil  Arnold  regarding 
overtime  expenditures.  The  memo  indicated  that  PUC's  expenditures  were 
within  the  budget  even  though  they  exceeded  the  overtime  plan. 

Commissioner  Makras  stated  that  he  would  like  staff  to  calculate  what  is 
needed  each  year  in  overtime  based  on  past  experience  and  quantify  that  as 
part  of  the  budget.  He  said  that  when  overtime  expenditures  exceed  the 
budget,  staff  should  report  to  the  Commission  under  the  General  Manager's 
Report.  Mr.  Moran  stated  that  staffs  concern  was  how  overtime  cost  for 
individual  capital  projects  could  be  reflected  in  the  budget  and  they  will  be 
working  on  that  issue. 

d.       Commissioner  Normandy  requested  that  staff  provide  a  report  concerning  the 
Polk  Street  sewer  repair  project  and  recommendations  for  improvement. 


Public  Comments 
There  were  none. 
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REGULAR  BUSINESS 


0.  Requesting  a  supplemental  appropriation  request  to  fund  the  establishment  and 

implementation  of  the  Public  Utilities  Commission  Year  2000  (Y2K)  Embedded  System 
Compliance  Program.  (Continued  from  the  meeting  of  January  12,  1999) 

Fonda  Davidis,  Project  Manager,  gave  a  presentation  using  electronic  media. 

Commissioner  Normandy  pointed  out  that  he  would  like  to  see  where  the  $1 .7  million 
would  be  spent,  what  the  consultants  would  do  that  staff  cannot  do,  and  what  would  be 
accomplished  by  the  project. 

Commissioner  Makras  stated  that  it  is  reasonable  to  have  a  good  business  plan  as  to 
where  the  money  is  going  and  to  incorporate  that  in  the  budget.  He  inquired  whether 
staff  included  the  Y2K  Compliance  Project  in  the  bid  call  for  as-needed  consultants.  He 
Indicated  that  this  project  should  be  have  been  put  out  for  bid  to  create  a  level  playing 
field  for  all  consultants. 

Commissioner  Normandy  suggested  that  the  Commission  continue  the  item  to  the  next 
regular  meeting  but  allow  staff  to  continue  with  inventory  and  assessment  work 
scheduled  for  completion  in  the  next  two  months  using  funds  that  are  already  available. 

Commissioner  Makras  also  expressed  concerns  about  the  staffs  request  for  $1.7  million 
now.  He  suggested  using  the  $460,000  already  available  in  the  capital  improvement 
budget  and  return  to  the  Commission  to  request  additional  funding  when  the  final 
analysis  is  completed.  Mr.  Davidis  indicated  that  staff  wanted  to  secure  approval  for  the 
supplemental  funding  earlier  so  as  not  to  impede  the  progress  of  the  project  due  to  the 
lengthy  process  involved  in  obtaining  funding  approvals. 

Commissioner  Makras  requested  that  staff  provide  a  written  report  to  the  Commission 
regarding  the  money  expended  on  the  project  and  if  there  were  consultants  that  worked 
on  the  project  to  identify  the  name  of  the  consultant  and  the  overhead  costs  of  the 
consultant  for  supervising  the  project. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Makras,  to  continue 
Item  10  to  the  next  regular  Commission  meeting  scheduled  on  February  9,  1999;  passed 
(4-0)  unanimously. 
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11.  Authorizing  a  five-year  IVIemorandum  of  Understanding  with  the  San  Francisco  Unified 
School  District  and  the  Solid  Waste  Management  Program  to  implement  a  water  and 
energy  conservation  education  program  in  San  Francisco  public  schools.  (Continued 
from  the  meeting  of  January  12,  1999). 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Cook,  to  adopt  Item 
11;  passed  (4-0)  unanimously. 

Resolution  No.  99-0016:       Authorizing  the  General  Manager  of  Public  Utilities  to 

negotiate  and  execute  a  five-year  Memorandum  of 
Understanding  with  the  San  Francisco  Unified  School 
District  and  the  Solid  Waste  Management  Program  to 
implement  a  comprehensive  water  and  energy 
conservation  education  program  in  San  Francisco  public 
schools,  for  an  annual  amount  not  to  exceed  $50,000. 


At  3:38  P.M.,  the  meeting  was  recessed.  At  3:55  p.m.,  the  meeting  reconvened. 


12.  Authorizing  a  Pilot  Faucet  Replacement  Program. 

•  <. 

Boozarpour  Manoucher,  Project  Manager,  gave  a  presentation  on  the  proposed  Pilot 
Faucet  Replacement  Program. 

Commissioner  Normandy  suggested  that  staff  coordinate  with  the  PUC  Communications 
staff  and  the  Customer  Service  Bureau  to  make  sure  that  there  is  adequate  community 
outreach  for  the  program  and  that  the  program  is  incorporated  in  the  overall 
Communications  Plan.  John  Mullane,  Manager  of  Customer  Service  Bureau,  stated  that 
information  about  the  program  would  be  included  in  the  water  quality  report  that  the 
Bureau  sends  to  all  households. 

Commissioner  Makras  suggested  that  expanding  the  program  to  all  households  in  San 
Francisco  would  be  in  the  best  interest  of  PUC.  Commissioner  Normandy  concurred. 
Commissioner  Cook  suggested  targeting  consumers  in  four-unit  dwellings  to  capture  the 
majority  of  the  City's  population  who  are  renters. 

Commissioner  Normandy  suggested  targeting  all  households  and  implementing  the 
program  in  two  phases.  The  first  phase  would  constitute  staffs  recommendation  as 
submitted  to  focus  on  licensed  daycare  centers,  in-house  daycare  providers  and 
participants  of  the  Women,  Infants,  and  Children  (WIC)  Program.  Phase  2  would 
constitute  the  larger  population. 
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Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Normandy,  to  adopt  Item 
12;  passed  (4-0)  unanimously. 

Resolution  No.  99-001 7:       Authorizing  the  Manager  of  the  Water  Quality  Bureau  to 

implement  a  Pilot  Faucet  Replacement  Program  to  reduce 
public  lead  exposure  from  drinking  water. 


Discussion  of  Item  13  was  deferred  until  after  the  Closed  Session. 

14.  Authorizing  a  Memorandum  of  Understanding  with  the  California  Department  of  Fish  and 
Game  to  control  feral  pigs. 

Commissioner  Normandy  expressed  concerns  regarding  the  disposal  of  the  carcasses  of 
wild  pigs.  The  MOD  provides  choices  whether  immediate  burial  on  site  or  transfer  to  a 
processing  site.  Commissioner  Cook  expressed  concerns  about  the  possibility  of 
contamination  if  the  burial  on-site  alternative  is  imposed. 

Joseph  Naras,  Land  Resources  Manager,  responded  that  transporting  carcasses  off  the 
property  would  be  time  consuming  and  energy  inefficient  in  some  remote  locations.  He 
stated  that  staff  would  be  working  with  the  Food  and  Drug  Administration  and  the 
California  Department  of  Fish  and  Game  in  looking  at  the  possibility  of  donating  wild  pig 
carcasses  to  charitable  organizations  and  minimize  waste  of  this  resource. 

Commissioner  Normandy  suggested  that  staff  include  provisions  in  the  contract,  with  the 
selected  feral  animal  control  specialist,  that  the  contractor  would  be  responsible  for 
transporting  the  carcasses  to  a  local  rendering  facility  and  maintaining  records  of  pigs 
removed  from  SFPUC-owned  lands. 

Commissioner  Makras  stated  that  he  would  support  the  item  if  the  pigs'  carcasses  will  be 
removed  from  SFPUC  premises. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Normandy,  to  adopt  Item 
14;  passed  (4-0)  unanimously. 

Resolution  No.  99-001 9:       Authorizing  the  General  Manager  of  Public  Utilities  to 

execute  a  Memorandum  of  Understanding  with  the 
California  Department  of  Fish  and  Game  to  control  feral 
pigs  and  solicit  proposals  to  select  a  professional  feral 
animal  control  specialist  to  carry  out  a  feral  pig  depredation 
program  on  PUC  watershed  lands  within  the  Alameda 
Creek  Watershed. 
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15.  Ratifying  the  Declaration  of  Emergency  made  by  the  President  of  the  Public  Utilities 
Commission  for  Clean  Water  Program  Contract  No.  CW-182E. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Cook,  to  adopt  Item 
15;  passed  (4-0)  unanimously. 

Resolution  No.  99-0020:       Ratifying  the  Declaration  of  Emergency  made  by  the 

President  of  the  Public  Utilities  Commission  for  Clean 
Water  Program  Contract  No.  CW-182E,  4*^  Avenue 
Emergency  Sewer  Replacement,  and  requesting  the  Board 
of  Supervisors  to  approve  the  expenditure  of  funds  for  the 
emergency  work. 


16.  Ratifying  the  Declaration  of  Emergency  made  by  the  President  of  the  Public  Utilities 
Commission  for  Clean  Water  Program  Contract  No.  CW-194E. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Cook,  to  adopt  Item 
16;  passed  (4-0)  unanimously. 

Resolution  No.  99-0021 :       Ratifying  the  Declaration  of  Emergency  made  by  the 

President  of  the  Public  Utilities  Commission  for  Clean 
Water  Program  Contract  No.  CW-194E,  Duboce  Avenue 
Emergency  Sewer  Replacement,  and  requesting  the -Board 
of  Supervisors  to  approve  the  expenditure  of  funds  for  the 
emergency  work. 


LEASES  AND  PERMITS 


17.  Discussion  on  whether  to  declare  certain  City  owned  parcels  under  the  jurisdiction  of  the 
PUC  located  on  and  between  Tucker  Avenue  and  Leiand  Avenue  in  Visitation  Valley 
(also  known  as  Reis  Tract)  surplus  to  the  present  and  future  needs  of  the  Water 
Department;  and  whether  to  authorize  the  General  Manager  of  Public  Utilities  to  request 
the  Director  of  Property  to  sell  certain  parcels  at  public  auction  and  transfer  others  to  the 
Recreation  and  Park  Department  for  their  continued  use  as  a  public  park  at  historical 
cost. 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Cook,  to  continue  Item  17 
to  the  next  regular  PUC  meeting  scheduled  on  February  9,  1999;  passed  (4-0) 
unanimously. 
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18.  Approving  a  policy  with  regard  to  nonprofit  and  public  agency  use  of  PUC  lands. 
(Continued  from  the  meeting  of  January  12,  1999.) 

Garrett  Dowd,  Manager,  Bureau  of  Commercial  Land  Management,  stated  that  staff  was 
recommending  not  to  require  permit  fees  for  public  streets  and  municipal  utility  crossings 
and  for  park,  recreation  and  landscaping.  For  other  uses,  such  as  parking  on  top  of 
pipeline  right  of  ways,  the  permit  fee  would  be  based  on  50%  of  the  property's  fair 
market  value  which  would  be  determined  by  staff.  Mr.  Dowd  stated  that  existing  lease 
and  permit  holders  would  be  notified  that  such  policy  was  adopted  by  PUC  and  that  they 
will  receive  rate  increases  over  the  course  of  a  four-year  period. 

Public  Comments: 

Maria  Sanders,  a  consultant  for  Trust  for  Public  Lands;  and  Anne  Seeman,  representing 
the  Friends  of  Visitacion  Valley  Parks,  stated  that  they  would  not  make  any  comments 
since  no  permit  fees  will  be  charged  for  park,  recreation  and  landscaping  uses.  In 
response  to  Commissioner  Normandy's  question  on  whether  the  two  public  speakers 
concur  with  the  policy,  Ms.  Sanders  stated  that  they  were. comfortable  with  the  policy  as 
recommended.  They  were  concerned  when  staff  initially  proposed  a  permit  fee  for  parks 
and  landscaping  of  50%  of  fair  market  value  and  that  fee  would  be  too  high  for  them. 

Commissioner  Makras  suggested  amending  the  annual  use  fee  for  "Other  Uses"  to 
include  that  the  permit/lease  fee  would  be  based  on  50%  of  the  appraised  value  of  the 
land  or  improvement  multiplied  by  the  appropriate  rate  of  return.  ' 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Makras,  to  adopt  Item  18  as 
amended;  passed  (4-0)  unanimously. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Makras,  to  adopt  Item  18  as 
amended;  passed  (4-0)  unanimously. 

Resolution  No.  99-0022:       Directing  staff  to  implement  a  new  policy  with  regard  to 

nonprofit  and  public  agency  use  of  PUC  lands  and 
approving  the  fee  schedule. 

19.  Authorizing  the  General  Manager  of  Public  Utilities  to  execute  a  permit  with  Mahikari  of 
America,  San  Francisco  DOJO,  a  non  profit  organization,  for  landscaping,  vehicular  and 
pedestrian  cross  over  to  adjoining  land  and  building  of  permittee  on  a  portion  of  Parcel 
57A  of  San  Francisco  lands,  adjacent  to  1 155  Junipero  Serra  Boulevard  in  San 
Francisco.  (Continued  from  the  meeting  of  January  12,  1999.) 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Cook,  to  continue  Item 
19  to  the  call  of  the  Chair;  passed  (4-0)  unanimously. 
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20.  Authorizing  a  Memorandum  of  Understanding  and  related  documents  with  the 
Recreation  and  Park  Department  to  occupy  an  office  in  the  Southeast  Community 
Facility,1800  Oakdale  Avenue  in  San  Francisco. 

Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Normandy,  to  adopt  Item 
20;  passed  (4-0)  unanimously. 

Resolution  No.  99-0023:       Authorizing  the  General  Manager  of  Public  Utilities  to 

execute  a  Memorandum  of  Understanding  and  related 
documents  with  the  Recreation  and  Park  Department  of  the 
City  and  County  of  San  Francisco,  to  occupy  an  office 
consisting  of  approximately  110  square  feet,  located  in  the 
Southeast  Community  Facility,  1800  Oakdale  Avenue  in 
San  Francisco. 


21.  Authorizing  a  40-year  lease  agreement  with  Hansen  PSC,  Inc.,  for  approximately  .542 
acres  of  PUC  land  located  on  a  portion  of  Parcel  2007(1)  of  Bay  Division  Pipeline  Nos.  1 
and  2  right  of  way  in  Menio  Park,  California.  (Continued  from  the  meeting  of  December 
15,  1998.) 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Makras,  to  adopt  Item  21; 
passed  (4-0)  unanimously. 

Resolution  No.  99-0024:       Authorizing  the  General  Manager  of  Public  Utilities  to 

execute  a  40-year  lease  agreement  with  Hansen  PSC,  Inc., 
for  approximately  .542  acres  of  PUC  land  located  on  a 
portion  of  Parcel  2007(1)  of  Bay  Division  Pipeline  Nos.  1 
and  2  right  of  way  in  MenIo  Park,  California,  for  parking, 
landscaping,  crossover  and  access  to  tenant's  adjacent 
land  and  building,  at  an  annual  rental  rate  of  $24,852. 


22.  Declaring  Lot  001,  Block  1334,  125  El  Camino  Del  Mar,  San  Francisco  (aka  the  "Billman 
Property")  surplus  property  and  authorizing  the  General  Manager  of  Public  Utilities  to 
request  the  Director  of  Property  to  determine  the  fair  market  value  of  the  property, 
advertise  it  for  sale,  hold  a  public  auction,  and  prepare  and  submit  legislation  to  the 
Board  of  Supervisors  to  accommodate  the  sale  of  the  property. 

Public  Comments: 

Wendy  Poinsot,  Environmental  Protection  Specialist  for  the  Presidio  of  San  Francisco 
and  an  employee  of  the  National  Park  Service  read  a  letter  from  Brian  O'Neill, 
Superintendent  of  the  Golden  Gate  National  Recreation  Area  (GGNRA),  urging  the 
Commission  to  table  the  sale  of  the  property  and  retain  it  as  a  permanent  open  space. 
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Peter  Winkelstein  and  Ted  Suindells,  who  live  adjacent  to  the  "Billman  Property",  urged 
the  Commission  to  retain  the  property  as  open  space  and  continue  the  item  to  give  them 
time  to  investigate  how  this  property  could  be  maintained  as  open  space.. 

Commissioner  Cook  suggested  continuance  of  the  item  to  the  last  Commission  meeting 
in  February  to  give  the  speakers  time  to  conduct  their  investigation. 

Commissioner  Normandy  requested  that  the  City  Attorney's  office  provide  a  report  to  the 
Commission  whether  any  promises  were  made  by  the  City  to  keep  the  property  as  open 
space. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Makras,  to  continue  Item  22 
to  the  regular  PUC  meeting  scheduled  on  February  23,  1999;  passed  (4-0)  unanimously. 


23.  Authorizing  a  lease  with  Gallade  Chemical  Company  to  utilize  a  portion  of  Bay  Division 
Pipelines  No.  1  and  2,  Parcels  1224(1),  1269,  1270  and  1271(3)  in  Newark,  Alameda 
County. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Normandy,  to  adopt  Item 
23;  passed  (4-0)  unanimously. 

Resolution  No.  99-0025:       Authorizing  the  General  Manager  of  Public  Utilities  to 

execute  a  lease  with  Gallade  Chemical  Company  to  utilize 
a  portion  of  Bay  Division  Pipelines  No.  1  and  2,  Parcels 
1224(1),  1269,  1270  and  1271(3)  in  Newark,  Alameda 
County  for  access,  parking  and  landscaping  purposes  at 
an  annual  base  rent  of  $1 ,916.46. 


24.  Authorizing  a  Second  Amendment  to  the  parking  and  landscaping  lease  with  MELP  VII 
LP. 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Makras,  to  adopt  Item  24; 
passed  (4-0)  unanimously. 

Resolution  No.  99-0026:       Authorizing  the  General  Manager  of  Public  Utilities  to 

execute  a  Second  Amendment  to  the  parking  and 
landscaping  lease  with  MELP  VII  L.P.  related  to  .346  acres 
of  PUC  land  located  on  a  portion  of  Parcel  144  of  Bay 
Division  Pipelines  No.  3  and  4  right  of  way  in  Santa  Clara, 
California,  extending  the  term  forty  years  from  the  date  of 
the  amendment. 
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25.  Authorizing  the  General  Manager  of  Public  Utilities  to  execute  a  lease  with  MVA 
Resources,  Inc.  for  approximately  3,148  sq.  ft.  of  PUC  land  located  on  a  portion  of 
Parcel  57A  of  the  San  Andreas  Pipeline  right  of  way  in  San  Francisco,  California  for 
vehicular  access  for  an  annual  rental  rate  of  $28,800.00. 

Commissioner  Makras  stated  that  the  City's  right  of  way  is  mandatory  to  the  operation  of 
the  lessee  and  he  believed  that  a  different  rate  formula  should  apply  to  this  particular 
lease. 

Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Normandy,  to  continue 
Item  25  to  the  call  of  the  Chair;  passed  (4-0)  unanimously. 


CONSTRUCTION  CONTRACTS 

Advertise 

26.  Approving  the  final  plans  and  specifications  for  Water  Department  Contract  No.  WD- 
2290,  Sunol  Water  Temple  Phase  1  Building  Restoration;  and  authorizing  advertisement 
for  bids.  (Continued  from  the  meeting  of  January  12,  1999.) 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Normandy,  to  continue  Item 
26  to  the  next  regular  PUC  meeting  scheduled  on  February  9,  1999;  passed  (4-0) 
unanimously.  '  ' 


Award 


Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Normandy,  to  adopt  Item 
Nos.  27,  28  and  29;  passed  (4-0)  unanimously. 

27.  Resolution  No.  99-0027:       Awarding  Clean  Water  Program  Contract  No.  CW-120, 

Illinois/Cesar  Chavez  Street  Sewer  Replacement,  in  the 
amount  of  $2,769,400  to  the  lowest,  responsive  and 
responsible  bidder,  Troy's  Contracting/D'arcy  &  Harty 
Construction,  Inc.  (Joint  Venture). 

28.  Resolution  No.  99-0028:       Awarding  Clean  Water  Program  Contract  No.  CW-184, 

Cayuga  Avenue/Douglass  Street/Laurel  Street/Rondel 
Place  Sewer  Replacement,  in  the  amount  of  $239,015  to 
the  lowest  responsive  and  responsible  bidder,  Alpine 
Construction. 
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29.  Resolution  No.  99-0029:       Awarding  Clean  Water  Program  Contract  No.  CW-142, 

Southeast  Water  Pollution  Control  Plant  Security 
Improvements,  in  the  amount  of  $620,000  to  the  lowest 
responsive  and  responsible  bidder,  Schram  Construction, 
Inc. 


PROFESSIONAL  SERVICE  CONTRACTS 

Amend 


30.  Amending  the  professional  services  agreement  with  JRP  Historical  Consulting  Services. 
(Continued  from  the  meeting  of  December  15,  1998.) 

Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Normandy,  to  adopt  Item 
30;  passed  (4-0)  unanimously. 

Resolution  No.  99-0030:       Amending  the  professional  services  agreement  to  continue 

an  existing  relationship  with  JRP  Historical  Consulting 
Services  to  provide  professional  historical  consulting  and 
archiving  services,  increasing  the  contract  funding  by 
$20,000  and  extending  the  contract  term  to  December  31, 
1999. 


31.  Amending  the  contract  with  Geomatrix  Consultants,  Inc.  for  services  related  to  the 
Seismic  Assessment  of  Bay  Division  Pipelines  3  and  4  at  the  Hayward  Fault  Crossing. 

Commissioner  Cook  expressed  his  objection  to  extending  the  contract  but  said  that  he 
would  support  the  item  at  this  time. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Makras,  to  adopt  Item 
31;  passed  (4-0)  unanimously. 

Resolution  No.  99-0031:       Amending  Contract  CS-458  (Geotechnical  and  other 

Specialized  Engineering  Services)  with  Geomatrix 
Consultants,  Inc.  to  increase  the  contract  amount  by 
$45,500  for  additional  scope  of  services  related  to  the 
Seismic  Assessment  of  Bay  Division  Pipelines  3  and  4  at 
the  Hayward  Fault  Crossing;  and  extending  the  contract 
completion  date  from  December  1 ,  1 998  to  May  31 ,  1 999. 
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CLOSED  SESSION 


32.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section  54956. 9(b)(c) 
and  Conference  with  Real  Property  Negotiator  -  Pursuant  to  Government  Code  Section 
54956.8: 

Anticipated  Litigation:   As  Plaintiff  and  as  Defendant 

Property:  500+  acres  of  San  Francisco  Water  Department  property  on 

Bernal  Avenue  in  Alameda  County. 
Parties  Negotiating:  Nelson/Lymburn/Thompson/Malamut 

City  of  Pleasanton 
Under  Negotiations:     Terms  and  Conditions 

No  action  was  taken. 


33.  Conference  with  Real  Property  Negotiator  -  Pursuant  to  Government  Code  Section 
54956.8: 

Property:  Bay  Bridge  Pump  Station 

Parties  Negotiating:  CCSF-Dowd/Sullivan 

Contracting  Agency:  CalTrans 

Under  Negotiation:  Terms  and  Conditions 

No  action  was  taken. 


34.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section  54956. 9(b)(c): 
Anticipated  Litigation:   As  Plaintiff 
No  action  was  taken. 


35.  Public  Comments  on  matters  to  be  discussed  in  Closed  Session. 
There  were  none. 


36.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed 
above  as  Conference  with  Legal  Counsel. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Cook,  to  assert  the 
attorney-client  privilege;  passed  (4-0)  unanimously. 
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The  Public  Utilities  Commission  went  into  Closed  Session  at  4:54  P.M.  to  discuss  the  above 
listed  Closed  Session  items: 


At  6:15  P.M.,  the  Commission  reconvened  in  an  open  session. 


President  Caen  was  excused.  Vice  President  Cook  presided. 


37.  Announcement  following  Closed  Session. 

Vice  President  Cook  announced  the  actions  taken  during  the  Closed  Session. 


38.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Makras,  not  to  disclose 
the  discussion  during  the  Closed  Session;  passed  (3-0)  unanimously. 


The  Commission  resumed  discussion  of  the  remaining  item  on  the  Regular  Agenda. 


REGULAR  AGENDA 


13.  Approvals  related  to  the  relocation  of  the  Bay  Bridge  Pump  Station. 

Commissioner  Makras  suggested  the  following  changes/additions  to  the  resolved  clause 
as  follows: 

Item  4,  to  read  "(4)  authorizes  the  General  Manager  to  execute  the  letter  of 
understanding  .  .  .  subject  to  resolution  of  certain  issues  raised  by  the  City's  Human 
Rights  Commission  as  determined  by  the  General  Manager  of  Public  Utilities;". 

Item  5,  substitute  "project  escrow  account"  vjWh  "a  letter  of  credit"  so  that  Item  5  would 
read,  "(5)  authorizing  the  General  Manager  of  Public  Utilities  to  establish  a  letter  of  credit 
in  the  amount  of  $5  million  in  favor  of  CalTrans  as  beneficiary." 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Makras,  to  adopt  Item 
13  as  amended;  passed  (3-0)  unanimously. 
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Resolution  No.  99-0018:       Approving  tlie  final  plans  and  specifications  for  City 

Distribution  Division  Contract  Specification  No.  WD-2259, 
Bay  Bridge  Pump  Station  Relocation;  approving  the  Bay 
Bridge  Pump  Station  Relocation  demolition  and  pipeline 
modification  contracts  inclusion  with  the  California 
Department  of  Transportation  Bay  Bridge  Seismic  Retrofit 
contract;  approving  $4,200,000  budget  reallocation  to  the 
construction  of  the  Bay  Bridge  Pump  Station;  authorizing 
the  General  Manager  of  Public  Utilities  to  execute  the  letter 
of  understanding  and  the  Pump  Station  Relocation 
Agreement  with  CalTrans  and  to  take  such  actions  as  are 
required  to  effectuate  the  same  subject  to  the  resolution  of 
certain  issues  raised  by  the  City's  Human  Rights 
Commission  as  determined  by  the  General  Manager  of 
Public  Utilities;  and  authorizing  the  General  Manager  of 
Public  Utilities  to  establish  a  letter  of  credit  in  the  amount  of 
$5  million  in  favor  of  CalTrans  as  beneficiary. 


Thereupon,  the  meeting  was  adjourned:         6:22  P.M. 


Romaine  A.  Boldridge 
Secretary 


■ 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  99-0016 


WHEREAS,  A  Memorandum  of  Understanding  between  the  Hetch  Hetchy /Bureau  of  Energy 
Conservation,  the  San  Francisco  Water  Department  and  the  San  Francisco  Unified  School  District  was 
entered  into  on  April  17,  1989  in  order  to  establish  a  procedure  for  cooperating  in  the  implementation  of  a 
comprehensive  water  and  energy  conservation  education  program  in  the  San  Francisco  Public  Schools; 
and 

WHEREAS,  The  Memorandum  of  Understanding  was  modified  to  extend  the  program  to  a  fourth 
year  in  1992-93;  and 

WHEREAS,  a  new  Memorandum  of  Understanding  was  entered  into  on  August  24,  1993  to  add 
the  participation  of  the  Bureau  of  Environmental  Regulation  and  Management  and  extend  the  program  to 
June  30,  1998;  and 

WHEREAS,  The  Solid  Waste  Management  Program  has  also  agreed  to  contribute  $10,000 
annually  to  this  program;  and 

WHEREAS,  the  Customer  Service  Bureau,  Hetch  Hetchy /Bureau  of  Energy  Conservation,  and 
Bureau  of  Environmental  Regulation  and  Management  have  determined  that  the  services  provided  by  this 
program  are  highly  successful  and  wish  to  extend  the  existing  program  to  June  30,  2003;  and 

WHEREAS,  Funding  is  available  in  the  amounts  of  $15,000  in  the  Customer  Service  Bureau's 
appropriation  Object  035;  and  $20,000  in  the  Bureau  of  Energy  Conservation's  appropriation  Object  035; 
and  $15,000  in  the  Bureau  of  Environmental  Regulation  and  Management's  Object  035;  now  THERE- 
FORE be  it 

RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager  of  the  Public  Utilities 
Commission  to  negotiate  and  execute  a  five-year  Memorandum  of  Understanding  with  the  San  Francisco 
Unified  School  District  and  the  Solid  Waste  Management  Program  for  an  annual  amount  not  to  exceed 
$50,000,  subject  to  the  annual  appropriation. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 
meeting  of  JAN  26  1999 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  99-0017 


WHEREAS,  The  drinking  water  supplied  by  the  San  Francisco  Public  Utilities  Commission 
(SFPUC)  meets  all  regulatory  requirements,  and 

WHEREAS,  The  SFPUC  meets  the  lead  Public  Health  Goal  (PHG)  for  water  entering  the 
distribution  system  but  many  homes  monitored  detected  lead  above  the  PHG  due  to  the  corrosion 
of  lead  containing  materials  in  household  plumbing,  and 

WHEREAS,  Though  not  mandated  by  regulatory  agencies,  the  SFPUC  is  interested  in 
reducing  public  lead  exposure  from  drinking  water,  and 

WHEREAS,  Faucet  replacement  has  been  successfully  used  by  other  utilities  to  reduce  lead 
exposure  from  drinking  water  for  regulatory  compliance, 

WHEREAS,  Infants  and  young  children  are  at  the  most  risk  from  exposure  to  lead, 

WHEREAS,  Such  a  program  can  be  implemented  by  PUC  to  reduce  lead  exposure  to 
children, 

BE  IT  RESOLVED,  The  Manager  of  the  Water  Quality  Bureau  is  hereby  authorized  to 
implement  a  Pilot  Faucet  Replacement  Program  in  the  amount  of  $80,000  to  reduce  public  lead 
exposure  from  drinking  water  as  a  part  of  the  FY99-00  budget  request. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 

^^'tingof  JAN  2fi  \m  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  99-0018 


WHEREAS,  The  San  Francisco  Public  Utilities  Commission,  City  Distribution  Division 
operates  and  maintains  the  Bay  Bridge  Pump  Station;  and 

WHEREAS,  The  Bay  Bridge  Pump  Station  is  the  sole  supply  of  potable  water  to  Treasure 
Island/Yerba  Buena  Island  and  provides  fire  protection  on  the  western  approach  of  the  San 
Francisco-Oakland  Bay  Bridge;  and 

WHEREAS,  Relocation  of  the  Bay  Bridge  Pump  Station  is  required  to  allow  the  $250 
million  Bay  Bridge  seismic  retrofit  work  to  be  completed;  and 

WHEREAS,  The  California  Department  of  Transportation  has  worked  closely  with  the 
City  and  has  provided  a  site  for  relocation  of  the  pump  station;  and 

WHEREAS,  Relocation  of  the  Bay  Bridge  Pump  Station  is  required  to  bring  the  station  up 
to  current  health,  seismic,  operational,  maintenance,  and  safety  standards;  and 

WHEREAS,  The  existing  Bay  Bridge  Pump  Station,  which  has  exceeded  its  useful  life, 
will  be  demolished  and  the  replacement  Station  will  be  built  on  State  property;  and 

WHEREAS,  The  San  Francisco  Public  Utilities  Commission  approves  the  letter  of 
understanding  and  the  Pump  Station  Relocation  Agreement;  now  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  (1)  approves  the  final  plans  and  specifications 
for  the  City  Distribution  Division  Contract  Specifications  WD-2259,  Bay  Bridge  Pump  Station 
Relocation;  (2)  approves  the  Bay  Bridge  Pump  Station  Relocation  demolition  and  pipeline 
modification  contracts  inclusion  with  the  California  Department  of  Transportation  Bay  Bridge 
Seismic  Retrofit  contract;  (3)  approves  $4,200,000  budget  reallocation  from  Project  CUW127, 
SCADA  to  Project  CUW203,  Bay  Bridge  Pump  Station  Replacement  for  construction  of  the  Bay 
Bridge  Pump  Station;  (4)  authorizes  the  General  Manager  to  execute  the  letter  of  understanding  and 
the  Pump  Station  Relocation  Agreement  with  CalTrans  and  to  take  such  actions  as  are  required  to 
effectuate  the  same  subject  to  the  resolution  of  certain  issues  raised  by  the  City's  Human  Rights 
Commission  as  determined  by  the  General  Manager  of  Public  Utilities;  and  (5)  authorizes  the 
General  Manager  of  Public  Utilities  to  establish  a  letter  of  credit  in  the  amount  of  $5  million  in  favor 
of  CalTrans  as  beneficiary. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 
meeting  of  JAN  26  1999 


Secretary,  Public  Utilities  Commission 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  ^  ^  0019 


WHEREAS,  The  City  and  County  of  San  Francisco  (CCSF)  owns  certain  real  property  under 
the  jurisdiction  of  the  PUC,  in  the  Counties  of  Alameda  and  Santa  Clara,  commonly  known  as  the 
Alameda  Creek  Watershed;  and, 

WHEREAS,  The  PUC,  by  Resolution  No.  90-01 18,  had  authorized  the  study  of  feral  pigs  to 
determine  the  effect  of  their  occupation  on  the  aforementioned  watershed  land;  and, 

WHEREAS,  The  PUC  has  accepted  the  findings  of  the  study  by  Resolution  No.  93-0025;  and, 

WHEREAS,  On  July  1 ,  1 997,  the  PUC  approved  and  executed  the  Alameda  Creek  Grazing 
Resources  Management  Plan  which  states  that  "a  persistent,  flexible  control  program  to  reduce  feral 
pig  densities  will  be  established";  and, 

WHEREAS,  The  California  Department  of  Fish  and  Game  has  agreed  that  a  control  program 
through  depredation  is  warranted  in  the  Alameda  Creek  Watershed;  and, 

WHEREAS,  The  City  Attorney's  Office  has  reviewed  the  MOU  and  has  determined  that  this 
action  is  "Categorically  Exempt"  under  the  California  Environmental  Quality  Act  (CEQA),  Section 
15307  and  15308;  therefore,  be  it, 

RESOLVED,  That  this  Commission  hereby  approves  the  terms  and  conditions,  and  authorizes 
the  General  Manager  to  execute  the  MOU  with  the  CDFG  for  the  purpose  of  establishing  a  feral  pig 
control  program;  and  be  it, 

FURTHER  RESOLVED,  That  upon  execution  of  the  MOU  between  the  PUC  and  CDFG,  the 
General  Manager  (or  designee)  is  hereby  authorized  and  directed  to  solicit  proposals  of  a  qualified 
contractor  at  an  estimated  annual  cost  of  $  40,000.00  for  the  purposes  of  establishing  and  carrying  out 
a  feral  pig  control  program  as  called  for  in  the  MOU  between  the  PUC  and  CDFG.  Funding  for  this 
program  is  available  in  the  Water  Supply  and  Treatment  Division's  Operating  Budget. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 


meeting  of 


JAN  26  1999 


Secretary,  Public  Utilities  Commission 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  99-0020 


WHEREAS,  On  March  27,  1 998,  PUC  Sewer  Operations  identified  an  emergency  condition 
on  4"^  Avenue  from  Geary  Boulevard  to  Balboa  Street;  and 

WHEREAS,  The  existing  sewer  had  collapsed,  and  immediate  repairs  was  required  in  order 
to  protect  the  health,  welfare,  and  property  of  the  Citizens  of  San  Francisco;  and 

WHEREAS,  DPW's  Bureau  of  Engineering  prepared  the  Plans  and  Specifications  for  Contract 
No.  CW-1 82E,  "4"'  Avenue  Emergency  Sewer  Replacement"  to  replace  the  existing  8-inch,  2 1  -inch, 
and  24-inch  diameter  sewer  with  652  linear  feet  of  12-inch,  52  linear  feet  of  24-inch,  and  639  linear 
feet  of  30-inch  diameter  vitrified  clay  pipe  (VCP)  sewer  on  4*  Avenue  from  Geary  Boulevard  to 
Balboa  Street;  and 

WHEREAS,  The  Contractor,  Vargas  &  Esquivel/K.J.  Woods  began  the  emergency  work  on 
April  15,  1998  and  completed  it  on  June  5,  1998;  and 

WHEREAS,  Because  this  was  an  emergency  contract.  HRC  subcontracting  goals  were  not 
established  by  the  HRC  Contract  Compliance  Officer  assigned  to  monitor  the  Clean  Water  Repair  and 
Replacement  Program;  and 

WHEREAS,  The  cost  of  the  project  is  estimated  to  be  $431,120.00,  of  which  $366,470.00  is 
for  the  construction  contract.  Funds  are  available  from  the  Repair  &  Replacement  Fund  (Fund 
5C/CPF/R&R,  FAMIS  Project  No.  CENRNRR969,  Job  Order  No.  1599N);  now,  therefore,  be  it 

RESOLVED,  That  this  Commission,  in  accordance  with  the  provisions  of  Section  6.30  of  the 
Administrative  Code  of  the  City  and  County  of  San  Francisco,  hereby  ratifies  the  Declaration  of 
Emergency;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  requests  the  Board  of  Supervisors  to 
approve  the  expenditure  of  funds  for  the  emergency  work  to  repair  the  structurally  inadequate  sewers 
on  4'*'  Avenue  from  Geary  Boulevard  to  Balboa  Street. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 
meeting  of  JAN  26  1999  


Secretary,  Public  Utilities  Commission 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  99~0021 


WHEREAS,  On  June  24,  1 998,  PUC  Sewer  Operations  identified  an  emergency  condition  on 
Duboce  Avenue  from  Elgin  Park  to  Valencia  Street;  and 

WHEREAS,  The  existing  sewer  had  multiple  cracks  in  the  crown,  and  immediate  repairs  were 
required  in  order  to  protect  the  health,  welfare,  and  property  of  the  Citizens  of  San  Francisco;  and 

WHEREAS,  DPW's  Bureau  of  Engineering  prepared  the  Plans  and  Specifications  for  Contract 
No.  CW-194E,  "Duboce  Avenue  Emergency  Sewer  Replacement"  to  replace  the  existing  3'x5'  brick 
sewer  and  1 6-inch  diameter  sewer  with  2 1 8  linear  feet  of  1 8-inch  diameter  vitrified  clay  pipe  (VCP) 
sewer  on  Duboce  Avenue  from  Elgin  Park  to  Valencia  Street;  and 

WHEREAS,  The  Contractor,  Darcy  and  Harty  Pipelines,  Inc.  began  the  emergency  work  on  July 
7,  1998  and  completed  it  on  July  24,  1998;  and 

WHEREAS,  Because  this  was  an  emergency  contract,  HRC  subcontracting  goals  were  not 
established  by  the  HRC  Contract  Compliance  Officer  assigned  to  monitor  the  Clean  Water  Repair  and 
Replacement  Program;  and 

WHEREAS,  The  cost  of  the  project  is  estimated  to  be  $1 19,720.00  of  which  $99,070.00  is  for  the 
construction  contract.  Funds  are  available  from  the  1994  Sewer  Bond  (5C/CPF/95A,  FAMIS  Project  No. 
CENSR4SI41,  Job  Order  No.  1616N);  now,  therefore,  be  it 

RESOLVED,  That  this  Commission,  in  accordance  with  the  provisions  of  Section  6.30  of  the 
Administrative  Code  of  the  City  and  County  of  San  Francisco,  hereby  ratifies  the  Declaration  of 
Emergency;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  requests  the  Board  of  Supervisors  to 
approve  the  expenditure  of  funds  for  the  emergency  work  to  replace  the  structurally  inadequate  sewer  in 
Duboce  Avenue  from  Elgin  Park  to  Valencia  Street. 

I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 
meeting  of  JAN  26  1999 


Secretary,  Public  Utilities  Commission 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

QQ-0022 

RESOLUTION  NO.  ^       U  u  <i  c 


WHEREAS,  The  City  and  County  of  San  Francisco  owns  certain  real  property  under  the 
jurisdiction  of  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  in  San  Francisco,  San 
Mateo,  Santa  Clara,  Alameda,  Tuolumne  and  Stanislaus  Counties;  and 

WHEREAS,  Since  the  adoption  of  SFPUC  Resolution  No.  95-0010,  there  has  been  no 
action  by  the  Commission  with  regard  to  use  of  SFPUC  lands  by  non-profit  groups  or  public 
agencies;  and 

WHEREAS,  The  Commission  is  directing  staff  to  implement  a  new  policy  with  regard  to 
non-profit  and  public  agency  use  of  PUC  lands;  and 

WHEREAS,  The  Commission  is  directing  staff  to  inform  all  existing  non-profit  groups  that 
the  new  policy  is  in  effect  and  that  all  existing  leases  and  permits  affected  by  the  policy  will 
receive  rate  increases  over  the  course  of  a  four  (4)  year  period;  and 

WHEREAS,  The  Commission  is  accepting  the  following  fee  guidelines  for  non-profit  and 
public  agency  groups: 

Suggested  Fees:     1.  Processing  Fee  $750.00  on  all  leases  and  permits 

2.  Tax  Reimbursement  100%  on  all  leases  and  permits 

3.  Security  Deposit  Two  (2)  months'  rent 

4.  Annual  Use  Fee  (a)    Public  street  and  Municipal  utility 

crossings  -  no  fee; 

(b)  Park,  Recreation,  Landscaping  -  no 
fee; 

(c)  Other  uses  -  permit/lease  fee  based 
on  50%  of  the  value  of  the  land  or 
improvement  multiplied  by  the 
appropriate  rate  of  return; 

and 

WHEREAS,  The  processing  fee  schedule  shall  not  apply  to  those  activities  previously 
approved  by  way  of  Resolution  No.  95-0225;  now,  therefore  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  proposed  fee  schedule,  as  set 
forth  above;  and 

FURTHER  RESOLVED,  That  all  actions  authorized  by  this  resolution  and  heretofore 
taken  by  any  City  official  in  connection  with  such  Policy  is  hereby  ratified,  approved  and 
confirmed  by  this  Commission;  and  be  it 
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FURTHER  RESOLVED,  That  upon  approval  by  this  Commission,  the  General  Manager 
of  Public  Utilities  is  hereby  authorized  and  directed  to  execute  said  Policy. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 
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Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


99-0023 


WHEREAS,  The  Southeast  Community  Facility  (SEFC)  at  1800  Oakdale  Avenue, 
San  Francisco,  was  built  circa  1986  as  required  mitigation  for  the  legally  mandated 
expansion  of  the  Southeast  Water  Pollution  Control  Plant;  and 

WHEREAS,  The  City  is  required  by  funding  agreements  with  the  California  State 
Water  Resources  Control  Board  (Order  #WQG81 .1)  and  the  U.S.  Environmental  Protection 
Agency  (C-06-1 099-1 14:  Special  Condition  #11):  to  operate  the  mitigation  "Skills  Center", 
regardless  of  revenues  generated  or  expenses  incurred  for  the  benefit  of  the  surrounding 
community;  and 

WHEREAS,  Recreation  and  Park  Department  of  the  City  and  County  of  San 
Francisco  desires  to  locate  a  field  supervisor  at  the  Southeast  Community  Facility  in  order 
to  provide  better  park  services  and  park  supervision  to  the  southeast  sector  of  the  City;  and 

WHEREAS,  The  Southeast  Community  Facility  Commission  (SECFC,  established  by 
Ordinance  438-87  to  oversee  the  facility)  recommends  approval  of  the  proposed  Memoran- 
dum Of  Understanding  and  related  documents  with  Recreation  and  Park  Department;  now, 
therefore,  be  it 

RESOLVED,  That  in  accordance  with  the  recommendation  of  the  SECFC  and  the 
General  Manager  of  the  Public  Utilities  Commission,  the  Public  Utilities  Commission 
approves  a  Memorandum  of  Understanding  for  a  single  office  of  approximately  110  square 
feet  with  the  Recreation  and  Park  Department  of  the  City  and  County  of  San  Francisco  as 
Tenant.  Subject  to  either  PUC  or  Recreation  and  Parks'  right  to  terminate  upon  thirty  (30) 
days  advanced  written  notice,  the  term  of  the  lease  shall  be  for  approximately  5  years  and 
shall  commence  upon  mutual  execution  and  exchange  of  the  Memorandum  of  Understand- 
ing. Subject  to  PUC's  right  to  establish  a  user  fee  with  thirty  (30)  days  advanced  written 
notice,  such  use  of  space  shall  be  at  no  charge;  and  be  it 

FURTHER  RESOLVED,  That  the  Public  Utilities  Commission  authorizes  the  General 
Manager,  or  his  designee,  to  enter  into  any  amendments  or  modifications  to  the  Memoran- 
dum Of  Understanding  (including,  without  limitation,  the  exhibits  and  subleases)  that  the 
Southeast  Community  Facility  Commission  recommends  and  the  General  Manager 
determines,  in  consultation  with  the  City  Attorney,  are  in  the  best  interest  of  the  City,  do  not 
decrease  the  rent  or  otherwise  materially  increase  the  obligations  or  liabilities  of  the  City, 
are  necessary  or  advisable  to  effectuate  the  purposes  of  the  Memorandum  of  Understand- 
ing or  this  Resolution,  and  are  in  compliance  with  all  laws,  including  City's  Charter;  and  be  it 
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FURTHER  RESOLVED,  That  all  actions  taken  by  officers  of  the  City  with  respect  to 
the  Memorandum  of  Understanding  are  hereby  approved,  confirmed  and  ratified. 
Such  the  Memorandum  of  Understanding  shall  be  on  a  form  approved  by  the  City  Attorney. 
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I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 

'"^^^'■"^  ^/   JAN  26  1999 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  99-0024 


WHEREAS,  The  City  and  County  of  San  Francisco  owns  certain  real  property  under  the 
jurisdiction  of  the  San  Francisco  Public  Utilities  Commission  in  San  Mateo  County;  and 

WHEREAS,  Hansen  PSC,  Inc.  has  requested  to  enter  into  an  agreement  for  parking, 
landscaping,  crossover  and  access;  and 

WHEREAS,  BERM  has  determined,  and  completed  a  certification,  that  the  project 
described  by  the  proposed  agreement  is  categorically  exempt  from  the  requirements  of  the 
California  Environmental  Quality  Act;  now/,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  terms  and  conditions  and 
authorizes  the  execution  of  that  certain  forty  (40)  year  Lease  of  approximately  .542  acres  of 
land  to  Hansen  PSC,  Inc.,  as  Lessee,  for  the  purpose  of  parking,  landscaping,  crossover  and 
access  in  the  Lease  Area  located  in  San  Mateo  County,  as  set  forth  in  the  Lease  of  certain  real 
property  under  the  jurisdiction  of  the  Public  Utilities  Commission,  as  shown  on  SFPUC  Drawing 
No.  B-2619C  of  the  Lease,  commencing  upon  approval  and  execution  by  the  Board  of  Supervi- 
sors and  Mayor  and  expiring  forty  (40)  years  from  the  commencement  date  provided  that  the 
Lessee  shall  pay  an  initial  rental  of  $24,852.00  per  year  payable  in  monthly  installments  of 
$2,071.00  per  month  with  annual  (CPI)  adjustments  and  reappraisal  of  Land  Value  on  the  5th, 
10th,  15th,  20th,  25'^  30'^  and  35*^  anniversary  of  the  commencement  of  the  Lease  Term  to 
establish  a  new  annual  rental  utilizing  a  10%  discount  off  Fair  Market  Value;  and  be  it 

FURTHER  RESOLVED,  That  all  actions  authorized  by  this  resolution  and  heretofore 
taken  by  any  City  official  in  connection  with  such  Agreement  are  hereby  ratified,  approved  and 
confirmed  by  this  Commission;  and  be  it 

FURTHER  RESOLVED,  That  upon  approval  by  this  Commission,  the  General  Manager 
of  Public  Utilities  is  hereby  authorized  and  directed  to  execute  said  Lease. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 
meeting  of   JAN  26  1999 


Secretary,  Public  Utilities  Commission 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO  99-0025 


WHEREAS,  The  City  and  County  of  San  Francisco  owns  certain  real  property  under  the 
jurisdiction  of  the  San  Francisco  Public  Utilities  Commission  in  Alameda  County;  and 

WHEREAS,  Gallade  Chemical  Company  has  requested  to  enter  into  an  agreement  to 
use  the  Lease  Area  for  a  parking  lot  with  landscaping  and  for  ingress  and  egress; 

WHEREAS,  BERM  has  determined,  and  completed  a  certification,  that  the  project 
described  by  the  proposed  agreement  has  Non-Physical  Exclusion  from  the  requirements  of  the 
California  Environmental  Quality  Act;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  terms  and  conditions  and 
authorizes  the  execution  of  that  certain  Lease  of  approximately  5,915  square  feet  of  land  to 
Gallade  Chemical  as  Lessee,  for  the  purpose  of  a  parking  lot  with  landscaping  and  ingress  and 
egress  to  and  from  an  adjacent  building  in  the  Lease  Area  located  in  Alameda  County,  as  set 
forth  in  the  Lease  of  certain  real  property  under  the  jurisdiction  of  the  Public  Utilities  Commis- 
sion, as  shown  on  Drawing  No.  B-4365-1,  commencing  upon  execution  following  authorization 
and  approval  of  the  PUC  and  expiring  five  (5)  years  from  the  commencement  date  provided  that 
the  Permittee  shall  pay  an  initial  rent  of  $159.70  per  month  with  annual  CPI  adjustments;  and 
be  it 

FURTHER  RESOLVED,  That  all  actions  authorized  by  this  resolution  and  heretofore 
taken  by  any  City  official  in  connection  with  such  Agreement  are  hereby  ratified,  approved  and 
confirmed  by  this  Commission;  and  be  it 

FURTHER  RESOLVED,  That  upon  approval  by  this  Commission,  the  General  Manager 
of  Public  Utilities  is  hereby  authorized  and  directed  to  execute  said  permit. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 
meeting  of  JAN  26  1999 


Secretary,  Public  Utilities  Commission 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  99-0026 


WHEREAS,  The  City  and  County  of  San  Francisco,  acting  by  and  through  this  Commis- 
sion, currently  leases  for  parking  purposes  approximately  .346  acres  of  land  to  MELP  VII  L.P., 
pursuant  to  a  forty  (40)  year  ground  lease  dated  July  26,  1977  (the  "Lease"),  which  Lease 
expires  July  31,  2017;  and 

WHEREAS,  Tenant  has  requested  a  Lease  Amendment  extending  the  term  to  January 
31,  2039;  and 

WHEREAS,  Tenant  has  agreed  that  all  future  rent  reappraisals  shall  be  based  on  a  10% 
discount  off  fair  market  value;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager  to 
execute  an  Amendment  to  the  Lease  extending  the  term  to  January  31 ,  2039;  and,  be  it 

FURTHER  RESOLVED,  That  any  and  all  acts  previously  performed  by  employees  of  the 
City  and  County  of  San  Francisco  in  furtherance  of  the  above  resolutions  are  hereby  ratified 
and  confirmed. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 
meeting  of  JAN  26  1999 


Secretary,  Public  Utilities  Commission 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


99-0027 


WHEREAS,  On  March  10, 1998,  the  Public  Utilities  Commission  approved  the  final  plans 
and  specifications  for  Clean  Water  Program  Contract  No.  CW-120,  "Illinois/Cesar  Chavez  Sewer 
Replacement"  and  authorized  advertising  for  construction  bids;  and 

WHEREAS,TheContractwas  advertised  on  October  10, 1998,per  ResolufionNo.  98-0038; 

and 

WHEREAS,  Six  bids  were  received  and  opened  publicly  on  November  12,  1998;  and 

WHEREAS,  The  Human  Rights  Commission  Contract  Compliance  Officer  review  of  the 
bids  resulted  in  the  establishment  of  Troy's  Contracting/D'arcy  &  Harty  Construction,  Inc.  (Joint 
Venture)  as  the  lowest,  responsive  and  responsible  bidder;  and 

WHEREAS,  The  Department  of  City  Planning  has  determined  that  this  sewer  project  is 
categorically  exempt  from  environmental  review  under  the  State  Guidelines  implementing  the 
California  Environmental  Quality  Act;  and 

WHEREAS,  Funds  for  said  Contract  are  available  under  sewer  revenue  bonds  in  Job  Order 
No.  1272N  (Fund  5C/CPF/UNA,  FAMIS  Project  No.  CENSR4EN7240);  now  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  award  of  Clean  Water  Program 
Contract  No.  CW-120,  "Illinois/Cesar Chavez  Sewer  Replacemenf  in  the  amount  of  $2,769,400  to 
the  lowest,  responsive  and  responsible  bidder,  Troy's  Contracting/D'arcy&  Harty  Construcfion,Inc. 
(Joint  Venture). 


I  hereby  certify  that  the  foresoins  resolution  was  adopted  by  the  Public  Utilities  Commission  at 


its  meeting  of 


Secretary,  Public  Utilities  Commission 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  9  9  "-0028 


WHEREAS,  On  October  1 3, 1 998  per  Resolution  No.  98-0252,  the  Public  Utilities  Commission 
approved  the  final  plans  and  specification  for  Clean  Water  Program  Contract  No.  CW-1 84,  "Cayuga 
Avenue/Douglass  Street/Laurel  Street/Rondel  Place  Sewer  Replacement"  to  replace  the  existing 
sewers  with  approximately  61 1  feet  of  12-inch  and  608  feet  of  1 5-inch  diameter  vitrified  clay  pipe 
(VCP)  sewer  on  Cayuga  Street  from  Seneca  Avenue  to  Junior  Terrace,  Douglass  Street  from  23"*  to 
Elizabeth  Streets,  Laurel  Street  from  Jackson  to  Washington  Streets,  and  Rondel  Place  from  1 6"" 
Street  to  the  Dead-End;  and 

WHEREAS,  The  Contract  was  advertised  on  November  3,  1998;  and 

WHEREAS,  Six  bids  were  received  and  opened  publicly  on  December  10,  1998;  and 

WHEREAS,  Staff  review  of  the  bid  for  responsiveness  and  application  of  bid  preferences 
resultedinthe  establishmentof  Alpine  Construction  as  the  lowest  responsiveand  responsible  bidder, 
and 

WHEREAS,  MBE  and  WBE  participation  has  been  approved  by  the  HRC  Contract  Compliance 
Officer  assigned  to  monitor  Clean  Water  Program  contracts;  and 

WHEREAS,  The  Department  of  City  Planning,  Office  of  Environmental  Review  has 
determined  that  the  Sewer  Repair  and  Replacement  Program  is  categorically  exempt  from 
environmental  review  under  the  State  Guidelines  implementing  the  California  Environmental 
Quality  Act;  and 

WHEREAS,  Funds  for  said  Contract  are  available  from  the  Sewer  Repair  &  Replacement 
Fund  under  Job  Order  No.  1606N  (5C/CPF/R&R,  FAMIS  Project  No.  CENRNRR97840);  now, 
therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  award  of  Clean  Water  Program  Contract 
No.  CW-1 84,  "Cayuga  Avenue/Douglass  Street/Laurel  Street/Rondel  Place  Sewer  Replacemenf , 
in  the  amount  of  $239,01 5.00  to  the  lowest  responsive  and  responsible  bidder,  Alpine  Construction. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of        JAN  26  1999 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  99-0029 


WHEREAS,  On  April  7,  1998,  the  Public  Utilities  Commission  approved  the  final  plans  and 
specifications  for  Clean  Water  Program  Contract  No.  CW-142  and  authorized  advertising  for  proposals 
to  furnish  and  install  security  systems,  exterior  lighting,  perimeter  plantings,  irrigation  system,  and 
vehicular  gate  improvements  at  the  Southeast  Water  Pollution  Control  Plant  (SEWPCP);  and 

WHEREAS,  The  Contract  was  advertised  on  October  10,  1998;  and 

WHEREAS,  Four  bids  were  received  and  opened  publicly  on  December  3,  1998;  and 

WHEREAS,  Staff  review  of  the  bid  for  responsiveness  and  application  of  bid  preferences 
resulted  in  the  establishment  of  Schram  Construction,  Inc.  as  the  lowest  responsive  and  responsible 
bidder;  and 

WHEREAS,  MBE  and  WBE  participation  has  been  approved  by  the  HRC  Contract 
Compliance  Officer  assigned  to  monitor  Clean  Water  Program  contracts;  and 

WHEREAS,  The  Department  of  City  Planning  Office  of  Environmental  Review  has  determined 
that  the  Repair  and  Replacement  program  is  categorically  exempt  from  environmental  review  under  the 
State  Guidelines  implementing  the  California  Environmental  Quality  Act;  and 

WHEREAS,  Funds  for  this  Contract  are  available  from  the  Repair  and  Replacement  Fund 
under  Job  Order  No.  1250N  (Fund  5C/CPF/R&R,  FAMIS  Project  No.  CENRNRR85940);  now, 
therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  award  of  Clean  Water  Program 
Contract  No.  CW-142,  "Southeast  Water  Pollution  Control  Plant  Security  Improvements"  in  the 
amount  of  $620,000.00  to  the  lowest  responsive  and  responsible  bidder  Schram  Construction,  Inc. 

I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at 
its  meeting  of      JA-N  26  1999  . 


Secretary,  Public  Utilities  Comrmssion 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  99-0030 


WHEREAS,  By  Resolution  No.  89-0305  (November  11,  1989)  on  the  recommendation 
of  the  City  Attorney,  the  Public  Utilities  Commission  entered  into  a  contract  with  Jackson 
Research  Projects,  now  JRP  Historical  Consulting  Services  (JRP),  for  the  purpose  of  providing 
professional  historical  consulting  and  archiving  services  related  to  the  Hetch  Hetchy  Project  and 
for  research  and  analysis  of  San  Francisco's  water  rights;  and 

WHEREAS,  Contractor  will  continue  to  provide  "as  needed"  consulting  work  for 
litigation  support  and  historical  inquiries  required  to  support  the  cultural  resource  documentation 
of  PUC  projects  in  order  to  meet  CEQA  requirements  and  to  support  legal  work  by  PUC 
attorneys;  and 

WHEREAS,  JRP  provides  "as  needed"  historical  consulting  services  and  research  for 
the  City  Attorney  in  the  Bay-Delta  water  rights  proceedings;  and 

WHEREAS,  A  contract  extension  to  December  31,  1999  is  now  desired  with  a  contract 
increase  of  $20,000  to  cover  the  "as  needed"  work  to  be  completed  by  JRP;  and 

WHEREAS,  Funds  are  available  in  the  Hetch  Hetchy  operating  budget,  Professional 
Services;  and 

WHEREAS,  The  Human  Rights  Commission  has  established  25%  MBE/WBE  subcon- 
tracting goals  and  JRP  has  agreed  to  make  a  good  faith  effort  to  meet  this  goal;  now,  therefore, 
be  it 

RESOLVED,  That  the  Commission  authorizes  a  one  year  extension  to  cover  the  work 
to  be  performed  by  JRP  Historical  Consulting  Services  during  1999  and  increase  contract 
funding  by  $20,000,  for  a  contract  total  not  to  exceed  $737,240  ;  and,  be  it 

FURTHER  RESOLVED,  That  the  Commission  hereby  authorizes  the  General 
Manager  of  the  Public  Utilities  Commission  to  execute  the  twelfth  Amendment  to  the  Agreement 
with  JRP  Historical  Consulting  Services. 
H011410 

I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 
meeting  of   JAN  26  1999 


Secretary,  Public  Utilities  Commission 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


99-0031 


WHEREAS,  Under  PUC  Resolution  No.  95-0213  adopted  on  November  28,  1995,  the  PUC 
authorized  the  Manager  of  the  Utilities  Engineering  Bureau  to  negotiate  and  execute  an  agreement  with 
Geomatrix  Consultants,  Inc.,  for  a  contract  amount  not  exceeding  $230,000  and  a  contract  duration  of 
fifteen  (15)  months.  The  contract  was  let  on  April  1,  1996,  with  an  original  completion  date  of  July  1, 
1997; and 

WHEREAS,  Under  PUC  Resolution  No.  97-0214  adopted  on  July  22,  1997,  the  PUC  approved 
Contract  Amendment  No.  1  which  allowed  the  additional  consultant  work  required  to  further  study  the 
failure  modes  and  explore  different  design  scenarios  for  both  above-ground  and  buried  pipeline 
alternatives.  Contract  Amendment  No.  1  increased  the  contract  cost  from  $230,000  to  $350,000  and 
extended  the  contract  completion  date  from  July  1,  1997  to  August  1,  1998;  and 

WHEREAS,  Under  PUC  Resolution  No.  98-0189  adopted  on  July  28,  1998,  the  PUC  approved 
Contract  Amendment  No.  2  which  again  extended  the  contract  completion  date  from  August  1,  1998  to 
December  1,  1998.  This  contract  extension  was  recommended  to  allow  in-house  hydraulic  and  surge 
analyses.  There  was  no  added  cost  to  this  contract  amendment;  and 

WHEREAS,  While  the  seismic  upgrade  studies  for  BDPL  Nos.  1  and  2  are  proceeding  and  a  bid 
package  for  the  seismic  upgrade  implementation  will  be  prepared  by  mid  1 999,  the  BDPL  Nos.  3  and  4 
at  the  1-680  and  Mission  Boulevard  intersection  are  also  susceptible  to  seismic  damages  as  BDPL  Nos.  1 
and  2;  and 

WHEREAS,Under  Contract  Amendment  No.  3,  Staff  recommends  to  develop  alternative  interim 
seismic  retrofit  measures  to  reduce  the  damages  to  BDPL  Nos.  3  and  4,  private  businesses,  public  and 
private  properties  surrounding  the  inundation  zones  if  these  pipelines  were  to  rupture;  and 

WHEREAS,  Contract  completion  date  will  be  extended  from  December  1 , 1 998  to  May  31,1 999; 

and 


WHEREAS,  Funds  for  this  work  in  the  amount  of  $45,500  are  available  under  Project  CUW  125- 
01  (Seismic  Upgrade  for  BDPL  Nos.  1  and  2  at  the  Hay  ward  Fault  Crossing);  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  approves  Contract  Amendment  No.  3  which  increases  the 
scope  of  the  City's  contract  with  Geomatrix  Consultants,  Inc.  from  a  contract  amount  of  $350,000  to 
$395,500  and  extends  the  contract  completion  date  from  December  1,  1998  to  May  31,  1999. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at 
'■^^  rneetingof  JAN  26  1999 


Secretary,  Public  Utilities  Commission 


■  ■  ■  ^  V 
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1.       Call  to  Order:         1:10  P.M. 


2.  Roll  Call:  Present  -  President  Ann  Moller  Caen,  Commissioner  E.  Dennis 

Normandy,  Commissioner  Victor  G.  Makras 

Vice  President  Frank  L.  Cook  arrived  at  1:12  P.M. 
Excused  -  Commissioner  Robert  K.  Werbe 

3.  Public  Hearing  to  consider  budget  proposals  for  the  enterprises  and  bureaus  under 
the  jurisdiction  of  the  Public  Utilities  Commission  for  Fiscal  Year  1999-2000  Operating 
Budgets. 

Anson  B.  Moran,  General  Manager  of  Public  Utilities,  stated  that  staff  had  provided 
the  following  materials  in  response  to  the  Commission  requests:  a  revised  set  of 
projections  which  include  prior  year  actuals;  expanded  budget  summaries  to  include  a 
projection  of  spending  in  the  current  fiscal  year;  a  history  of  overtime  spending;  a  full 
accounting  of  vacancies  and  positions  which  had  been  vacant  for  more  than  one  year; 
a  full  accounting  of  budgeted  overtime;  an  analysis  of  24  hour  shift  options; 
information  on  employees  who  earned  more  than  15%  in  overtime;  and  a  7-page 
version  of  the  proposed  budget. 

Commissioner  Makras  requested  a  recommendation  regarding  the  best  shift  plan  from 
an  operational  point  of  view. 

Commissioner  Makras  requested  that  the  professional  services  contract  sheets 
include  expiration  and  rebid  dates.  Mr.  Moran  stated  that  the  budget  sets  up  the 
authority  to  spend.  He  suggested  that  the  information  requested  could  be  included  in 
the  quarterly  report. 

Mr.  Moran  went  through  the  budget  by  budget  unit  and  answered  questions  from  the 
Commission. 

President  Caen  requested  that  staff  update  the  organization  charts  to  1999. 
President  Caen  opened  the  meeting  for  public  comments.  There  were  none. 
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4.      Presentation  by  staff  of  proposed  Capital  Programs  for  enterprises  under  the 
jurisdiction  of  the  Public  Utilities  Commission. 

Mr.  Moran  stated  that  the  projects  included  in  the  Capital  Program  are  those  that  are 
most  important,  ready  to  proceed  and  refundable  within  the  multiple  year  projections. 

Commissioner  Normandy  suggested  that  the  Commission  consider  semiannual 
reviews  of  the  budget  by  each  department  particularly  in  the  areas  of: 

•  personnel  and  benefits,  ramifications  of  MOUs  and  attrition  rate; 

•  professional  and  specialized  services; 

•  services  of  other  departments; 

•  maintenance  and  operations; 

•  debt  services;  and 

•  taxes,  licenses  and  permits. 

He  suggested  a  recap  format  for  presenting  the  information. 
President  Caen  concurred. 

President  Caen  asked  for  public  comments.  There  were  none. 

On  motion  of  Commissioner  Makras,  seconded  by  Commissioner  Normandy  the  public 
hearing  was  continued  to  a  special  meeting  on  Wednesday,  February  17,  1999,  at 
2:00  P.M.  in  Room  402,  1155  Market  Street,  San  Francisco,  California. 


Thereupon,  the  meeting  was  adjourned:         2:40  P.M. 


Romaine  A.  Boldridge 
Secretary 
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NOTICE  OF  CANCELLATION 


Public  Utilities  Commission 
City  and  County  of  San  Francisco 


Notice  is  hereby  given  that  the  Regular  Meeting  of  the  Public  Utilities 
Commission  for  Tuesday,  February  9,  1999,  has  been  canceled. 

The  next  meeting  of  the  Commission  will  be  a  Special  Meeting  on 
Wednesday,  February  17,  1999,  at  2:00  P.M.,  in  Room  402,  1 155  Market  Street, 
San  Francisco. 

The  next  Regular  Meeting  of  the  Public  Utilities  Commission  will  be  held 
on  Tuesday,  February  23,  1999,  at  1 :30  P.M.,  in  Room  400,  City  Hall,  1  Dr. 
Carlton  B.  Goodlett  Place,  San  Francisco. 


Romaine  A.  Boldridge 
Secretary 


For  information  contact  the  Commission  Secretary  at  554-3165. 
Agendas  and  other  information  are  available  on  the  PUC  web  site: 

www.  ci.  sfca.  us/puc// 
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1. 


Call  to  Order: 


2:09  P.M. 


2. 


Roll  Call: 


Present  - 


President  Ann  Moller  Caen, 
Commissioner  Robert  K.  Werbe, 
Commissioner  Victor  G.  Makras 


Vice  President  Frank  L.  Cook  arrived  at  2:12  P.M. 


Excused  - 


Commissioner  E.  Dennis  Normandy 


3.       Public  Hearing  to  consider  budget  proposals  for  the  enterprises  and  bureaus  under 
the  jurisdiction  of  the  Public  Utilities  Commission  for  Fiscal  Year  1999-2000  Operating 
Budgets  and  Capital  Programs. 

President  Caen  asked  if  there  were  any  public  comments  on  the  budget.  There  were  none. 

Anson  B.  Moran,  General  Manager  of  Public  Utilities,  explained  the  funding  plan.  He  said 
that  it  was  developed  by  closing  out  completed  projects  or  dormant  projects  and  reallocating 
those  funds  to  projects  that  are  ready  to  go.  He  projected  that  within  a  year's  time  there 
would  be  two  sources  of  funding  --  bond  funds  from  Propositions  A  and  B,  and  revenue 
funded  projects.  $60  million  will  be  available  for  projects  that  are  ready  to  go  this  year  from 
reallocation  of  funds.  Approximately  $14  million  will  be  carried  forward  into  next  year.  $18 
million  is  anticipated  to  come  from  revenues  and  $126  million  is  anticipated  to  come  from  the 
sale  of  bonds  in  late  spring  or  early  fall  this  year. 

Mr.  Moran  stated  that  the  funding  program  for  Hetch  Hetchy  would  continue  to  maintain  a 
contingency  reserve  for  drought  in  the  capital  program.  The  Clean  Water  Program  will 
require  new  voter  authorization  to  sell  bonds  in  the  next  year  or  so  in  order  to  undertake 
significant  projects,  such  as,  replacing  the  digesters  and  addressing  odor  problems. 

Mr.  Moran  and  staff  answered  questions  from  the  Commission  on  specific  projects  in  the 
capital  program. 

Regarding  the  Electric  Distribution  System  Project,  Commissioner  Makras  requested  a  list  of 
subsidized  electric  hookups. 
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CLOSED  SESSION 


4.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section  54956. 9(b)(c) 
and  Conference  with  Real  Property  Negotiator  -  Pursuant  to  Government  Code  Section 
54956.8: 

Anticipated  Litigation:   As  Plaintiff  and  as  Defendant 

Property:  500+  acres  of  San  Francisco  Water  Department  property  on 

Bernal  Avenue  in  Alameda  County. 
Parties  Negotiating:  Nelson/Lymburn/Thompson/Malamut 

City  of  Pleasanton 
Under  Negotiations:     Terms  and  Conditions 

No  action  was  taken. 


5.    Public  Comments  on  matters  to  be  discussed  in  Closed  Session. 
There  were  none. 


6.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed 
above  as  Conference  with  Legal  Counsel. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Makras,  to  assert  the 
attorney-client  privilege  regarding  the  matter  listed  above;  passed  (4-0)  unanimously. 

The  Public  Utilities  Commission  went  into  closed  session  from  3:50  P.M.  to  5:15  P.M. 

7.  Announcement  following  Closed  Session. 

President  Caen  directed  the  Secretary  to  read  the  list  of  applicants  qualified  to  bid  on 
the  Bernal  Property: 

The  Bernal  Group,  Ryland  Homes,  managing  partner.  (Groupe/Callahan); 
Genstar  Land  Co.; 

Greenbriar  Land  Co.  &  Paine  Webber  Real  Estate  Fund,  LP.; 

Greenpark  Group,  LLC  &  Summerhill  Homes  (Warburg,  Pincus  Venture  Partners); 

Kaufman  &  Broad,  South  Bay  Inc.; 

LBCS,  LLC  (Lennar  Communities,  Brookfield  Homes,  Centex  Homes,  Shea  Homes); 
PLC  Land  Company; 
Pulte  Corporation; 

Signature  Properties  &  Shapell  Industries; 
Standard  Pacific  Homes  of  Northern  California; 
Suncrest  Homes;  and 


99-40 


•  I 


Toll  Bros. 


8.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Ma[<ras,  Not  to  disclose  the 
discussions  during  Closed  Session;  passed  (4-0)  unanimously. 

Thereupon,  the  meeting  was  adjourned:  5:17  P.M. 


RomaineA.  Boldridge 
Secretary 
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1.  Call  to  Order:         6:08  P.M. 

2.  Roll  Call:  Present  -  President  Ann  Moller  Caen,  Vice  President  Frank  L. 

Cook,  Commissioner  E.  Dennis  Normandy,  Commissioner  Robert 
K.  Werbe 

Commissioner  Victor  G.  Makras  was  excused. 


CLOSED  SESSION 


3.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section  54956. 9(b)(c) 
and  Conference  with  Real  Property  Negotiator  -  Pursuant  to  Government  Code  Section 
54956.8: 

Anticipated  Litigation:   As  Plaintiff  and  as  Defendant 

Property:  500+  acres  of  San  Francisco  Water  Department  property  on 

Bernal  Avenue  in  Alameda  County. 
Parties  Negotiating:  Nelson/Lymburn/Thompson/Malamut 

City  of  Pleasanton 
Under  Negotiations:     Terms  and  Conditions 

No  action  was  taken. 


4.    Public  Comments  on  matters  to  be  discussed  in  Closed  Session. 
There  were  none. 


5,    Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed 
above  as  Conference  with  Legal  Counsel. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Werbe,  to  assert  the 
attorney-client  privilege;  passed  (4-0)  unanimously. 


The  Public  Utilities  Commission  met  in  Closed  Session  from  6:10  P.M.  to  7:24  P.M.  to 
discuss  the  above  listed  Closed  Session  item. 

Commissioner  Werbe  was  excused  at  7:20  P.M. 
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6.  Announcement  following  Closed  Session. 

President  Caen  announced  that  no  action  was  taken  during  the  Closed  Session. 

7.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Cook,  not  to  disclose 
the  discussion  during  the  Closed  Session;  passed  (3-0)  unanimously. 

Thereupon,  the  meeting  was  adjourned:         7:26  P.M. 


Romaine  A.  Boldridge 
Secretary 
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1. 


Call  to  Order: 


1:40  P.M. 


2. 


Roll  Call: 


Present  -  President  Ann  Moller  Caen,  Vice  President  Frank 
L.  Cook,  Commissioner  E.  Dennis  Normandy 


Commissioner  Victor  G.  Makras  arrived  at  1:44  p.m. 


Excused  -  Commissioner  Robert  K.  Werbe 


The  Commission  took  the  agenda  out  of  order  and  continued  Items  14,  15,  19,  20  and 


31 .  Public  Comments  on  matters  to  be  discussed  in  Closed  Session. 
There  were  none. 

32.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  above  as  Conference  with  Legal  Counsel. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Cook,  to  assert 
the  attorney-client  privilege;  passed  (3-0)  unanimously. 

Note:  Commissioner  Makras  arrived  at  1:44  p.m. 

The  Public  Utilities  Commission  went  into  Closed  Session  at  1:45  p.m.  to  discuss  the 
following  matters: 

27.     Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956. 9(b)(c)  and  Conference  with  Real  Property  Negotiator  -  Pursuant  to 
Government  Code  Section  54956.8: 


21. 


8. 


Public  comments  on  matters  that  were  not  on  today's  agenda. 


There  were  none. 


CLOSED  SESSION 
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Anticipated  Litigation:  As  Plaintiff  and  as  Defendant 

Property:  500+  acres  of  San  Francisco  Water  Department  property 

on  Bernal  Avenue  in  Alameda  County. 

Parties  Negotiating:  Nelson/Lymburn/Thompson/Malamut 

City  of  Pleasanton 

Under  Negotiations:  Terms  and  Conditions 

No  action  taken. 


28.     Conference  with  Real  Property  Negotiator  -  Pursuant  to  Government  Code 
Section  54956.8: 

Property:  Portions  of  Parcel  65  in  Sunol,  Alameda  County 

Parties  Negotiating:  CCSF  -  Dowd/Milstein 

Lessee:  Mission  Valley  Rock/RMC  Lonestar 

Under  Negotiation:  Price  and  Terms 

No  action  taken. 


29.     Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956.9(b)(c):  (Sullivan/Dowd) 

Anticipated  Litigation:  As  Defendant 

Regarding  Lot  001,  Block  1334,  formerly  125  El  Camino 
del  Mar  in  San  Francisco,  California  (aka  the  Billman 
Property). 

No  action  taken. 


30.     Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956. 9(b)(c):  (Clayton) 

Anticipated  Litigation:   As  Plaintiff 

No  action  taken. 


At  3:31  p.m.  the  Public  Utilities  Commission  reconvened  in  an  open  session. 
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Announcement  following  Closed  Session. 

President  Caen  announced  the  actions  taken  during  the  Closed  Session. 


Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Normandy,  not  to 
disclose  the  discussion  during  the  Closed  Session;  passed  (4-0)  unanimously. 


REGULAR 


Approval  of  Minutes 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Cook,  to 
approve  the  Minutes  of  the  Special  Meeting  of  January  19,1 999,  the  Minutes  of 
the  Regular  Meeting  of  January  26,  1999  and  the  Minutes  of  the  Special  Meeting 
of  February  2,  1999;  passed  (4-0)  unanimously. 


Communications 
No  action  was  taken. 


Introduction  of  Old/Ongoing  Business  by  Commissioners 
No  action  was  taken. 

Introduction  of  New  Business  by  Commissioners 

Commissioner  Cook  expressed  his  appreciation  in  being  invited  to  the  Employee 
Recognition  Award  Celebration  held  on  February  18,  1999  and  commended  staff 
for  their  efforts  in  making  it  such  a  positive  occasion. 


Report  of  the  General  Manager 
No  report  given. 
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9.      Expressing  appreciation  and  gratitude  to  Robert  K.  Werbe  for  his  leadership  and 
fellowship  as  Vice  President  of  the  Public  Utilities  Commission. 

Moved  by  President  Caen,  seconded  by  Commissioner  Makras,  to  adopt  Item  9; 
passed  (4-0)  unanimously. 

Resolution  No.  99-0032:    Expressing  appreciation  and  gratitude  to  Robert  K. 

Werbe  for  his  leadership  and  fellowship  as  Vice 
President  of  the  Public  Utilities  Commission. 


10.     Public  Hearing  to  consider  adopting  budget  proposals  for  the  enterprises  and 
bureaus  under  the  jurisdiction  of  the  Public  Utilities  Commission  for  Fiscal  Year 
1999-2000  Operating  Budgets  and  Capital  Programs. 

Anson  Moran,  General  Manager,  gave  a  summary  of  the  budget  proposals  for 
fiscal  year  1999-2000.  President  Caen  asked  for  public  comment;  there  were 
none.  President  Caen  requested  that  Mr.  Moran  provide  the  Commission  with  a 
written  interpretation  of  how  unappropriated  funds  are  allocated,  include  that  as 
a  footnote  in  the  budget  and  forward  it  to  the  Mayor  so  that  anyone  looking  at  the 
budget  would  know  why  we  have  those  funds  and  how  we  will  be  using  them  in 
the  future. 

a)  Adopting  the  proposed  operating  budgets  for  PUC  enterprises  and  bureaus 
for  the  Fiscal  Year  1999-2000. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Makras  to 
adopt  Item  10a;  passed  (4-0)  unanimously. 

Resolution  No.  99-0033:    Adopting  the  proposed  operating  budgets  for  PUC 

enterprises  and  bureaus  for  the  Fiscal  Year  1999- 
2H00. 

b)  Adopting  the  proposed  PUC  Capital  Improvement  Program  for  Hetch  Hetchy 
Water  and  Power,  Water  and  Clean  Water  Enterprises  for  Fiscal  Year  1999- 
2000. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Normandy  to  adopt 
Item  10b;  passed  (4-0)  unanimously. 

Resolution  No.  99-0034:    Adopting  the  proposed  PUC  Capital  Improvement 

Program  for  Hetch  Hetchy  Water  and  Power,  Water 
and  Clean  Water  Enterprises  for  Fiscal  Year  1 999- 
2000. 
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1 1 .  Authorizing  the  General  Manager  of  Public  Utilities  to  request  the  Controller  to 
reallocate  funds  from  various  projects  to  meet  the  funding  needs  identified  for 
the  Water  Enterprise. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Makras  to 
adopt  Item  11;  passed  (4-0)  unanimously. 

In  response  to  Commissioner  Normandy's  request  for  further  clarification  of 
sourcing  of  various  projects,  Mr.  Moran  stated  that  all  available  funds  are 
allocated  to  projects  that  are  ready  to  proceed  and  will  result  in  finished  and 
capitalized  projects  at  the  earliest  possible  date  which  also  has  the  affect  of 
consuming  available  capital  funds  and  removing  from  the  accounts  any  balances 
that  have  become  fallow.  The  result  will  be  to  convert  cash  into  capital  assets 
quickly  and  minimizes  the  request  for  additional  cash  either  in  the  capital  budget 
or  through  the  bond  program  so  that  the  most  efficient  use  possible  of  the  funds 
is  made  available  to  the  Commission. 

Resolution  No.  99-0035:    Authorizing  the  General  Manager  of  Public  Utilities  to 

request  the  Controller  to  reallocate  funds  from  various 
projects  to  meet  the  funding  needs  identified  for  the 
Water  Enterprise. 

12.  Establishing  an  objective  for  water  supply  reliability  for  San  Francisco  and 
directing  staff  to  consider  various  water  resource  alternatives  to  meet  the 
objective. 

Mary  Williams,  Project  Manager,  gave  a  presentation  on  the  San  Francisco 
Integrated  Water  Resource  Plan. 

Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Normandy  to 
adopt  Item  12;  passed  (4-0)  unanimously. 

Resolution  No.  99-0036:    Establishing  an  objective  for  water  supply  reliability 

for  San  Francisco  and  directing  staff  to  consider 
various  water  resource  alternatives  to  meet  the 
objective. 

1 3.  Authorizing  the  General  Manager  of  Public  Utilities  to  submit  to  the  Mayor  and 
the  Board  of  Supervisors  a  supplemental  appropriation  request  for  $1 .7  million  to 
fund  the  establishment  and  implementation  of  the  Public  Utilities  Commission 
Year  2000  (Y2K)  Embedded  System  Compliance  Program. 
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Carolyn  Olsen,  Assistant  General  Manager,  Operations,  gave  a  brief 
presentation  on  the  Y2K  supplemental  appropriation  tracking,  inventory  summary 
and  project  cost  estimates.  She  noted  that  there  are  close  to  4,000  items  that 
are  being  assessed  for  Y2K  embedded  chip  compliance  and  stated  that  a  list  of 
embedded  system  problems  requiring  remediation  and  associated  costs  will  be 
provided  to  the  Commission  in  mid-April  for  approval  prior  to  beginning  the  actual 
remediation  work.  Cherie  Houseman  of  Logix  Solutions  and  the  City-wide  Y2K 
Program  Manager,  was  introduced  and  provided  background  information  on 
Logix  Solutions.  She  stated  that  the  company  was  contracted  by  the  City  not 
only  to  program  manage  the  effort  but  also  to  provide  control  system  engineers 
to  perform  cursory  audits  on  the  most  critical  systems.  She  stated  that  results  of 
interviews  conducted  with  City  departments  found  that  embedded  systems  are 
severely  lacking  in  terms  of  consistent  approach  and  tactics.  Defined  to  be 
mission  critical  are  systems  that  affect  transportation,  public  health,  safety  and 
water  delivery.  The  liaison  assigned  to  interface  with  the  Public  Utilities 
Commission  will  start  on  March  11,1 999. 

Commissioner  Makras  stated  that  he  had  expressed  his  concerns  on  the  item  at 
the  January  26,  1999  meeting.  In  addition,  he  that  he  believed  the  program  was 
too  rich  and  other  departments  are  doing  it  less  expensively.  He  said  that  we  are 
using  the  Y2K  program  upgrade  as  a  vehicle  around  our  capital  projects  and 
normal  procedure  which  includes  awarding  contracts  beyond  the  scope  and 
magnitude  appropriate  for  the  Commission.  He  is  still  awaiting  documentation 
previously  requested  and  watching  how  the  money  is  spent.  There  is  a  process 
and  we  have  stepped  aside  from  the  process.  The  process  has  been  . 
compromised.  He  expressed  concern  over  the  MBE/WBE  participation  and 
whether  funds  were  used  through  those  contracts  appropriately.  President  Caen 
pointed  out  that  the  Association  of  Metropolitan  Sewerage  Agencies  published 
that  most  agencies  reported  the  cost  to  fix  Y2K  problems  to  be  between  zero 
and  2%  of  annual  operating  costs.  President  Caen  stated  that  our  costs  fall 
within  that  range. 

Commissioner  Normandy  requested  staffs  assurance  that  identification  of 
specific  problems,  associated  costs  and  time  frames  are  provided  to  the 
Commission  in  Mid-April. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Cook  to  adopt 
Item  13;  passed  (3-1)  President  Caen,  Commissioner  Cook  and  Commissioner 
Normandy  voted  yes.  Commissioner  Makras  voted  no. 

Resolution  No.  99-0037:    Authorizing  the  General  Manager  of  Public  Utilities  to 

submit  to  the  Mayor  and  the  Board  of  Supervisors  a 
supplemental  appropriation  request  for  $1.7  million  to 
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fund  the  establishment  and  implementation  of  the 
Public  Utilities  Commission  Year  2000  (Y2K) 
Embedded  System  Compliance  Program. 


LEASES  AND  PERMITS 


14.  Discussion  on  whether  to  declare  certain  City  owned  parcels  under  the 
jurisdiction  of  the  PUC  located  on  and  between  Tucker  Avenue  and  Leiand 
Avenue  in  Visitation  Valley  (also  known  as  Reis  Tract)  surplus  to  the  present  and 
future  needs  of  the  Water  Department;  and  whether  to  authorize  the  General 
Manager  of  Public  Utilities  to  request  the  Director  of  Property  to  sell  certain 
parcels  at  public  auction  and  transfer  others  to  the  Recreation  and  Park 
Department  for  their  continued  use  as  a  public  park  at  historical  cost. 

On  recommendation  by  President  Caen,  Commissioner  Normandy  moved, 
seconded  by  Commissioner  Cook  to  continue  Item  14  to  the  call  of  the  chair; 
passed  (3-0)  unanimously. 

1 5.  Declaring  Lot  001 ,  Block  1 334,  1 25  El  Camino  Del  Mar,  San  Francisco  (aka  the 
"Billman  Property")  surplus  property  and  authorizing  the  General  Manager  of 
Public  Utilities  to  request  the  Director  of  Property  to  determine  the  fair  market 
value  of  the  property,  advertise  it  for  sale,  hold  a  public  auction,  and  prepare  and 
submit  legislation  to  the  Board  of  Supervisors  to  accommodate  the  sale  of  the 
property.  (Continued  from  the  meeting  of  January  26,  1999). 

On  recommendation  by  President  Caen,  Commissioner  Normandy  moved, 
seconded  by  Commissioner  Cook  to  continue  Item  15  to  the  next  regular 
meeting;  passed  (3-0)  unanimously. 

1 6.  Authorizing  the  General  Manager  of  Public  Utilities  to  execute  a  lease  with  Cisco 
Systems,  Inc.  for  approximately  2.52  acres  of  PUC  land  located  on  Parcels  120 
and  121  of  Bay  Division  Pipeline  Nos.  3  and  4  right  of  way  in  Milpitas,  California 
for  a  parking  lot,  utilities,  landscaping  purposes,  and  ingress  and  egress  to  and 
from  adjacent  buildings  and  driveways  at  an  annual  rental  rate  of  $129,120.00. 

Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Normandy  to  • 
adopt  Item  16;  passed  (4-0)  unanimously. 
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Resolution  No.  99-0038:    Authorizing  the  General  Manager  of  Public  Utilities  to 

execute  a  lease  with  Cisco  Systems,  Inc.  for 
approximately  2.52  acres  of  PUC  land  located  on 
Parcels  120  and  121  of  Bay  Division  Pipeline  Nos.  3 
and  4  right  of  way  in  Milpitas,  California  for  a  parking 
lot,  utilities,  landscaping  purposes,  and  ingress  and 
egress  to  and  from  adjacent  buildings  and  driveways 
at  an  annual  rental  rate  of  $129,120.00. 


17.     Authorizing  the  General  Manager  of  Public  Utilities  to  execute  a  revocable  permit 
with  The  San  Francisco  School  for  use  of  Islais  Creek  Lots  portion  of  Parcel  39 
for  playground,  with  basketball  court,  sports  field  and  garden  area  at  an  annual 
use  fee  of  $4,525.32. 

Commissioner  Makras  expressed  concern  that  the  permit  is  not  in  compliance 
with  existing  rental  formula  established  by  the  Commission  and  instructed  staff  to 
renegotiate  the  permit  so  that  it  does  comply  with  existing  policy  and  if  this  is  not 
possible  to  come  back  to  the  Commission  and  explain  why  this  permit  should  be 
an  exception.  Commissioner  Normandy  stated  that  the  exception  should  not  be 
seen  as  establishing  a  precedent. 

Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Normandy  to 
continue  Item  17  to  the  call  of  the  chair;  passed  (4-0)  unanimously. 


CONSTRUCTION  CONTRACTS 


Advertise 


1-8.     Approving  the  final  plans  and  specifications  for  Water  Department  Contract  No. 
WD-2290,  "Sunol  Water  Temple  Phase  1  Building  Restoration";  authorizing 
advertisement  for  bids;  authorizing  the  General  Manager  of  Public  Utilities  to 
award  the  contract  to  the  lowest  responsive  and  responsible  bidder;  and 
approving  the  additional  funding  for  Phase  1  in  the  amount  of  $1 31 ,550  to  be 
transferred  from  BDPL  #1  and  #2  Seismic  Analysis  Project. 

Lena  Ch'en,  Project  Manager,  gave  a  presentation  on  the  project  description, 
scope  of  work,  phases  and  schedule.  In  response  to  concerns  raised  by  the 
Commission,  she  presented  information  on  funding  and  cost;  seismic  upgrade 
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and  documentation  of  the  project.  Mr.  Charlie  Duncan,  Preservation  Architect 
with  Carey  and  Company,  addressed  the  Commission's  concerns  regarding  end 
product  stating  that  the  temple  would  be  restored  to  its  1910  appearance, 
placing  the  project  on  the  National  Registry  of  Historic  Places  and  presented 
additional  accessibility  options  for  consideration  that  would  provide  access  to  the 
top  of  the  podium  and  concurs  with  the  Secretary  of  Interior's  guidelines  for 
maintaining  a  cultural  resource. 

Commissioner  Normandy  requested  staff  prepare  a  report  on  the  benefits  and 
disadvantages  of  landmark  status  for  the  Sunol  Temple. 

Note:  Commissioner  Cook  was  excused  at  4:35  p.m.  and  returned  at  4:40  p.m. 

Commissioner  Makras  moved  to  amend  the  resolution  to  include  a  platform  lift  as 
the  accessibility  choice  in  Phase  I;  seconded  by  Commissioner  Normandy. 
Commissioner  Makras  also  recommended  that  the  resolution  be  amended  to 
incorporate  wording  that  we  are  amply  protected  by  Alameda  County's 
registration  and  will  not  pursue  inclusion  in  the  National  Registry.  Mr.  Moran 
advised  the  Commission  that  he  had  just  been  informed  that  the  Mayor's 
Disability  Advisory  Council  is  not  in  favor  of  a  mechanical  device.  They  are  in 
favor  of  a  ramp  and  in  order  to  resolve  this  issue  staff  will  need  time  and  may 
need  to  put  the  access  issue  into  Phase  II  or  delay  Phase  I.  Commissioner 
Normandy  withdrew  his  second  to  include  an  inclined  platform  lift  in  Phase  I  of 
the  project  in  order  to  allow  staff  time  to  resolve  the  accessibility  issue  with  the 
Mayor's  Disability  Advisory  Council. 

Patricia  Stillman,  President  of  Save  Our  Sunol,  spoke  in  favor  of  the  project  and 
urged  the  Commission  to  accept  staff  recommendation  of  a  platform  lift. 

Diane  Tiessen  spoke  in  support  of  the  project  and  read  a  statement  from  Dr. 
Gray  Brechin  supporting  the  project  and  staff  recommendation  of  an  inclined 
stair  lift. 

Emeric  Kalman  spoke  in  support  of  the  project  but  questioned  the  legality  of 
using  water  bond  money  to  finance  the  project.  Mr.  Moran  responded  that  the 
funds  identified  for  transfer  are  a  combination  of  bond  and  revenue  funds  and 
have  been  reviewed  and  deemed  legal. 

After  further  discussion  Commissioner  Makras  amended  the  motion  to  include  in 
Phase  I  funding  for  an  inclined  platform  lift  and  remain  silent  on  the  issue  of 
listing  the  project  in  the  National  Registry. 
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Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Normandy  to 
adopt  Item  18  as  amended;  passed  (4-0)  unanimously. 

Resolution  No.  99-0039:    Approving  the  final  plans  and  specifications  for  Water 

Department  Contract  No.  WD-2290,  "Sunol  Water 
Temple  Phase  1  Building  Restoration";  authorizing 
advertisement  for  bids;  authorizing  the  General 
Manager  of  Public  Utilities  to  award  the  contract  to 
the  lowest  responsive  and  responsible  bidder;  and 
approving  the  additional  funding  for  Phase  1  in  the 
amount  of  $131,550  to  be  transferred  from  BDPL#1 
and  #2  Seismic  Analysis  for  Additive  Alternate  #1  for 
Phase  I  to  implement  access  to  the  podium  level  via 
an  inclined  platform  lift. 

On  recommendation  by  Anson  Moran,  President  Caen  moved,  seconded  by 
Commissioner  Normandy  to  continue  Items  19,  20  and  21  to  the  call  of  the  chair; 
passed  (3-0)  unanimously. 

19.     Approving  the  final  plans  and  specifications  for  Water  Department  Contract  No. 
WD-2214,  "8-Inch  Ductile  Iron  Main  Installation  in  Broadway  between  Scott 
Street  and  Van  Ness  Avenue";  and  authorizing  advertisement  for  bids. 


20.     Approving  the  final  plans  and  specifications  for  Water  Department  Contract  No. 
WD-2240,  "8-Inch  Ductile  Iron  Main  Installation  and  Sewer  Replacement  in 
Golden  Gate  Avenue  between  Van  Ness  Avenue  and  Divisadero  Street";  and 
authorizing  advertisement  for  bids. 


21 .     Approving  the  final  plans  and  specifications  for  Water  Department  Contract  No. 
WD-2257,  "8-Inch  Ductile  Iron  Main  Installation  in  Waller  Street  between  Stanyan 
Street  and  Central  Avenue";  and  authorizing  advertisement  for  bids." 


Award 


22.     Awarding  Clean  Water  Program  Contract  No.  CW-175,  "Broad  Street  Sewer 
Replacement",  in  the  amount  of  $88,464  to  Insituform  West,  Inc.  as  the  lowest 
responsive  and  responsible  bidder. 
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Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Cook  to  adopt 
Item  22;  passed  (4-0)  unanimously. 

Resolution  No.  99-0040:    Awarding  Clean  Water  Program  Contract  No.  CW- 

175,  "Broad  Street  Sewer  Replacement",  in  the 
amount  of  $88,464  to  Insituform  West,  Inc.  as  the 
lowest  responsive  and  responsible  bidder. 

Close 


23.  Accepting  the  work  performed  for  Utilities  Engineering  Contract  Specification  No. 
CW-109,  "Shotwell/Moultrie/26th  Streets  Sewer  Replacement";  approving 
contract  Modification  in  the  credit  amount  of  $5,350.00;  and  approving  final 
payment  in  the  amount  of  $10,725  to  the  contractor.  Ranger  Pipeline/A.  Answer 
Joint  Venture. 

Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Normandy  to 
adopt  Item  23;  passed  (4-0)  unanimously. 

Resolution  No.  99-0041:    Accepting  the  work  performed  for  Utilities  Engineering 

Contract  Specification  No.  CW-109, 
"Shotwell/Moultrie/26th  Streets  Sewer  Replacement"; 
approving  contract  Modification  in  the  credit  amount 
of  $5,350.00;  and  approving  final  payment  in  the 
amount  of  $10,725  to  the  contractor.  Ranger 
Pipeline/A.  Answer  Joint  Venture. 

24.  Rejecting  bids  submitted  for  Contract  No.  CW-107R,  "Bush/Kearny/Post/Sutter 
Streets  Sewer  Replacement";  and  canceling  the  contract. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Normandy  to  adopt 
Item  24;  passed  (4-0)  unanimously. 

Resolution  No.  99-0042:    Rejecting  bids  submitted  for  Contract  No.  CW-107R, 

"Bush/Kearny/Post/Sutter  Streets  Sewer 
Replacement";  and  canceling  the  contract. 
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PROFESSIONAL  SERVICE  CONTRACTS 


Award 


25.     Authorizing  the  Manager  of  the  Bureau  of  Environmental  Regulation  and 

Management  to  negotiate  and  execute  agreements  with  Baseline  Environmental, 
Camp  Dresser  and  McKee,  Inc.;  Brown  and  Caldwell/GKO,  Joint  Venture;  Tetra 
Tech;  and  Olivia  Chen  Consultants  to  provide  as  needed  environmental 
consulting  services  for  a  period  not  to  exceed  two  years  and  total  spending 
authority  not  to  exceed  $3,000,000. 

Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Cook  to  adopt 
Item  25;  passed  (4-0)  unanimously. 

Resolution  No.  99-0043:    Authorizing  the  Manager  of  the  Bureau  of 

Environmental  Regulation  and  Management  to 
negotiate  and  execute  agreements  with  Baseline 
Environmental,  Camp  Dresser  and  McKee,  Inc.; 
Brown  and  Caldwell/GKO,  Joint  Venture;  Tetra  Tech; 
and  Olivia  Chen  Consultants  to  provide  as  needed 
environmental  consulting  services  for  a  period  not  to 
exceed  two  years  and  total  spending  authority  not  to 
exceed  $3,000,000. 


Amend 


26.     Approving  the  increase  in  the  contract  amount  with  Public  Affairs  Management 
Inc.  for  watershed-planning,  public  affairs  and  other  activities  by  $60,000;  and 
approving  the  increase  in  the  contract  amount  with  O'Rourke  Public  Relations  for 
wastewater/ 

environmental  public  education,  public  affairs  and  other  activities  by  $45,000. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Cook  to  adopt 
Item  26;  passed  (4-0)  unanimously. 
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Resolution  No.  99-0044:    Approving  the  increase  in  the  contract  amount  with 

Public  Affairs  Management  Inc.  for  watershed 
planning,  public  affairs  and  other  activities  by 
$60,000;  and  approving  the  increase  in  the  contract 
amount  with  O'Rourke  Public  Relations  for 
wastewater/  environmental  public  education,  public 
affairs  and  other  activities  by  $45,000. 


Thereupon,  the  meeting  was  adjourned:  5:20  P.M. 


Romaine  A.  Boldridge 
Secretary 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


99-0032 


RESOLUTION  NO. 


WHEREAS,  The  Members  of  the  PubHc  UtiHties  Commission  wish  to  express  their 
sincere  appreciation  to  Robert  K.  Werbe  for  his  service  as  Vice  President  of  the 
Commission  from  July  28,  1998  to  January  26,  1999;  and 

WHEREAS,  Robert  K.  Werbe,  a  distinguished  member  of  the  San  Francisco  business 
community,  was  appointed  to  the  Public  Utilities  Commission  on  July  20,  1994  by  Mayor 
Frank  M.  Jordan  to  oversee  the  operations  of  the  San  Francisco  Water  Department,  Hetch 
Hetchy  Water  and  Power  and,  pursuant  to  jurisdictional  reassignment  by  the  Mayor  in 
1996,  the  Clean  Water  Enterprise;  and 

WHEREAS,  Robert  K.  Werbe  has  taken  a  leadership  role  in  overseeing  the 
Commission's  real  estate  holdings,  has  lent  his  expertise  to  improving  contracting 
procedures  and  contracting  opportunities,  and  has  generously  contributed  to  the  employee 
recognition  program;  and 

WHEREAS,  Robert  K.  Werbe  tendered  his  resignation  from  the  office  of  Vice  President 
of  the  Public  Utilities  Commission;  now,  therefore,  be  it 

RESOLVED,  That  the  Members  of  the  Public  Utilities  Commission  hereby  express  their 
sincere  appreciation  and  gratitude  to  Robert  K.  Werbe  for  his  leadership  and  fellowship 
as  Vice  President  of  the  Public  Utilities  Commission. 

Werbe.doc 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 
meeting  of  FEB  2  3  1999 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  99-0033 


RESOLVED,  That  the  budget  estimates  for  1 999-00  as  prepared  by  the  General  Manager  of  the 
Public  Utilities  Commission  in  accordance  with  instructions  from  the  Mayor's  Office  and  the 
Controllers,  and  on  file  with  the  Director  of  Finance  of  the  Public  Utilities  Commission,  and 
pursuant  to  the  public  hearing,  are  hereby  approved  for  the  following  amounts: 


Operating 

Clean  Water  $139,466,305 

HetchHetchy  61,364,874 

Bureau  of  Light,  Heat  &  Power  53,071,016 

Water  Enterprise  129,670,075 

PubHc  Utilities  55,335,545 

Less:  Inter  Depts.  Transfers  (108.406.561) 

Total  PUC  Depts.  $330,50 1 ,254 


RESOLVED,  That  the  General  Manager  of  the  Public  Utilities  Commission  is  authorized  to 
make  technical  adjustments  as  may  be  necessary;  and  be  it 

FURTHER  RESOLVED,  That  the  General  Manager  of  the  Public  Utilities  Commission  is 
authorized  to  adjust  salaries  in  accordance  with  amendments  to  the  Annual  Salary  Ordinance  and 
mandatory  fringe  benefits  in  accordance  with  the  Controller's  instructions;  and  be  it 

FURTHER  RESOLVED,  That  the  budget  estimates  shall  be  filled  with  the  Controller  in 
accordance  with  the  provisions  of  Charter  Section  6.200. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at 
its  meeting  of  FEB  2  3  1999 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  99*0034 


WHEREAS,  the  Public  Utilities  Commission  has  considered  the  proposed  1999-00  PUC 
Capital  Improvement  Program  for  the  Hetch  Hetchy  Water  and  Power,  Water,  and  Clean  Water 
enterprises,  which  includes  92  projects  at  a  total  cost  of  $191,932,225;  and 

WHEREAS,  The  proposed  1999-00  PUC  Capital  Improvement  Program  is  in 
conformance  with  the  Ten- Year  Capital  Improvement  Program  for  the  Public  Utilities 
Commission  through  2009; 

WHEREAS,  Funding  sources  for  the  1 999-00  PUC  Capital  Improvement  Program 
include  annual  enterprise  revenues  from  Hetch  Hetchy  Water  and  Power,  Water  and  Clean 
Water;  Clean  Water  1968  G.O.  Bonds,  1988  Clean  Water  Bonds  and  1991  Sewer  Revenue 
Bonds;  and  Water  1998  Safe  and  Reliable  Water  System  Bonds  (Propositions  A  and  B);  now 
therefore,  be  it 

RESOLVED,  That  the  Public  Utilities  Commission  adopts  the  proposed  1999-00  PUC 
Capital  Improvement  Program  for  the  Hetch  Hetchy  Water  and  Power;  Water,  and  Clean  Water 
enterprises  for  a  total  amount  of  $191,932,225. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission 
at  its  meeting  of  F  E  B  2  3  1999 


Secretary,  Public  Utilities  Commission 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  99"0035 


WHEREAS,  the  1998-99  CIP  for  the  Water  Enterprise  includes  various  projects  which 
need  funding  in  the  amount  of  $24,890,635  in  order  to  meet  current  project  schedules  for  the 
second  half  of  the  current  fiscal  year;  and 

WHEREAS,  the  CIP  for  the  Water  includes  various  projects  which  are  completed  or 
revised  so  that  existing  funding  can  be  reduced;  and 

WHEREAS,  the  Controller  of  the  City  and  County  has  the  authority  to  reallocate  funding 
among  existing  capital  improvement  projects;  now,  therefore,  be  it 

RESOLVED,  that  this  Commission  authorizes  the  PUC  General  Manager  to  request  the 
Controller  to  reallocate  funds  from  the  various  projects  identified  in  Attachment  I  in  order  to  meet 
the  funding  needs  as  identified  by  the  Utilities  Engineering  Bureau. 


/  hereby  certify  that  the  foregoing  resohition  was  adopted  by  the  Public  UtiUties  Commission 
at  its  meeting  of  FEB  2  3  1999 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  99*0036 


WHEREAS,  The  San  Francisco  Public  Utilities  Commission  (SFPUC)  governs  the  water 
supply,  treatment  and  delivery  system  for  San  Francisco  and  its  retail  and  wholesale  water 
customers;  and 

WHEREAS,  Water  demands  of  San  Francisco's  retail  customers  are  projected  to  increase 
from  92  million  gallons  per  day  (mgd)  currently  to  99  mgd  by  the  year  2020;  and 

WHEREAS,  Nearly  all  of  San  Francisco's  water  supply  is  provided  by  the  SFPUC 
regional  water  system,  which  imports  surface  water  supplies  from  the  Tuolumne  River  and  local 
reservoirs  in  Alameda  and  San  Mateo  counties;  and 

WHEREAS,  SFPUC  regional  surface  water  supplies  are  currently  subject  to  shortages  of 
ten  percent  (10%)  in  dry  years,  with  the  possibility  of  six  or  more  consecutive  years  of  shortage, 
which  affects  the  reliability  of  water  deliveries  to  San  Francisco;  and 

WHEREAS,  SFPUC  regional  surface  water  supply  shortages  are  projected  to  increase  in 
frequency,  magnitude  and  duration  due  to  growing  water  demands  from  SFPUC  system 
customers,  further  decreasing  the  reliability  of  San  Francisco's  water  supply  in  the  future;  and 

WHEREAS,  In  the  recent  six-year  drought,  San  Franciscans  achieved  short-term 
redurtions  of  sixteen  percent  (16%)  over  pre-drought  water  demands  through  rationing,  resulting 
in  some  permanent  reductions  of  water  use  to  this  day;  and 

WHEREAS,  Because  San  Franciscans  continue  to  realize  reduced  water  demands  through 
conservation,  the  maximum  practicable  short-term  reduction  in  water  use  that  could  be  achieved 
is  estimated  at  ten  percent  (10%)  of  water  demands,  which  requires  significant  additional 
behavioral  changes;  and 

WHEREAS,  The  SFPUC  desires  to  increase  San  Francisco's  water  supply  reliability  in  dry 
years  through  cost  effective  measures  that  encourage  responsible  use  of  water  resources  and 
minimize  impacts  to  ratepayers;  and 

WHEREAS,  Preliminary  estimates  of  water  resource  availability  and  costs  reveal  that  a 
high  reliability  objective  for  San  Francisco  is  economically  feasible  to  achieve;  now,  therefore,  be 
it 

RESOLVED,  It  is  the  preference  of  the  San  Francisco  Public  Utilities  Commission  to 
achieve  an  objective  of  100%  firm  water  supply  reliability  for  San  Francisco,  thereby  minimizing 
the  effects  of  dry  year  shortages  on  San  Franciscans;  and  be  it  further 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  99-0036 


RESOLVED,  It  is  desirable  to  achieve  the  water  supply  reliability  objective  with  a  mix 
of  water  resources  that  meet  the  goals  of  economic  feasibility,  environmental  sustainability, 
operational  flexibility  and  wise  use  of  water  resources. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  San  Francisco  Public  Utilities 
Commission  at  its  meeting  of  FEB  2  3  1999  a  


Secretary,  San  Francisco  Pubic  Utilities\Jommission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  99*0037 


WHEREAS,  The  Public  Utilities  Commission  provides  three  important  regional  utility 
services,  namely  water  treatment  and  delivery  for  approximately  2.3  million  wholesale  and  retail 
customers,  power  generation  and  transmission,  and  wastewater  collection  and  treatment;  and 

WHEREAS,  The  Year  2000  problem  related  to  computers  and  equipment  utilizing 
embedded  electronics  has  the  potential  to  severely  impact  mission  critical  services  throughout 
the  PUC;  and 

WHEREAS,  The  PUC  Y2K  Embedded  System  Compliance  Program  is  required  to 
develop  and  implement  a  plan  that  will  provide  for  the  continuous  delivery  of  power,  water  and 
waste  water  services;  and 

WHEREAS,  The  cost  estimate  for  the  PUC  Y2K  Embedded  System  Compliance 
Program  is  $3,030,000;  and 

WHEREAS,  Funds  for  this  program  were  not  included  in  the  current  (1998-99)  fiscal  year 
Public  Utilities  Commission  budget;  and 

WHEREAS,  Funds  in  the  amount  of  $1,700,000  are  necessary  to  sustain  the  program 
through  the  end  of  the  current  fiscal  year;  and 

WHEREAS,  Sufficient  funds  exist  in  the  unappropriated  revenues  of  the  three 
enterprises  of  the  Public  Utilities  Commission  to  finance  this  project;  now,  therefore,  be  it 

RESOLVED,  That  the  Commission  authorizes  the  General  Manager  to  request  the 
Mayor  to  recommend  to  the  Board  of  Supervisors  a  supplemental  appropriation  request  in  the 
amount  of  $1 ,700,000  for  the  purpose  of  funding  the  PUC  Y2K  Embedded  System  Compliance 
Program. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 
meeting  of  FEB  2  3  1999 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  99-0038 


WHEREAS,  The  City  and  County  of  San  Francisco  owns  certain  real  property  under  the 
jurisdiction  of  the  San  Francisco  Public  Utilities  Commission  in  Santa  Clara  County;  and 

WHEREAS,  Cisco  Systems,  Inc.  has  requested  to  enter  into  an  agreement  for  a  parking 
lot,  utilities,  landscaping  purposes,  and  ingress  and  egress  to  the  Lease  Area;  and 

WHEREAS,  The  City  of  Milpitas  has  determined,  and  completed  an  EIR,  that  the  project 
described  by  the  proposed  agreement  complies  with  the  requirements  of  the  California 
Environmental  Quality  Act  and  BERM  has  reviewed  the  EIR;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  terms  and  conditions  and 
authorizes  the  execution  of  that  certain  forty  (40)  year  Lease  of  approximately  2.52  acres  of 
land  to  Cisco  Systems,  Inc.,  as  Lessee,  for  the  purpose  of  a  parking  lot,  utilities,  landscaping 
purposes,  and  ingress  and  egress  to  and  from  adjacent  buildings  and  driveways  in  the  Lease 
Area  located  in  Santa  Clara  County,  as  set  forth  in  the  Lease  of  certain  real  property  under  the 
jurisdiction  of  the  Public  Utilities  Commission,  as  shown  on  SFPUC  Drawing  No.  B-4714  of  the 
Lease,  commencing  from  the  date  of  final  approval  and  execution  by  the  Board  of  Supervisors 
and  Mayor  and  expiring  forty  (40)  years  from  the  commencement  date  provided  that  the  Lessee 
shall  pay  an  initial  rental  of  $10,760.00  per  month  with  (CPI)  adjustments  not  less  than  2%  or 
more  than  5%  on  the  5th,  10th,  15th,  20th,  25th,  30th,  and  35th  anniversary  of  the  commence- 
ment of  the  Lease  Term;  and  be  it 

FURTHER  RESOLVED,  That  the  base  rent  will  be  adjusted  on  the  10th,  20th  and  30th 
anniversary  of  the  commencement  of  the  Lease  to  the  then  current  Fair  Market  Rent  at  the 
option  of  either  Party;  and  be  it 

FURTHER  RESOLVED,  That  the  Tenant  has  agreed  that  all  future  rent  reappraisals 
shall  be  based  on  a  10%  discount  off  fair  market  value  utilizing  the  SFPUC's  standard  rate  of 
return;  and  be  it 

FURTHER  RESOLVED,  That  all  actions  authorized  by  this  resolution  and  heretofore 
taken  by  any  City  official  in  connection  with  such  Agreement  are  hereby  ratified,  approved  and 
confirmed  by  this  Commission;  and  be  it 
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FURTHER  RESOLVED,  That  upon  approval  by  this  Commission,  the  General  Manager 
of  Public  Utilities  is  hereby  authorized  and  directed  to  execute  said  Lease. 
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I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 

^''fi^sof   FEB  2  3  1999  

Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  99-0039 


WHEREAS,  The  Utilities  Engineering  Bureau  has  a  continuing  program  to  repair  and  upgrade 
facilities  and  grounds  for  the  San  Francisco  Water  Department;  and 

WHEREAS,  The  Sunol  Water  Temple  and  the  appurtenant  upstream  filter  galleries  have  sustained 
structural  damages  and  are  considered  unsafe  to  the  public;  and 

WHEREAS,  Plans  and  Specifications  have  been  completed  for  San  Francisco  Water  Department 
Contract  No.  WD-2290,  Sunol  Water  Temple:  Phase  1  Building  Restoration;  and 

WHEREAS,  In  accordance  with  the  provision  of  Section  31.22(a)  of  the  San  Francisco 
Administrative  Code,  this  project  is  deemed  categorically  exempt  from  environmental  review  under  the 
State  Guidelines  implementing  the  California  Environmental  Quality  Act  (CEQA)  pursuant  to  Sections 
15301(b),  15301(d),  15304(f),  and  15323;  and 

WHEREAS,  the  Engineer's  Estimate  for  said  Base  Contract,  excluding  the  Additive  Alternate,  is 
$866,950;  and 

WHEREAS,  the  Engineer's  estimate  for  said  Additive  Alternates  #1  is  $93,500  for  construction 
cost,  and  an  additional  $38,050  for  soft  costs,  for  a  total  of  $131,550;  and 

WHEREAS,  it  is  the  Commission  's  decision  to  implement  access  compliance  in  Phase  1  in  the 
form  of  an  inclined  platform  lift,  the  Engineer's  Estimate  for  said  Contracts  is  $960,450  maximum;  and 

WHEREAS,  fiinds  for  award  of  this  contract,  excluding  the  Additive  Alternate,  are  available  under 
San  Francisco  Water  Department  Project  No.  CUW  123-01 ;  now,  therefore,  be  it 

•  RESOLVED,  That  this  Commission  approves  the  final  plans  and  specifications  for  San  Francisco 
Water  Department  Contract  No.  WD-2290,  Sunol  Water  Temple:  Phase  1  Building  Restoration,  Project 
CUW  123-01 ;  authorizes  the  UEB  to  advertise  for  bids;  authorizes  the  General  Manager  of  the  Public 
Utilities  Commission  to  award  the  Contract  to  the  lowest  responsive  and  responsible  Bidder;  and, 
approves  additional  funding  in  the  amount  of  $  1 3 1 ,550  to  be  transferred  from  CUW  1 80  BDPL  #1  & 
#2  Seismic  Analysis  for  Additive  Alternate  #1  for  Phase  I  to  implement  access  to  the  podium  level  via 
an  inclined  platform  lift. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  FEB  2  3  1999 


Secretary,  Public  Utilities  Commission 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  99-0040 


WHEREAS,  On  June  9,  1998.  per  Resolution  No.  98-0151,  the  Public  Utilities  Commission 
approved  the  final  plans  and  specifications  for  Clean  Water  Program  Contract  No.  CW-175,  "Broad  Street 
Sewer  Replacement"  to  line  the  existing  sewer  with  approximately  844  feet  of  8-inch  outside  diameter 
folded  poly-vinyl  chloride  (PVC)  liner  on  Broad  Street  between  Plymouth  Avenue  and  Capitol  Avenue; 
and 


WHEREAS,  The  Contract  was  advertised  on  July  14,  1998;  and 


WHEREAS,  Zero  (0)  bids  were  received  on  July  23, 1998  because  the  only  two  PVC  Contractors 
in  the  San  Francisco  Bay  Area/  Sacramento  Area  were  unable  to  meet  the  MBE/WBE  subcontracting 
goals;  and 

WHEREAS,  An  MBE/WBE  subcontracting  goal  waiver  was  granted  on  August  7,  1998  by  the 
Human  Rights  Commission  due  to  the  special  nature  of  the  work  required;  and 

WHEREAS,  The  City  Attorney's  Office  ruled  that  quotes  could  be  solicited  from  individual 
contractors  because  no  bids  were  received;  and 


WHEREAS,  On  August  12,  1998,  quotations  were  requested  and  received  from  the  only  two 
nearby  Contractors  qualified  to  perform  the  lining  work,  both  of  which  are  not  located  in  San  Francisco; 
and 

WHEREAS,  Staff  review  of  the  quote  for  responsiveness  resulted  in  the  establishment  of 
Insituform  West,  Inc.  as  the  lowest  responsive  and  responsible  firm;  and 

WHEREAS,  The  Department  of  City  Planning,  Office  of  Environmental  Review  has  determined 
that  the  Sewer  Repair  and  Replacement  Program  is  categorically  exempt  from  environmental  review  under 
the  State  Guidelines  implementing  the  California  Environmental  Quality  Act;  and 

WHEREAS,  Funds  for  said  Contract  are  available  from  the  R&R  Funds  under  Job  Order  No. 
1603N  (5C/CPF/R&R,  FAMIS  Project  No.  CENRNRR97760);  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  award  of  Clean  Water  Program  Contract 
No.  CW-1 75,  "Broad  Street  Sewer  Replacement",  in  the  amount  of  $88,464  to  Insituform  West,  Inc.  as  the 
lowest  responsive  and  responsible  firm  submitting  a  quote  for  this  contract. 

/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its  meeting 

of      FEB  2  3  1999  . 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOL  UTION  NO.  9  9    0  0  4  1 


WHEREAS,  The  Clean  Water  Program  has  a  continuing  sewer  repair  and  replacement 
program  to  repair/replace  structurally  inadequate  sewer  facilities;  and 

WHEREAS,  Construction  has  been  completed  for  Contract  Specification  No.  CW-109, 
"Shotwell/Moultrie/26th  Streets  Sewer  Replacement,"  to  replace  an  existing  12-inch  diameter 
vitrified  clay  pipe  (VCP)  sewers  with  1,302  linear  feet  of  12-inch  VCP  sewers;  and 

WHEREAS,  The  Department  of  City  Planning  Office  of  Environmental  Review  has 
determined  that  the  Sewer  Repair  and  Replacement  Program  is  categorically  exempt  for 
environmental  review  under  the  State  Guidelines  implementing  the  California  Environmental 
Quality  Act,  and  no  hazardous  materials  were  encountered  during  construction;  and 

WHEREAS,  The  original  contract  amount  to  Ranger  Pipeline/A.  Answer  JV  was 
219,850.00  and  Contract  Modification  No.  1  (Final)  to  adjust  for  actual  quantities  used  during 
construction  is  in  the  credit  amount  of  $5,350.00,  thereby  bringing  the  final  contract  to 
$214,500.00;  and 

WHEREAS,  The  MBE/WBE  subcontracting  for  this  contract  has  been  approved  by  the 
HRC  Contract  Compliance  Officer  assigned  to  monitor  the  Repair  and  Replacement  Program;  and 

WHEREAS,  Funds  for  said  Contract  are  available  from  the  R&R  Fund  (Fund 
5C/CPF/R&R,  FAMIS  Project  No.  CENRNRR91040);  now,  therefore,  be  it 

RESOLVED,  That  this  Commission,  hereby  accepts  the  work  performed  under  Contract 
No.  CW-109  as  satisfactorily  complete;  approves  Contract  Modification  No.  1  (Final)  in  the  credit 
amount  of  $5,350.00,  authorizes  final  payment  in  the  amount  of  $10,725.00  to  the  Contractor, 
Ranger  Pipeline/A.  Answer  JV. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at 
its  meeting  of         FEB  2  3  1999 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  9  9  "  0  0  4  2 


WHEREAS,  The  Utilities  Engineering  Bureau  has  a  continuing  Sewer  Repair  and  Replacement 
Program  to  repair/replace  structurally  inadequate  sewer  facilities;  and 

WHEREAS,  The  Department  of  Public  Works  (DPW)  advertised  Contract  No.  CW-107R.  "Bush  / 
Kearny  /  Post  /  Sutter  Streets  Sewer  Replacement"  on  September  5,  1998  pursuant  to  the  Commission's 
adoption  of  Resolution  No.  98-0 11 7,  dated  May  12,  1998;  and 

WHEREAS,  Two  bids  were  received  and  opened  on  October  8,  1998;  and 

WHEREAS,  Because  of  expedited  paving  on  the  Montgomery  Street  corridor,  the  Human  Rights 
Commission  (HRC),  the  Utilities  Engineering  Bureau  (UEB),  and  the  Bureau  of  Engineering  (BOE) 
propose  to  reject  all  bids  and  cancel  the  subject  contract;  and 

WHEREAS,  The  sewer  work  at  the  intersection  of  Kearny  Street  and  Montgomery  Street  will  be 
performed  as  a  change  order  to  the  DPW  Montgomery  Street  paving  contract  scheduled  for  April  1999; 
and 

WHEREAS,  The  rest  of  the  sewer  scope  will  be  combined  with  future  DPW  paving  and  possibly 
other  utility  work  in  Spring  2000  in  order  to  improve  street  construction  coordination;  and 

WHEREAS,  Funds  for  said  Contract  were  established  from  the  1994  Sewer  Bond  under  Job  Order 
No.  1393N  (Fund  5C/CPF/95A,  FAMIS  Project  No.  CENSR4S113);  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  rejects  the  bids  received  for  Contract  No.  CW-107R, 
"Bush  /  Kearny  /  Post  /  Sutter  Streets  Sewer  Replacement"  and  cancels  the  contract. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at 
its  meeting  of  FEB  2  3  1999  ^ 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


99-0043 


WHEREAS,  The  SF  PUG  requires  as-needed  consultant  assistance  to  augment  staff 
resources  in  order  to  continue  its  ongoing  environmental  and  regulatory  compliance  program, 
and  to  provide  immediate  response  to  ongoing  and  unforeseen  needs  that  may  occur  in  other 
divisions  or  bureaus;  and 

WHEREAS,  The  contracts  for  the  SF  PUC's  current  three  as-needed  environmental 
contractors  expires  on  February  15,  1999;  and 

WHEREAS,  On  October  13,  1998,  the  SF  PUC  approved  Resolution  No.  98-0255 
authorizing  the  staff  to  advertise  and  request  statements  of  qualification  from  qualified  as- 
needed  environmental  service  contractors  and  establishing  a  spending  authority  of  $3,000,000 
(three  million  dollars);  and 

WHEREAS,  Through  the  use  of  as-needed  consultants,  the  SF  PUG  will  obtain 
expertise  not  otherwise  available;  and 

WHEREAS,  Use  of  already-contracted  as-needed  consultants  will  permit  the  SF  PUG 
to  respond  to  regulatory  deadlines  and  to  environmental  requirements  in  a  more  efficient  and 
timely  manner;  and 

WHEREAS,  Contracting  with  more  than  one  as-needed  consultant  will  provide  the  SF 
PUG  with  a  greater  pool  of  skills,  increased  flexibility,  opportunities  for  cost  savings  and  fewer 
conflicts  of  interest  from  past  work;  and 

WHEREAS,  Spending  authority  for  as-needed  work  exists  within  the  approved  budgets 
of  SF  PUG  divisions  and  bureaus;  and 

WHEREAS,  Utilizing  modified  selection  procedures  to  reduce  selection  time,  a 
Selection  Committee  has  identified  five  potential  contracting  firms,  and  those  firms  have 
preliminarily  agreed  to  established  billing  rates  and  contract  language;  now,  therefore  be  it 
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RESOLVED,  That  this  Commission  hereby  authorizes  the  Manager  of  the  Bureau  of 
Environmental  Regulation  and  Management  (BERM)  to  finally  negotiate  and  execute 
agreements  with  Baseline  Environmental;  Camp,  Dresser  and  McKee,  Inc.;  Brown  and 
Caldwell/GKO,  Joint  Venture;  Tetra  Tech;  and  Olivia  Chen  Consultants  to  provide  as-needed 
environmental  consulting  services  for  a  period  not  to  exceed  two  years  and  a  total  spending 
authority  not  to  exceed  $3,000,000  (three  million  dollars). 
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I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 
meeting  of  FEB  2  3  1999   


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


99-0044 


WHEREAS,  The  San  Francisco  Public  Utilities  Commission  has  approved  a  32  month  contract  with 
Public  Affairs  management  to  provide  a  variety  of  public  affairs  services  in  support  of  the  finalizing  the 
Watershed  Management  Plans  for  the  Peninsula  and  Alameda  Creek  Watershed  lands  program  and  other 
projects  of  interest  to  the  public,  and 

WHEREAS,  The  San  Francisco  Public  Utilities  Commission  has  approved  a  three-year  contract  with 
O'Rourke  Public  Relations  to  support  wastewater/environmental  public  affairs  and  education  activities  for 
SFPUC's  Bureau  of  Environmental  Regulation  and  Management  (BERM),  and 

WHEREAS,  The  SFPUC's  Comprehensive  Communications  Program  is  under-staffed  because  of  an 
inadvertent  error  in  the  1998-99  budget  submission  process,  and 

WHEREAS,  There  are  existing  Commission-approved  funds  in  the  Comprehensive  Communications 
Program  budget  to  support  the  proposed  contract-limit  increases,  and  so  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  increase  in  the  contract  amount  with  Public 
Affairs  Management  Inc.,  for  watershed  planning,  public  affairs  and  other  activities  by  $60,000,  and 

RESOLVED,  That  this  Commission  hereby  approves  the  increase  in  the  contract  amount  with  O'Rourke 
Public  Relations  for  wastewater/environmental  public  education,  public  affairs  and  other  activities  by 
$45,000. 

/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 


meeting  of 


FEB  2  3  1999 


Secretary,  Public  Utilities  Commission 
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MINUTES 

PUBLIC  UTILITIES  COMMISSION 
CITY  AND  COUNTY  OF  SAN  FRANCISCO 


Willie  L.  Brown,  Jr. 
MAYOR 


SPECIAL  MEETING 

March  2, 1999 
10:30  A.M. 
City  Hall,  Room  408 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

Ann  Moller  Caen,  President 
Frank  L.  Cook,  Vice  President 
E.  Dennis  Normandy 
Robert  K.  Werbe 
Victor  G.  Makras 


DEPARTMENTS 


BUREAUS 


Water  Department 

City  Distribution  Division 
Water  Supply  &  Treatment 

Hetch  Hetchy 

Clean  Water  Program 
Water  Pollution  Control 


Commercial  Land  Management 
Customer  Service 

Environmental  Regulation  and  Management 
Finance 

Management  Information  Systems 

Personnel  and  Training 

System  Planning  and  Regulatory  Compliance 

Utilities  Engineering  Bureau 

Water  Quality 


Anson  B.  Moran 
GENERAL  MANAGER 


Romaine  A.  Boldridge 
SECRETARY 


99-59 


1.  Call  to  Order:         10:30  A.M. 

2.  Roll  Call:  Present  -  President  Ann  Moller  Caen,  Vice  President  Frank  L. 

Cook,  Commissioner  E.  Dennis  Normandy,  Commissioner  Victor 
G.  Makras 

Commissioner  Robert  K.  Werbe  was  excused. 


CLOSED  SESSION 


President  Caen  announced  that  the  Commission  will  not  consider  the  Closed  Session 
Agenda  (Items  3  through  7). 


SPECIAL  ORDER  OF  BUSINESS 


8.       Sale  of  Parcels  16  and  16A  of  the  Bernal  Property  to  the  Pleasanton  Unified  School 
District. 

Commissioner  Makras  noted  that  the  Public  Utilities  Commission  fully  cooperated  with 
the  City  Council  of  Pleasanton  toward  the  positive  completion  of  the  project.  He 
stated  that  he  Would  like  to  impart  to  the  citizens  of  Pleasanton  that  PUC  supported 
the  project  as  good  neighbors  to  the  community  of  Pleasanton.  The  Commission 
commended  the  diligent  efforts  of  the  Bernal  Avenue  Project  Team. 

Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Normandy,  to  adopt 
Item  8;  passed  (4-0)  unanimously. 

Resolution  No.  99-0045:    Declaring  Parcels  16  and  16A  of  the  Bernal  Property  to  be 

surplus;  and  authorizing  the  General  Manager  to  execute  a 
purchase  and  sale  agreement,  subject  to  the  approval  of 
the  City's  Board  of  Supervisors  and  Mayor,  to  sell  Parcels 
16  and  16Ato  the  Pleasanton  Unified  School  District. 


Thereupon,  the  meeting  was  adjourned:  10:40  A.M. 


Romaine  A.  Boldridge 
Secretary 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  99-0045 


ADOPTING  FINDINGS  PURSUANT  TO  THE  CALIFORNIA  ENVIRONMENTAL  QUALITY  ACT, 
DECLARING  PARCELS  16  AND  16A  OF  THE  BERNAL  PROPERTY  TO  BE  SURPLUS,  AND 
AUTHORIZING  THE  GENERAL  MANAGER  TO  EXECUTE  A  PURCHASE  AND  SALE 
AGREEMENT,  SUBJECT  TO  THE  APPROVAL  OF  THE  CITY'S  BOARD  OF  SUPERVISORS  AND 
MAYOR,  TO  TRANSFER  PARCELS  16  AND  16A  TO  THE  PLEAS  ANTON  UNIFIED  SCHOOL 
DISTRICT 

WHEREAS,  The  City  and  County  of  San  Francisco  (the  "City"),  by  and  through  the  jurisdiction 
of  this  Commission,  owns  fee  title  to  that  certain  real  property,  consisting  of  approximately  5 1 0  acres 
located  in  Alameda  County  adjacent  to  the  City  of  Pleasanton  (the  "Bemal  Property");  and 

WHEREAS,  This  Commission,  on  behalf  of  the  City,  obtained  certain  land  use  entitlements  from 
Alameda  County,  and  is  continuing  to  seek  certain  other  land  use  entitlements  from  the  City  of 
Pleasanton,  to  permit  a  mixed-use  development  of  the  Bemal  Property;  and 

WHEREAS,  This  Commission  enacted  Resolution  No.  98-0182,  and  the  City's  Board  of 
Supervisors  enacted  Ordinance  No.  98-1254,  to  initiate  the  sales  process  for  the  Bemal  Property;  and 

WHEREAS,  The  existing  entitlements  from  Alameda  County  and  the  contemplated  entitlements 
from  the  City  of  Pleasanton  include  the  sale  of  a  parcel  on  the  Bemal  Property  to  the  Pleasanton  Unified 
School  District  ("PUSD")  for  the  constmction  of  an  elementary  school;  and 

WHEREAS,  The  PUSD  is  in  immediate  need  of  Parcels  16  and  16A  in  order  to  constmct  an 
elementary  school  scheduled  to  open  in  September  2000;  and 

WHEREAS,  The  PUSD  has  issued  a  negative  declaration  under  the  Califomia  Environmental 
Quality  Act  (State  Clearinghouse  No.  99012016)  (the  "Negative  Declaration")  for  the  purchase  and  sale  of 
Parcels  16  and  16A  and  the  constmction  of  an  elementary  school  thereon;  and  this  Commission  has 
reviewed  the  Negative  Declaration  and  concurs  with  its  findings;  and 

WHEREAS,  This  Commission  believes  that,  given  the  current  status  of  the  land  use  entitlements 
and  the  contemplated  development  project,  it  is  in  the  best  interests  of  the  City  to  sell  Parcels  16  and  16A 
of  the  Bemal  Property  to  the  PUSD  at  this  time;  NOW  THEREFORE,  BE  IT 
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RESOLVED,  That  this  Commission  hereby  finds,  adopts,  orders,  resolves  and  certifies  as  follows: 

1.  CEQA  Findings.  This  Commission  has  reviewed  and  relied  upon  the  Negative  Declaration 
for  the  basis  of  its  actions.  In  exercising  its  independent  judgment,  this  Commission 
concurs  with  and  adopts  the  findings  and  conclusions  made  in  the  Negative  Declaration 
and  incorporates  said  findings  and  conclusions  as  though  fully  set  forth  herein.  This 
Commission  also  finds,  on  the  basis  of  substantial  evidence  and  in  light  of  the  whole 
record,  that  there  have  been  no  changes  to  the  proposed  school  project  or  its  circumstances 
and  no  new  information  has  become  available  since  adoption  of  the  Negative  Declaration 
that  would  alter  the  findings  set  forth  therein. 

2.  Surplus  Declaration.  This  Commission  declares  that  Parcel  16  and  Parcel  16A  of  the 
Bemal  Property  is  surplus  to  the  water  enterprise,  and  that  the  public  interest  demands  or 
will  not  be  inconvenienced  by  a  sale  of  these  Parcels.  This  Commission  further 
recommends  that  the  City  sell  Parcels  16  and  16A  to  the  PUSD  at  this  time. 
Notwithstanding  the  foregoing,  this  Commission  shall  retain  full  and  complete  jurisdiction 
of  Parcels  16  and  16A  unless  and  until  they  are  sold  by  an  agreement  approved  by  the 
City's  Board  of  Supervisors  and  Mayor. 

3.  Purchase  and  Sale  Agreement.  This  Commission  approves  the  purchase  and  sale 
agreement  on  file  with  the  Secretary  of  this  Commission.  Under  the  purchase  and  sale 
agreement,  the  City  will  sell  Parcels  16  and  16A  to  the  PUSD  for  Six  Million  Four 
Hundred  Thousand  Dollars  ($6,400,000).  Three  Million  Dollars  will  be  payable  at  closing, 
and  Three  Million  Four  Hundred  Thousand  Dollars  will  be  in  the  form  of  a  credit  against 
future  school  mitigation  fees  due  and  payable  to  the  PUSD  in  connection  with  the 
development  of  the  Bemal  Property.  If  the  City  obtains  final  and  effective  approvals  for 
the  development  of  the  Bemal  Project  from  the  City  of  Pleasanton  on  or  before  January  1, 
2000,  then  the  school  fee  credits  will  be  eliminated  and  the  City  will  pay  Two  Million 
Dollars  ($2,000,000)  to  a  nonprofit  organization  designated  by  the  PUSD  for  the  benefit  of 
the  school  children  in  Pleasanton.  This  Commission  finds  that  it  is  in  the  best  interests  of 
the  City  to  offer  these  sums  based  upon  the  desire  to  obtain  development  approvals  as  soon 
as  possible,  and  the  economic  advantages  that  will  result  from  the  sale  of  the  Bemal 
Property  following  such  approvals. 

4.  Execution.  This  Commission  authorizes  the  General  Manager  to  execute  the  referenced 
purchase  and  sale  agreement  with  the  PUSD,  subject  to  the  approval  of  the  City's  Board  of 
Supervisors  and  Mayor,  and  recommends  and  encourages  the  City's  Board  of  Supervisors 
to  adopt  a  resolution  approving  the  purchase  and  sale  agreement. 

5.  Bond  Indenture  Findings.  This  Commission  finds  that  the  sale  of  Parcels  16  and  16A 
complies  with  all  covenants  in  the  PUC's  bond  indenture.  This  Commission  has 
determined  that  the  net  proceeds  of  the  sale  shall  not  be  used  for  the  redemption  of  bonds, 
but  instead  shall  be  held  in  the  enterprise  revenue  fund  (subject  to  the  potential  rebate  set 
forth  above). 
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6,       General.  This  Commission  authorizes  the  General  Manager  to  take  any  and  all  steps 
necessary  to  effectuate  this  Resolution. 


Page  3  of 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 
meeting  of  f^/jAR  2  1999 


Secretary,  Public  Utilities  Commission 


AGREEMENT  FOR  SALE  OF  REAL  ESTATE 


by  and  between 

CITY  AND  COUNTY  OF  SAN  FRANCISCO, 
as  Seller 

and 

PLEASANTON  UNIFIED  SCHOOL  DISTRICT, 
as  Buyer 

For  the  sale  and  purchase  of 
Parcel  16  of  the  Bernal  Property 

February  _,  1999 


THIS  AGREEMENT  FOR  SALE  OF  REAL  ESTATE  (the  "Agreement")  dated  for 

reference  purposes  only  as  of  February  ,  1999  is  by  and  between  the  CITY  AND  COUNTY 

OF  SAN  FRANCISCO,  a  municipal  corporation  ("City"  or  "Seller"),  acting  by  and  through  its 
Public  Utilities  Commission  (the  "SFPUC"),  and  the  PLEASANTON  UNIFIED  SCHOOL 
DISTRICT,  a  political  subdivision  of  the  State  of  California  ("District"). 

RECITALS 

A.  City  owns  an  unimproved  area  of  real  property  in  Alameda  County,  State  of 
California,  consisting  of  approximately  1 1 .2  net  acres  at  the  intersection  of  Case  Avenue  and 
Junipero  Street  adjacent  to  the  City  of  Pleasanton  ("Pleasanton"),  as  further  described  in  the  map 
attached  as  Exhibit  A  hereto  (the  "Property").  The  Property  is  a  part  of  City's  approximately  510 
acre  property  in  Alameda  County  and  the  City  of  Pleasanton  (the  "Bemal  Property"). 

B.  District  desires  to  acquire  the  Property  so  that  it  may  alleviate  potential 
elementary  school  overcrowding  in  Pleasanton  by  attempting  to  construct  and  open  an 
elementary  school  at  the  Property  by  September  2000. 

C.  City  has  applied  to  Pleasanton  for  land  use  entitlements  for  the  Bemal  Property, 
which  include  a  pre-annexation  development  agreement,  specific  plan,  environmental  impact 
report,  and  other  land  use  certifications,  agreements  and  approvals  for  the  development  of  the 
Bemal  Property  (collectively  the  "Pleasanton  Approvals").  The  Pleasanton  Approvals 
contemplate  the  construction  of  an  elementary  school  at  the  Property.  City  enters  into  this 
Agreement  (1)  in  furtherance  of  its  application  for  the  Pleasanton  Approvals,  (2)  to  assist  District 
with  the  alleviation  of  potential  overcrowding  in  Pleasanton' s  elementary  schools  and  to  mitigate 
school  impacts  that  will  result  from  the  development  of  the  Bemal  Property,  (3)  to  obtain 
District's  support  for  the  Pleasanton  Approvals,  (4)  to  serve  elementary  students  generated  by  the 
development  of  the  Bemal  Property  and  other  students  in  Pleasanton,  and  (5)  to  allow  District  to 
acquire  the  Property  as  soon  as  possible  for  elementary  school  construction  without  the  necessity 
of  an  expensive  and  time-consuming  eminent  domain  proceeding  against  City. 

NOW,  THEREFORE,  City  and  District,  in  consideration  of  the  mutual  covenants  and 
conditions  set  out  below,  hereby  agree  as  follows. 

AGREEMENT 

1 .  Sale  And  Purchase.  Subject  to  the  terms,  covenants  and  conditions  set  forth  herein. 
City  agrees  to  sell  to  District,  and  District  agrees  to  purchase  from  City,  City's  interest  in  the 
Property. 

2.  Purchase  Price.  The  purchase  price  for  the  Property  is  Six  Million,  Four  Hundred 
Thousand  Dollars  ($6,400,000.00)  (the  "Purchase  Price").  District  shall  pay  the  Purchase  Price 
as  follows: 
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2.1.  Cash  At  The  Closing.  At  the  closing  of  the  purchase  and  sale  contemplated 
hereunder  (the  "Closing")  District  shall  pay  to  City  Three  Million  Dollars  ($3,000,000.00)  of  the 
Purchase  Price  in  cash. 

2.2.  Developer  School  Fee  Credits. 

2.2. 1 .  District  shall  pay  the  balance  of  the  Purchase  Price  by  granting 
City  a  credit  on  school  developer  fees  in  the  amount  of  Three  Million  Four  Hundred  Thousand 
Dollars  ($3,400,000.00)  (the  "School  Fee  Credit").  The  School  Fee  Credit  as  increased  shall  be 
applied  to  developer  school  fees  that  otherwise  would  be  paid  in  cash  by  the  owner(s)  of  the 
Bemal  Property  as  the  Bemal  Property  is  developed  under  Pleasanton  or  Alameda  County 
development  approvals.  The  amount  of  the  School  Fee  Credit  outstanding  at  the  end  of  any 
month  shall  increase  (but  not  decrease)  by  an  amount  equal  to  the  greater  of  the  following: 

2.2. 1.1. One-twelfth  (1/12)  of  the  Class  B  School  Construction  Cost 
Index  published  by  the  Office  of  Public  School  Construction  of  the  California  Department  of 
General  Services  (the  "School  Index")  applicable  for  such  month,  on  an  annualized  basis,  applied 
prospectively.  By  way  of  example,  if  the  balance  of  the  School  Fee  Credit  at  the  end  of  a  month 
is  $2,000,000,  the  School  Index  is  published  for  the  prior  two  year  period,  and  the  School  Index 
in  effect  during  such  month  is  4.8%,  then  (i)  the  annualized  rate  is  2.4%,  and  one-twelfth  of  that 
amount  is  0.2%,  and  (ii)  the  balance  will  be  increased  by  0.2%,  i.e.,  $4,000.00;  or 

2.2. 1 .2. Increases  for  such  month  in  the  Consumer  Price  Index  for 
All  Urban  Consumers  (base  years  1982-1984  =  100)  for  the  San  Francisco-Oakland-San  Jose 
area,  published  by  the  United  States  Department  of  Labor,  Bureau  of  Labor  Statistics.  If  the 
Index  is  changed  so  that  the  base  year  differs  from  that  used  as  of  the  date  most  immediately 
preceding  the  Commencement  Date,  the  Index  shall  be  converted  in  accordance  with  the 
conversion  factor  published  by  the  United  States  Department  of  Labor,  Bureau  of  Labor 
Statistics.  If  the  Index  is  discontinued  or  revised,  such  other  government  index  or  computation 
with  which  it  is  replaced  shall  be  used  in  order  to  obtain  substantially  the  same  result  as  would  be 
obtained  if  the  Index  had  not  been  discontinued  or  revised. 

2.2.2.  City  and  its  successor  owner(s)  of  the  Bemal  Property  may  assign 
the  School  Fee  Credit  in  whole  or  in  part  to  any  person,  and  in  such  event  the  School  Fee  Credit 
may  be  applied  against  developer  school  fees  owed  by  such  person  in  connection  with  the 
development  of  any  property  in  or  near  Pleasanton.  In  the  event  of  any  such  assignment  to  a 
party  that  desires  to  apply  the  School  Fee  Credit  in  connection  with  the  development  of  property 
that  is  not  part  of  the  Bemal  Property,  the  assignee(s)  in  any  year  may  only  apply  the  School  Fee 
Credit  in  an  amount  equal  to  the  school  developer  fees  that  would  be  paid  if  City  developed  the 
Bemal  Property  under  Pleasanton' s  growth  management  allocation  set  out  in  that  certain 
Agreements  in  Principle  for  Development  Approvals  dated  March  5,  1998  negotiated  by 
representatives  of  City  and  Pleasanton,  including  "internal  trades"  thereunder. 

2.2.3.  To  the  extent  that  school  developer  fees  are  paid  to  any  third  party 
(e.g.,  Pleasanton  or  Alameda  County)  at  the  time  of  issuance  of  any  building  permit  or  at  any 
other  time  or  stage  in  the  development  process,  the  District  shall  make  all  necessary 
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arrangements  with  such  third  parties  to  enable  City  or  its  assignee(s)  to  receive  the  benefit  of  the 
School  Fee  Credit  at  that  time  without  need  to  make  any  cash  payment  to  such  third  party. 

2.3.     Purchase  Price  Adjustment.  In  the  event  that  (1)  on  or  before  July  1, 
1 999  the  Pleasanton  City  Council  votes  at  a  second  reading  to  enact  such  ordinances  and 
resolutions  as  may  be  necessary  to  grant  the  Pleasanton  Approvals,  including  any  grant  which  is 
conditioned  upon  the  final  approval  of  the  Pleasanton  voters,  and  (2)  thereafter  such  ordinances, 
resolutions  and  Pleasanton  Approvals  become  final  and  effective  and  not  subject  to  further  legal 
challenge  on  or  before  January  1,  2000;  and  (3)  any  referendum  or  initiative  vote  on  the 
Pleasanton  Approvals  favorable  to  City  occurs  at  the  November,  1999  general  election,  then  (1) 
effective  on  January  1,  2000  the  School  Fee  Credit  shall  be  eliminated,  i.e.,  reduced  to  zero 
dollars  ($0.00),  and  (2)  City  will  pay,  not  more  than  one  hundred  twenty  (120)  days  after  January 
1,  2000,  Two  Million  Dollars  ($2,000,000.00)  in  cash  to  a  District-designated  endowment, 
corporation,  trust,  foundation,  or  other  entity  organized  and  operated  by  District  for  the  artistic 
and/or  educational  advancement  of  District's  schoolchildren,  provided  that  such  endowment, 
corporation,  trust,  etc.  shall  be  an  organization  qualified  under  Internal  Revenue  Code  Sec.  501 
to  accept  tax-deductible  contributions. 

3.  Title. 

3.1.  Condition  of  Title.  At  the  Closing  City  shall  convey  its  interest  in  and  to  the 
Property  to  District  by  a  deed  in  the  form  of  Exhibit  B  attached  hereto  (the  "Deed").  Title  to  the 
Property  shall  be  subject  to  (1)  liens  of  local  real  estate  taxes  and  assessments,  (2)  all  existing 
exceptions  and  encumbrances,  whether  or  not  disclosed  by  a  current  preliminary  title  report  or 
the  public  records  or  any  other  documents  reviewed  by  District  pursuant  to  Section  5  hereof,  and 
any  other  exceptions  to  title  which  would  be  disclosed  by  an  accurate  and  thorough  investigation, 
survey,  or  inspection  of  the  Property,  (3)  all  items  of  which  District  has  actual  or  constructive 
notice  or  knowledge,  and  (4)  the  easements,  reservations  and  other  matters  described  in  the  Deed. 
All  of  the  foregoing  exceptions  to  title  shall  be  referred  to  collectively  as  the  "Conditions  of 
Title."  Without  limiting  the  foregoing.  District  acknowledges  (1)  receipt  of  a  Preliminary  Title 
Report  issued  by  Stewart  Title  Guarantee  Company  under  Order  No.  1 14093  dated  May  29,  1998 
covering  the  Property,  and  (2)  the  scope  of  City's  easements  on  Case  Avenue  is  as  described  in 
the  Deed  and  in  the  street  cross  section  set  out  in  Exhibit  C  attached  hereto. 

3. 2.  Discrepancies.  District  understands  and  agrees  that  the  right,  title  and  interest 
in  the  Property  shall  not  exceed  that  vested  in  City,  and  City  is  under  no  obligation  to  furnish  any 
policy  of  title  insurance  in  connection  with  this  transaction.  District  recognizes  that  any  fences 
or  other  physical  monument  of  the  Property's  boundary  lines  may  not  correspond  to  the  legal 
description  of  the  Property.  City  shall  not  be  responsible  for  any  discrepancies  in  the  parcel  area 
or  location  of  the  property  lines  or  any  other  matters  which  an  accurate  survey  or  inspection 
might  reveal.  It  is  District's  sole  responsibility  to  obtain  a  survey  from  an  independent  surveyor 
and  a  policy  of  title  insurance  from  a  title  company,  if  desired. 
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4.  As  Is  Purchase;  Release  Of  City. 

4.1.  District's  Inspection.  District  represents  and  warrants  to  City  that  District 
has  performed  a  diligent  and  thorough  inspection  and  investigation  of  each  and  every  aspect  of 
the  Property,  either  independently  or  through  agents  of  District's  choosing,  including,  without 
limitation  the  following  matters  (collectively,  the  "Property  Conditions"): 

4.1.1.  All  matters  relating  to  title  including,  without  limitation,  the 
existence,  quality,  nature  and  adequacy  of  City's  interest  in  the  Property  and  the  existence  of 
physically  open  and  legally  sufficient  access  to  the  Property. 

4. 1 .2.  The  zoning  and  other  legal  status  of  the  Property,  including, 
without  limitation,  (i)  the  compliance  of  the  Property  or  its  operation  with  any  applicable  codes, 
laws,  regulations,  statutes,  ordinances  and  private  or  public  covenants,  conditions  and 
restrictions,  (ii)  the  ability  to  construct  on  the  Property,  and  (iii)  all  governmental  and  other  legal 
requirements  such  as  taxes,  assessments,  use  permit  requirements  and  building  and  fire  codes. 

4. 1 .3.  The  quality,  nature,  adequacy  and  physical  condition  of  the 
Property,  including,  but  not  limited  to,  utility  connections,  infrastructure,  and  all  other  physical 
and  functional  aspects  of  the  Property. 

4. 1 .4.  The  quality,  nature,  adequacy,  and  physical,  geological  and 
envirormiental  condition  of  the  Property  (including  soils  and  any  groundwater),  and  the  presence 
or  absence  of  any  Hazardous  Materials  in,  on,  under  or  about  the  Property  or  any  other  real 
property  in  the  vicinity  of  the  Property.  As  used  in  this  Agreement,  "Hazardous  Material"  shall 
mean  any  material  that,  because  of  its  quantity,  concentration  or  physical  or  chemical 
characteristics,  is  now  or  hereafter  deemed  by  any  federal,  state  or  local  governmental  authority 
to  pose  a  present  or  potential  hazard  to  human  health  or  safety  or  to  the  environment. 

4.1.5.  The  suitability  of  the  Property  for  District's  intended  uses. 

4. 1 .6.  The  economics  and  development  potential,  if  any,  of  the  Property. 

4. 1 .7.  All  other  matters  of  material  significance  affecting  the  Property. 

4. 2.  Revocable  Permit.  City  has  issued  a  Non-Revenue  Permit  dated  July  2,  1998 
to  District,  which  authorized  entry  by  District  or  its  Agents  onto  the  Property  to  perform  testing 
or  other  investigations  which  could  affect  the  physical  condition  of  the  Property  (including, 
without  limitation,  soil  borings)  pursuant  to  certain  terms  and  conditions.  Without  limiting 
City's  right  to  terminate  such  permit.  District  agrees  to  continue  to  observe  all  terms  and 
conditions  thereof  until  the  termination  of  such  Revocable  Permit. 

4.3.  NO  REPRESENTATIONS  OR  WARRANTIES.  BUYER 
SPECIFICALLY  ACKNOWLEDGES  AND  AGREES  THAT  CITY  IS  SELLING  AND 
BUYER  IS  PURCHASING  CITY'S  INTEREST  IN  THE  PROPERTY  ON  AN  "AS  IS"  BASIS. 
BUYER  IS  RELYING  SOLELY  ON  ITS  INDEPENDENT  INVESTIGATION  AND  NOT  ON 
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ANY  REPRESENTATIONS  OR  WARRANTIES  OF  ANY  KIND  WHATSOEVER,  EXPRESS 
OR  IMPLIED,  FROM  CITY  OR  ITS  AGENTS  AS  TO  ANY  MATTERS  CONCERNING  THE 
PROPERTY,  ITS  SUITABILITY  FOR  BUYER'S  INTENDED  USES  OR  ANY  OF  THE 
PROPERTY  CONDITIONS.  CITY  DOES  NOT  GUARANTEE  THE  LEGAL,  PHYSICAL, 
GEOLOGICAL,  ENVIRONMENTAL  OR  OTHER  CONDITIONS  OF  THE  PROPERTY,  NOR 
DOES  IT  ASSUME  ANY  RESPONSIBILITY  FOR  THE  COMPLIANCE  OF  THE  PROPERTY 
OR  ITS  USE  WITH  ANY  STATUTE,  ORDINANCE  OR  REGULATION.  IT  IS  BUYERS 
SOLE  RESPONSIBILITY  TO  DETERMINE  ALL  BUILDING,  PLANNING,  ZONING  AND 
OTHER  REGULATIONS  RELATING  TO  THE  PROPERTY  AND  THE  USES  TO  WHICH  IT 
MAY  BE  PUT. 

4.4.Waiver  and  Release.  As  part  of  its  agreement  to  purchase  the  Property  in  its 
"As  Is  With  All  Faults"  condition.  District,  on  behalf  of  itself  and  its  successors  and  assigns, 
waives  any  right  to  recover  from,  and  forever  releases  and  discharges,  City,  its  officers, 
employees,  agents,  contractors  and  representatives,  and  their  respective  heirs,  successors,  legal 
representatives  and  assigns,  from  any  and  all  demands,  claims,  legal  or  administrative 
proceedings,  losses,  liabilities,  damages,  penalties,  fines,  liens,  judgments,  costs  or  expenses 
whatsoever  (including,  without  limitation,  attorneys'  fees  and  costs),  whether  direct  or  indirect, 
known  or  unknown,  foreseen  or  unforeseen,  that  may  arise  on  account  of  or  in  any  way  be 
connected  with  (i)  District's  and  its  Agents  and  customer's  past,  present  and  fiiture  use  of  the 
Property,  (ii)  the  physical,  geological  or  environmental  condition  of  the  Property,  including, 
without  limitation,  any  Hazardous  Material  in,  on,  under,  above  or  about  the  Property,  and  (iii) 
any  federal,  state,  local  or  administrative  law,  rule  regulation,  order  or  requirement  applicable 
thereto,  including,  without  limitation,  the  Comprehensive  Environmental  Response, 
Compensation  and  Liability  Act  of  1980  ("CERCLA",  also  commonly  known  as  the  "Superfund" 
law),  as  amended  by  Superfund  amendments  and  Reauthorization  Act  of  1986  ("SARA")  (42 
U.S.C.  Sections  9601-9657),  the  Resource  Conservation  and  Recovery  Act  of  1976,  as  amended 
by  the  Solid  Waste  and  Disposal  Act  of  1984  (collectively,  "RCRA")  (42  U.S.C.  Sections  6901- 
6987),  the  Federal  Water  Pollution  Control  Act,  as  amended  by  the  Clean  Water  Act  of  1977 
(collectively  the  "Clean  Water  Act")  (33  U.S.C.  Sections  1251  . .),  the  Toxic  Substances  Control 
Act  ("TSCA")  (15  U.S.C.  Sections  2601-2629);  Hazardous  Materials  Transportation  Act  (49 
U.S.C.  Section  1801  .  .),  the  Carpenter-Presley-Tanner  Hazardous  Substance  Account  Law 
(commonly  known  as  the  "California  Superfund"  law)  (California  Health  and  Safety  Code 
Sections  25300-25395);  Hazardous  Waste  Control  Act  (California  Health  and  Safety  Code 
Section  25100  et  seq.);  Hazardous  Materials  Release  Response  Plans  and  Inventory  Law 
(commonly  known  as  the  "Business  Plan  Law")  (California  Health  and  Safety  Code  Section 
25500  et  seq.);  Porter-Cologne  Water  Quality  Control  Act  (California  Water  Code  Section  13000 
et  seq.);  Safe  Drinking  Water  and  Toxic  Enforcement  Act  of  1986  (commonly  known  as 
"Proposition  65")  (California  Health  and  Safety  Code  Section  25249.5). 

4.5.1542  Waiver.  In  connection  with  the  foregoing  release.  District  expressly 
waives  the  benefits  of  Section  1542  of  the  California  Civil  Code,  which  provides  as  follows: 

A  GENERAL  RELEASE  DOES  NOT  EXTEND  TO  CLAIMS  WHICH  THE 
CREDITOR  DOES  NOT  KNOW  OR  EXPECT  TO  EXIST  IN  HIS  FAVOR  AT 
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THE  TIME  OF  EXECUTING  THE  RELEASE,  WHICH  IF  KNOWN  TO  HIM 
MUST  HAVE  MATERIALLY  AFFECTED  THE  SETTLEMENT  WITH  THE 
DEBTOR. 

BY  PLACING  ITS  INITIALS  BELOW,  DISTRICT  SPECIFICALLY  ACKNOWLEDGES 
AND  CONFIRMS  THE  VALIDITY  OF  THE  RELEASES  MADE  ABOVE  AND  THE  FACT 
THAT  DISTRICT  WAS  REPRESENTED  BY  COUNSEL  WHO  EXPLAINED,  AT  THE  TIME 
THIS  AGREEMENT  WAS  MADE,  THE  CONSEQUENCES  OF  THE  ABOVE  RELEASES. 

INITIALS:  DISTRICT: 


5.  Conditions  Precedent. 

5.1. District's  Conditions.  District's  obligation  to  purchase  the  Property  is 
conditioned  upon  the  following  (the  "District's  Conditions"): 

5.1.1.  District's  review  and  approval  of  an  updated  preliminary  title 
report,  together  with  copies  of  the  underlying  documents.  City  will  cooperate  with  District's 
efforts  to  obtain  a  copy  of  a  preliminary  title  report. 

5. 1 .2.  District's  review  and  approval  of  the  physical  condition  of  the 

Property. 

5.1.3.  District's  review  and  approval  of  all  zoning,  land  use,  building, 
environmental  and  other  statutes,  rules,  or  regulations  applicable  to  the  Property. 

5. 1 .4.  District's  review  and  approval  of  soils  reports  and  other  documents 
of  significance  to  the  Property  in  City's  possession.  City  shall  make  available  to  District  at  the 
offices  of  hs  Public  Utilities  Commission,  without  representation  or  warranty  of  any  kind 
whatsoever,  all  non-privileged  items  in  its  files  relating  to  the  Property  for  District's  review  and 
inspection,  at  District's  sole  cost,  during  normal  business  hours.  Notwithstanding  the  foregoing. 
District's  review  shall  not  include  a  review  of  any  of  City's  internal  memoranda  or  reports,  any 
privileged  or  confidential  information,  or  City's  appraisals  of  the  Property,  if  any. 

5.1.5.  District  shall  have  completed  all  necessary  environmental  review 
required  under  the  California  Environmental  Quality  Act  (CEQA)  to  support  District's 
acquisition  of  the  Property,  to  the  reasonable  satisfaction  of  District. 

5. 1 .6.  District  shall  be  satisfied  that  it  has  complied  with  the  requirements 
of  California  Government  Code  Sec.  65402(c)  and  California  Public  Resources  Code  21 151.2. 

5.2.Satisfaction  of  District's  Conditions.  District  shall  have  until  5:00  p.m. 
Pacific  Standard  Time  on  the  date  that  is  ten  (10)  business  days  after  the  date  on  which  City's 
Board  of  Supervisors  and  Mayor  enact  a  resolution  approving  and  authorizing  this  Agreement 
and  the  transactions  contemplated  hereby,  following  execution  of  this  Agreement  by  both  parties, 
to  review  and  approve  or  waive  District's  Conditions  (such  period  being  referred  to  herein  as  the 
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"Contingency  Period").  If  District  elects  to  proceed  with  the  purchase  of  the  Property,  then 
District  shall,  before  the  expiration  of  the  Contingency  Period,  notify  City  in  writing  that  District 
has  approved  all  such  matters.  If  before  the  end  of  the  Contingency  Period  District  fails  to  give 
City  such  written  notice  and  fails  to  object  to  any  of  District's  Conditions,  then  District  shall  be 
deemed  to  have  waived  District's  Conditions.  Notwithstanding  the  foregoing,  if  District  objects 
to  any  of  the  matters  contained  within  Section  5.1  within  the  Contingency  Period,  then  City  may, 
but  shall  have  no  obligation  to  remove  or  remedy  any  objectionable  matter.  If  City  agrees  to 
remove  or  remedy  the  objectionable  matter,  it  shall  notify  District  within  ten  (10)  days  following 
District's  notice  of  objection,  and  the  Closing  Date  shall  be  delayed  for  so  long  as  City  diligently 
pursues  such  removal  or  remedy,  but  not  to  exceed  thirty  (30)  days.  If  and  when  City  elects  not 
to  remove  or  remedy  the  objectionable  matter,  which  City  may  do  at  any  time  including 
following  an  initial  election  to  pursue  remedial  or  corrective  actions,  this  Agreement  shall 
automatically  terminate,  and  neither  party  shall  have  any  further  rights  or  obligations  hereunder 
except  as  otherwise  expressly  provided  herein.  Notwithstanding  anything  to  the  contrary  in  this 
Agreement,  if  District's  Conditions  have  not  been  satisfied  on  or  before  May  15,  1999,  as  such 
date  may  be  extended  by  the  mutual  written  consent  of  both  parties,  this  Agreement  shall 
terminate  and  neither  party  shall  have  any  further  obligations  hereunder. 

5. 3. City's  Conditions.  The  following  are  conditions  precedent  to  City's 
obligation  to  sell  the  Property  to  District  (the  "City's  Conditions  "): 

5.3.1.  District  shall  have  performed  all  of  its  obligations  hereunder  and 
all  of  District's  representations  and  warranties  shall  be  true  and  correct. 

5.3.2.  A  resolution  approving  and  authorizing  the  transactions 
contemplated  hereby  and  finding  that  the  public  interest  or  necessity  demands,  or  will  not  be 
inconvenienced  by  the  sale  of  the  Property,  shall  have  been  adopted  by  City's  Board  of 
Supervisors  and  Mayor,  in  their  respective  sole  and  absolute  discretion. 

5.3.3.  District  shall  have  completed  all  necessary  environmental  review 
required  under  the  California  Environmental  Quality  Act  (CEQA)  to  support  City's  sale  and 
District's  acquisition  of  the  Property,  to  the  reasonable  satisfaction  of  City. 

5. 4. Satisfaction  of  City's  Conditions.  Each  of  City's  Conditions  are  intended 
solely  for  the  benefit  of  City.  If  any  of  City's  Conditions  are  not  satisfied  as  provided  above  by 
the  Closing,  City  may,  at  its  option,  waive  such  condition  (if  such  waiver  is  permitted  under 
law),  or  terminate  this  Agreement.  Upon  any  such  termination,  neither  party  shall  have  any 
further  rights  or  obligations  hereunder  except  as  otherwise  expressly  provided  herein. 
Notwithstanding  anything  to  the  contrary  in  this  Agreement,  if  City's  Conditions  have  not  been 
satisfied  on  or  before  May  15,  1999,  as  such  date  may  be  extended  by  the  mutual  written  consent 
of  both  parties,  this  Agreement  shall  terminate  and  neither  party  shall  have  any  further 
obligations  hereunder. 
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6.  Escrow  And  Closing. 

6.1.  Escrow  Instructions.  Within  five  (5)  business  days  following  the  date  the 
parties  hereto  execute  this  Agreement,  District  and  City  shall  deposit  an  executed  counterpart  of 
this  Agreement  with  a  title  company  selected  by  District  (the  "Title  Company")  subject  to  the 
approval  of  City,  which  approval  shall  not  unreasonably  be  withheld,  and  this  instrument  shall 
serve  as  the  instructions  to  the  Title  Company  as  the  escrow  holder  for  consummation  of  the 
purchase  and  sale  contemplated  hereby.  The  General  Manager  of  the  SFPUC  shall  have  the 
authority  to  execute  any  such  instructions  on  behalf  of  City.  City  and  District  agree  to  execute 
such  supplementary  escrow  instructions  as  may  be  appropriate  to  enable  the  Title  Company  to 
comply  with  the  terms  of  this  Agreement;  provided,  however,  in  the  event  of  any  conflict 
between  the  provisions  of  this  Agreement  and  any  supplementary  escrow  instructions,  the  terms 
of  this  Agreement  shall  control. 

6. 2.  Closing  Date.  The  Closing  hereunder  shall  be  held,  and  delivery  of  all  items 
to  be  made  at  the  Closing  under  the  terms  of  this  Agreement  shall  be  made,  at  the  offices  of  the 
Title  Company  on  (i)  the  date  which  is  five  (5)  business  days  after  the  expiration  of  the 
Contingency  Period  and  the  final  approval  by  City's  Board  of  Supervisors  and  Mayor,  or  (ii) 
such  earlier  date  and  time  as  District  and  City  may  mutually  agree  upon  in  writing  (the  "Closing 
Date").  Such  date  and  time  may  not  be  extended  without  the  prior  written  approval  of  both  City 
and  District. 

6. 3.  Deposit  of  Documents. 

6.3. 1 .  At  or  before  the  Closing,  City  shall  deposit  into  escrow  the 

following  items: 

6.3.1.1.  The  duly  executed  and  acknowledged  Deed  conveying  the 
Property  to  District  subject  to  the  Conditions  of  Title. 

6.3.1.2.  The  duly  executed  Flat  Fee  Agreement  described  in  Section 

8  of  this  Agreement. 

6.3.2.  At  or  before  the  Closing,  District  shall  deposit  into  escrow  the 

following  items: 

6.3.2.1  .The  ftinds  necessary  to  close  this  transaction. 

6.3.2.2.The  duly  executed  Flat  Fee  Agreement  described  in  Section 

8  of  this  Agreement. 

6.3.3.  City  and  District  shall  each  deposit  such  other  instruments  as  are 
reasonably  required  by  the  Title  Company  or  otherwise  required  to  close  the  escrow  and 
consummate  the  purchase  of  the  Property  in  accordance  with  the  terms  hereof. 
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6.3.4.  At  the  Closing  the  Title  Company  will  record  the  Deed  and  will 
deliver  the  appropriate  funds  and  Agreements  to  City  and  District  as  appropriate. 

6.4. Prorations.  Any  real  property  taxes  and  assessments;  water,  sewer  and  utility 
charges;  annual  permits  and/or  inspection  fees  (calculated  on  the  basis  of  the  period  covered); 
and  any  other  expenses  normal  to  the  operation  and  maintenance  of  the  Property,  shall  all  be 
prorated  as  of  12:01  a.m.  on  the  date  the  Deed  is  recorded,  on  the  basis  of  a  365-day  year.  The 
Purchase  Price  shall  be  increased  by  the  amount  of  any  utility  deposits,  if  any,  paid  by  City  with 
respect  to  the  Property.  City  and  District  hereby  agree  that  if  any  of  the  above  described 
prorations  cannot  be  calculated  accurately  on  the  Closing  Date,  then  the  same  shall  be  calculated 
as  soon  as  reasonably  practicable  after  the  Closing  Date  and  either  party  owing  the  other  party  a 
sum  of  money  based  on  such  subsequent  proration(s)  shall  promptly  pay  said  sum  to  the  other 
party. 

7.  Expenses. 

7.1.  Closing  Expenses.  District  shall  pay  any  transfer  taxes  applicable  to  the  sale, 
escrow  fees,  title  insurance  premiums,  and  recording  charges  and  any  other  costs  and  charges  of 
the  escrow  for  the  sale. 

7. 2.  No  Brokers.  The  parties  represent  and  warrant  to  each  other  that  no  broker  or 
finder  was  instrumental  in  arranging  or  bringing  about  this  transaction  and  that  there  are  no 
claims  or  rights  for  brokerage  commissions  or  finder's  fees  in  connection  with  the  transactions 
contemplated  by  this  Agreement.  If  any  person  brings  a  claim  for  a  commission  or  finder's  fee 
based  on  any  contact,  dealings,  or  communication  with  District  or  City,  then  the  party  through 
whom  such  person  makes  a  claim  shall  defend  the  other  party  from  such  claim,  and  shall 
indemnify  the  indemnified  party  from,  and  hold  the  Indemnified  Party  against,  any  and  all  costs, 
damages,  claims,  liabilities,  or  expenses  (including,  without  limitation,  reasonable  attorneys'  fees 
and  disbursements)  that  the  indemnified  party  incurs  in  defending  against  the  claim.  The 
provisions  of  this  Section  7.2  shall  survive  any  termination  of  this  Agreement. 

8.  Developer  School  Fees. 

8.1.  Mitigation  of  Effects.  City  agrees  that  the  Bemal  Property  shall  fiilly 
mitigate  its  school  facilities  impacts  to  District  from  the  development  of  the  Bernal  Property, 
whether  such  development  occurs  under  the  Pleasanton  Approvals  or  the  County  Approvals  (as 
that  term  is  defined  below).  City's  full  mitigation  of  school  facilities  impacts  is  an  independent 
and  material  basis  of  consideration  for  District  to  approve  this  Agreement.  City's  compliance 
with  the  terms  of  the  agreements  described  in  Paragraph  8.2  or  Paragraph  8.3  below  shall  fulfill 
City's  obligation  to  provide  full  mitigation  of  its  school  facilities  impacts. 

8.2.  Flat  Fee  Agreement.  District  has  developed  a  Residential  Flat  Fee 
Agreement  for  Payment  of  School  Impact  Fees  (the  "Flat  Fee  Agreement")  in  the  form  attached 
hereto  as  Exhibit  D,  which  is  based  upon  a  systematic  projection  of  needed  facilities  and 
projected  development  in  Pleasanton  (including  the  Bernal  Property).  City  and  District  will  sign 
the  Flat  Fee  Agreement  and  will  deliver  the  same  at  the  Closing. 
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8.3.  Revised  Flat  Fee  Agreement.  District  is  revising  the  Flat  Fee  Agreement  to 
take  into  account  recent  changes  in  CaUfomia  school  finance  law.  Upon  completion  of  the 
revision,  the  City  or  its  successors  will  be  offered  the  opportunity  to  sign  the  revised  Flat  Fee 
Agreement.  If  City  or  its  successors  do  not  accept  District's  offer  to  sign  the  Flat  Fee 
Agreement,  then  City's  obligation  under  Section  8.1  to  fiiUy  mitigate  its  school  facilities  impacts 
shall  continue  in  full  force  and  effect. 

8. 4. School  Facilities  Fees  from  Other  Developers.  District  acknowledges  that 
City  should  not  be  put  at  a  competitive  disadvantage  with  respect  to  other  developers  in 
Pleasanton  because  it  has  executed  the  Flat  Fee  Agreement  or  may  execute  the  revised  Flat  Fee 
Agreement.  For  that  reason,  District  agrees  to  use  its  best  efforts  to  obtain,  from  all  remaining 
development  in  District,  full  participation  in  the  Flat  Fee  Agreement  or  the  revised  Flat  Fee 
Agreement,  or  full  mitigation  of  the  school  facilities  impacts  on  District  resulting  from  such 
remaining  development. 

9.  Alameda  County  and  Pleasanton  Land  Use  Approvals. 

9.1.  Master  Plan  Development.  District  has  (i)  reviewed  and  approved  the 
development  agreement,  environmental  impact  report,  and  other  existing  land  use  approvals  for 
the  development  of  the  Bemal  Property  issued  by  Alameda  County  (the  "County  Approvals"), 
and  (ii)  has  reviewed  and  approved  the  proposed  pre-annexation  development  agreement, 
environmental  impact  report,  specific  plan  and  other  land  use  documents  and  approvals 
constituting  the  Pleasanton  Approvals.  District  understands  and  agrees  that  the  Bemal  Property 
will  be  developed  for  residential,  commercial,  and  recreational  uses  as  generally  contemplated  by 
the  Pleasanton  Approvals  and/or  the  County  Approvals,  and  agrees  not  to  oppose,  directly  or 
indirectly,  any  such  development  or  any  of  the  approvals  or  processes  relating  thereto,  including 
but  not  limited  to  environmental  approvals  and  processes;  provided,  however,  that  District 
reserves  the  right  to  comment  on  changes  to  the  County  Approvals  or  the  draft  Pleasanton 
Approvals  as  the  same  exist  on  the  date  of  this  Agreement  to  the  extent  that  changes  are 
proposed  therein  (except  the  change  proposed  in  Section  9.2  below)  which  affect  District. 

9.2.  Cooperation  with  Amendment  to  County  Approvals.  District 
acknowledges  and  agrees  that  Seller  is  entering  into  this  Agreement  as  an  accommodation  to 
District,  particularly  with  respect  to  District's  need  to  open  a  new  school  within  a  short  time 
frame.  As  a  result  of  numerous  factors  relating  to  such  accommodation.  Seller  has  agreed  to 
enter  into  this  Agreement  for  the  sale  of  the  Property  and  not  the  school  site  contemplated  by  the 
County  Approvals  (the  "County  School  Site").  District  shall  cooperate  with  the  owner  of  the 
Bemal  Property  and  use  reasonable  efforts  to  urge  Alameda  County,  if  necessary  and  requested 
by  Seller  or  its  successor,  to  amend  the  County  Approvals  to  reflect  the  new  school  site  and  any 
resulting  changes.  In  particular.  District  agrees  to  cooperate  and  use  reasonable  efforts  to  assist 
Seller  or  its  successor  in  amending  the  applicable  specific  site  plan  to  allow  residential 
development  on  the  County  School  Site. 
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9. 3.  Mitigation  Measures.  District  agrees  to  implement  the  mitigations  assigned 
to  District  in  the  Mitigated  Negative  Declaration  adopted  for  this  acquisition.  District  will  not 
change  the  adopted  mitigations  without  further  environmental  review  in  accordance  with  CEQA. 

9.4.  Improvements.  In  connection  with  the  development  of  the  Property  as  a 
school.  District  agrees  to  construct  all  street  improvements  along  Case  Avenue  bordering  the 
Property  and  to  widen  Case  Avenue  bordering  the  Property  consistent  with  the  Pleasanton 
Approvals  and  the  proposed  Bernal  Property  PUD  Conditions  of  Approval,  all  in  the  manner  set 
out  in  Exhibits  C  and  E.  Such  improvements  shall  not  include  any  improvements  to  the 
intersection  of  Junipero  and  Case  Avenues,  excepting  those  street  intersection  improvements  that 
are  required  to  connect  the  widened  Case  Avenue  extension  to  Junipero  Avenue.  The  street 
improvements  shall  be  constructed  in  accordance  with  the  applicable  permits,  standards  and 
requirements  of  Pleasanton  and/or  Alameda  County.  City  shall  have  the  right  to  review  and 
approve  the  street  improvement  plans,  such  approval  not  to  be  unreasonably  withheld. 

9. 5.  Cooperation.  If  so  requested  by  City,  District  will  not  protest  or  will  vote  in 
favor  of,  to  the  extent  of  its  interest  in  the  Property  and  any  improvements  thereon,  the 
annexation  of  all  or  any  portion  of  Bernal  Property  into  Pleasanton  at  any  protest  hearing  based 
upon  assessed  valuation  pursuant  to  California  Government  Code  Sec.  5705 1 .  If  so  requested  by 
City,  District  will  protest  or  will  vote  against,  to  the  extent  of  its  interest  in  the  Property  and  any 
improvements  thereon,  the  annexation  of  all  or  any  portion  of  Bernal  Property  into  Pleasanton  at 
any  protest  hearing  based  upon  assessed  valuation  pursuant  to  California  Government  Code  Sec. 
57051.  Notwithstanding  the  foregoing.  District  may  cooperate  with  any  party  for  the  annexation 
of  the  Pleasanton  Middle  School  and/or  the  Property  only  into  Pleasanton,  and  City  agrees  that  it 
will  not  object  to  any  such  annexation. 

10.  Will  Serve  Agreement.  For  as  long  as  City  is  fully  mitigating,  as  required  under 
Section  8  above,  its  school  facilities  impacts  resulting  from  development  of  the  Bernal  Property: 
(1)  District  shall  serve  eligible  residents  of  the  Bernal  Property  with  public  school  facilities, 
whether  the  Bernal  Property  is  developed  under  the  Pleasanton  Approvals  or  the  County 
Approvals;  (2)  upon  request  of  City  or  its  assignee(s).  District  will  issue  any  party  a  confirmation 
or  notification  that  District  will  serve  any  proposed  development  within  the  Bernal  Property  with 
public  school  facilities  and  that  District  has  the  resources  to  provide  such  school  facilities  based 
upon  its  agreements  with  City;  and  (3)  when  District  considers  the  issue  of  elementary  school 
attendance  area  boundaries  affecting  all  or  any  portion  of  the  Bernal  Property,  District  will 
develop  an  attendance  boundary  option  which  serves  all  or  a  maximum  feasible  proportion  of  the 
students  from  the  Bernal  Property  from  the  elementary  school  and  middle  school  adjacent  to  the 
Bernal  Property,  and  such  option  shall  be  presented  to  District's  Board  of  Trustees  for 
consideration  together  with  other  attendance  boundary  options  (if  any). 

1 1 .  Risk  Of  Loss.  City  shall  give  District  notice  of  the  occurrence  of  damage  or 
destruction  of,  or  the  commencement  of  condemnation  proceedings  affecting,  any  portion  of  the 
Property.  In  the  event  that  all  or  any  portion  of  the  Property  is  condemned,  or  destroyed  or 
damaged  by  fire  or  other  casualty  prior  to  the  Closing  in  a  manner  that  makes  the  Property 
unusable  for  District,  then  District  may,  at  its  option  to  be  exercised  within  ten  (10)  days  of 
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City's  notice  of  the  occurrence  of  the  damage  or  destruction  or  the  commencement  of 
condemnation  proceedings,  either  terminate  this  Agreement  or  consummate  the  purchase  for  the 
full  Purchase  Price  as  required  by  the  terms  hereof  If  District  elects  to  terminate  this  Agreement 
or  fails  to  give  City  notice  within  such  10-day  period  that  District  will  proceed  with  the  purchase, 
then  this  Agreement  shall  terminate  at  the  end  of  such  1 0-day  period,  and  neither  party  shall  have 
any  fiirther  rights  or  obligations  hereunder  except  as  otherwise  expressly  provided  herein. 

12.      General  Provisions. 

12.1.    Notices.  Any  notices  required  or  permitted  to  be  given  under  this 
Agreement  shall  be  in  writing  and  shall  be  delivered  (a)  in  person,  (b)  by  certified  mail,  postage 
prepaid,  return  receipt  requested,  or  (c)  by  U.S.  Express  Mail  or  commercial  overnight  courier 
that  guarantees  next  day  delivery  and  provides  a  receipt,  and  such  notices  shall  be  addressed  as 
follows: 

City: 

San  Francisco  Public  Utilities  Commission 

City  and  County  of  San  Francisco 

11 55  Market  Street,  Fourth  Floor 

San  Francisco,  C A  94103 

Attn:  Anson  Moran,  General  Manager 

with  a  copy  to: 

San  Francisco  City  Attorney's  Office 
City  Hall,  1  Dr.  Carlton  B.  Goodlett  Place 
San  Francisco,  CA  94102-4352 
Attn:  Public  Utilities  Counsel 


District: 

Pleasanton  Unified  School  District 
4664  Bemal  Avenue 
Pleasanton,  CA  94566-7498 
Attn:  Superintendent  of  Schools 

with  a  copy  to: 

Peter  MacDonald,  Esq. 
400  Main  Street,  Suite  210 
Pleasanton,  CA  94566 
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or  such  other  address  as  either  party  may  from  time  to  time  specify  in  writing  to  the  other  party. 
Any  notice  shall  be  deemed  given  when  actually  delivered  if  such  delivery  is  in  person,  two  (2) 
days  after  deposit  with  the  U.S.  Postal  Service  if  such  delivery  is  by  certified  or  registered  mail, 
and  the  next  business  day  after  deposit  with  the  U.S.  Postal  Service  or  with  the  commercial 
overnight  courier  service  if  such  delivery  is  by  overnight  mail. 

12.2.  Successors  and  Assigns. 

12.2.1.  This  Agreement  shall  be  binding  upon,  and  inure  to  the  benefit  of, 
the  parties  hereto  and  their  respective  successors,  heirs,  legal  representatives,  administrators  and 
assigns.  District's  rights  and  obligations  hereunder  shall  not  be  assignable  without  the  prior 
written  consent  of  City;  provided,  however,  even  if  City  approves  any  such  proposed  assignment, 
in  no  event  shall  District  be  released  of  any  of  its  obligations  hereunder. 

12.2.2.  City  may  assign,  sell,  or  otherwise  transfer  ("Transfer")  all  or  any 
portion  of  its  interest  in  this  Agreement  to  any  party  in  cormection  with  the  sale  of  the  Bemal 
Property,  and  provided  that  City  may  Transfer  its  interest  in  the  School  Fee  Credit  as 
contemplated  in  Section  2.2.2  above.  Without  limiting  the  foregoing,  if  City  assigns,  sells  or 
transfers  by  any  means  all  or  any  portion  of  the  Bemal  Property  or  any  interest  therein  (the 
"Transferred  Property  Interest")  to  any  person  or  entity  ("Transferee"),  City  may  Transfer  to 
Transferee  all  or  any  portion  of  its  interests,  rights,  or  obligations  under  this  Agreement, 
including,  without  limitation,  the  agreement(s)  described  in  Section  8,  together  with  the 
Transferred  Property  Interest.  The  Transfer  of  interests,  rights,  or  obligations  under  this 
Agreement  shall  not  require  District  approval. 

12.2.3.  If  City  Transfers  all  or  any  portion  of  the  Bemal  Property  or  any 
interest  therein  to  a  transferee.  City  shall  continue  to  be  responsible  for  performing  its  obligations 
under  this  Agreement  until  such  time  as  there  is  delivered  to  District  a  legally  binding  instmment 
whereby  the  Transferee  agrees  to  perform  the  obligations  of  this  Agreement . 

12.2.4.  Upon  the  Transfer  by  City  of  all  or  a  portion  of  the  Bemal  Property 
or  any  interest  therein.  City  shall  be  released  from  its  obligations  under  this  Agreement  to  the 
extent  of  the  property  interest  so  transferred;  provided,  however,  that:  (i)  City  is  not  then  in 
breach  of  this  Agreement;  (ii)  City  has  provided  written  notice  of  such  Transfer  to  City  that 
discloses  the  identity  of  the  Transferee  and  the  Transferee's  address;  and  (iii)  subject  to  the 
exceptions  stated  herein  below,  the  Transferee  executes  and  delivers  to  City  an  Assignment  in 
which  the  Transferee  expressly  and  unconditionally  assumes  all  of  City's  obligations  to  the 
extent  of  the  property  interest  transferred.  Failure  of  the  Transferee  to  deliver  an  Assignment 
hereunder  shall  not  negate,  modify,  or  otherwise  affect  the  liability  of  any  Transferee  pursuant  to 
the  provisions  of  this  Agreement. 

12.3.  Survival;  Termination.  The  obligations  and  provisions  set  out  in  the 
following  Sections  of  this  Agreement  shall  survive  the  Closing:  (1)  Sections  2.2,  2.3,  4,  7.2,  8,  9, 
10,  and  12,  and  all  subsections  therein  (if  any),  and  (2)  any  clause  (if  any)  in  this  Agreement  that 
specifically  states  that  it  shall  survive  the  Closing.  All  obligations  that  survive  the  Closing  or  the 
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termination  of  this  Agreement  shall  terminate  on  December  3 1 ,  2024,  unless  sooner  terminated 
as  provided  for  herein. 

12.4.  Amendments.  This  Agreement  may  be  amended  or  modified  only  by  a 
written  instrument  signed  by  District  and  City. 

12.5.  Authority. 

12.5.1.  District  represents  and  warrants  to  City  that  District  is  a  political 
subdivision  of  the  State  of  California,  duly  organized,  validly  existing,  and  in  good  standing 
under  the  laws  of  the  State  of  California.  District  further  represents  and  warrants  to  City  that  this 
Agreement  and  all  documents  executed  by  District  which  are  to  be  delivered  to  City  at  Closing: 
(a)  are  or  at  the  time  of  Closing  will  be  duly  authorized,  executed  and  delivered  by  District;  (b) 
are  or  at  the  time  of  Closing  will  be  legal,  valid  and  binding  obligations  of  District;  and  (c)  do 
not  and  at  the  time  of  Closing  will  not  violate  any  provision  of  any  agreement  or  judicial  order  to 
which  District  is  a  party  or  to  which  District  is  subject.  Notwithstanding  anything  to  the  contrary 
in  this  Agreement,  the  foregoing  representations  and  warranties  and  any  and  all  other 
representations  and  warranties  of  District  contained  herein  or  in  other  agreement  or  document 
executed  by  District  in  connection  herewith,  shall  survive  the  Closing  Date. 

12.5.2.  City  represents  and  warrants  to  District  that  City  is  a  political 
subdivision  of  the  State  of  California,  duly  organized,  validly  existing,  and  in  good  standing 
under  the  laws  of  the  State  of  California.  City  further  represents  and  warrants  to  District  that  this 
Agreement  and  all  documents  executed  by  City  which  are  to  be  delivered  to  District  at  Closing: 
(a)  are  or  at  the  time  of  Closing  will  be  duly  authorized,  executed  and  delivered  by  City;  (b)  are 
or  at  the  time  of  Closing  will  be  legal,  valid  and  binding  obligations  of  City;  and  (c)  do  not  and  at 
the  time  of  Closing  will  not  violate  any  provision  of  any  agreement  or  judicial  order  to  which 
City  is  a  party  or  to  which  City  is  subject.  Notwithstanding  anything  to  the  contrary  in  this 
Agreement,  the  foregoing  representations  and  warranties  and  any  and  all  other  representations 
and  warranties  of  City  contained  herein  or  in  other  agreement  or  document  executed  by  City  in 
connection  herewith,  shall  survive  the  Closing  Date. 

12.6.  Governing  Law.  This  Agreement  shall  be  governed  by,  subject  to,  and 
construed  in  accordance  with  the  laws  of  the  State  of  California  and  City's  Charter  and 
Administrative  Code. 

12.7.  Entire  Agreement.  This  Agreement,  together  with  the  exhibits  hereto, 
contain  any  and  all  representations,  warranties  and  covenants  made  by  District  and  City  and 
constitutes  the  entire  understanding  between  the  parties  hereto  with  respect  to  the  subject  matter 
hereof.  Any  prior  correspondence,  memoranda  or  agreements  are  replaced  in  total  by  this 
Agreement  together  with  the  Exhibits  hereto. 

12.8.  Interpretation.  The  section  headings  of  this  Agreement  are  for 
convenience  of  reference  only  and  shall  not  affect  the  meaning  or  interpretation  of  any  provision 
contained  herein.  Whenever  the  context  so  requires,  the  use  of  the  singular  shall  be  deemed  to 
include  the  plural  and  vice  versa,  and  each  gender  reference  shall  be  deemed  to  include  the  other 
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and  the  neuter.  This  Agreement  has  been  negotiated  at  arm's  length  and  between  persons 
sophisticated  and  knowledgeable  in  the  matters  dealt  with  herein.  In  addition,  each  party  has 
been  represented  by  experienced  and  knowledgeable  legal  counsel.  Accordingly,  any  rule  of  law 
(including  California  Civil  Code  section  1654)  or  legal  decision  that  would  require  interpretation 
of  any  ambiguities  in  this  Agreement  against  the  party  that  has  drafted  it  is  not  applicable  and  is 
waived.  The  provisions  of  this  Agreement  shall  be  interpreted  in  a  reasonable  manner  to  effect 
the  purposes  of  the  parties  and  this  Agreement. 

12.9.  Attorney's  Fees  and  Costs.  If  either  party  hereto  fails  to  perform  any  of 
its  respective  obligations  under  this  Agreement  or  if  any  dispute  arises  between  the  parties  hereto 
concerning  the  meaning  or  interpretation  of  any  provision  of  this  Agreement,  then  the  defaulting 
party  or  the  party  not  prevailing  in  such  dispute,  as  the  case  may  be,  shall  pay  any  and  all  costs 
and  expenses  incurred  by  the  other  party  on  account  of  such  default  or  in  enforcing  or 
establishing  its  rights  hereunder,  including,  without  limitation,  court  costs  and  reasonable 
attorneys'  fees  and  disbursements.  For  purposes  of  this  Agreement,  the  reasonable  fees  of 
attorneys  of  the  Office  of  City  Attorney  of  the  City  and  County  of  San  Francisco  shall  be  based 
on  the  fees  regularly  charged  by  private  attorneys  with  the  equivalent  number  of  years  of 
experience  in  the  subject  matter  area  of  the  law  for  which  the  City  Attorney's  services  were 
rendered  who  practice  in  the  City  of  San  Francisco  in  law  firms  with  approximately  the  same 
number  of  attorneys  as  employed  by  the  City  Attorney's  Office. 

12.10.  Time.  Time  is  of  the  essence  with  respect  to  the  performance  of  the 
parties'  respective  obligations  contained  herein. 

12.1 1 .  Merger.  The  obligations  contained  herein  shall  not  merge  with  the 
transfer  of  title  to  the  Property  but  shall  remain  in  effect  until  fulfilled. 

12.12.  No  Personal  Liability.  Notwithstanding  anything  to  the  contrary  in  this 
Agreement,  (1)  no  elective  or  appointive  board,  commission,  member,  officer,  employee  or  agent 
of  City  shall  be  personally  liable  to  District,  its  successors  and  assigns,  in  the  event  of  any  default 
or  breach  by  City  or  for  any  amount  which  may  become  due  to  District,  its  successors  and 
assigns,  or  for  any  obligation  of  City  under  this  Agreement,  and  (2)  no  elective  or  appointive 
board,  commission,  member,  officer,  employee  or  agent  of  District  shall  be  personally  liable  to 
City,  its  successors  and  assigns,  in  the  event  of  any  default  or  breach  by  District  or  for  any 
amount  which  may  become  due  to  City,  its  successors  and  assigns,  or  for  any  obligation  of 
District  under  this  Agreement 

12.13.  Consents,  Approvals,  Extensions  of  Time,  Waivers  etc.  Any  consent, 
approval,  extension  or  extensions  of  time,  election,  option  or  waiver  required,  exercisable  or 
permitted  hereunder  by  City  or  the  SFPUC  may  be  given  or  exercised  by  the  SFPUC  in  its 
discretion  acting  by  and  through  its  General  Manager.  Without  limiting  the  foregoing,  City 
acting  through  the  SFPUC  may  elect,  but  shall  not  be  required,  to  extend  the  dates  for  the 
District's  or  Pleasanton's  performance  of  its  obligations  or  conditions  hereunder  to  dates  set  at 
City's  sole  and  absolute  discretion;  provided,  however,  that  District  acknowledges  and  agrees 
that  City  shall  have  no  obligation,  express  or  implied,  to  do  so,  and  City  may  insist,  in  its  sole 
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and  absolute  discretion,  on  the  strict  compliance  with  the  dates  set  out  in  this  Agreement  for 
District's  or  Pleasanton's  obhgations  or  conditions.  No  consent,  extension,  approval,  waiver, 
election  or  option  shall  be  effective  unless  evidenced  by  a  written  instrument. 

12.14.  Hardwoods.  The  City  and  County  of  San  Francisco  urges  companies  not 
to  import,  purchase,  obtain  or  use  for  any  purpose,  any  tropical  hardwood,  tropical  hardwood 
product,  virgin  redwood  or  virgin  redwood  wood  product. 

12. 1 5.  No  Memorandum.  Neither  this  Agreement  nor  any  memorandum  or 
short  form  thereof  may  be  recorded  by  District. 

12.16.  Execution  in  Counterparts.  This  Agreement  may  be  executed  in  two  or 
more  counterparts,  each  of  which  shall  be  deemed  an  original,  but  all  of  which  taken  together 
shall  constitute  one  and  the  same  instrument. 

12.17.  MacBride  Principles.  City  urges  companies  doing  business  in  Northern 
Ireland  to  move  toward  resolving  employment  inequities  and  encourages  them  to  abide  by  the 
MacBride  Principles  as  expressed  in  San  Francisco  Administrative  Code  Section  12F.1,  et  seq. 
The  City  also  urges  companies  to  do  business  with  corporations  that  abide  by  the  MacBride 
Principles.  District  acknowledges  that  it  has  read  and  understands  the  above  statement  of  the 
City  concerning  doing  business  in  Northern  Ireland. 

12.18.  Burma.  District  represents  that  it  is  not  the  government  of  Burma 
(Myanmar),  a  person  or  business  entity  organized  under  the  laws  of  Burma  (Myanmar)  or  a 
"prohibited  person  or  entity"  as  defined  in  Section  12J.2(G)  of  the  San  Francisco  Administrative 
Code.  Chapter  12J  of  the  San  Francisco  Administrative  Code  is  hereby  incorporated  by 
reference  as  though  fully  set  forth  herein.  The  failure  of  District  to  comply  with  any  of  its 
material  requirements  under  this  Section  12.18  shall  be  deemed  a  material  breach  of  this 
Agreement.  In  the  event  District  fails  to  comply  in  good  faith  with  any  such  requirements, 
District  shall  be  liable  for  liquidated  damages  for  each  violation  in  an  amount  equal  to  the 
Purchase  Price  under  this  Agreement,  or  1 0%  of  the  total  amount  of  the  purchase  price,  or 
$1,000,  whichever  is  greatest.  District  acknowledges  and  agrees  the  liquidated  damages  assessed 
shall  be  payable  to  the  City  upon  demand. 

12.19.  REQUIRED  APPROVALS.  NOTWITHSTANDING  ANYTHING  TO 
THE  CONTRARY  CONTAINED  IN  THIS  AGREEMENT,  DISTRICT  ACKNOWLEDGES 
AND  AGREES  THAT  NO  OFFICER  OR  EMPLOYEE  OF  CITY  HAS  AUTHORITY  TO 
COMMIT  CITY  TO  THIS  AGREEMENT  UNLESS  AND  UNTIL  A  RESOLUTION  OF 
CITY'S  BOARD  OF  SUPERVISORS  SHALL  HAVE  BEEN  DULY  ENACTED  APPROVING 
THIS  AGREEMENT  AND  AUTHORIZING  THE  TRANSACTIONS  CONTEMPLATED 
HEREBY.  THEREFORE,  ANY  OBLIGATIONS  OR  LIABILITIES  OF  CITY  HEREUNDER 
ARE  CONTINGENT  UPON  THE  DUE  ENACTMENT  OF  SUCH  A  RESOLUTION,  AND 
THIS  AGREEMENT  SHALL  BE  NULL  AND  VOID  IF  CITY'S  BOARD  OF  SUPERVISORS 
AND  MAYOR  DO  NOT  APPROVE  THIS  AGREEMENT  IN  THEIR  RESPECTIVE  SOLE 
DISCRETION.  APPROVAL  OF  THE  TRANSACTIONS  CONTEMPLATED  HEREBY  BY 
ANY  DEPARTMENT,  COMMISSION  OR  AGENCY  OF  CITY  SHALL  NOT  BE  DEEMED 
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TO  IMPLY  THAT  SUCH  RESOLUTION  WILL  BE  ENACTED  NOR  WILL  ANY  SUCH 
APPROVAL  CREATE  ANY  BINDING  OBLIGATIONS  ON  CITY. 

The  parties  have  duly  executed  this  Agreement  as  of  the  respective  dates  written  below. 

PLEASANTON  UNIFIED  SCHOOL  DISTRICT,  a 
political  subdivision  of  the  State  of  California 


By. 

Its 


By  

Its_  

Date :  

[SIGNATURES  CONTINUE  NEXT  PAGE] 
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CITY  AND  COUNTY  OF  SAN  FRANCISCO, 
a  municipal  corporation,  acting  by  and  through  its 
Public  Utilities  Commission 


ANSON  B.  MORAN,  General  Manager 

APPROVED  BY  PUBLIC  UTILITIES  COMMISSION 
PURSUANT  TO  RESOLUTION 
NO.   ADOPTED 


Secretary 


APPROVED  AS  TO  FORM: 

LOUISE  H.  RENNE,  City  Attorney 

By  

Deputy  City  Attorney 


LIST  OF  EXHIBITS: 

EXHIBIT  A  -  Real  Property  Description 
EXHIBIT  A-1  --  Map  of  Real  Property 
EXHIBIT  B  -  Deed 
EXHIBIT  C  -  Street  Cross  Section 
EXHIBIT  D  -  Gift  Agreement 
EXHIBIT  E  -  Street  Improvements 
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EXHIBIT  A 

MAP  OF  THE  PROPERTY 
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EXHIBIT  B 


DEED 


RECORDING  REQUESTED  BY 

AND  WHEN  RECORDED  RETURN  TO: 


MAIL  TAX  STATEMENTS  TO: 


Attn: 


(Space  above  this  line  reserved  for  Recorder's  use  only) 
(Assessor's  Parcel  No.  947-0006-001-20) 

DEED 

FOR  VALUABLE  CONSIDERATION,  receipt  and  adequacy  of  which  are  hereby 
acknowledged,  the  CITY  AND  COUNTY  OF  SAN  FRANCISCO,  a  municipal  corporation 

("San  Francisco"),  pursuant  to  Resolution  No.  ,  adopted  by  the  Board  of 

Supervisors  on  ,  1999,  hereby  grants,  without  warranty,  to  the  PLEASANTON 

UNIFIED  SCHOOL  DISTRICT,  a  political  subdivision  of  the  State  of  California  ("PUSD"),  all 
that  certain  real  property  located  in  Alameda  County,  State  of  California,  described  as  Parcel  16 
and  Parcel  16A  on  Exhibit  A  attached  hereto  and  made  a  part  hereof,  both  of  which  are  shown  on 
Exhibit  B  attached  hereto,  excluding  therefrom,  however,  any  and  all  water  rights  relating  to 
Parcel  16  and  Parcel  16A  (the  "Water  Rights")  which  are  hereby  retained  by  City  for  the  benefit 
of  its  adjacent  property.  City  shall  have  no  right  to  access  water  through  the  surface  of  Parcel  16 
or  Parcel  16A.  PUSD  shall  use  Parcel  16A  for  the  widening  of  Case  Avenue. 

Excepting  and  reserving  therefrom  the  following  easements: 

1.        A  public  services  easement  three  (3)  feet  in  width  and  lying  parallel  to  the  fifteen 
feet  (15')  westerly  of  the  westerly  line  of  Case  Avenue,  for  the  purpose  of 
installing,  operating,  repairing  and  maintaining  electrical,  power,  gas,  utility  and 
communication  facilities,  together  with  an  access  easement  fifteen  feet  (15')  in 
width  to  the  east  and  adjacent  thereto;  provided,  the  above  public  services 
easement  shall  be  five  (5)  feet  in  width  where  necessary  to  accommodate  junction 
or  service  boxes  and  related  facilities;  and 
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2.  A  temporary  construction  easement  fifty  feet  (50')  in  width  adjacent  to  and 
northerly  of  the  northerly  Hne  of  Valley  Road  Railroad  Underpass,  effective  upon 
the  start  of  construction  of  the  underpass  and  terminating  upon  the  earlier  of  (a) 
twenty-four  (24)  months  thereafter,  and  (b)  completion  of  the  underpass;  and 

3.  A  permanent  nonexclusive  access  easement  over  and  across  Parcel  16A  and  Case 
Avenue,  which  easement  shall  not  conflict  in  any  way  with  the  use  of  Case 
Avenue  as  a  public  street. 

The  above  easements  shall  include  all  incidental  rights  thereto.  The  above  easements  and  Water 
Rights  shall  run  with  the  land  pursuant  to  California  Civil  Code  Sections  1468  and  1471,  and 
shall  burden  and  benefit  every  person  having  an  interest  in  Parcels  16  and  16A  and  the  adjacent 
property  to  the  south  and  west  of  Parcel  16.  All  rights  and  obligations  of  the  above  easements 
and  Water  Rights  shall  be  accrue  to  and  be  imposed  upon  any  and  all  successor  owners  of  Parcels 
16  and  16A  and  the  adjacent  property  to  the  south  and  west  of  Parcel  16. 

The  above  grant  is  further  subject  to  the  following:  (a)  all  matters  contained  in  that  certain  pro 

forma  preliminary  title  report  dated  as  of  and  issued  by  Stewart  Title 

Company  under  its  order  no.  (escrow  no.  );  (b)  non-delinquent  liens  for  real 

estate  taxes  and  assessments;  (c)  any  and  all  exceptions  that  would  be  disclosed  by  a  search  of 
the  public  records  or  by  and  inspection  and/or  survey  of  Parcel  16  and  Parcel  16A;  and  (d)  any 
and  all  encumbrances  or  other  exceptions  done,  made  or  suffered  by  anyone  other  than  San 
Francisco  during  its  period  of  ownership. 

Executed  as  of  this  day  of  ,  1999. 

CITY  AND  COUNTY  OF  SAN  FRANCISCO, 
a  municipal  corporation 


Director  of  Property 


ACCEPTED  AND  AGREED: 

PLEASANTON  UNIFIED  SCHOOL  DISTRICT,  a 
political  subdivision  of  the  State  of  California 


By. 
Its 


By. 
Its 
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State  of  California  ) 
County  of  San  Francisco  ) 


On 


before  me, 


,  personally 


appeared 


personally  known  to  me  (or  proved  to  me  on  the  basis  of  satisfactory  evidence)  to  be  the 
person(s)  whose  name(s)  is/are  subscribed  to  the  within  instrument  and  acknowledged  to  me  that 
he/she/they  executed  the  same  in  his/her/their  authorized  capacity(ies),  and  that  by  his/her/their 
signature(s)  on  the  instrument  the  person(s),  or  the  entity  on  behalf  of  which  the  person(s)  acted, 
executed  the  instrument. 


WITNESS  my  hand  and  official  seal. 


Signature 


(Seal) 
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EXHIBIT  A  TO  DEED 
(Rev.  2/17/99) 

PROPERTY  DESCRIPTION 

PARCEL  16  AND  CASE  AVENUE  ROADWAY  (PARCEL  16A) 
BERNAL  PROPERTY  PUD 
PLEASANTON,  CALIFORNIA 


The  most  northerly  portion  of  that  certain  real  property  lying  within  the  City  of 
Pleasanton,  in  the  County  of  Alameda,  State  of  California  designated  as  Parcel  1  of 
Record  of  Survey  1518,  filed  June  17,  1998,  in  Book  22  of  Records  of  Surveys,  at 
Pages  18  through  23,  of  the  Official  Records  of  Alameda  County,  California,  and  being 
more  particularly  described  as  follows: 

PARCEL  16: 

Beginning  at  the  most  northerly  point  of  Parcel  1,  as  said  parcel  is  shown  on  Record  of 
Survey  1518  aforementioned,  said  point  also  lying  in  the  easterly  line  of  the  Union 
Pacific  Railroad  easement,  recorded  December  4,  1913,  in  Book  2217  of  Deeds,  at 
Page  135,  Alameda  County  Records;  running  thence 

South  57°05'57"  East,  628.83  feet,  to  the  westerly  line  of  Case  Avenue;  running 
thence  along  said  westerly  line 

South  33°08'35"  West,  669.38  feet;  thence,  leaving  said  westerly  line  and 
running 

Westerly,  along  the  arc  of  a  tangent  curve  to  the  right,  the  radius  of  which  is  64 
feet,  the  central  angle  of  which  is  74°40'58",  a  distance  of  83.42  feet  to  the  northerly  line 
of  the  Valley  Avenue  Railroad  Underpass;  thence  along  said  northerly  line  the  following 
courses: 

North  72°1 0'27"  West,  98.40  feet;  thence 
North  65°32'31"  West,  177.92  feet;  thence 
North  64°27'46"  West,  199.63  feet;  thence 

North  65°24'15"  West,  110.82  feet  to  the  easterly  line  of  the  Union  Pacific 
Railroad  easement;  thence,  along  said  easterly  line 

North  32°54'03"  East,  824.21  feet  to  the  point  of  beginning. 

Containing  an  area  of  1 1 .200  acres,  or  487,872  square  feet. 
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PARCEL  16A: 


Beginning  at  the  most  easterly  corner  of  Parcel  1,  as  above  described  and  running 
thence 

South  33°08'35"  West,  683.43  feet;  thence 

North  56°51'25"  West,  23.04  feet  to  the  easterly  line  of  Parcel  16  above 
described;  thence 

Northeasterly  along  the  arc  of  a  curve  to  the  left,  the  center  of  which  bears  North 
44°15'15"  West,  64  feet,  through  a  central  angle  of  12°36'10",  a  distance  of  14.08  feet; 
thence,  continuing  along  said  easterly  line 

North  33°08'35"  East,  669.38  feet  to  the  most  easterly  corner  of  Parcel  16,  above 
described;  thence 

South  57°05'57"  East,  21.50  feet,  to  the  point  of  beginning. 

Containing  an  area  of  0.3375  acres,  or  14,700  square  feet,  more  or  less. 

Reserving  to  Grantor  the  following  easements: 

1.  A  public  services  easement  3  feet  in  width  lying  parallel  to  and  15  feet 
westerly  of  the  westerly  line  of  Case  Avenue,  for  the  purpose  of  installing, 
operating,  repairing,  and  maintaining  electrical  power,  gas,  and 
communication  facilities,  together  with  an  easement  15  feet  in  width  to  the 
east  and  adjacent  thereto,  for  access.  PSE  may  be  widened  to  5'  where 
necessary  to  accommodate  junction/services  boxes  and  related  facilities. 

2.  A  temporary  construction  easement,  50  feet  in  width,  adjacent  to  and 
northerly  of  the  northerly  line  of  Valley  Railroad  Underpass,  effective  upon  the 
start  of  the  construction  of  the  underpass  and  terminating  on  the  earlier  of: 
(a)  twenty-four  (24)  months  thereafter,  and  (b)  completion  of  the  underpass. 

3.  A  permanent  non-exclusive  easement  over  and  across  Parcel  16A  and  Case 
Avenue  which  easement  shall  not  conflict  in  any  way  with  the  use  of  Case 
Avenue  as  a  public  street. 
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PTN,  PARCEL  1,  LANDS  OF  THE  COUNTY  OF  ALAMEDA 

Record  of  Survey  1516,  filed  Jur\6  17,  1938  in 
Book  22  of  Records  of  Survey  at  PagM  16-25. 
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RECORDED  AT  REQUEST  OF: 


WHEN  RECORDED,  RETURN  TO: 


RESIDENTIAL  FLAT  FEE  AGREEMENT 
FOR  PAYMENT  OF  SCHOOL  IMPACT  FEES 


PREAMBLE 


This  Agreement  (hereinafter  "Agreement"  or  "Flat  Fee  Agreement")  is  entered  into  by  and  between  the 

Pleasanton  Unified  School  District  ("District"),  ("Developer"),  and  the  City 

of  Pleasanton  ("City")  effective  this  day  of  1 99  (Effective  Date). 


RECITALS 

WHEREAS,  the  District,  City  and  certain  developers  intend  to  enter  into  an  agreement  entitled  "Pleasanton 
Unified  School  District  Agreement  Reganding  School  Facilities"  ("Cooperative  Agreement")  which,  in  exchange  for 
a  fee  of  $3.81  per  square  foot  of  Assessable  Space,  as  adjusted,  such  developers  have  incurred  additional 
obligations  with  respect  to  the  District,  including  funding  of  Shortfalls  which  are  anticipated  during  buildout  of  the 
current  City's  General  Plan  for  residential  development. 

WHEREAS,  this  Agreement  is  intended  to  provide  an  alternative  where  a  developer  has  no  further  obligation 
with  respect  to  mitigation  of  adverse  impacts  to  the  District  in  exchange  for  the  payment  of  a  flat  fee  of  $4.87  per 
square  foot  of  Assessable  Space  as  adjusted  as  specifically  set  forth  herein. 

WHEREAS,  the  City's  General  Plan  in  effect  in  1993  and  certain  ordinances  adopted  by  the  City  in 
connection  therewith  established  the  number  of  Residential  Units  that,  based  on  a  projected  buildout,  will  produce 
20,000.000  square  feet  of  Residential  Units. 

WHEREAS,  each  Developer  for  the  Planned  Residential  Project  identified  on  "Exhibit  A,"  has  or  wishes  to 
obtain  Growth  Management  Approval,  as  defined  in  Section  1 . 

WHEREAS,  any  other  Developer,  as  defined  in  Section  1,  may  also  impact  School  Facilities. 

-  1  - 
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WHEREAS,  District  has  identified  and  analyzed  ttie  need  for,  and  cost  of,  School  Facilities  necessary  to 
adequately  serve  the  City's  students  in  grades  kindergarten  through  twelfth  grade  ("K-12  students")  in  light  of  the 
projected  development  of  the  Planned  Residential  Units.  The  analysis  is  set  forth  in  the  "New  School  Construction 
Costs",  dated  May  18,  1992,  and  the  "District  Recommendations  to  Mitigate  Enrollment  inaeases  from  New 
Residential  Development",  dated  June  3, 1992,  prepared  by  District,  as  amended  by  a  joint  task  force  based  on  the 
"medium  forecast"  of  total  enrollments  (the  "District  Plan"}.  Assumptions  for  student  growth  projections  and  School 
Facilities  needs  in  the  District  Plan  were  based  upon  the  housing  projections  set  forth  in  City's  1986  General  Plan 
and  all  amendments  thereto  as  of  December  15, 1992. 

WHEREAS,  District,  City  and  Developer  acknowledge  that  without  additional  acquisition,  construction, 
reconstruction,  equipping  and  furnishing  of  the  School  Facilities  specified  in  "Exhibit  B",  District's  existing  school 
facilities  would  not  be  adequate  to  serve  K-12  students  expected  to  be  generated  by  the  Planned  Residential  Units. 

NOW,  THEREFORE,  the  parties  agree  as  follows: 

Section  1.  Definitions.  In  addition  to  the  terms  defined  elsewhere  in  this  Agreement,  as  used  in  this 
Agreement,  the  following  terms  shall  have  the  meaning  set  forth  below: 

a.  "Affordable  Residential  Unit".  "Affordable  Residential  Unit"  shall  mean: 

1 .  (a)  a  for  sale  Residential  Unit  the  owner  of  which  is  participating  in  the  City  of 
Pleasanton  Homeownership  Assistance  Program  (PHAP)  and  who  offers  such  Unit  for  sale  to  households  whose 
annual  income  does  not  exceed  the  Moderate  Income  category  (120%  of  median  income),  adjusted  for  household 
size,  of  the  Alameda  County  Primary  Metropolitan  Statistical  Area,  or  (b)  a  for  rent  Residential  Unit  the  owner  of  which 
has  entered  into  a  long  term  agreement  with  the  City  of  Pleasanton  to  restrict  rent  levels  for  such  Units  to  househokls 
whose  annual  income  does  not  exceed  the  Low  Income  category  (60%  of  median  income)  adjusted  for  household 
size,  for  the  Alameda  County  Primary  Metropolitan  Statistical  Area;  and 

2.  a  Residential  Unit  for  which  the  City  of  Pleasanton  has  waived  a  substantial  portion  of 
its  existing  development  fees,  including  its  Lower  Income  Housing  Fee. 

b.  "Assessable  Space".  "Assessable  Space'  shall  mean  all  space  within  a  Planned  Residential 
Unit  which  is  assessable  pursuant  to  Government  Code  Section  65995. 

c.  "Board".  "Board"  shall  mean  the  Board  of  Trustees  of  the  District. 

d.  "Committee".  "Committee"  shall  mean  the  School  District  Liaison  Committee,  which 
Committee  shall  be  comprised  of  two  City  Council  members  appointed  by  the  Mayor  and  two  School  Board  members 
appointed  by  the  Board  President. 

e.  "Developer".  'Developer"  shall  mean  any  one  who  applies  for  a  building  permit  for  a 
Residential  Unit  or  for  an  addition  to  the  number  of  bedrooms  in  an  existing  Residential  Unit. 
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f.  "District  Plan".  "District  Plan"  is  defined  in  the  Recitals. 


g.  "Effective  Date".  'Effective  Date"  is  defined  in  the  Preamble. 

^-  "Growth  Management  Approval".  "Growth  Management  Approval"  shall  mean  that  procedure 
described  in  Chapter  17.36  (Growth  Management  Program)  of  the  Pleasanton  Municipal  Code,  as  that  Chapter  may 
be  amended  from  time  to  time,  or  any  other  City  adopted  Growth  Management  Program  or  procedure,  by  which  the 
City  detenmines  the  number  and  the  timing  of  construction  of  certain  Residential  Units.  Growth  Management  Approval 
includes  exemptions  therefrom. 

".  "Multiple-Familv  Residential  Rental  Unit".  "Multiple-Family  Residential  Rental  Unit"  shall  mean 
any  Residential  Unit  which  is  constructed  for  the  purpose  of  being  rented  and  which  could  not,  without  City  approval, 
be  converted  to  a  Single-Family  Residential  Unit  and  which  is  built  at  a  density  of  17  dwelling  units  per  acre  or 
greater. 

j-  "Planned  Residential  Unit'.  Planned  Residential  Units.  "Planned  Residential  Unit"  is  the 
number  of  Residential  Units  based  upon  a  projected  buildout  of  20.000,000  square  feet  of  Residential  Units. 

k.  "Planned  Residential  Proiecf.  "Planned  Residential  Projects".  "Planned  Residential  Project" 
IS  a  project  of  Planned  Residential  Units. 

I-  "Residential  School  Fees".  "Residential  School  Fees"  shall  mean  the  fee  for  the  School 
Facilities  to  be  paid  by  a  Developer  who  at  any  time  during  the  term  of  this  Agreement  agrees  to  be  bound  by  the 
terms  and  conditions  of  this  Agreement  with  respect  to  Developer's  Residential  Units. 

m.  "Residential  Unit".  "Residential  Unir  shall  mean  a  residential  dwelling,  as  that  term  is  used 
and  interpreted  in  Chapter  4.7  (School  Facilities)  of  the  State  Govemment  Code. 

n.  "School  Facilities".  The  "School  Fadlities"  encompassed  by  this  Agreement  as  of  the 
Effective  Date  are  listed  in  column  one  of  "Exhibit  B"  attached  to  this  Agreement  and  incorporated  herein  by  this 
reference.  The  School  Facilities  shall  comply  with,  meet  or  be  designed  and  constructed  and/or  reconstructed  in 
accordance  with  then-applicable  standards  established  by  the  State  Law.  and  shall  include  all  costs  associated  with 
such  acquisition,  design,  construction  and/or  reconstruction. 

0-  "Single-Family  Residential  Unit".  "Single-Family  Residential  Unit"  shall  mean  a  Residential 
Unit  which  could  be  sold  or  transferred  as  a  separate  lot  or  parcel  without  further  approval  of  the  City. 

p.  IState  LavNT.  "State  Law"  shall  mean  the  applicable  laws  and/or  administrative  regulations 
of  the  Stale  of  California  and  its  agencies. 

^^'^*'ori  2.  Execution  of  this  Agreement:  Payment  of  Fee  as  Full  Mitigation  of  Adverse  School  Impacts. 

a.  A  Developer  must  execute  this  Agreement  by  December  31,  1998  in  order  to  obtain  the 
benefits  herein.  Developer  shall  pay  the  Residential  School  Fees  as  set  forth  herein.  In  consideration  for  such 
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payment,  District  and  City  hereby  acknowledge,  agree  and  find  that  execution  of  this  Agreement  by  the  parties  and 
the  satisfaction  of  the  obligations  of  the  Developer  described  herein:  (a)  fully  and  completely  mitigate  all  potential 
school-related  Impacts  of  Developer's  Planned  Residential  Project  upon  the  District  and  the  City  as  reflected  in  the 
District  Plan  (including,  but  not  limited  to,  any  school  related  environmental  impacts  associated  therewith);  (b)  are  in 
the  best  interests  of  the  public  health,  safety  and  general  welfare,  and  comply  and  are  consistent  with  and  In 
furtherance  of,  the  District  Plan  and  City's  General  Plan;  (c)  fully  and  completely  satisfy  Developer's  financial, 
environmental  and  other  requirements  related  to  the  need  for  and  adequacy  of,  School  Facilities  arising  out  of 
development  of  Developer's  Planned  Residential  Project,  whether  such  requirements  are  imposed  by  State,  local  or 
other  law,  existing  as  of  the  Effective  Date  or  as  may  thereafter  be  enacted  or  amended;  and  (d)  make  unnecessary 
the  use  of  moratoria  or  project  denials  with  respect  to  the  Developer's  Planned  Residential  Project  on  the  basis  of 
school-related  impacts  of  such  Planned  Residential  Projects.  District  and  City  further  agree  that  they  shall  incorporate 
these  findings  in  the  approvals  granted  in  connection  with  development  of  the  Residential  Project  and  shall  otherwise 
publicly  reiterate  and  further  support  these  findings  in  writing  upon  request  of  Developer.  Nothing  in  this  Agreement 
(including  any  exhibit  thereto)  shall  be  deemed:  (i)  to  limit  the  discretion  or  authority  of  City  or  District  with  respect  to 
the  dedication  of  school  sites  pursuant  to  the  Subdivision  Map  Act  (Government  Code  Section  66478);  (ii)  to  expressly 
or  Impliedly  grant  any  approval  or  pre-approval  by  City  of  any  Planned  Residential  Project;  or  (iii)  infringe  on  or 
prohibit  the  City's  exercise  of  its  police  powers  as  it  relates  to  development  impacts  other  than  the  school  related 
Impacts  of  Planned  Residential  Projects.  This  Agreement  is  intended  only  to  mitigate  the  impact  of  Developer's 
Planned  Residential  Project  on  District's  needs  for  the  School  Facilities.  If  any  residential  project,  other  than 
Developer's  Planned  Residential  Project,  creates  the  need  for  school  facilities  beyond  the  School  Facilities,  then  such 
projects  will  have  to  fully  mitigate  their  impacts  independent  of  this  Agreement.  This  Agreement  is  intended  only  to 
mitigate  the  impacts  of  Developer's  Planned  Residential  Project  on  the  District's  need  for  School  Facilities,  as  defined 
in  the  District  Plan. 

b.  A  Developer  shall  pay  the  Residential  School  Fees  for  a  Residential  Unit  at  the  time  the 
City  issues  a  building  permit,  as  provided  in  the  City's  written  procedures  conceming  same.  However,  if  a  Developer 
has  not  by  December  31, 1998,  or  by  the  date  the  Developer  and  City  may  agree  through  Growth  Management 
Approval  paid  all  the  Residential  School  Fees  for  Developer's  Planned  Residential  Project.  Developer  shall  pay  all 
unpaid  Residential  School  Fees.  Developer  shall  pay  all  unpaid  Residential  School  Fees  on  the  assumption  that  each 
Residential  Unit  is  2000  square  feet  for  a  "pnDduction"  Single-Family  Residential  Unit,  3800  square  feet  for  a  "custom" 
Single-Family  Residential  Unit,  and  that  each  Multi-Family  Residential  Rental  Unit  is  760  square  feet.  A  Developer 
shall  pay  the  difference  (or  get  a  refund/credit)  based  on  the  Residential  Unit's  actual  square  footage  when  the  City 
issues  the  building  permit.  Developer  shall  pay  the  Residential  School  Fee  to  the  District's  Capital  Fadlity  Account. 
If  Developer  pays  the  Residential  Schod  Fee  as  provided  in  this  Agreement,  it  shall  satisfy  all  Developer's  obligations 
to  mitigate  School  Facilities  impacts.  For  a  Developer  who  adds  square  footage  to  an  existing  Residential  Unit  for 
bedroom  purposes,  the  Developer  shall  pay  the  Residential  School  Fees  at  the  time  City  issues  a  building  permit. 

c.  Developer  shall  pay  the  Residential  School  Fees,  as  a  flat  fee,  at  the  rate  of  $4.87  per 
square  foot  of  assessable  space  as  of  January  1, 1998,  subject  to  adjustments  after  January  1, 1999,  as  set  forth 
below.  Such  payment  shall  be  deemed  to  fully  mitigate  the  impacts  of  the  Planned  Residential  Project  of  the 
Developer. 

d.  The  Residential  School  Fees  shall  be  fixed  for  the  term  of  this  Agreement,  except  for 
adjustments  made  by  the  District  to  reflect  (i)  an  annual  adjustment  for  inflation  during  the  term  of  this  Agreement 
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using  the  School  Construction  Cost  index  of  Office  of  Local  Assistance  or  comparable  index,  (ii)  all  changes  to 
student  generation  factors  from  Planned  Residential  Units  that  the  Board  determines,  after  consultation  with  the 
Committee,  to  have  altered  the  assumptions  used  to  develop  the  District  Plan  to  the  extent  that  a  School  Facility 
should  be  added,  deleted  or  modified  from  the  School  Facilities  listed  on  Exhibit  "B",  (iii)  non-inflation  related 
inaeases  in  school  constaiction  costs,  and  (iv)  incorrect  or  no  longer  correct  assumptions  in  the  District  Plan  caused, 
for  example,  by  changes  on  housing  projections  due  to  amendments  to  the  City's  General  Plan,  such  that  the 
Residential  School  Fees  will  be  inadequate  to  provide  for  the  School  Facilities,  as  determined  by  the  Board,  after 
consultation  with  the  Committee.  The  adjustments  shall  be  effective  July  1  of  each  year. 

e.  The  District  shall  give  notice  to  Developer  of  any  such  adjustment.  The  adjustment  shall 
be  effective  thirty  days  from  the  date  District  gives  notice. 

f.  Notwithstanding  Section  2c.,  with  respect  to  Planned  Residential  Units  that  exceed  Five 
Thousand  (5,000)  square  feet,  Residential  School  Fees  shall  not  be  imposed  for  any  square  foot  of  Assessable 
Space  in  excess  of  five  thousand  (5.000)  square  feet  per  Residential  Unit. 

g.  Notwithstanding  Section  2c.,  with  respect  to  Planned  Residential  Unit(s)  that  qualify  a 
"senior  Citizen  housing",  a  "residential  care  facility  for  the  elderiy",  or  a  multilevel  facility  for  the  elderiy"  as  described 
in  Government  Code  section  65995.1  (collectively  "senior  housing  units"),  the  Residential  School  Fees  applicable 
to  senior  housing  unit(s)  under  this  Agreement  shall  be  equal  to,  and  limited  to,  the  State  Mandated  Fee  applicable 
to  Commercial  Projects;  provided,  however,  that  upon  the  request  of  any  Homebuilder  of  a  Planned  Residential 
Project  that  contains  any  senior  housing  units.  District  may  exempt  such  Homebuilder  from  payment  of  the  entire 
Residential  School  Fees  otherwise  payable  with  respect  to  senior  housing  units;  and  provided  further  that  with  respect 
to  any  such  senior  housing  units  that  are  subsequently  converted  to  a  Planned  Residential  Unit  other  than  an 
Affordable  Residential  Unit  or  a  Multi-Family  Residential  Rental  Unit,  the  amount  of  Residential  School  Fees 
applicable  to  such  converted  units  under  this  Agreement  shall  be  equal  to  the  amount  otherwise  applicable  to  Planned 
Residential  Units  under  this  Agreement  as  of  the  date  of  such  conversion,  less  the  amount  of  Residential  School  Fees 
previously  paid  with  respect  to  such  converted  units.  The  date  of  conversion  as  used  in  this  subsection  shall  be  the 
date  when  the  City  provides  a  Certificate  of  Occupancy  for  the  converted  use. 

h.  Notwithstanding  Section  2c.,  at  the  request  of  the  City.  District  shall  not  impose 
Residential  School  Fees  on  Affordable  Residential  Units  provided,  however,  that  with  respect  to  any  Affordable 
Residential  Unit  that  loses  its  designation  as  an  Affordable  Residential  Unit  due  to  the  violation  of  conditions  placed 
in  such  designations  the  Residential  School  Fee  shall  be  imposed  in  the  amount  otherwise  applicable  to  such  Unit 
under  this  Agreement  as  of  the  date  such  designation  is  revoked. 

i.  Notwithstanding  Section  2c.,  the  Residential  School  Fees  applicable  to  Multiple-Family 
Residential  Rental  Units  shall  be  determined  as  follows: 

Except  as  provided  in  2h.,  for  such  Multiple-Family  Residential  Rental  Unit,  the  Residential 
School  Fees  shall  be  Two  Dollars  and  Eight  Cents  ($2.08)  per  square  foot  of  Assessable  Space;  provided,  however, 
that  with  respect  to  any  such  Multiple  Family  Residential  Rental  Unit  that  is  subsequently  converted  to  a  Single-Family 
Residential  Unit,  the  amount  of  Residential  School  Fees  applicable  to  such  converted  unit  under  this  Agreement  shall 
be  equal  to  the  amount  otherwise  applicable  to  Planned  Residential  Units  under  this  Agreement  as  of  the  date  of  such 
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conversion,  less  the  amount  of  Residential  School  Fees  previously  paid  with  respect  to  such  Unit.  The  date  of  the 
conversion  as  used  in  this  subsection  shall  be  the  date  the  final  map  for  ttie  Planned  Residential  Project  records. 
At  the  request  of  the  Homebuilders  or  District,  the  Committee  shall  consider  adjustments  to  this  fee  based  on 
changes  to  the  student  generation  yields  of  Multiple  Family  Residential  Rental  Units. 

Section  3.  Entire  Agreement. 

This  Agreement  constitutes  the  entire  agreement  and  understanding  among  parties.  There  are  no  oral 
understandings,  terms  or  conditions,  and  no  party  has  relied  upon  any  representation,  express  or  implied,  not 
contained  in  this  Agreement.  All  prior  understandings,  temis  or  conditions  are  deemed  merged  into  this  Agreement. 

Section  4.  Amendments. 

This  Agreement  cannot  be  changed  or  supplemented  orally  and  may  be  modified  or  superseded  only  by 
written  instrument  executed  by  Developer,  City  and  District. 

Section  5.  Governing  Law  and  Venue. 

This  Agreement  shall  be  governed  by  and  construed  in  accordance  with  the  laws  of  the  State  of  California 
existing  at  the  time  of  its  execution.  In  the  event  that  any  party  initiates  litigation  involving  any  matter  arising  out  of 
this  Agreement,  venue  shall  lie  in  the  appropriate  Federal  or  State  court  in  Alameda  County,  California. 

Section  6.  Covenant  Not  to  Sue.  Each  party  for  itself,  covenants  and  agrees  that  such  party  shall  forever 
refrain  from  initiating,  filing,  instituting,  maintaining,  or  proceeding  upon,  or  encouraging,  advising,  or  voluntarily 
assisting  any  other  person  or  entity  to  initiate,  institute,  maintain,  or  proceed  upon  any  claim,  demand,  cause  of  action 
or  right  of  any  nature  before  any  court  or  administrative  body  to  set  aside  or  invalidate  any  provision  of  this 
Agreement,  the  General  Plan,  the  Growth  Management  Program  Ordinance,  the  application  of  CEQA  to  the  Planned 
Residential  Projects,  zoning  or  any  other  land  use  or  environmental  statute,  ordinance  or  other  approval  or  permit 
of  any  kind,  as  any  of  the  foregoing  apply  to  the  mitigation  of  school  facilities  impacts.  The  foregoing  covenant  not 
to  sue  shall  not  apply  to  an  action  or  proceeding  by  any  party  as  to  the  proper  interpretation  of  any  provision  hereof 
or  the  application  of  the  terms  hereof  to  such  party. 

Section  7.  Challenge  bv  Third  Party  to  this  Agreement  or  to  the  Cooperative  Agreement.  If  at  any  time  or 
for  any  reason  any  person  or  entity  that  is  not  a  party  to  this  Agreement  or  to  the  Cooperative  Agreement  shall  (i) 
challenge  the  requirement  that  such  person  or  entity  participate  in  this  Agreement  or  the  Cooperative  Agreement 
and/or  (ii)  attempt  to  set  aside  or  invalidate  any  provision  of  this  Agreement  or  the  Cooperative  Agreement,  and/or 
(iii)  attempt  to  invalidate  agreements  of  this  type,  then  the  parties  hereto  shall  continue  to  confomi  to  the  requirements 
of  this  Agreement  during  the  pendency  of  any  legal,  administrative  or  other  action  or  proceeding. 

Section  8.  Attorney's  Fees. 

The  prevailing  party  in  any  action  or  proceeding  to  enforce  or  interpret,  or  otherwise,  arising  out  of  or  relating 
to,  this  Agreement  or  any  provision  hereof  (including,  but  not  limited,  to  any  trial,  arbitration,  administrative  hearing, 
or  appeal)  shall  be  enftled  to  recover  from  each  other  party  all  of  its  costs  and  expenses,  including,  but  not  limited, 
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to  reasonable  attorneys'  fees  and  experts'  fees  and  disbursements.  Any  attorneys'  fees,  experts'  fees  or 
disbursements  incurred  by  a  party  to  enforce  a  judgment  in  its  favor  shall  be  recoverable  separately  from  and  in 
addition  to  any  ottier  amount  included  in  such  judgment,  and  ttiis  obligation  is  intended  to  be  severable  from  the  other 
provisions  of  this  Agreement  and  shall  survive  and  not  be  merged  into  any  such  judgment. 

Section  9.  Term. 

This  Agreement  shall  begin  as  of  the  Effective  Date  and  end  on  the  date  when  the  City  has 
determined  that  buildout  of  the  Planned  Residential  Projects  has  been  accomplished  but  In  no  event  later  than 
December  31, 2010;  provided,  however,  that  with  respect  to  any  Developer  who  has  failed  to  pay  the  Residential 
School  Fees  within  the  time  period  as  provided  in  Section  2b.,  the  Agreement  shall  tenninate.  If  this  Agreement 
temninates.  Developer  must  obtain  new  Growth  Management  Approval  for  any  Residential  Units  for  wtiich  Developer 
has  not  paid  the  Residential  School  Fees.  The  tennination  shall  not  affect  any  Residential  School  Fees  which  the 
Developer  paid  prior  to  termination. 

Section  10.  Covenant  Running  with  the  Land. 

a.  This  Agreement  and  the  covenant  created  thereby  for  the  benefit  of  the  property  owned 
by  Developer  and  is  intended  to  preserve  the  value  of  said  property  and  enhance  its  development.  The  Developer 
agrees  for  the  benefit  of  the  District  and  City  that  the  property  so  described  shall  be  held,  transfen-ed,  and 
encumbered  subject  to  the  provisions  of  this  Agreement  which  are  for  the  use  and  benefit  of  its  and  of  each  and  every 
person  who  now  or  in  the  future  owns  any  portion  or  portions  of  said  real  property.  This  Agreement  and  all  the  rights 
and  obligations  thereunder  shall  be  a  covenant  amning  with  the  land  and  shall  be  binding  upon  and  inure  to  the 
benefit  of  the  parties  hereto  and  their  heirs,  successors,  assigns,  and  personal  representatives. 

b.  The  transfer  of  ownership  of  any  parcel  of  property  subject  to  this  Agreement  shall  transfer 
to  the  new  owner  of  the  property  the  Developer's  rights  and  obligations  under  this  Agreement  with  respect  to  the 
transferred  parcel.  Neither  the  District's  nor  the  City's  consent  nor  the  specific  reference  to  the  obligation  in  the 
document  by  which  ownership  is  transferred  shall  be  necessary  to  effect  the  transfer  of  such  rights  and  obligations. 

Section  1 1 .  Reimbursement  of  Costs  to  Prepare  Agreement.  The  parties  acknowledge  that  Homebuilders 
have  expended  $75,000.00  in  the  negotiation  and  execution  of  this  Agreement.  Any  Homebuilder  who  signs  this 
Agreement  will  pay  $25.00  per  dwelling  unit  at  the  time  of  execution  of  the  Agreement  to  reimburse  their  pro-rata 
share  of  the  advanced  costs.  City  and  District  shall  have  no  obligation  to  enforce  this  Section. 
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IN  WITNESS  WHEREOF,  City,  District  and  Developer  have  executed  this  Agreement  as 
of  the  effective  date. 


DISTRICT:  PLEASANTON  UNIFIED  SCHOOL  DISTRICT 


By:   

Dr.  Mary  Frances  Cailan,  Superintendent 


DEVELOPER: 


By:, 
Its: 


CITY:  CITY  OF  PLEASANTON 


By:. 
Its: 


APPROVED  AS  TO  FORM:        LOZANO  SMITH 

SMITH  WOLIVER  &  BEHRENS 

By:   

Lou  Lozano 

Attorneys  for  Pleasanton  Unified  School  District 


APPROVED  AS  TO  FORM:   

Michael  H.  Roush 
City  Attorney 
City  of  Pleasanton 

(innpacQ.agl) 
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LAW  OFFICE 
PETER  MACDONALD 
400  MAIN  STREET,  SUITE  210 
PLEASANTON.  CALIFORNIA  94566-7371 


(925)  462-0191 
FAX  (925)  462-0404 


From:  Peter  MacDonald 
Date:        January  26.  1999 

You  should  receive  9  page(s)  including  this  coversheet. 

Message:  Attached  is  the  Residential  Flat  Fee  Agreement  for  Payment 
of  School  Impact  Fees. 


X        Original  will  not  follow. 

  Original  will  follow  by: 

 Regular  Mail 

 ^^Certified  Mail 

 Federal  Express 

 ^Other  by  personal  delivery 
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Bruce  Lymburn 


Fax: 
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EXHIBIT  E 


STREET  IMPROVEMENTS 

City  may  request  District  to  construct  public  service  utilities  to  serve  adjoining  City  property 
within  the  Public  Services  Easement  (P.S.E.)  as  shown  on  Exhibit  C  as  part  of  the  street 
improvements  described  herein.  City  shall  reimburse  District  for  all  reasonable  direct  costs 
associated  with  such  utility  services. 
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1.      Call  to  Order:         1:38  P.M. 


2.       Roll  Call:  Present  -  Vice  President  Frank  L.  Cook,  Commissioner  E. 

Dennis  Normandy,  Commissioner  Victor  G.  Makras 

Excused  -  President  Ann  Moller  Caen,  Commissioner  Robert  K. 
Werbe 

Vice  President  Cook  presided. 


3.  Approval  of  Minutes 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Makras,  to  approve 
the  Minutes  of  tine  Regular  Meeting  of  February  17  and  February  22,  1999;  passed 
(3-0)  unanimously. 

4.  Communications 

No  action  was  taken. 


5.       Introduction  of  Old/Ongoing  Business  by  Commissioners 

Commissioner  Makras  asked  that  staff  include  the  following  items  in  the  List  of 
Old/Ongoing  Business:  1)  request  information  regarding  MBE/WBE  firms  that  worked 
on  the  Y2K  project  prior  to  Commission's  approval  of  the  $1 .7  million  supplemental 
appropriation;  and  2)  request  additional  information  concerning  electric  connection 
service  for  a  new  retail  electric  customer  of  Hetch  Hetchy  Water  &  Power. 

Commissioner  Makras  asked  who  was  in  charge  of  the  Y2K  Program.  Anson  B. 
Moran,  General  Manager  of  Public  Utilities,  stated  that  the  responsible  Senior 
Manager  is  Carolyn  Olsen  and  the  staff  responsible  for  the  project  is  Fonda  Davidis. 
Ms.  Olsen  stated  that  a  consultant  who  reports  to  the  Controller's  Office  and  the 
Department  of  Telecommunications  and  Information  Services  (DTIS),  leads  the 
Citywide  Y2K  Project.  Commissioner  Makras  requested  that  Mr.  Moran  write  a  letter 
to  the  Controller,  Ed  Harrington,  to  ask  other  City  departments  about  their  Y2K 
programs  and  corresponding  budget  for  the  project.  He  expressed  concerns  about 
possible  overlapping  of  expenses  if  the  Controller's  Office  is  already  dealing  with  the 
issue  as  a  whole.  Commissioner  Makras  stated  that  he  also  sought  the  private  sector 
to  send  information  to  him  on  how  their  organizations  are  dealing  with  the  Y2K  issue. 
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Commissioner  Makras  noted  that  he  sent  a  memo  to  staff  suggesting  that  the  Request 
for  Proposal  (RFP)  for  Program  Management  Services  include  opportunities  for 
progressive  advancement  of  employees  of  the  PUC  and  other  departments.  Mr. 
Moran  responded  that  it  would  be  incorporated  in  the  RFP. 


6.       Introduction  of  New  Business  by  Commissioners 

There  was  no  new  business  introduced  by  Commissioners. 


7.       Report  of  the  General  Manager 

Mr.  Moran  noted  that  President  Caen  requested  continuance  of  Items  10  and  15. 


8.       Public  comments  on  matters  that  were  not  on  today's  agenda. 
There  were  none. 


REGULAR 


9.       Presentation  on  the  Sunol  Valley  Water  Treatment  Plant  Improvement  Project. 

Patty  Mallett,  Project  Manager,  gave  a  report  on  the  progress  of  the  Sunol  Valley 
Water  Treatment  Plant  Improvement  Project  concerning  capacity  issues.  Ms.  Mallett 
reported  that  a  capacity  analysis  was  developed  assuming  that  the  department  was 
planning  for  the  long  term  to  the  year  2030.  The  capacity  analysis  projected  a  long 
term  need  for  440  million  gallons  per  day  (mgd)  to  provide  redundancy  and  reliability 
for  the  SFPUC  system.  She  said  staffs  recommendation  was  to  construct  that 
capacity  in  modules,  building  them  as  we  need  them.  Staff  is  planning  for  a  near  term 
demand  of  320  mgd. 

No  action  was  taken  by  the  Commission. 


10.     Authorizing  the  General  Manager  of  Hetch  Hetchy  Water  and  Power  to  provide  up  to 
$65,000  of  energy  efficiency,  technical  design  consultations,  load  monitoring,  and 
other  analytical  and  technical  demand  side  management  services  to  San  Francisco 
Dry  Dock. 

Item  10  was  continued  to  the  next  regularly  scheduled  PUC  meeting  on  March  23, 
1999. 
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LEASES  AND  PERMITS 


1 1 .  Declaring  Lot  001 ,  Block  1 334,  1 25  El  Camino  Del  Mar,  San  Francisco  (aka  the 
"Billman  Property")  surplus  property.  (Continued  from  the  meeting  of  February  23, 
1999.) 

Ron  Miguel,  President  of  the  Planning  Association  for  the  Richmond,  requested  the 
Commission  to  delay  action  for  120  days  due  to  the  possible  consideration  by  the 
GGNRA  that  they  may  include  the  property  within  the  Golden  Gate  National 
Recreation  Area. 

Commissioner  Makras  stated  that  the  Commission  had  previously  given  the 
community  30  days  to  present  the  Commission  with  information  whether  there  were 
any  agreements  or  commitments  made  by  the  City  to  retain  this  property  as  open 
space.  Mr.  Dowd  stated  that  staff  had  not  receive  any  information  about  this  issue. 
Commissioner  Makras  suggested  that  staff  defer  the  actual  sale  of  the  property  for 
120  days  from  today  to  give  the  community  ample  time  to  be  a  participant  in  the  sale. 

Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Normandy,  to  adopt 
Item  11;  passed  (3-0)  unanimously. 

Resolution  No.  99-0046:    Declaring  Lot  001,  Block  1334,  125  El  Camino  Del  Mar, 

•San  Francisco  (aka  the  "Billman  Property")  surplus 
property  and  authorizing  the  General  Manager  of  Public 
Utilities  to  request  the  Director  of  Property  to  determine  the 
fair  market  value  of  the  property,  advertise  it  for  sale,  hold 
a  public  auction,  and  prepare  and  submit  legislation  to  the 
Board  of  Supervisors  to  accommodate  the  sale  of  the 
property. 

CONSTRUCTION  CONTRACTS 

Award 

12.  Awarding  Clean  Water  Program  Contract  No.  CW-198  to  Schram  Construction  Inc. 

Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Normandy,  to  adopt 
Item  12;  passed  (3-0)  unanimously. 

Resolution  No.  99-0047:    Awarding  Clean  Water  Program  Contract  No.  CW-198, 

"Southeast  Water  Pollution  Control  Plant  250  MGD 
Cleanup  -  Phase  1",  in  the  amount  of  $3,268,410  to 
Schram  Construction  Inc. 
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Close 

13.     Accepting  work  performed  for  Clean  Water  Program  Contract  No.  121  ON. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Mal<ras,  to  adopt 
Item  13;  passed  (3-0)  unanimously. 

Resolution  No.  99-0048:    Accepting  work  performed  for  Clean  Water  Program 

Contract  No.  121  ON,  "Fulton  Street  Sewer  Replacement", 
as  completed;  approving  contract  modification  No.  1  in  the 
credit  amount  of  $17,250;  and  approving  final  payment  of 
$38,622  to  the  contractor,  K.  J.  Woods  Construction,  Inc. 


14.     Accepting  work  performed  for  Clean  Water  Program  Contract  No.  CW-1 14. 

Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Normandy,  to  adopt 
Item  14;  passed  (3-0)  unanimously. 

Resolution  No.  99-0049:    Accepting  work  performed  for  Clean  Water  Program 

Contract  No.  CW-1 14,  "Church/Folsom/Harper  Streets 
Sewer  Replacement",  as  completed;  approving  contract 
modification  No.  1  in  the  credit  amount  of  $5,987;  and 
approving  final  payment  of  $14,951  to  the  contractor. 
Ranger  Pipelines  lnc.,/A.  Answer,  Joint  Venture. 


PROFESSIONAL  SERVICE  CONTRACTS 


Advertise 

1 5.     Authorizing  the  General  Manager  of  Public  Utilities  to  issue  a  Request  for  Proposals  to 
create  a  pool  of  three  qualified  consultants  to  provide  as-needed  energy  engineering 
services  in  support  of  continuing  Hetch  Hetchy/Bureau  of  Energy  Conservation,  with  a 
total  spending  authority  of  $920,000  over  four  years. 

Item  15  was  continued  to  the  next  regularly  scheduled  PUC  meeting  on  March  23, 
1999. 
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CLOSED  SESSION 


16.     Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section  54956. 9(b)(c) 
and  Conference  with  Real  Property  Negotiator  -  Pursuant  to  Government  Code 
Section  54956.8: 

Anticipated  Litigation:  As  Plaintiff  and  as  Defendant 

Property:  500+  acres  of  San  Francisco  Water  Department  property  on 

Bernal  Avenue  in  Alameda  County. 
Parties  Negotiating:  Nelson/Lymburn/Thompson/Malamut 

City  of  Pleasanton 
Under  Negotiations:    Terms  and  Conditions 

No  action  was  taken. 


17.     Conference  with  Real  Property  Negotiator  -  Pursuant  to  Government  Code  Section 
54956.8: 

Property:  Portions  of  Parcel  65  in  Sunol,  Alameda  County 

Parties  Negotiating:  CCSF  -  Dowd/Milstein 

Lessee:  Mission  Valley  Rock/RMC  Lonestar 

Under  Negotiation:  Price  and  Terms 

No  action  was  taken. 


18.     Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956.9(b)(c): 

-    Anticipated  Litigation:  As  Defendant 

Regarding  Alameda  Creek  Fishery  Issues 

No  action  was  taken. 


19.    Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section  54956.9(a): 

Existing  Litigation:       Fireman's  Fund  Insurance  Co.  V.  CCSF 

Municipal  Court  151-430 
Clarendon  National  Insurance  Co.  V.  CCSF 
Municipal  Court  158-198 

No  action  was  taken. 
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20.     Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section  54956.9(a): 

Existing  Litigation:       FY  95-96  Arbitration  with  Bay  Area  Water  Users  Association 

Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Normandy  to  adopt  the 
following  resolution  for  Item  20;  passed  (3-0)  unanimously. 

Resolution  No.  99-0050:    Authorizing  the  General  Manager  of  Public  Utilities  to  enter 

into  an  agreement  extending  BAWUA's  time  to  respond  to 
the  City's  demand  for  arbitration  to  June  30,  1999. 


21.     Public  Comments  on  matters  to  be  discussed  in  Closed  Session. 
There  were  none. 


22.     Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed 
above  as  Conference  with  Legal  Counsel. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Makras,  to  assert 
the  attorney-client  privilege;  passed  (3-0)  unanimously. 

The  Public  Utilities  Commission  met  in  Closed  Session  from  2:15  P.M.  to  3:15  P..M.  to 
discuss  the  above  listed  Closed  Session  items. 

At  3:17  P.M.,  the  Commission  reconvened  in  an  open  session. 


23.  Announcement  following  Closed  Session. 

Romaine  A.  Boldridge,  Commission  Secretary,  announced  the  actions  taken  during 
the  Closed  Session. 

24.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Makras,  not  to 
disclose  the  discussion  during  the  Closed  Session;  passed  (3-0)  unanimously. 
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Thereupon,  the  meeting  was  adjourned:  3:20  P.M. 


RomaineA.  Boldridge 
Secretary 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


99-0046 


WHEREAS,  The  City  and  County  of  San  Francisco  owns  certain  real  property  under  the 
jurisdiction  of  the  San  Francisco  Public  Utilities  Commission  in  the  City  and  County  of 
San  Francisco  (aka  the  "Billman  Property");  and 

WHEREAS,  the  Billman  Property  is  surplus  to  the  present  and  future  needs  of  the  Public 
Utilities  Commission;  now,  therefore  be  it 

RESOLVED,  That  this  Commission  hereby  declares  the  Billman  Property  consisting  of 
approximately  10,179  square  feet  of  land,  surplus  property;  and  be  it 

FURTHER  RESOLVED,  That  upon  approval  by  this  Commission,  the  General  Manager 
of  Public  Utilities  shall  request  the  Director  of  Property  to  determine  the  fair  market  value  of  the 
subject  property,  advertise  same  for  sale,  hold  a  public  auction,  and  prepare  and  submit 
legislation  to  the  Board  of  Supervisors  for  the  final  disposition  of  the  property. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 
meeting  of  9  1999 


Secretary,  Public  Utilities  Commission 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  99-0047 


WHEREAS,  On  November  24,  1998,  the  Public  Utilities  Commission  approved  the 
plans  and  specifications  and  authorized  advertising  for  Clean  Water  Program  Contract  No. 
CW-198,  "Southeast  Water  Pollution  Control  Plant  250  MOD  Cleanup  -  Phase  1";  and 

WHEREAS,  The  Work  to  be  undertaken  provide  facilities  improvements  to  the 
Water  Pollution  Control  Division,  Southeast  Water  Pollution  Control  Plant;  and 

WHEREAS,  The  Contract  was  advertised  on  December  15,  1998  and  three  bids 
were  received  on  January  21,  1999;  and 

WHEREAS,  The  Human  Rights  Commission  Contract  Compliance  Officer  and  the 
Engineering  staff  have  reviewed  the  bids  and  have  determined  that  Schram  Construction 
Inc.  is  deemed  to  be  the  lowest,  responsive  and  responsible  bidder;  and 

WHEREAS,  The  City  Attorney's  Office  has  determined  that  a  bid  protest  received 
from  K.G.  Walters  Construction  Co.,  Inc.  on  February  3,  1999  is  without  merit  and  has 
recommended  the  award  of  contract  to  Schram  Construction  Inc. 

WHEREAS,  Funds  for  said  Contract  are  available  from  the  1991  Restricted 
Revenue  Bonds,  Fund  5C/CPF/91X;  now  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  awards  Clean  Water  Program  Contract 
No.  CW-198,  "Southeast  Water  Pollution  Control  Plant  250  MOD  Cleanup  -  Phase  1"  to 
the  lowest,  responsive  and  responsible  bidder,  Schram  Construction  Inc.,  in  the  amount 
of  $3,268,410. 

/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  j^AR  9    1999  • 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOL  UTION  NO.  9  9  ""  0  0  4  8 


WHEREAS,  The  Clean  Water  Program  has  a  continuing  sewer  repair  and  replacement 
program  to  repair/replace  structurally  inadequate  sewer  facilities;  and 

WHEREAS,  Construction  has  been  completed  for  Contract  Specification  No.  121  ON, 
"Fulton  Street  Sewer  Replacement,"  to  construct  60  linear  feet  of  12-inch,  35  feet  of  18-inch,  238 
feet  of  21 -inch,  and  937  feet  of  27-inch  diameter  vitrified  clay  pipe  (VCP)  on  crushed  rock 
bedding,  and  42 1  linear  feet  of  1 0-inch  VCP  culvert  on  Fulton  Street  from  Laguna  Street  to 
Fillmore  Street;  and 

WHEREAS,  The  Department  of  City  Planning  Office  of  Environmental  Review  has 
determined  that  the  Sewer  Repair  and  Replacement  Program  is  categorically  exempt  for 
environmental  review  under  the  State  Guidelines  implementing  the  California  Environmental 
Quality  Act,  and  no  hazardous  materials  were  encountered  during  construction;  and 

WHEREAS,  The  original  contract  amount  to  K.J.  Woods  Construction,  Inc.  was 
$288,000.00  and  Contract  Modification  No.  1  (Final)  to  adjust  for  actual  quantities  used  during 
construction  is  in  the  credit  amount  of  $17,250.00,  thereby  bringing  the  final  contract  amount  to 
$270,750.00;  and 

WHEREAS,  The  MBE/WBE  subcontracting  for  this  contract  has  been  approved  by  the 
HRC  Contract  Compliance  Officer  assigned  to  monitor  the  Repair  and  Replacement  Program;  and 

WHEREAS,  Funds  for  said  Contract  are  available  from  the  1994  Sewer  Bond  Fund 
(Fund  5C/CPF/UNA,  FAMIS  Project  No.  CENSR4SI1040,  Job  Order  No.  1210N);  now,  therefore, 
be  it 


RESOLVED,  That  this  Commission,  hereby  accepts  the  work  performed  under  Contract 
No.  121  ON  as  satisfactorily  complete;  approves  Contract  Modification  No.  1  (Final)  in  the  credit 
amount  of  $17,250.00,  and  authorizes  final  payment  in  the  amount  of  $38,622.00  to  the  Contractor, 
K.J.  Woods  Construction,  Inc. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at 
its  meeting  of  MAR  9  1999 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  9  9  -*  0  0  4  9 


WHEREAS,  The  Clean  Water  Program  has  a  continuing  sewer  repair  and  replacement  program  to 
repair/replace  structurally  inadequate  sewer  facilities;  and 

WHEREAS,  Construction  has  been  completed  for  Contract  No.  CW-1 14,  "Church/Folsom/Harper 
Streets  Sewer  Replacement,"  to  replace  the  existing  1 5-inch  diameter  vitrified  clay  pipe  (V CP)  sewers 
with  1,037  linear  feet  and  12-inch  diameter  VCP  with  861  linear  feet  of  sewer  on  Church  from  30""  Street 
to  Randall  Street,  Folsom  Street  from  Bessie  Street  to  Stoneman  Street  and  Harper  Street  to  Randall  Street; 
and 

WHEREAS,  The  Department  of  City  Planning  Office  of  Environmental  Review  has  determined 
that  the  Sewer  Repair  and  Replacement  Program  is  categorically  exempt  from  environmental  review  under 
the  State  Guidelines  implementing  the  California  Environmental  Quality  Act,  and  no  hazardous  materials 
were  encountered  during  construction;  and 

WHEREAS,  The  original  contract  amount  to  Ranger  Pipelines  Inc./A.  Answer  A  JV  was 
$305,010.00  and  Contract  Modification  No.  1  (Final)  to  adjust  for  actual  quantities  used  during 
construction  is  in  the  credit  amount  of  $5,987  thereby  bringing  the  final  contract  amount  to  $299,023.00; 
and 

WHEREAS,  The  MBE/WBE  participation  has  been  approved  by  the  HRC  Contract 
Compliance  Officer  assigned  to  monitor  Sewer  Repair  and  Replacement  contracts;  and 

WHEREAS,  Funds  for  said  Contract  are  available  from  the  R&R  Fund  (Fund  5C/CPF/R&R, 
FAMIS  Project  No.  CENRNR91340);  now,  therefore,  be  it 

RESOLVED,  That  this  Commission,  hereby  accepts  the  work  performed  under  Clean  Water 
Program  Contract  No.  CW-1 14  as  satisfactorily  complete,  approves  Contract  Modification  No.  1  (Final)  in 
the  credit  amount  of  $5,987.00,  and  authorizes  final  payment  in  the  amount  of  $14,951.00  to  the 
Contractor,  Ranger  Pipelines  Inc./A.  Answer  A  JV. 


/  hereby  certify  that  the  fore^ing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 


meeting  of 


MAR  9  1999 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


99-0050 


WHEREAS,   the  City  has  filed  a  demand  for  arbitration  covering 
Fiscal  Year  1995-96  against  the  Bay  Area  Water  Users  Association 
(BAWUA)   pursuant  to  the  terms  of  the  1984  Master  Water  Sales 
Agreement ;  and 

WHEREAS,   BAWUA  has  requested  an  extension  of  time  until  June 
30,1999  to  respond  to  the  City's  demand  in  order  to  further 
settlement  discussions;  and 

WHEREAS,   the  City  Attorney  recommends  that  BAWUA  be  granted 
an  extension  of  time;  now,   therefore  be  it 

RESOLVED,   that  the  Commission  authorizes  the  General  Manager 
to  enter  into  an  agreement  extending  BAWUA' s  time  to  respond  to 
the  City's  demand  for  arbitration  to  June  30,  1999. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 
meeting  of  MAR  9  1999 


Secretary,  Public  Utilities  Commission 


i 


MINUTES 
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CITY  AND  COUNTY  OF  SAN  FRANCISCO 


Willie  L.  Brown,  Jr. 
MAYOR 


REGULAR  MEETING 

March  23, 1999 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

Ann  Moller  Caen,  President 
Frank  L.  Cook,  Vice  President 
E.  Dennis  Normandy 
Victor  G.  Makras 
Ben  L.  Hom 


DEPARTMENTS 

Water  Department 

City  Distribution  Division 
Water  Supply  &  Treatment 

Hetch  Hetchy 

Clean  Water  Program 
Water  Pollution  Control 


BUREAUS 

Commercial  Land  Management 
Customer  Service 

Environmental  Regulation  and  Management 
Finance 

Management  Information  Systems 

Personnel  and  Training 

System  Planning  and  Regulatory  Compliance 

Utilities  Engineering  Bureau 

Water  Quality 


Anson  B.  Moran 
GENERAL  MANAGER 


Romaine  A.  Boldridge 
SECRETARY 
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Call  to  Order: 


1:40  P.M. 


Roll  Call-  Present  -  President  Ann  Moller  Caen,  Vice  President  Frank  L. 

Cook,  Commissioner  E.  Dennis  Normandy,  Commissioner  Victor 
G.  Makras,  Commissioner  Ben  L.  Hom 

President  Caen  welcomed  the  newly  appointed  member  of  the  Commission,  Ben  L. 
Hom. 

Approval  of  Minutes 

President  Caen  requested  that  the  minutes  of  February  23,  1999  reflect  her  request 
under  Item  10  to  also  include  the  written  interpretation  of  how  unappropnated  funds 
are  allocated  as  a  footnote  in  the  budget  and  forward  it  to  the  Mayor  so  that  anyone 
looking  at  the  budget  would  know  why  we  have  those  funds  and  how  we  will  be  using 
them  in  the  future. 

Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Normandy  to  approve 
the  Minutes  of  the  Regular  Meeting  of  February  23  as  corrected.  Special  Meeting  of 
March  2  1999  and  Regular  Meeting  of  March  9,  1999;  passed  (5-0)  unanimously. 


Communications 


No  action  was  taken. 


Introduction  of  Old/Ongoing  Business  by  Commissioners 

Commissioner  Normandy  requested  that:   1 )  the  Commission  President's  signature 
be  eliminated  from  the  new  employee  identification  badges  due  to  the  fact  that  the 
presidency  changes  annually;  2)  staff  perform  a  Y2K  test  of  the  ^yf^^^^'^f^^^fj 
September;  and  3)  that  staff  respond  to  the  many  requests  received  to  hunt  for  feral 

pigs. 

Commissioner  Makras  requested  that  staff  prepare  an  agenda  item  to  discuss  the  use 
of  pass  through  contracts  where  funds  in  excess  of  $50,000  are  spent  without 
Commission  approval. 


Introduction  of  New  Business  by  Commissioners 

There  was  no  new  business  introduced  by  Commissioners. 
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Report  of  the  General  Manager 

Mr.  Moran  announced  that  there  will  be  a  Suno!  Community  meeting  on  Sunday, 
March  28,  1999  from  10:00  a.m  to  5:00  p.m. 


Public  comments  on  matters  that  were  not  on  today's  agenda. 


There  were  none. 


REGULAR 


Acknowledging  the  invaluable  services  contributed  by  Ethel  Garlington. 

Dennis  Antenore,  Member  of  the  Citizens  Advisory  Committee  on  Wastewater 
Management,  thanked  the  Commission  for  acknowledging  the  many  contributions 
made  by  Mrs.'  Garlington  to  the  City  and  County  of  San  Francisco  during  her  26  years 
of  service  as  a  member  of  the  Citizens  Advisory  Committee  on  Wastewater 
Management. 

Moved  by  President  Caen,  seconded  by  Commissioner  Normandy  to  adopt  Item  9; 
passed  (5-0)  unanimously. 

Resolution  No.  99-0051 :    Acknowledging  the  invaluable  services  contributed  by  Ethel 

Garlington  to  the  Public  Utilities  Commission,  the  Clean 
Water  Program  and  the  Citizens  of  San  Francisco  as  a 
member  of  the  Clean  Water  Program's  Citizens  Advisory 
Committee  on  Wastewater  Management. 


Authorizing  Hetch  Hetchy  Water  and  Power  to  provide  energy  efficiency,  technical 
design  consultations,  load  monitoring,  and  other  analytical  and  technical  demand  si 
management  services  to  San  Francisco  Dry  Dock. 

Moved  by  Commissioner  Normandy,  seconded  by  Commission  Cook  to  adopt  Item 
10.  Commissioner  Makras  stated  he  was  opposed  to  the  item  because  it  would 
approve  an  expenditure  of  funds  to  benefit  one  individual  customer.  He 
recommended  continuing  the  item  to  the  call  of  the  chair  to  allow  the  Commission  t 
to  adopt  a  policy  that  is  equal  and  just  to  all  large  customers.  Commissioner 
Normandy  withdrew  his  motion  to  adopt  Item  10,  Commissioner  Cook  withdrew  his 
second.  Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Cook  to 
continue  Item  10  to  the  call  of  the  chair;  passed  (5-0)  unanimously. 
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Ratifying  the  Declaration  of  Emergency  made  by  the  President  for  Clean  Water 
Program  Contract  No.  CW-201E. 

Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Normandy  to  adopt 
Item  11;  passed  (5-0)  unanimously. 

Resolution  No.  99-0052:    Ratifying  the  Declaration  of  Emergency  made  by  the 

President  for  Clean  Water  Program  Contract  No.  CW- 
201 E,  Anza  Street  Emergency  Sewer  Replacement,  and 
requesting  the  Board  of  Supervisors  to  approve  the 
expenditure  of  funds  in  the  amount  of  $1 94,291 .00. 


Setting  the  date,  time  and  place  for  a  public  hearing  to  consider  revisions  in  the  rates 
to  be  charged  for  water  service  and  water  supplies  by  the  Water  Enterprise,  rates 
charged  for  sewer  service  provided  by  the  Clean  Water  Enterprise,  and  proposed 
adjustments  in  miscellaneous  fees. 

Commissioner  Makras  requested  that  the  rate  package  include  the  actual  and 
proposed  charges  and  fees  for  miscellaneous  services. 

Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Normandy  to  adopt 
Item  12;  passed  (5-0)  unanimously. 

Resolution  No.  99-0053:    Designating  April  27,  1999  at  1:30  p.m.  in  City  Hall,  Room 

400,  1  Dr.  Carlton  B.  Goodlett  Place,  San  Francisco  as  the 
date,  time  and  place  for  a  public  hearing  to  consider 
revisions  in  the  rates  to  be  charged  for  water  service  and 
water  supplies  by  the  Water  Enterprise,  rates  charged  for 
sewer  service  provided  by  the  Clean  Water  Enterprise,  and 
proposed  adjustments  in  miscellaneous  fees. 


LEASES  AND  PERMITS 

Authorizing  a  Letter  Agreement  with  the  City  of  Sunnyvale. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Cook,  to  adopt  Item 
13;  passed  (5-0)  unanimously. 

Resolution  No.  99-0054:    Authorizing  the  General  Manager  of  Public  Utilities  to 

execute  a  Letter  Agreement  with  the  City  of  Sunnyvale 
formalizing  the  existence  of  certain  equipment  over  a 
Public  Utilities  Commission  waterline  easement  in  Santa 
Clara  County. 
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14.  Authorizing  a  Permit  to  The  San  Francisco  School. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Mal<ras,  to  adopt  Item  14; 
passed  (5-0)  unanimously. 

Resolution  No.  99-0055:    Authorizing  the  General  Manager  of  Public  Utilities  to 

execute  a  Letter  Agreement  with  the  City  of  Sunnyvale 
formalizing  the  existence  of  certain  equipment  over  a 
Public  Utilities  Commission  waterline  easement  in  Santa 
Clara  County. 

1 5.  Authorizing  a  Water  Supply  Line  Relocation  Agreement  and  Letter  of  Intent  v\/ith  the 
San  Francisco  Bay  Area  Rapid  Transit  District. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Makras,  to  adopt 
Item  15;  passed  (5-0)  unanimously. 

Resolution  No.  99-0056:    Authorizing  the  General  Manager  of  Public  Utilities  to 

execute  a  Water  Supply  Line  Relocation  Agreement  and 
Letter  of  Intent  with  the  San  Francisco  Bay  Are  Rapid 
Transit  District  to  accommodate  the  relocation  of  SFPUC's 
"60"  Sunset  Supply  Line  as  required  by  the  BART/SFO 
Airport  Extension  Project. 

16.  Authorizing  a  Lease  with  Viacom  Realty  Corporation. 

Commissioner  Makras  recommended  that  the  resolution  be  amended  to  incorporate 
limiting  use  of  the  property  to  146  days  a  year  and  any  use  beyond  that  period  will 
result  in  a  charge  of  one  month's  additional  rent. 

Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Hom,  to  adopt  Item  16 
as  amended;  passed  (5-0)  unanimously. 

Resolution  No.  99-0057:    Authorizing  the  General  Manager  of  Public  Utilities  to 

execute  a  Lease  with  Viacom  Realty  Corporation  for 
approximately  3.94  acres  of  Public  Utilities  Commission 
land  on  BDPL  Nos.  3  and  4,  Parcel  142  in  Santa  Clara  for 
a  parking  lot,  ingress  and  egress  and  landscaping  for  an 
annual  rental  of  $86,400.00  and  limiting  use  to  146  days. 
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Approving  a  Lease  with  the  Neighborhood  House  Association  of  San  Diego,  the 
interim  Head  Start  childcare  operator,  to  occupy  approximately  3,450  square  feet  of 
building  area  plus  an  adjoining  play  area  located  in  the  Southeast  Community  Facility 
at  an  annual  rental  rate  of  $36,108.00. 

Mr.  Garrett  Dowd,  Manager,  Commercial  Land  Management  Bureau,  stated  that  the 
non-profit  policy  was  not  applied  in  this  lease  even  though  the  childcare  center  is  a 
non-profit  agency.  He  stated  that  this  lease  was  negotiated  by  the  San  Francisco 
Real  Estate  Department.  It  is  unique  in  that  the  childcare  center  is  located  within  a 
structure,  the  Southeast  facility.  If  the  50%  discount  for  non-profits  were  applied  the 
PUC  would  lose  money  because  the  rents  at  the  Southeast  facility  are  often  below 
market  value  initially  and  only  cover  overhead  costs.  The  Real  Estate  Department 
informed  staff  that  this  lease  is  at  fair  market  value  for  that  facility. 

Commissioner  Makras  inquired  if  the  rental  policy  established  by  the  Commission  for 
non-profits  was  based  on  vacant  land  versus  structures.  Mr.  Dowd  responded  that  it 
was  based  on  vacant  land.  Commissioner  Makras  asked  if  the  non-profit  is  aware  of 
the  Commission's  discount  policy  and  have  they  chosen  to  pay  higher  than  our  policy. 
Mr.  Dowd  responded  that  he  was  not  sure  because  Southeast  facility  leases  are 
handled  by  the  Real  Estate  Department. 

Commissioner  Normandy  expressed  concern  regarding  continually  making  exceptions 
to  an  established  policy  and  suggested  continuing  the  item  to  the  call  of  the  chair.  He 
requested  that  staff  make  a  comparison  of  what  the  numbers  would  be  if  we  enforce 
the  policy  that  we  now  have  in  place  for  non-profits  versus  what  is  now  being 
recommended.  He  stated  that  the  Commission  should  look  at  that  on  a  side  by  side 
basis  and  make  a  decision  as  to  whether  we  are  going  to  make  an  exception  to  our 
policy  or  merely  implement  the  policy  already  in  existence. 

Commissioner  Makras  stated  that  if  this  Commission  were  to  look  at  amending  the 
non-profit  policy  to  treat  a  structure  differently  than  a  right  of  way  he  would  support  it. 
Staff  should  have  the  affirmative  obligation  when  negotiating  with  a  prospective  tenant 
to  let  them  know  of  our  policy. 

President  Caen  stated  that  this  puts  a  burden  on  Southeast,  which  is  our  facility.  She 
suggested  that  when  we  look  at  exceptions,  we  should  look  at  it  very  carefully  to  see  if 
there  would  be  other  situations  similar  to  this  and  then  maybe  we  will  have  to  exempt 
the  Southeast  facility  from  the  existing  policy. 

Commissioner  Cook  suggested  that  staff  should  make  comparisons  so  that  we  have  a 
clear  set  policy  in  dealing  with  land  versus  building. 

President  Caen  asked  if  we  have  any  non-profits  now  that  are  in  structures.  Mr.  Dowd 
responded  that  the  only  one  that  comes  to  mind  is  the  school  house  at  Moccasin. 
There  may  be  a  few  more  but  not  many. 


99-74 


Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Makras,  to  continue 
Item  17  to  the  call  of  the  chair;  passed  (5-0)  unanimously. 


CONSTRUCTION  CONTRACTS 


Advertise 

On  recommendation  by  President  Caen,  Commissioner  Normandy  moved,  seconded  by 
Commissioner  Cook  to  adopt  Items  18,  19  and  20  as  consent  items;  passed  (5-0) 
unanimously. 


18.     Resolution  No.  99-0058: 


19.     Resolution  No.  99-0059: 


20.     Resolution  No.  99-0060: 


Approving  final  plans  and  specifications  and  authorizing  bid 
call  for  San  Francisco  Water  Department  Contract  No.  WD- 
2294,  Alameda  Creek  Diversion  Dam  -  Erosion  and 
Miscellaneous  Repairs. 

Approving  final  plans  and  specifications  and  authorizing  bid 
call  for  San  Francisco  Water  Department  Contract  No.  WD- 
2246,  Replace  Castlewood  Pump  Station. 

Approving  final  plans  and  specifications  and  authorizing  bid 
call  for  Clean  Water  Program  contract  No.  CW-192,  Fiber- 
optic Duct  Bank  Restoration. 


Award 


21.     Awarding  Clean  Water  Program  Contract  No.  CW-161. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Hom  to  adopt  Item  21; 
passed  (5-0)  unanimously. 

Resolution  No.  99-0061:    Approving  final  plans  and  specifications  and  authorizing  bid 

call  for  Clean  Water  Program  contract  No.  CW-192,  Fiber- 
optic Duct  Bank  Restoration. 


Close 

22.     Accepting  the  work  performed  under  Clean  Water  Program  Contract  No.  CW-102  as 
satisfactorily  completed. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Cook  to  adopt  Item 
22;  passed  (5-0)  unanimously. 
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Resolution  No.  99-0062:    Approving  final  plans  and  specifications  and  authorizing  bid 

call  for  Clean  Water  Program  contract  No.  CW-192,  Fiber- 
optic Duct  Bank  Restoration. 


PROFESSIONAL  SERVICE  CONTRACTS 

Advertise 

23.     Authorizing  issuance  of  a  Request  for  Proposals  for  as-needed  energy  engineering 
services. 

Commissioner  Makras  inquired  as  to  why  the  City  ended  their  commercial  energy 
conservation  program  and  why  we  should  continue  a  program  like  this  when  the  Board 
of  Supervisors  has  voted  the  commercial  element  down.  Mr.  John  Deakin,  Manager, 
Bureau  of  Energy  Conservation,  responded  that  the  Commercial  Energy  Conservation 
Ordinance  (CECO)  had  been  administered  by  the  Bureau  of  Building  Inspection  and 
the  Bureau  decided  it  did  not  have  the  administrative  and  managerial  support  to 
properly  support  this  ordinance  so  as  part  of  a  much  larger  look  at  the  building  codes 
for  the  City  they  decided  that  they  could  not  support  it  adequately  and  it  should  be 
dropped.  The  Residential  Energy  Conservation  Ordinance  (RECO)  which  had  been 
put  in  place  earlier  is  still  in  place.  Mr.  Lawrence  Klein,  General  Manager,  Hetch 
Hetchy  Water  and  Power  Department,  stated  that  this  is  a  proposal  that  makes  dollars 
for  the  City.  It  is  consistent  with  the  Board's  positions  on  sustainable  cities  and  energy 
conservation  and  it  will  not  be  done  within  City  departments  unless  Hetch  Hetchy  and 
the  Bureau  of  Energy  Conservation  fund  it  and  support  the  activity. 

Commissioner  Normandy  inquired  about  the  $11 0,000  increase  from  the  current 
engineering  contract  to  the  proposed  contract.  Mr.  Klein  responded  that  when  staff 
looked  at  this  program  they  discovered  that  we  will  have  work  that  would  cover  the 
next  100  years  in  existing  buildings.  President  Caen  stated  she  had  reviewed  the  item 
in  great  depth  and  is  comfortable  with  it.  She  urged  the  Commission  to  move  forward 
on  the  item. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Cook  to  adopt  Item 
23;  passed  (4-1).  Commissioner  Makras  voted  no. 

Resolution  No.  99-0063:    Approving  final  plans  and  specifications  and  authorizing  bid 

call  for  Clean  Water  Program  contract  No.  CW-192,  Fiber- 
optic Duct  Bank  Restoration. 
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24.     Authorizing  tine  Water  Pollution  Control  Division  to  advertise  and  solicit  proposals  for 
the  installation,  monitoring  and  repair  of  an  alarm/intruder  detection  system. 

Item  24  was  removed  from  the  agenda. 
Discussion  of  Item  25  was  postponed  until  after  the  Closed  Session. 

The  Public  Utilities  Commission  met  in  Closed  Session  from  2:45  p.m.  to  5:30  p.m.  to  discuss 
the  following  matters: 

CLOSED  SESSION 


26.     Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section  54956. 9(b)(c) 
and  Conference  with  Real  Property  Negotiator  -  Pursuant  to  Government  Code 
Section  54956.8: 


Anticipated  Litigation: 
Property: 

Parties  Negotiating: 
Under  Negotiations: 
No  action. 


As  Plaintiff  and  as  Defendant 

500+  acres  of  San  Francisco  Water  Department  property 
on  Bernal  Avenue  in  Alameda  County. 
Nelson/Lymburn/Thompson/Malamut 
City  of  Pleasanton 
Terms  and  Conditions 


27.     Conference  with  Real  Property  Negotiator  -  Pursuant  to  Government  Code  Section 
54956.8: 

Property:  525  Golden  Gate  Avenue,  San  Francisco 

Parties  Negotiating:  CCSF  -  Dowd 

State  of  California 
Under  Negotiation:  Terms 

No  action. 
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28.     Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section  54956.9(a): 
Existing  Litigation:   IFPTE,  Local  21  v.  PUC,  Superior  Court  No.  301722 
No  action. 


29.     Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956.9(b)(c): 

Anticipated  Litigation:       As  Defendant 

Regarding  the  Regional  Water  Quality  Control  Board 

Moved  by  President  Caen,  seconded  by  Commissioner  Hom  to  adopt  the  following 
resolution  for  Item  29;  passed  (4-1).  Commissioner  Makras  voted  no. 

Resolution  No.  99-0065:    This  Commission  discussed  the  City  Attorney's 

recommendation  for  partial  resolution  of  ongoing  disputes 
regarding  Calaveras  Reservoir;  and  hereby  concurs  in  the 
City  Attorney's  proposed  course  of  action. 

Note:  Commissioner  Hom  was  excused  at  5:25  p.m. 


30.     Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section  54956.9(a): 

Existing  Litigation:   FY  95-96  Arbitration  with  Bay  Area  Water  Users  Association 

Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Normandy  to  approve 
the  following  resolution  for  Item  30;  passed  (4-0)  unanimously. 

Resolution  No.  99-0066:    Approving  the  third  settlement  agreement  between  the  City 

and  the  Suburban  Purchasers. 


31.     Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section  54956.9(a): 

Existing  Litigation:   Fireman's  Fund  Insurance  Co.  v.  CCSF 
Municipal  Court  151-430 
Clarendon  National  Insurance  Co.  v.  CCSF 
Municipal  Court  158-198 
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Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Cook  to  excuse 
Commissioner  Makras  from  voting;  passed  (4-0)  unanimously. 


Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Cook  to  approve  a 
settlement  for  Item  31;  passed  (3-0)  unanimously. 

Resolution  No.  99-0067:    Approving  a  settlement  in  the  case  of:  Fireman's  Fund 

Insurance  Co.  v.  CCSF,  Municipal  Court  151-430;  and 
Clarendon  National  Insurance  Co.  v.  CCSF,  Municipal 
Court  158-198. 


Note:  Commissioner  Hom  returned  at  5:30  p.m. 


32.     Public  Comments  on  matters  to  be  discussed  in  Closed  Session. 
There  were  none. 


33.     Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed 
above  as  Conference  with  Legal  Counsel. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Cook  to  assert  the 
attorney-client  privilege;  passed  (5-0)  unanimously. 


The  Public  Utilities  Commission  reconvened  in  open  session  at  5:35  p.m. 
34.     Announcement  following  Closed  Session. 

President  Caen  announced  the  actions  taken  during  the  Closed  Session. 


35.     Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Normandy  not  to  disclose 
the  discussion  during  the  Closed  Session;  passed  (5-0)  unanimously. 


99-79 


PROFESSIONAL  SERVICE  CONTRACTS 


Amend 

25.     Amending  the  personal  services  contract  witli  Bruce  Lymburn. 

President  Caen  suggested  that  the  resolution  be  amended  to  add  "pending  HRC 
approval." 

Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Normandy  to  approve 
Item  25  as  amended;  passed  (5-0)  unanimously. 

Resolution  No.  99-0064:    Authorizing  the  General  Manager  of  Public  Utilities  to 

amend  the  personal  services  contract  with  Bruce  Lymburn 
to  increase  the  contract  amount  by  $285,000,  adjust  the 
billing  rates  and  extend  the  term  of  the  contract  to  March 
31,  2000  pending  Human  Rights  Commission  approval. 


Thereupon,  the  meeting  was  adjourned:  5:36  p.m. 


RomaineA.  Boldridge 
Secretary 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO, 


WHEREAS,  In  1973  Ethel  Garlington  was  appointed  to  the  Clean  Water  Program's  Citizens 
Advisory  Committee  on  Wastewater  Management  by  the  late  Mayor  Joseph  L.  Alioto;  and 

WHEREAS,  Over  the  past  twenty-six  years  she  served  as  a  member  of  the  Bayside  Alternatives 
sub-committee  and  the  Southeast  Community  Facility  sub-committee  with  both  distinction  and 
dedication;  and 

WHEREAS,  During  her  tenure  eighteen  large  projects  were  constructed  and  became  an 
operational  part  of  the  Clean  Water  Program,  including  the  Southeast  Community  Facility;  and 

WHEREAS,  Ethel  Garlington  was  a  charter  member  of  the  South  East  Community  Facility 
Commission  and  was  a  tirelesss  advocate  for  her  community  and  for  inclusion  and  representation  of  the 
Southeast  sector  in  the  life  of  San  Francisco;  and 

WHEREAS,  Ethel  Garlington  was  an  elegant  and  stylish  woman  with  a  sense  of  humor  and  a 
civility  which  gained  her  the  respect  of  both  her  supporters  and  her  adversaries;  and 

WHEREAS,  Mrs.  Ethel  Garlington's  availability  to  assist  her  neighbors  and  her  City  was  constant 

and ; 

WHEREAS,  Ethel  Garlington  died  on  March  10,  1999  age  84  years  and  will  be  sorely  missed; 
now  therefore  be  it 

RESOLVED,  That  the  Public  Utilities  Commission  wishes  to  acknowledge  the  invaluable 
service  contributed  by  Ethel  Garlington  to  the  Public  Utilities  Commission,  Clean  Water  Program  and 
to  the  Citizens  of  San  Francisco  during  her  long  and  productive  life. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 
meeting  of   MAR  2  3  1999       A         .  J  ,  ,  

Secretary,  Public  Utilities  Commission 


"i  ,    r  0 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


99-005 


WHEREAS,  On  July  21,1 998  PUC  Sewer  Operations  identified  an  emergency  condition  on  Anza 
Street  from  7*  Avenue  to  8*  Avenue;  and 

WHEREAS,  The  existing  brick  sewer  had  severe  sags  and  missing  grout,  and  immediate 
replacement  was  required  in  order  to  protect  the  health,  welfare,  and  property  of  the  Citizens  of  San 
Francisco;  and 

WHEREAS,  DPW's  Bureau  of  Engineering  prepared  the  Plans  and  Specifications  for  Contract  No. 
CW-201E,  "Anza  Street  Emergency  Sewer  Replacement"  to  replace  the  existing  2x3  brick  sewer  with  268 
linear  feet  of  42-inch  reinforced  concrete  pipe  sewer  on  Anza  Street  from  7"^  Avenue  to  8'''  Avenue;  and 

WHEREAS,  The  Contractor,  J. M.B.  Construction,  began  the  emergency  work  on  August  10,  1998 
and  completed  it  on  October  16,  1998;  and 

WHEREAS,  Because  this  was  an  emergency  contract,  HRC  subcontracting  goals  were  not 
established  by  the  HRC  Contract  Compliance  Officer  assigned  to  monitor  the  Clean  Water  Repair  and 
Replacement  Program;  and 

WHEREAS,  The  cost  of  the  project  is  estimated  to  be  $194,29 1.00,  of  which  $158,64 1.00  is  for  the 
construction  contract.  Funds  are  available  from  the  Repair  and  Replacement  Fund  (Fund  5C/CPF/R&R, 
FAMIS  Project  No.  CENRNRR989,  Job  Order  No.  1621N);  now,  therefore,  be  it 

RESOLVED,  That  this  Commission,  in  accordance  with  the  provisions  of  Section  6.30  of  the 
Administrative  Code  of  the  City  and  County  of  San  Francisco,  hereby  ratifies  the  Declaration  of  Emergency; 
and  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  requests  the  Board  of  Supervisors  to 
approve  the  expenditure  of  funds  for  the  emergency  work  to  repair  the  structurally  inadequate  sewer  on  Anza 
Street  from  7*  Avenue  to  8*  Avenue. 


/  hereby  certify  that  the  foreeoine  resolution  was  adopted  by  titi  Publiq  Utijii^es^nynission  at  its  meeting 

of  ^3  ^999   fUhiM^i 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  r^  n     a     -  « 


WHEREAS,  This  Commission  has  jurisdiction  over  water  and  sewer  rates  and  other  fees 
to  be  charged  by  the  Water  Enterprise  and  the  Clean  Water  Enterprise; 

THEREFORE  BE  IT  RESOLVED,  That  this  Commission  hereby  designates  Tuesday, 
April  27,  1999  at  1:30  p.m.  in  City  Hall,  Room  400,  1  Dr.  Carlton  B.  Goodlett  Place,  San 
Francisco  as  the  date,  time  and  place  for  a  public  hearing  by  the  Public  Utilities  Commission  to 
consider  proposed  adjustments  in  the  rates  charged  for  water  service  and  water  supplies  by  the 
Water  Enterprise  to  its  retail  and  wholesale  customers;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  will  also  consider  proposed  adjustments 
in  the  rates  charged  for  sewer  service  provided  by  the  Clean  Water  Enterprise  to  its  retail  and 
wholesale  customers;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  will  also  consider  proposed  adjustments 
in  the  miscellaneous  fees  charged  by  the  Water  Enterprise  and  the  Clean  Water  Enterprise;  and 
be  it 

FURTHER  RESOLVED,  That  this  Commission  directs  staff  to  prepare  an  analysis  of 
revenue  requirements  and  proposed  rate  and  fee  adjustments  and  to  make  that  analysis 
available  for  public  inspection  and  review  beginning  April  19,  1999  at  1 155  Market  Street,  4'^ 
Floor,  San  Francisco. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at 
its  meeting  of 

MAR  2  3  1999 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


WHEREAS,  The  City  and  County  of  San  Francisco  owns  a  certain  waterline  easement 
under  tlie  jurisdiction  of  the  San  Francisco  Public  Utilities  Commission  in  Santa  Clara  County; 
and 

WHEREAS,  the  City  of  Sunnyvale  has  constructed  a  telemetry  cabinet  and  associated 
electrical  and  signal  conduits  within  the  SFPUC  waterline  easement;  and 

WHEREAS,  the  SFPUC  and  the  City  of  Sunnyvale  have  reached  an  agreement  with 
respect  to  the  placement  of  the  telemetry  cabinet  and  associated  electrical  and  signal  conduits; 
now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager  of  Public 
Utilities  to  execute  that  certain  Letter  Agreement  on  behalf  of  the  City  and  County  of  San 
Francisco  to  the  City  of  Sunnyvale,  consenting  to  the  existence  of  certain  Equipment  in  its 
current  location  on  the  easement  area,  provided  the  SFPUC  shall  not  pay  any  fees  or  charges 
to  Sunnyvale  for  its  use  of  the  Equipment  or  for  electrical  service  to  be  provided  to  the 
Supervisory  Control  and  Data  Acquisition  (SCADA)  system;  and  be  it 

FURTHER  RESOLVED,  That  all  actions  authorized  by  this  resolution  and  heretofore  taken  by 
any  City  official  in  connection  with  such  Agreement  are  hereby  ratified,  approved  and  confirmed 
by  this  Commission;  and  be  it 

FURTHER  RESOLVED,  That  upon  approval  by  this  Commission,  the  General  Manager 
of  Public  Utilities  is  hereby  authorized  and  directed  to  execute  said  Letter  Agreement. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 


meeting  of 


MAR  P.  3  1999  ^    — 

Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  33-0055 


WHEREAS,  The  City  and  County  of  San  Francisco  owns  certain  real  property  under  the 
jurisdiction  of  the  San  Francisco  Public  Utilities  Commission  in  the  City  and  County  of 
San  Francisco  and; 

WHEREAS,  The  San  Francisco  School  is  a  non-profit  agency  and  has  requested  to  enter 
into  an  agreement  to  use  the  Permit  Area  for  a  playground  with  a  basketball  court,  sports  field, 
landscaped  garden  and  paved  parking  lot; 

WHEREAS,  BERM  has  determined,  and  completed  a  certification,  that  the  project 
described  by  the  proposed  agreement  has  a  categorical  exemption  from  the  requirements  of  the 
California  Environmental  Quality  Act;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  terms  and  conditions  and 
authorizes  the  execution  of  that  certain  Permit  to  The  San  Francisco  School  as  Permittee  for 
the  purpose  of  utilizing  approximately  2,620  square  feet  of  land  as  a  parking  lot  and  7,681 
square  feet  of  land  as  a  play  ground  with  a  basketball  court,  sports  field  and  landscaped  garden 
within  the  Permit  Area  located  in  the  City  and  County  of  San  Francisco,  as  set  forth  in  the 
Revocable  Permit  for  certain  real  property  under  the  jurisdiction  of  the  Public  Utilities  Commis- 
sion, as  shown  on  Drawing  No.  B-4185-2,  commencing  upon  execution  following  authorization 
and  approval  of  said  Permit  by  the  PUC  and  expiring  upon  oral  and  written  notice  from  City 
revoking  this  Permit  provided  that  the  Permittee  shall  pay  an  annual  use  fee,  to  be  charged  in 
accordance  with  Resolution  99-0022,  for  the  parking  lot  in  the  amount  of  $4,716.00  per  year  or 
393.00  per  month  with  annual  CPI  adjustments;  and  be  it 

FURTHER  RESOLVED,  That  all  actions  authorized  by  this  resolution  and  heretofore 
taken  by  any  City  official  in  connection  with  such  Agreement  are  hereby  ratified,  approved  and 
confirmed  by  this  Commission;  and  be  it 

FURTHER  RESOLVED,  That  upon  approval  by  this  Commission,  the  General  Manager 
of  Public  Utilities  is  hereby  authorized  and  directed  to  execute  said  Permit. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 
meeting  of  MAR  2  3  1999 


Secretary,  Public  Utilities  Commission 


( 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


99-0056 


WHEREAS,  The  San  Francisco  Bay  Area  Rapid  Transit  District  (BART)  is  proceeding  with 
construction  of  the  BART/SFO  Airport  Extension  Project,  (the  "SFO  Project")  which  includes 
construction  from  the  existing  Colma  Station  to  the  new  San  Francisco  International  Airport  and 
Millbrae  Stations  and  relocating  certain  utility  lines;  and 

WHEREAS,  The  City  and  County  of  San  Francisco,  acting  under  the  jurisdiction  of  its  Public 
Utilities  Commission,  owns  certain  easement  rights  for  a  sixty  (60)  inch  water  supply  line  which 
traverses  property  being  acquired  by  BART  for  the  SFO  Project;  and 

WHEREAS,  Relocation  of  the  60"  SFPUC  pipeline  is  necessary  in  order  for  BART  to 
construct  the  SFO  Project;  and 

WHEREAS,  BART  is  willing  to  provide,  or  cause  to  be  provided  a  new  easement  to  the 
SFPUC  in  order  that  the  60"  pipeline  can  be  relocated  in  a  new  alignment  at  no  cost  to  the  City;  and 

WHEREAS,  BART  will  perform  all  work  associated  with  said  relocation  of  the  60"  SFPUC 
pipeline  in  a  manner  acceptable  to  the  SFPUC;  and 

WHEREAS,  The  SFPUC  is  willing  to  permit  relocation  of  the  60"  pipeline,  together  with  any 
other  City  owned  facilities  within  the  aforementioned  project  area  as  may  be  necessary,  in  accordance 
with  the  terms  and  conditions  set  forth  in  the  form  of  a  Water  Supply  Line  Relocation  Agreement; 
and 

WHEREAS,  The  Water  Supply  Line  Relocation  Agreement  will  not  be  approved  by  the 
Board  of  Supervisors  and  Mayor  for  sometime  and  it  is  advantages  for  the  SFPUC  and  BART  to 
connect  the  60"  pipeline  into  the  new  alignment  immediately  as  the  pipeline  is  currently  out  of 
service;  and 

WHEREAS,  BART  has  prepared  a  Letter  of  Intent  in  which  they  have  stated  that  the  pipeline 
would  in  fact  be  relocated  to  the  original  alignment  should  the  Board  of  Supervisors  or  Mayor  not 
approve  the  Water  Supply  Line  Relocation  Agreement;  and 
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WHEREAS,  The  SFO  Project  was  the  subject  of  a  Final  Environmental  Impact  Report/Final 
Environmental  Impact  Statement  ("FEIR/FEIS")  which  was  prepared  by  BART,  the  U.S.  Department 
of  Transportation,  and  the  San  Mateo  County  Transit  District  ("Sam  Trans"),  and  certified  on  June 
18,  1996  and  June  19,  1996  by  the  BART  Board  of  Directors,  and  Sam  Trams,  respectively,  all  in 
accordance  with  the  requirements  of  the  California  Environmental  Quality  Act,  Cal.  Pub. Res.  Code 
Section  21000  et  seq.  ("CEQA");  and 

WHEREAS,  BART  shall  be  responsible  with  respect  to  the  SFO  Project,  this  Commission  is  a 
"responsible  agency"  pursuant  to  Section  15381  of  the  CEQA  Guidelines,  and  this  Commission  is 
required  to  consider  only  those  aspects  of  the  SFO  Project  that  are  within  this  Commission's 
jurisdiction;  and 

WHEREAS,  Based  on  its  review,  this  Commission  has  concluded  that  the  SFO  Project  will 
not  result  in  any  new  significant  environmental  effects  not  already  discussed  in  the  FEIR/FEIS,  and 
no  new  mitigation  measures  will  be  required;  and 

WHEREAS,  The  City's  Board  of  Supervisors  has  also  reviewed  the  FEIR/FEIS  and  has  made 
finding  relating  to  the  SFO  Project  (the  "BART  Findings");  and 

WHEREAS,  The  FEIR/FEIS  concludes  that  the  BART  Project  will  impact  scenic  resources, 
including  the  open  space  area  west  of  Highway  101  and  identified  travel  corridors,  and  these 
construction-period  impacts  would  be  significant  and  unavoidable;  and 

WHEREAS,  This  Commission  concurs  with  the  BART  Finding  for  the  FEIR/FEIS  that  there 
are  no  feasible  alternatives,  that  potentially  significant  impacts  are  reduced  ta  an  insignificant  level, 
and  the  impacts  to  the  visual  setting,  although  significant  and  unavoidable,  are  acceptable;  and 

WHEREAS,  All  feasible  mitigation  measures  identified  in  the  FEIR/FEIS  hav  been  incorpo- 
rated into  the  SFO  Project  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  has  reviewed  and  relied  upon  the  FEIR/FEIS  for  the 
basis  of  its  actions.  In  exercising  its  independent  judgement,  this  Commission  concurs  with  and 
adopts  the  findings  and  conclusions  made  in  the  FEIR/FEIS  and  in  the  BART  Findings,  and 
incorporates  said  findings  and  conclusions  as  though  fully  set  forth  herein.  This  Commission  also 
finds,  on  the  basis  of  substantial  evidence  and  in  light  of  the  whole  record,  that  there  have  been  no 
changes  to  the  proposed  water  line  relocation  or  its  circumstances  and  no  new  information  has 
become  available  since  adoption  of  the  FEIR/FEIS  or  in  the  BART  Findings  that  would  alter  the 
findings  set  forth  therein;  and,  be  it 
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FURTHER  RESOLVED,  That  pursuant  to  Section  15096  of  the  CEQA  Guidehnes  and 
Section  21.29(b)  of  the  San  Francisco  Administrative  Code,  this  Commission  finds:  (a)  that  the 
FEIR/FEIS  was  presented  to  this  Commission;  and  (b)  that  this  Commission  has  reviewed  and 
considered  the  FEIR/FEIS.  This  Commission  has  exercised  its  independent  judgment  in  reviewing 
and  considering  the  FEIR/FEIS  and  the  BART  Findings;  and,  be  it 

FURTHER  RESOLVED,  That  in  connection  with  its  consideration  of  the  FEIR/FEIS  and  the 
proposed  BART/SFPUC  License  Agreement,  this  Commission  hereby  adopts  the  BART  Findings 
related  to  the  water  line  relocation,  and  finds  that  there  are  no  feasible  alternatives  or  mitigation 
measures  within  its  power  that  would  substantially  lessen  or  avoid  the  significant  effects  of  the  SFO 
Project;  and,  be  it 

FURTHER  RESOLVED,  That  the  FEIR/FEIS  concludes  that  the  SFO  Project  will  alter  the 
visual  setting  of  the  affected  property  and  create  a  significant  and  unavoidable  impact.  The 
FEIR/FEIS  also  concludes  that  the  SFO  Project  will  impact  scenic  resources,  including  the  open 
space  areas  and  identified  travel  corridors,  and  that  these  construction-period  impacts  would  be 
significant  and  unavoidable.  This  Commission  has  reviewed  the  proposed  alternatives  to  the  SFO 
Project,  as  well  as  the  proposed  mitigation  measures.  This  Commission  concurs  with  the  FEIR/FEIS 
that  alternatives  are  not  feasible,  for  the  reasons  set  forth  in  the  BART  Findings.  The  FEIR/FEIS  did 
not  identify  any  feasible  mitigation  measures  for  these  impacts.  This  Commission  also  concurs  that 
there  are  no  feasible  mitigation  measures;  and,  be  it 

FURTHER  RESOLVED,  That  this  Commission  finds  that  these  impacts,  although  significant 
and  unavoidable,  are  acceptable  based  on  the  reasons  set  forth  in  the  BART  Findings  and  the 
FEIR/FEIS.  Specifically,  this  Commission  finds  as  overriding  considerations  that  the  SFO  Project 
will:  (1)  provide  a  direct  intermodal  connection  among  the  various  transit  modes;  (2)  reduce 
congestion  along  Highway  101;  (3)  promote  public  transit  as  an  alternative  to  the  automobile;  and  (4) 
may  improve  air  quality  by  reducing  air  pollutants. 

FURTHER  RESOLVED,  That  this  Commission  hereby  approves  the  terms  and  conditions 
and  authorizes  the  execution  of  the  Water  Supply  Line  Relocation  Agreement  and  Letter  of  Intent 
between  the  SFPUC  and  BART  by  the  General  Manager  of  Public  Utilities  in  substantially  the  form 
presented  to  this  Commission,  and  authorizes  all  actions  set  forth  therein  for  the  purpose  of  relocating 
the  SFPUC 's  60"  waterline;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  declares  that  upon  complefion  of  the 
relocation  the  old  waterline  area  will  be  surplus  to  the  water  enterprise,  and  that  the  public  interest 
will  not  be  inconvenienced  by  an  exchange  of  the  old  line  area  for  the  new  line  area;  and  be  it 
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FURTHER  RESOLVED,  That  this  Commission  finds  that  the  waterline  relocation  and  the 
related  exchange  of  real  property  interests  complies  with  all  covenants  in  the  PUC's  bond  indenture; 
and  be  it 

FURTHER  RESOLVED,  That  all  actions  authorized  by  this  resolution  and  heretofore  taken 
by  any  City  official  in  connection  with  such  Agreement  are  hereby  ratified,  approved  and  confirmed 
by  this  Commission;  and  be  it 

FURTHER  RESOLVED,  That  upon  approval  by  this  Commission,  the  General  Manager  of 
Public  Utilities  is  hereby  authorized  and  directed  to  execute  said  Water  Supply  Line  Relocation 
Agreement  and  Letter  of  Intent,  and  upon  completion  of  the  relocation,  to  execute  and  accept  deeds 
for  the  real  property  transfers  and  take  such  other  actions  to  complete  the  transaction  as  set  forth  in 
the  Water  Supply  Relocation  Agreement. 
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/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 
meeting  of  March  23,  1 999 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


99-0057 


WHEREAS,  The  City  and  County  of  San  Francisco  owns  certain  real  property  under  the 
jurisdiction  of  the  San  Francisco  Public  Utilities  Commission  in  Santa  Clara  County  and; 

WHEREAS,  Viacom  Realty  Corporation  has  requested  to  enter  into  a  Lease  agreement 
to  use  the  area  for  a  paved  parking  lot,  ingress  and  egress  and  landscaping;  and 

WHEREAS,  BERM  has  determined,  and  completed  a  certification,  that  the  project 
described  by  the  proposed  agreement  has  a  categorical  exemption  from  the  requirements  of  the 
California  Environmental  Quality  Act;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  terms  and  conditions  and 
authorizes  the  execution  of  that  certain  Lease  of  approximately  3.94  acres  of  land  to  Viacom 
Realty  Corporation  as  Lessee,  for  the  purpose  of  a  parking  lot,  ingress  and  egress  and 
landscaping  for  an  adjacent  theme  park  located  in  Santa  Clara,  as  set  forth  in  the  Lease  of 
certain  real  property  under  jurisdiction  of  the  Public  Utilities  Commission,  as  shown  on  SFPUC 
Drawing  No.  C-1062  of  the  Lease,  commencing  upon  execution  following  authorization  and 
approval  of  said  Lease  by  the  PUC  and  expiring  five  (5)  years  from  the  commencement  date 
provided  the  Lessee  shall  pay  an  annual  rental  rate  of  $86,400  per  year  or  $7,200  per  month 
with  annual  CPI  adjustments  the  first  (1^')  anniversary  of  the  commencement  date  and  every 
twelve  (12)  months  thereafter;  and  be  it 

FURTHER  RESOLVED,  That  all  actions  authorized  by  this  resolution  and  heretofore 
taken  by  any  City  official  in  connection  with  such  Agreement  are  hereby  ratified,  approved  and 
confirmed  by  this  Commission;  and  be  it 

FURTHER  RESOLVED,  That  upon  approval  by  this  Commission,  the  General  Manager 
of  Public  Utilities  is  hereby  authorized  and  directed  to  execute  said  Lease. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 


MAR  2  3  1999 


meeting  of 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


99-0058 ' 


RESOLUTION  NO. 


WHEREAS,  Under  San  Francisco  Water  Department  Contract  No.  WD-2294,  repairs  will  be  made 
at  the  Alameda  Creek  Diversion  Dam;  and 

WHEREAS,  In  accordance  with  die  provisions  of  Section  31.22(a)  of  the  San  Francisco 
Administrative  Code,  Department  of  City  Planning  staff  determined  this  project  to  be  categorically  exempt 
from  the  California  Environmental  Quality  Act  (CEQA)  and  State  Guidelines  under  Section  15301,  Class 
1(b),  1(d),  and  l(m);  and 

WHEREAS,  Funds  for  the  award  of  this  contract  are  available  under  San  Francisco  Water 
Department  Project  Work  Phase  CUW  130-02,  Index  Code  541302;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  approves  final  plans  and  specifications  and  authorizes  bid  call 
for  San  Francisco  Water  Department  Contract  No.  WD-2294,  Alameda  Creek  Diversion  Dam  -  Erosion 
and  Miscellaneous  Repairs. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 


Secretary,  Public  Utilities  Commission 


J  ^ " '?  - ' 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  _r  or  f) 


WHEREAS,  Under  San  Francisco  Water  Department  Contract  No.  WD-2246,  a  2100-gpm 
pump  station  will  be  constructed  to  supply  water  to  Castlewood  Country  Club  and  150 
homeowners;  and 

WHEREAS,  The  Department  of  City  Planning  has  determined  this  project  to  be 
categorically  exempt  from  the  California  Environmental  Quality  Act  (CEQA)  and  State  Guidelines 
under  Classes  2,  2c,  and  1(d);  and 

WHEREAS,  Funding  for  this  contract  is  available  under  Project  CUW  626-02  (Replace 
Castlewood  Pump  Station),  Index  Codes  546262  and  556262;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  approves  the  final  plans  and  specifications  and 
authorizes  bid  call  for  the  San  Francisco  Water  Department  Contract  No.  WD-2246,  Replace 
Castlewood  Pump  Station. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 
meeting  of   MAR  2  3  1999  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

99-0060 

RESOLUTION  NO. 


WHEREAS,  The  Clean  Water  Program  has  a  continuing  Repair  and  Replacement  Program  to  repair, 
replace,  and  renew  sewerage  system  facilities  throughout  the  City;  and 

WHEREAS,  Plans  and  Specifications  have  been  completed  for  Clean  Water  Program  Contract  No. 
CW-192,  'Tiber-Optic  Duct  Bank  Restoration",  to  reconstruct  the  fiber-optic  duct  bank  temporarily 
disconnected  by  Caltrans'  seismic  retrofit  of  Highway  1-280  at  Selby/Rankin/Davidson  Streets;  and 

WHEREAS,  Under  Utility  Agreement  No.  1196.1.1,  Caltrans  will  reimburse  the  Public  Utilifies 
Commission  on  all  actual  costs  for  this  project;  and 

WHEREAS,  The  Department  of  City  Planning,  Office  of  Environmental  Review  has  determined  that 
the  Clean  Water  Repair  and  Replacement  Program  is  categorically  exempt  from  environmental  review  under 
the  State  Guidelines  implementing  the  California  Environmental  Quality  Act;  and 

WHEREAS,  A  combined  subcontracting  goal  of  25%  Local  Minority  Business  Enterprise  and/or 
Local  Women  Business  Enterprise  has  been  established  for  this  Contract  by  the  HRC  Contract  Compliance 
Officer  assigned  to  monitor  this  Contract;  and 

WHEREAS,  The  Engineer's  Estimate  for  this  Contract  is  $1 11, 560.00;  and 

WHEREAS,  Funds  for  said  Contract  are  available  from  the  Repair  and  Replacement  Fund  under  Job 
Order  No.  1530N  (Fund  5C/CPF/R«&R,  FAMIS  Project  No.  CENRNRR92540);  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  final  plans  and  specificafions  for  Clean 
Water  Program  Contract  No.  CW-192,  "Fiber-Optic  Duct  Bank  Restoration"  and  authorizes  advertisement 
for  bids  for  said  contract. 


I  hereby  certify  th^^  jSpj^gjl^^  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its  meeting 


Secretary,  Public  Utilities  Commission 


'I  -. '  . 


■X'  \ 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


99-0061 


RESOLUTION  No. 


WHEREAS,  On  September  29,  1998,  the  Public  Utilities  Commission  approved  the  final  plans  and 
specifications  for  Clean  Water  Program  Contract  No.  CW-161  and 

existing  sewers  with  12-inch  diameter  VCP  and  30-inch  RCP  sewers  in  5""  Avenue  from  Anza  Street  to  Balboa 
Avenue,  2P  Avenue  fi-om  Clement  Street  to  California  Street,  and  California  Street  from  Maple  Street  to  Parker 
Avenue;  and 

WHEREAS,  The  Contract  was  advertised  on  October  8,  1998;  and 

WHEREAS,  Seven  bids  were  received  and  opened  publicly  on  November  19, 1998;  and 

WHEREAS,  Staff  review  of  the  bid  for  responsiveness  and  application  of  bid  preferences  resulted  in  the 
establishment  of  K.J.  Woods  Construction,  Inc.  as  the  lowest  responsive  and  responsible  bidder;  and 

WHEREAS,  MBE  and  WEE  participation  has  been  approved  by  the  HRC  Contract  Compliance  Officer 
assigned  to  monitor  Clean  Water  Program  contracts;  and 

WHEREAS,  The  Department  of  City  Planning  Office  of  Environmental  Review  has  determined 
that  the  Sewer  Repair  and  Replacement  program  is  categorically  exempt  from  environmental  review  under 
the  State  Guidelines  implementing  the  California  Environmental  Quality  Act;  and 

WHEREAS,  Funds  for  said  Contract  are  available  under  the  Sewer  Repair  and  Replacement  Fund  from  Job 
Order  No.  1585N  (Fund  5C/CPF/R&R,  FAMIS  Project  No.  CENRNRR97040);  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  award  of  Clean  Water  Program  Contract  No.  CW- 
161,  "5th  Avenue/2 1st  Avenue/California  Street  Sewer  Replacement "  in  the  amount  of  $328,000.00  to  the  lowest 
responsive  and  responsible  bidder,  K.J.  Woods  Construction,  Inc. 


meeting  of  _     WAR  ^  3  1999 


/  hereby  certify  that  the  fc 


^oregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 


Secretary,  Public  Utilities  Commission 


WHEREAS,  The  Clean  Water  Program  has  a  continuing  sewer  repair  and  replacement  program  to 
repair/replace  structurally  inadequate  sewer  facilities;  and 

WHEREAS,  Construction  has  been  completed  for  Contract  No.  CW-102,  "Pacific  Avenue  Sewer 
Replacement,"  to  replace  the  existing  sewers  with  432  linear  feet  of  21 -inch  and  7  linear  feet  of  12-inch  diameter 
vitrified  clay  pipe  (VCP)  on  Pacific  Avenue  from  Grant  Avenue  to  Stockton  Street;  and 

WHEREAS,  The  Department  of  City  Planning  Office  of  Environmental  Review  has  determined  that  the 
Sewer  Repair  and  Replacement  Program  is  categorically  exempt  from  environmental  review  under  the  State 
Guidelines  implementing  the  California  Environmental  Quality  Act;  and 

WHEREAS,  The  original  contract  awarded  to  JMB  Construction  was  for  $123,040.00  and  Contract 
Modification  No.  1  (Final)  to  adjust  for  actual  quantities  used  during  construction  is  in  the  credit  amount  of 
$3,461.00.  thereby  bringing  the  final  contract  amount  to  $1 19,584.00;  and 

WHEREAS,  MBE/WBE  participation  has  been  approved  by  the  HRC  Contract  Compliance  Officer 
assigned  to  monitor  Sewer  Repair  and  Replacement  contracts;  and 

WHEREAS,  Funds  for  said  Contract  are  available  from  the  1994  Sewer  Bond  Fund  under  Job  Order  No. 
1491N  (Fund  5C/CPF/95A,  FAMIS  Project  No.  CENSR4Sn840);  now,  therefore,  be  it 

RESOLVED,  That  this  Commission,  hereby  accepts  the  work  performed  under  Clean  Water  Program 
Contract  No.  CW-102  as  satisfactorily  complete,  approves  Contract  Modification  No.  1  (Final)  in  the  credit 
amount  of  $3,461.00,  and  authorizes  final  payment  in  the  amount  of  $5,979.00  to  the  Contractor,  JMB 
Construction  Co. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 


meeting  of     MAR  2  3  1999  • 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


90-0063 

RESOLUTION  NO. 


WHEREAS,  The  Hetch  Hetchy/  Bureau  of  Energy  Conservation  is  established 
in  part  to  achieve  energy  cost  reductions  in  municipal  operations;  and 

WHEREAS,  The  Bureau's  ongoing  energy  efficiency  programs  provide  an 
effective  means  of  reducing  energy  use  in  municipal  buildings;  and 

WHEREAS,  Energy-engineering  consulting  services  are  required  in  support  of 
these  programs;  and 

WHEREAS,  The  current  energy-engineering  contract,  for  services  to  the  HH/ 
Bureau  of  Energy  Conservation,  will  expire  on  June  30,  1999;  and 

WHEREAS,  Funding  for  this  work  will  come  from  the  Hetch  Hetchy/  Bureau 
of  Energy  Conservation  Operating  Budget,  Object  027,  "Professional  Services";  and 

WHEREAS,  Funding  of  $230,000  will  be  available  in  the  Bureau's  FY  1999- 
2000  Operating  Budget;  now,  therefore,  be  it 

RESOLVED,  That  the  Public  Utilities  Commission  hereby  authorizes  the 
Hetch  Hetchy  Water  and  Power  General  Manager  to  solicit  proposals  from  qualified  firms  to 
provide  as-needed  energy-engineering  services  to  support  Hetch  Hetchy/  Bureau  of  Energy 
Conservation  programs,  for  a  total  cost  not  to  exceed  $920,000  over  four  years. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 


Secretary,  Public  Utilities  fiommission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


99-0064 


WHEREAS,  The  City  and  County  of  San  Francisco  owns  certain  real  property  under  the 
jurisdiction  of  the  San  Francisco  Public  Utilities  Commission  (PUC)  which  is  leased  to  busi- 
nesses and  individuals;  and 

WHEREAS,  Through  Resolutions  95-0038,  95-0171 ,  96-0008,  96-0126,  97-0206,  97- 
0341,  and  98-0176  the  PUC  contracted  the  services  of  Mr.  Bruce  Lymburn  to  provide  independ- 
ent property  appraisals,  negotiate  fair  market  rents,  negotiate  with  the  City  of  Pleasanton  on  the 
development  of  the  Bernal  Property  and  work  on  the  marketing  and  disposition  of  the  property; 
and 

WHEREAS,  This  Commission  desires  to  continue  to  utilize  the  services  of  Mr.  Lymburn 
on  the  negotiating  team  and  to  ensure  the  project  approvals  are  obtained  from  the  City  of 
Pleasanton  for  the  development  of  the  Bernal  Property;  and 

WHEREAS,  This  Commission  also  desires  to  utilize  the  services  of  Mr.  Lymburn  for  the 
potential  sale  of  the  Bernal  Property;  and 

WHEREAS,  Funding  for  this  contract  modification  is  available  in  the  General  Manager's 
Bernal  Property  project  operating  budget;  now,  therefore  be  it 

RESOLVED,  That  this  Commission  authorizes  the  General  Manager  of  Public  Utilities  to 
amend  the  personal  services  contract  with  Mr.  Bruce  Lymburn  to  increase  the  contract  amount 
from  $715,000  to  $1,000,000,  authorize  a  billing  rate  increase  from  $150  to  $200  per  hour, 
extend  the  contract  term  to  March  31,  2000  and  supplement  the  scope  of  work  to  include 
services  necessary  to  obtain  the  final  and  effective  project  approvals,  subject  to  the  approval  of 
the  Human  Rights  Commission  representative. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 
meeting  of  March  23,  1999 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO,  99-0065 


Whereas,  The  City  and  its  former  lessees.  Trans  Technology,  Inc.,  and  SRI,  Inc.,  have  been  discussing  the 
means  of  ensuring  environmental  cleanup  of  the  leased  areas  near  Calaveras  Reservoir;  and 

Whereas,  The  City  and  SRI,  Inc.,  have  negotiated  a  partial  settlement  of  these  discussions  whereby  SRI 
will  expeditiously  remediate  a  portion  of  the  site  know  as  Bum  Pit  #3;  and 

Whereas,  All  parties  have  agreed  that  the  Bum  Pit  #3  cleanup  can  proceed  during  ongoing  discussions  on 
resolution  of  all  environmental  issues  regarding  the  formerly  leased  premises;  and 

Whereas,  The  City  Attomey's  Office  has  discussed  with  this  Commission  a  recommendation  that  a  partial 
settlement  agreement  regarding  Calaveras  Reservoir  be  executed;  now,  therefore,  be  it 

Resolved,  That  this  Commission  has  discussed  the  City  Attorney's  recommendation  for  partial  resolution 
of  ongoing  disputes  regarding  Calaveras  Reservoir,  and  hereby  concurs  in  the  City  Attomey's  proposed 
course  of  action. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 
meeting  of  March  23,  1999 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  QQ-nor^ 


WHEREAS,  The  San  Francisco  Water  Enterprise  sells  water  on  a  wholesale  basis  to 
certain  municipal  water  departments,  special  districts  and  other  water  purveyors  know  collec- 
tively as  "  The  Suburban  Purchasers"  pursuant  to  the  terms  of  the  1984  Master  Water  Sales 
Contract;  and 

WHEREAS,  The  Suburban  Purchasers  have  filled  two  demands  for  arbitration  concern- 
ing rate  disputes  arising  out  of  the  1991-92  and  1992-93  fiscal  years;  and 

WHEREAS,  San  Francisco  and  The  Suburban  Purchasers  have  reached  a  settlement 
agreement  for  the  last  of  the  five  issues  raised  in  the  Suburban  Purchasers'  arbitration 
demands;  and 

WHEREAS,  The  City  Attorney's  Office  recommends  the  proposed  settlement  be 
approved  by  this  Commission; 

NOW  THEREFORE  BE  IT  RESOLVED,  That  this  Commission  approves  the  Third 
Settlement  Agreement  between  the  City  and  The  Suburban  Purchasers. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at 
its  meeting  of 

MAR  2  3  1999 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION 


RESOLVED,  That  on  recommendation  of  the  General  Manager  of  the  Public 
Utilities  Commission,  and  the  City  Attorney,  this  Commission  hereby  recommends  that 
the  City  &  County  of  San  Francisco  resolve  and  settle  the  claim  listed  below  on  the  terms 
specified  below. 

Case  Name  Case  Number  Amount 

FIREMAN'S  FUND  INS.  CO.  M/C151-430  $11,625.00 

CLARENDON  NATIONAL 

INSURANCE  CO.  M/C  158-198  $11,625.00 


I  hereby  recommend  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of 

 MAR  2  3  199 


Secretary,  Public  Utilities  Commission 
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MINUTES 

PUBLIC  UTILITIES  COMMISSION 
CITY  AND  COUNTY  OF  SAN  FRANCISCO 


Willie  L.  Brown,  Jr. 
MAYOR 


REGULAR  MEETING 

April  13, 1999 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 

COMMISSIONERS 

Ann  Moller  Caen,  President 
Frank  L.  Cook,  Vice  President 
E.  Dennis  Normandy 
Victor  G.  Makras 
Ben  L.  Horn 


BUREAUS 

Commercial  Land  Management 
Customer  Service 

Environmental  Regulation  and  Management 
Finance 

Management  Information  Systems 
Personnel  and  Training 

System  Planning  and  Regulatory  Compliance 
Utilities  Engineering  Bureau 
Water  Quality 


DEPARTMENTS 

Water  Department 

City^  Distribution  Division 
Water  Supply  &  Treatment 

Hetch  Hetchy  Water  &  Power 

Clean  Water  Program 

Water  Pollution  Control 


Anson  B.  Moran 
GENERAL  MANAGER 

Lorna  T.  Navarro 
ACTING  SECRETARY 


99-81 


Call  to  Order 


1:35  P.M. 


Present  -  President  Ann  Moller  Caen,  Vice  President  Frank  L. 
Cook,  Commissioner  E.  Dennis  Normandy,  Commissioner  Victor 
G.  Makras,  Commissioner  Ben  L.  Hom 


Approval  of  Minutes 

Moved  by  Commissioner  Hom,  seconded  by  Commissioner  Cook,  to  approve  the  Minutes 
of  the  Regular  Meeting  of  March  23,  1999;  passed  (5-0)  unanimously. 


Communications 
No  action  was  taken. 


Introduction  of  Old/Ongoing  Business  by  Commissioners 

Commissioner  Cook  requested  that  the  Commission  develop  a  policy  to  ensure  the  safety  of 
the  Watershed  Keepers  and  security  of  PUC  properties  along  the  watershed.  Commissioner 
Normandy  suggested  that  staff  give  a  presentation  in  order  to  give  the  Commission  a 
broader  understanding  of  the  situation  and  establish  a  benchmark  as  well  as  various  options. 


Introduction  of  New  Business  by  Commissioners 

Commissioner  Makras  requested  a  memo  from  staff  outlining  Hetch  Hetchy's  philosophy 
and  business  plan  as  a  result  of  electric  power  restructuring. 

President  Caen  requested  that  staff  explore  the  policy  regarding  charging  a  fee  to  change  i 
customer  account  name  for  reasons  other  than  death  of  the  account  holder. 


Report  of  the  General  Manager 

Lawrence  Klein,  General  Manager,  Hetch  Hetchy  Water  and  Power  Department,  introduced 
the  new  Superintendent  of  Operations  for  Hetch  Hetchy,  Alexis  Halstead. 


99-82 
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8.  Public  comments  on  matters  that  were  not  on  today's  agenda. 

Farris  Smith,  Bureau  of  Water  Pollution  Control,  requested  assistance  from  the  Commission 
in  obtaining  information  on  the  status  of  two  instrumentation  technician  apprentice 
positions  once  the  Jack  Hopkins  contract  expires.  President  Caen  requested  Mr.  Moran  to 
respond  directly  to  Mr.  Smith. 

Note:  Commissioner  Makras  was  excused  at  1 :55  p.m. 


REGULAR  BUSINESS 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Cook  to  adopt  Items  9  and 
10;  passed  (4-0)  unanimously. 


9.  Resolution  No.  99-0068: 


10.  Resolution  No.  99-0069: 


Ratifying  the  Declaration  of  Emergency  made  by  the 
President  of  the  Public  Utilities  Commission  for  Clean 
Water  Program  Contract  No.  CW-148,  Rankin  Drainage 
Basin  Improvement  Emergency  Sewer  Work,  and  requesting 
the  Board  of  Supervisors  to  approve  the  expenditure  of 
funds  for  the  emergency  work. 

Ratifying  the  Declaration  of  Emergency  made  by  the 
President  of  the  Public  Utilities  Commission  for  Clean 
Water  Program  Contract  No.  CW-150E,  Harrison  Street 
Emergency  Sewer  Replacement,  and  requesting  the  Board  of 
Supervisors  to  approve  the  expenditure  of  funds  for  the 
emergency  work. 


Note:  Commissioner  Makras  returned  at  2:00  p.m. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Horn  to  adopt  Items  1 1 
through  22;  passed  (5-0)  unanimously. 

11.  Resolution  No.  99-0070:       Ratifying  the  Declaration  of  Emergency  made  by  the 

President  of  the  Public  Utilities  Commission  for  Clean 
Water  Program  Contract  No.  CW-15  IE,  4"^  Street 
Emergency  Sewer  Replacement,  and  requesting  the  Board  of 
Supervisors  to  approve  the  expenditure  of  funds  for  the 
emergency  work. 
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Resolution  No.  99-0071: 


Resolution  No.  99-0072: 


Resolution  No.  99-0073: 


Resolution  No.  99-0074: 


Resolution  No.  99-0075: 


.  Resolution  No.  99-0076: 


Ratifying  the  Declaration  of  Emergency  made  by  the 
President  of  the  Public  Utilities  Commission  for  Clean 
Water  Program  Contract  No.  CW-170E,  Baltimore 
Way/Canyon  Drive  Emergency  Easement  Sewer 
Replacement,  and  requesting  the  Board  of  Supervisors  to 
approve  the  expenditure  of  funds  for  the  emergency  work. 

Ratifying  the  Declaration  of  Emergency  made  by  the 
President  of  the  Public  Utilities  Commission  for  Clean 
Water  Program  Contract  No.  CW-171E,  Broderick  Street 
Emergency  Sewer  Replacement,  and  requesting  the  Board  of 
Supervisors  to  approve  the  expenditure  of  funds  for  the 
emergency  work. 

Ratifying  the  Declaration  of  Emergency  made  by  the 
President  of  the  Public  Utilities  Commission  for  Clean 
Water  Program  Contract  No.  CW-188E,  Pine  Street 
Emergency  Sewer  Replacement,  and  requesting  the  Board  of 
Supervisors  to  approve  the  expenditure  of  funds  for  the 
emergency  work. 

Ratifying  the  Declaration  of  Emergency  made  by  the 
President  of  the  Public  Utilities  Commission  for  Clean 
Water  Program  Contract  No.  CW-189E,  Jackson  Street 
Emergency  Sewer  Replacement,  and  requesting  the  Board  of 
Supervisors  to  approve  the  expenditure  of  fi.mds  for  the 
emergency  work. 

Ratify  ing  the  Declaration  of  Emergency  made  by  the 
President  of  the  Public  Utilities  Commission  for  Clean 
Water  Program  Contract  No.  CW-193E,  Kearny 
Street/Columbus  Avenue/Jackson  Street  Emergency  Sewer 
Replacement,  and  requesting  the  Board  of  Supervisors  to 
approve  the  expenditure  of  funds  for  the  emergency  work. 

Ratify  ing  the  Declaration  of  Emergency  made  by  the 
President  of  the  Public  Utilities  Commission  for  Clean 
Water  Program  Contract  No.  CW-200E,  60  Scenic  Way 
Emergency  Easement  Sewer  Replacement,  and  requesting 
the  Board  of  Supervisors  to  approve  the  expenditure  of 
funds  for  the  emergency  work. 


99-84 


18.  Resolution  No.  99-0077: 


19.  Resolution  No.  99-0078: 


20.  Resolution  No.  99-0079: 


21.  Resolution  No.  99-0080: 


22.  Resolution  No.  99-0081: 


Ratifying  the  Declaration  of  Emergency  made  by  the 
President  of  the  Public  Utilities  Commission  for  Clean 
Water  Program  Contract  No.  CW-203E,  Green  Street 
Emergency  Sewer  Replacement,  and  requesting  the  Board  of 
Supervisors  to  approve  the  expenditure  of  funds  for  the 
emergency  work. 

Ratifying  the  Declaration  of  Emergency  made  by  the 
President  of  the  Public  Utilities  Commission  for  Clean 
Water  Program  Contract  No.  CW-221E,  Polk  Street 
Emergency  Sewer  Replacement  from  Grove  Street  to 
McAllister  Street,  and  requesting  the  Board  of  Supervisors 
to  approve  the  expenditure  of  funds  for  the  emergency  work. 

Ratifying  the  Declaration  of  Emergency  made  by  the 
President  of  the  Public  Utilities  Commission  for  Clean 
Water  Program  Contract  No.  CW-222E,  Van  Ness  Avenue 
Emergency  Sewer  Replacement,  and  requesting  the  Board  of 
Supervisors  to  approve  the  expenditure  of  funds  for  the 
emergency  work. 

Ratifying  the  Declaration  of  Emergency  made  by  the 
President  of  the  Public  Utilities  Commission  for  Clean 
Water  Program  Contract  No.  CW-223E,  Polk  Street 
Emergency  Sewer  Replacement  from  Sutter  Street  to  Bush 
Street,  and  requesting  the  Board  of  Supervisors  to  approve 
the  expenditure  of  funds  for  the  emergency  work. 

Ratifying  the  Declaration  of  Emergency  made  by  the 
President  of  the  Public  Utilities  Commission  for  Clean 
Water  Program  Contract  No.  CW-233E,  Intersection  of 
Howard  and  First  Streets  Emergency  Sewer  Replacement, 
and  requesting  the  Board  of  Supervisors  to  approve  the 
expenditure  of  funds  for  the  emergency  work. 
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23.  To  inform  the  Commission  about  the  State  of  CaUfomia's  Toxic  Sediment  Program  and  its 
impact  on  San  Francisco  PUC  programs. 

Michele  Pla  of  the  Systems  Planning  and  Regulatory  Bureau,  gave  a  presentation  on  toxic 
sediments  and  toxic  hot  spots.  There  are  1 1  sites  identified  as  part  of  the  State- wide 
Regional  Cleanup  Plan  in  San  Francisco  Bay  of  which  three  are  on  the  shoreline  of  San 
Francisco:  Mission  Creek,  Islais  Creek  and  Central  Basin.  Staff  is  now  in  the  process  of 
characterizing  the  sediment  in  Mission,  Islais  and  Yosemite  Creeks.  The  State  asserts  that 
the  discharge  from  the  combined  sewer  overflows  is  the  cause  of  toxicity.  She  stated  that 
once  the  State  cleanup  plan  is  adopted  the  end  of  June,  we  anticipate  receiving  an 
enforcement  order  from  the  Regional  Board  asking  PUC  to  complete  site  investigations, 
prepare  a  feasibility  study  on  cleanup  and  determine  whether  combined  sewer  overflows 
are  contributing  to  toxicity.  Staff  will  submit  comments  to  the  State  Regional  Board  on 
consolidated  cleanup  plan  by  June  3,  1999. 


24.  To  inform  the  Commission  about  PUC's  Y2K  planned  exercises. 

Carolyn  Olsen,  Assistant  General  Manager,  Operations  gave  a  presentation  on  the  Y2K 
schedule  for  simulation  training  and  field  exercises.  She  stated  that  at  present  we  are  at 
90%  assessment  of  all  mission  critical  units  and  between  70%  and  80%  of  auxiliary  units 
A  list  and  cost  for  remediation  would  be  submitted  next  month  for  review  and  approval 
along  with  a  training  schedule  for  the  next  few  months.  In  September  there  would  be  a 
series  of  simulated  Y2K  exercises.  In  October,  staff  would  submit  a  report  to  the 
Commission  on  the  results  of  the  exercises.  Commissioner  Normandy  commended  Mrs. 
Olsen  for  responding  with  such  an  extensive  program  schedule  in  a  short  period  of  time 
and  reminded  staff  to  coordinate  communication  of  all  information  during  this  process 
with  the  PUC  communications  group. 


25.  Authorizing  the  General  Manager  of  Public  Utilities  to  enter  into  an  agreement  with  PG&E 
to  adopt  the  substitute  Energy  Cost  Adjustment  Clause  (ECAC)-proxy  and  to  enter  into 
letter  agreements  with  PG&E  to  establish  operating  rules  and  procedures  to  implement  the 
Master  Agreement  between  the  City  and  PG&E. 

Commissioner  Makras  asked  what  was  contemplated  in  these  letter  agreements.  He 
expressed  concerns  that  these  letter  agreements  could  change  the  master  agreement  that  the 
Commission  and  the  Board  of  Supervisors  had  approved. 
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Vicki  Clayton,  Utilities  General  Counsel,  stated  that  the  master  agreement  is  unclear  in 
certain  areas  of  day  to  day  operations.  She  stated  that  approval  of  the  item  would  allow 
the  General  Manager  to  enter  into  letter  agreements  which  do  not  impact  the  actual  terms 
of  the  master  agreement  and  to  work  with  P.G.&E  on  a  daily  basis  to  make  the  agreement 
work.  She  stated  it  is  not  necessary  that  the  authority  be  delegated  to  the  General 
Manager,  but  if  not,  then  daily  operational  issues  will  have  to  come  back  to  the 
Commission  and  the  Board  of  Supervisors  to  amend  the  contract. 

Anson  Moran,  General  Manager,  stated  that  the  intent  of  the  letter  agreements  was  to  give 
staff  the  ability  to  implement  the  terms  of  the  master  settlement  agreement  without 
returning  to  the  Commission  for  administrative  updates.  Staff  will  return  to  the 
Commission  if  the  letter  agreements  have  any  economic  effect. 

Commissioner  Normandy  suggested  amending  the  second  "further  resolved"  clause  to 
read:  "Further  Resolved,  That  the  PUC  General  Manager  has  the  authority  under  Sections 
4.a  and  4.j  of  the  Master  Settlement  Agreement  to  work  with  P.G.&E.  to  determine 
mutually  acceptable  operating  rules  and  procedures  necessary  to  implement  the  Master 
Agreement.  " 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Makras  to  adopt  Item  25 
as  amended;  passed  (5-0)  unanimously. 

Resolution  No.  99-0082 :        Authorizing  the  General  Manager  of  Public  Utilities  to  enter 

into  an  agreement  with  PG&E  to  adopt  the  substitute  Energy 
Cost  Adjustment  Clause  (ECAC)-proxy  and  to  work  with 
PG&E  to  determine  mutually  acceptable  operating  rules  and 
procedures  necessary  to  implement  the  Master  Agreement. 

26.  Authorizing  reallocation  of  $250,000  from  "CDD  Operations  Professional  Services"  and 
"Other  Current  Services"  to  "Department  of  Public  Works  Geo  Information  System"  to 
fund  the  implementation  of  Phase  1  of  Gate  Book  Automation  for  City  Distribution 
Division. 

Commissioner  Makras  requested  that  staff  provide  a  memo  on  how  the  Gatebook 
Automation  Project  would  be  implemented. 

Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Normandy  to  adopt  Item 
26;  passed  (5-0)  unanimously. 
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Resolution  No.  99-0083 :       Authorizing  the  Manager  of  City  Distribution  Division  to 

reallocate  $250,000  from  ''CDD  Operations  Professional 
Services"  and  "Other  Current  Services"  to  "Department  of 
Public  Works  Geo  Information  System"  to  fund  the 
implementation  of  Phase  1  of  Gate  Book  Automation  for 
City  Distribution  Division. 

Approving  the  financing  documents  for  a  $150  million  Commercial  Paper  Program. 

William  Berry,  Assistant  General  Manager,  Finance  and  Administration,  addressed  the 
Commission's  concerns  on  the  risks  of  using  commercial  paper  for  construction  financing. 
He  pointed  out  that  it  has  been  historically  demonstrated  that  commercial  paper  is  a  proven 
vehicle  for  cash  flow  financing  and  interim  construction  financing.  It  is  estimated  that 
using  commercial  paper  to  provide  interim  financing  for  next  year's  Water  Enterprise 
Capital  Improvement  Program  would  save  the  PUC  and  its  ratepayers  at  least  $1.3  million 
primarily  because  commercial  paper  interest  rates  are  lower  and  because  commercial  paper 
is  issued  only  as  needed. 

President  Caen  stated  she  thinks  this  is  a  very  important  program  for  us  to  go  into  because 
we  cannot  dismiss  the  fact  that  we  are  looking  at  200  basis  points,  as  of  today,  between 
paper  interest  rates  versus  long  term  bond  rates  and  the  flexibility  we  would  have  with 
issuing.  She  stated  she  would  encourage  a  yes  vote  on  this  commercial  paper  program. 

Commissioner  Makras  stated  that  it  has  never  been  demonstrated  that  the  PUC  has  a  cash 
flow  problem.  He  stated  his  strong  preference  to  issue  revenue  bonds  instead  of 
commercial  paper  and  expressed  the  opinion  that  it  defies  basic  logic  that  if  you  sell  $126 
million  worth  of  bonds  and  you  have  your  money  at  fiill  disposal  to  write  a  check  against 
those  bonds,  how  could  you  have  a  cash  flow  problem.  He  also  said  he  believed  that  the 
Commission  and  staff  are  being  lured  by  savings  which  would  occur  in  a  flat  or  declining 
interest  rate  market,  but  which  might  not  occur  if  interest  rates  go  up.  He  said  we  were 
shifting  our  business  into  the  "chasing  interest  rates  business,"  and  cautioned  against  it. 
He  stated  his  belief  that  it  is  bad  public  policy  to  ask  staff  to  estimate  interest  rates  into  the 
future.  He  also  described  an  exercise  he  asked  staff  to  perform  between  this  meeting  and 
the  previous  meeting,  that  of  asking  our  bankers  the  cost  they  would  charge  for  providing 
an  option  that  would  permit  us  to  lock-in  current  rates  in  the  fiiture.  He  indicated  the 
response  he  received  was  that  we  could  not  get  a  price  because  it  was  too  risky,  there  was 
no  market  for  it.  He  considers  that  response  an  indication  that  commercial  paper  is  too 
risky.  He  stated  that  he  would  vote  no  on  this  item  because  we  have  the  protection  on 
interest  rates  declining  by  refinancing,  but  if  we  have  an  area  where  interest  rates  go  up 
rapidly  in  a  short  period  of  time,  then  we  will  pay  the  higher  rate  virtually  for  30  or  40 
years. 


99-88 


President  Caen  stated  that  in  looking  at  the  next  item  (Item  28)  approving  long  term  bonds, 
if  we  approved  bonds  at  this  time  and  do  not  issue  them,  then  we  would  be  in  a  better 
position  to  move  to  cover  our  paper  if  need  be.  Her  feeling  was  that  you  usually  have  a 
very  good  indication  about  where  interest  rates  are  moving  and  that  would  shorten  our 
time  in  terms  of  covering  our  paper  so  we  would  not  be  caught  in  a  big  differential  in 
interest  rates. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Hom  to  adopt  Item  27; 
passed  (4-1)  Commissioner  Makras  voted  no. 

Resolution  No.  99-0084:       Approving  the  financing  documents  for  a  $  1 50  million 

Commercial  Paper  Program  to  provide  interim  financing  for 
Water  Enterprise  capital  projects  prior  to  issuance  of  Water 
Revenue  bonds. 

28.  Approving  the  financing  documents  for  the  sale  of  up  to  $140  million  of  Water  Enterprise 
Revenue  Bonds. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Makras  to  adopt  Item  28; 
passed  (5-0)  unanimously. 

Resolution  No.  99-0085 :       Approving  the  financing  documents  for  the  sale  of  up  to 

$140  million  of  Water  Enterprise  Revenue  Bonds  to  finance 
the  bond  fiinded  1999-2000  Capital  Improvement  Projects. 

LEASES  AND  PERMITS 

29.  Declaring  Lot  005,  Block  4357,  located  between  Illinois  and  Michigan  Street  in  San 
Francisco  surplus  property. 

Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Hom  to  adopt  Item  29; 
passed  (5-0)  unanimously. 

Resolution  No.  99-0086:       Declaring  Lot  005,  Block  4357,  located  between  Illinois  and 

Michigan  Street  in  San  Francisco  surplus  property;  and 
authorizing  the  General  Manager  of  Public  Utilities  to 
request  the  Director  of  Property  to  determine  the  fair  market 
value  of  the  property,  advertise  it  for  sale,  hold  a  public 
auction  and  prepare  and  submit  legislation  to  the  Board  of 
Supervisors  to  accommodate  the  sale. 
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30.  Authorizing  the  General  Manager  of  Public  Utilities  to  approve  a  seven  year  lease  for 
office  space,  totaling  approximately  16,460  square  feet  and  600  square  feet  of  storage 
space  for  the  City  and  County  of  San  Francisco  at  657  Rollins  Road  in  Burlingame, 
California  at  an  initial  monthly  rate  of  $39,159.38. 

Item  30  was  removed  from  the  agenda. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Normandy  to  adopt  Items  3 1 
through  35;  passed  (5-0)  unanimously. 

3 1 .  Resolution  No.  99-0087:       Authorizing  the  General  Manager  of  Public  Utilities  to 

execute  a  permit  with  Nextlink  California,  L.L.C.,  to  install, 
maintain,  use  and  repair  one  6-inch  diameter 
telecommunications  conduit  within  a  portion  of  Parcels  1205 
and  1206  of  Bay  Division  Pipelines  No.  1  and  2  right  of 
way,  located  on  Paseo  Padre  Parkway,  east  of  Grimmer  in 
Fremont,  Alameda  County  at  an  annual  permit  fee  of 
$16,800. 

32.  Resolution  No.  99-0088:       Authorizing  the  General  Manager  of  Public  Utilities  to 

execute  a  permit  with  Nextlink  California,  L.L.C.,  to  install, 
maintain,  use  and  repair  one  6-inch  diameter 
telecommunications  conduit  within  a  portion  of  Parcels  19 
and  20  of  Bay  Division  Pipelines  No.  3  and  4  right  of  way, 
located  on  East  Paseo  Padre  Parkway,  at  Ocaso  Camino  in 
Fremont,  Alameda  County  at  an  annual  permit  fee  of 
$11,520. 

33.  Resolution  No.  99-0089:       Authorizing  the  General  Manager  of  Public  Utilities  to 

execute  a  permit  with  Nextlink  California,  L.L.C.,  to  install, 
maintain,  use  and  repair  one  6-inch  diameter 
telecommunications  conduit  within  a  portion  of  Parcel  22  A 
of  Bay  Division  Pipelines  No.  3  and  4  right  of  way,  located 
on  Paseo  Padre  Parkway,  at  Oakridge  Drive  and  Durham 
Road  in  Fremont,  Alameda  County  at  an  annual  permit  fee 
of$7,872. 
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34.  Resolution  No.  99-0090:       Authorizing  the  General  Manager  of  Public  Utilities  to 

execute  a  permit  with  Nextlink  California,  L.L.C.,  to  install, 
maintain,  use  and  repair  one  6-inch  diameter 
telecommunications  conduit  within  a  portion  of  Parcel  34B 
of  Bay  Division  Pipelines  No.  3  and  4  right  of  way,  located 
on  Paseo  Padre  Parkway,  at  Tissiack  Way  in  Fremont, 
Alameda  County  at  an  annual  permit  fee  of  $7,680. 

35.  Resolution  No.  99-0091:       Authorizing  the  General  Manager  of  Public  Utilities  to 

execute  a  permit  with  Nextlink  California,  L.L.C.,  to  install, 
maintain,  use  and  repair  one  6-inch  diameter 
telecommunications  conduit  within  a  portion  of  Parcels  40A, 
41A  and  41B  of  Bay  Division  Pipelines  No.  3  and  4  right  of 
way,  located  on  East  Warren  Avenue,  570  feet  east  of 
Femald  Street  in  Fremont,  Alameda  County  at  an  annual 
permit  fee  of  $7,680. 


CONSTRUCTION  CONTRACTS 

Advertise 

36.  Authorizing  advertisement  for  proposals  for  Clean  Water  Program  Contract  No.  CW-196. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Cook  to  adopt  Item  36; 
passed  (5-0)  unanimously. 

Resolution  No.  99-0092:       Approving  the  final  plans  and  specifications  and  authorizing 

advertisement  for  proposals  for  Clean  Water  Program 
Contract  No.  CW-196,  Westside  Transport  Grit  Flushing. 


Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Makras  to  adopt  Items  37 
through  40;  passed  (5-0)  unanimously. 

37.  Resolufion  No.  99-0093 :       Re-approving  the  final  plans  and  specifications  for  Clean 

Water  Program  Contract  No.  CW-21 1,  4"^  Avenue/lOth 
Avenue/ Anza  Street/Cabrillo  Street  Sewer  Replacement;  and 
authorizing  re-advertisement  for  bids. 
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38.  Resolution  No.  99-0094; 


Approving  the  final  plans  and  specifications  and  authorizing 
advertisement  for  proposals  for  Clean  Water  Program 
Contract  No.  CW-212,  Post/Grove/Potomac  Streets  Sewer 
Replacement. 


39.  Resolution  No.  99-0095: 


Approving  the  final  plans  and  specifications  and  authorizing 
advertisement  for  proposals  for  Clean  Water  Program 
Contract  No.  CW-213,  Greenwich  Street/Clement 
Street/Precita  Avenue  Sewer  Replacement. 


40.  Resolufion  No.  99-0096: 


Approving  the  final  plans  and  specifications  and  authorizing 
advertisement  for  proposals  for  Clean  Water  Program 
Contract  No.  CW-220,  Third  Street  Sewer  System 
Improvement  Phase  II. 


41.  Approving  the  final  plans  and  specifications  and  authorizing  advertisement  for  proposals 
for  San  Francisco  Water  Department  Contract  WD-2184,  Crystal  Springs  Pipeline  No.  1 
Replacement  from  Brisbane  to  Daly  City. 

Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Normandy  to  adopt  Item 
41;  passed  (5-0)  unanimously. 

Resolution  No.  99-0097:        Approving  the  final  plans  and  specifications  and  authorizing 

advertisement  for  proposals  for  San  Francisco  Water 
Department  Contract  WD-2184,  Crystal  Springs  Pipeline 
No.  1  Replacement  from  Brisbane  to  Daly  City. 

42.  Authorizing  advertisement  for  proposals  for  San  Francisco  Water  Department  Contract 
WD-2277. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Caen  to  adopt  Item  42; 
passed  (5-0)  unanimously. 

Resolution  No.  99-0098:       Approving  the  final  plans  and  specifications  and  authorizing 

advertisement  for  proposals  for  San  Francisco  Water 
Department  Contract  WD-2277,  Sunol  Valley  Water 
Treatment  Plant  Decant  Sump  Modification. 
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43.  Rejecting  the  sole  bid  submitted  for  San  Francisco  Water  Department  Contract  No.  WD- 
2242;  and  authorizing  re-advertisement  for  bids. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Makras  to  adopt  Item  43; 
passed  (5-0)  unanimously. 

Resolution  No.  99-0099:       Rejecting  the  sole  bid  submitted  for  San  Francisco  Water 

Department  Contract  No.  WD-2242,  Thomas  Shaft 
Chlorination  Facility  Improvement,  Phase  1,  Emergency 
Disinfection  Station;  and  authorizing  re-advertisement  for 
bids. 

Amend 

44.  Approving  Modification  No.  1  to  San  Francisco  Water  Department  Contract  No.  WD- 
2255. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Normandy  to  adopt  Item  44; 
passed  (5-0)  unanimously. 

Resolution  No.  99-0100:       Approving  Modification  No.  1  to  San  Francisco  Water 

Department  Contract  No.  WD-2255,  Sunol  Valley  Water 
Treatment  Plant  Filter  Console  Modification,  for  an  increase 
in  the  total  contract  amount  by  $94,993  and  90  calendar  day 
extension  of  time  to  complete  work. 

Close 

Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Hom  to  adopt  Items  45  through 
48;  passed  (5-0)  unanimously. 

45 .  Resolution  No.  99-0 101:       Accepting  the  work  performed  under  Hetch  Hetchy  Contract 

WP-10,  Protective  Relay  Installation  Specification  No. 
M03 191 1;  approving  final  Contract  Modification  in  the 
credit  amount  of  $132.50  and  approving  final  payment  of 
$49,462.81  to  Tri-Technic,  Inc. 

46.  Resolution  No.  99-0102:       Accepting  the  work  performed  for  Hetch  Hetchy  Contract 

No.  HH-883,  Hetch  Hetchy  Water  and  Power  Roofing 
Project;  and  approving  final  payment  of  $5,000  to  Pioneer 
Roofing  Organization. 
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47.  Resolution  No.  99-0 1 03 :       Accepting  work  performed  for  San  Francisco  Water 

Department  Contract  No.  WD-2248,  City  Distribution 
Division  Roof  Replacement  as  satisfactorily  complete; 
approving  final  contract  modification  in  the  decreased 
amount  of  $1 1,994;  approving  final  payment  in  the  amount 
of  $85,841  to  Pioneer  Roofing  Organizafion;  and  approving 
a  67  calendar  day  time  extension  for  contract  completion. 

48.  Resolufion  No.  99-0104:       Accepting  the  work  performed  for  Clean  Water  Program 

Contract  No.  CW-101,  Post  Street  Sewer  Replacement; 
approving  contract  modification  in  the  debit  amount  of 
$11,907;  and  approving  final  payment  of  $19,607  to  K.  J. 
Woods  Construction,  Inc. 

PROFESSIONAL  SERVICE  CONTRACTS 

Advertise 

49.  Authorizing  the  Utilities  Engineering  Bureau  to  request  proposals,  interview,  select  and 
recommend  qualified  engineering  firms  for  up  to  ten  (10)  separate  agreements  to  provide 
as-needed  specialized  engineering  and  construction  management  services,  each  for  a 
period  of  24  months  with  a  total  spending  authority  of  $10  million. 

Commissioner  Makras  requested  that  this  item  be  continued  to  the  call  of  the  chair  to  see 
how  this  item  relates  to  the  Program  Management  Request  for  Proposals. 

Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Normandy  to  continue  Item 
49  to  the  call  of  the  chair;  passed  (5-0)  unanimously. 

Award 

50.  Authorizing  the  General  Manager  of  Public  Utilities  to  award  and  execute  a  contract  for 
Legislative  Representation  and  Advocacy  services  to  Hooper,  Owen,  Gould  &  Winbum 
for  a  period  of  one  year. 

Commissioner  Makras  requested  that  this  item  be  continued  to  the  call  of  the  chair  to  allow 
staff  time  to  contact  30  City  agencies  and  obtain  a  list  of  firms  that  provides  lobbying 
services  and  use  this  information  to  rebid  the  legislative  representation  and  advocacy 
services  contract.  Commissioner  Normandy  concurred  with  Commissioner  Makras' 
concerns  as  to  the  effectiveness  of  the  outreach;  however,  he  was  concerned  of  not  having 
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legislative  representation.  Commissioner  Cook  suggested  flinding  the  contract  for  six 
months  to  allow  staff  time  to  make  further  attempts  to  solicit  other  bidders  and  re-advertise 
using  Commissioner  Makras'  suggestion. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Makras  to  adopt  Item  50  as 
amended;  passed  (5-0)  unanimously. 

Resolution  No.  99-0 1 05 :       Authorizing  the  General  Manager  of  Public  Utilities  to 

award  and  execute  a  contract  for  Legislative  Representation 
and  Advocacy  services  to  Hooper,  Owen,  Gould  &.  Winbum 
for  a  period  of  six  months. 

Amend 

5 1 .  Amending  the  existing  agreement  with  Hydroconsuh  Engineers  to  provide  hydraulic  and 
hydrologic  engineering  services  extending  the  term  of  the  contract  for  two  years  at  a  cost 
not  to  exceed  $497,000. 

Commissioner  Cook  stated  that  the  current  firm  has  been  under  contract  since  1977  and 
that  it  has  been  a  policy  not  to  continually  renew  long  term  contracts  without  rebidding. 
Michele  Pla  stated  that  based  on  a  survey  done  two  years  ago,  there  is  currently  still  no 
firm  capable  of  performing  a  combination  of  physical  and  computer  modeling  at  the  level 
of  expertise  and  knowledge  of  the  current  firm.  They  are  in  the  process  of  developing  in- 
house  expertise  and  currently  have  staff  working  with  the  consultants.  Commissioner 
Makras  suggested  that  the  item  be  continued  to  the  call  of  the  chair  in  order  to  allow  staff 
time  to  explore  v/hether  the  contract  could  be  split  and  determine  if  in-house  expertise 
could  be  developed  within  the  next  two  years. 

Emeric  Kalman  inquired  whether  it  is  PUC  or  DPW's  responsibility  for  maintaining  as- 
built  drawings  of  the  sewer  system.  President  Caen  directed  staff  to  respond  to  Mr. 
Kalman  directly. 

Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Normandy,  to  continue 
Item  51  to  the  call  of  the  chair;  passed  (5-0)  unanimously. 

The  Public  Utilities  Commission  met  in  Closed  Session  from  4:05  p.m.  to  5:40  p.m.  to  discuss 
the  following  matters: 
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CLOSED  SESSION 


52.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section  54956. 9(b)(c)  and 
Conference  with  Real  Property  Negotiator  -  Pursuant  to  Government  Code  Section 
54956.8: 


Anticipated  Litigation:  As  Plaintiff  and  as  Defendant 


Property: 

Parties  Negotiating: 
Under  Negotiations: 


500+  acres  of  San  Francisco  Water  Department  property  on 
Bemal  Avenue  in  Alameda  County. 
Nelson/Lymbum/Thompson/Malamut 
City  of  Pleasanton 
Terms  and  Conditions 


No  action  was  taken. 


53.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section  54956.9(a): 

Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Normandy  to  approve  a 
settlement  for  Item  53;  passed  (5-0)  unanimously. 

Resolution  No.  99-0106:       Approving  a  settlement  in  the  case  of: 

Karen  Bradley  v.  CCSF,  et.  al.,  Superior  Court  No.  993-170. 


54.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section  54956.9(a): 

Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Hom  to  approve  a 
settlement  for  Item  54;  passed  (5-0)  unanimously. 

Resolution  No.  99-0107:       Approving  a  settlement  in  the  case  of: 

Marianne  Nassrian  Nilsen  vs.  Donald  Karstedt,  The  San 
Francisco  Water  Department  and  the  City  and  County  of  San 
Francisco,  San  Francisco  Superior  Court  (Limited 
Jurisdiction)  Number  158368. 
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55.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section  54956.9(b)(c): 

Moved  by  Commissioner  Hom,  seconded  by  Commissioner  Cook  to  approve  a  settlement 
for  Item  55;  passed  (5-0)  unanimously. 

Resolution  No.  99-0108:       Approving  a  settlement  in  the  case  of: 

Claim  of  Michael  Clarke  v.  SF  Water  Department,  Claim 
No.  99-01005 

56.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section  54956.9(b)(c): 

Anticipated  Litigation:  As  Plaintiff 

Regarding  the  State  Water  Resources  Control  Board 

No  action  was  taken. 


57.  Conference  with  Real  Property  Negotiator  -  Pursuant  to  Government  Code  Section 
54956.8: 

Property:  Hunters  Point  Naval  Shipyard 

Parties  Negotiating:      CCSF  -  Cohen/Warren/Moyer 

US  Navy 

Under  Negotiation:       Lease  in  Furtherance  of  Conveyance  (LIFOC)  for  the  transfer  of 

Hunter's  Point  Naval  Shipyard  to  the  City. 

Item  57  was  removed  from  the  agenda. 


58.  Conference  with  Real  Property  Negotiator  -  Pursuant  to  Government  Code  Section 
54956.8: 

Property:  Balboa  Reservoir  Property  at  Phelan  and  Ocean  Avenue 

Parties  Negotiating:      CCSF  -  Dowd 

San  Francisco  City  College 
Under  Negotiation:  Terms 

No  action  was  taken. 
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59.  Conference  with  Real  Property  Negotiator  -  Pursuant  to  Government  Code  Section 
54956.8: 

Property:  910  Larkspur  Drive  in  Millbrae,  CA 

Parties  Negotiating:      CCSF  -  Dowd 

Sam  Grado 
Under  Negotiation:  Terms 

No  action  was  taken. 


60.  Public  Comments  on  matters  to  be  discussed  in  Closed  Session. 

Tom  Martinez,  representing  Assemblyman  Lou  Pappan,  thanked  the  Commission  for 
hearing  Item  59. 

Regarding  Item  59.  Sam  Grado  urged  the  Commission  to  approve  abandonment  of  PUC 
pipeline  easement  on  the  subject  property. 

61.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  above 
as  Conference  with  Legal  Counsel. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Cook  to  assert  the 
attorney-client  privilege;  passed  (5-0)  unanimously. 

The  Public  UtiUties  Commission  reconvened  in  open  session  at  5:41  p.m. 

62.  Announcement  following  Closed  Session. 

President  Caen  announced  the  actions  taken  during  the  Closed  Session. 

63.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Cook  not  to  disclose  the 
discussion  during  the  Closed  Session;  passed  (5-0)  unanimously. 
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Thereupon,  the  meeting  was  adjourned:  5:43  p.m. 


Loma  T.  Navarro 
Acting  Secretary 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  9  9  "  0  0  6  8 


WHEREAS,  In  1998,  the  Regional  Water  Pollution  Control  Board  contacted  the  Public 
Utilities  Commission  regarding  the  flooding  complaints  in  the  area  around  Custer,  Davidson,  and 
Rankin  Streets;  and 

WHEREAS,  The  existing  street  elevation  on  Custer,  Davidson,  and  Rankin  Streets  are  below 
zero  City  Datum,  these  streets  are  prone  to  flooding  during  moderate  to  heavy  storms,  and  immediate 
improvements  to  the  sewer  system  were  required  in  order  to  protect  the  health,  welfare,  and  property 
of  the  Citizens  of  San  Francisco;  and 

WHEREAS,  DPW's  Bureau  of  Engineering  prepared  the  Plans  and  Specifications  for 
Contract  No.  CW-148,  "Rankin  Drainage  Basin  Improvement  Emergency  Sewer  Work"  to  provide 
a  permanent  fix  to  the  flooding  problems  in  the  area  around  Custer,  Davidson,  and  Rankin  Streets  by 
constructing  new  sewers  and  sewerage  system  structures;  and 

WHEREAS,  Because  this  was  an  emergency  contract,  HRC  subcontracting  goals  were  not 
established  by  the  HRC  Contract  Compliance  Officer  assigned  to  monitor  the  Clean  Water  sewer 
replacement  program.  However,  invitations  for  quotations  were  sent  only  to  MBE/WBE 
subcontractors;  and 

WHEREAS,  The  original  contract  as  awarded  to  A.  Ruiz  Construction,  Inc.  was  for 
$986,352.80  and  allowed  120  calendar  days  for  completion  of  the  work;  and 

WHEREAS,  Change  Order  No.  1  for  approximately  $266,964.00  is  being  prepared  to  allow 
a  time  extension  of  60  calendar  days  to  construct  new  DIP  and  VCP  sewers,  HDPE  culverts,  concrete 
manholes,  and  catchbasins;  furnish  and  install  dewatering  pumps,  electrical  controls,  and  stainless 
steel  pipe  supports;  and  modify  the  existing  Rankin  Davidson  Transport/Storage  Structure;  and 

WHEREAS,  The  Contractor,  A.  Ruiz  Construction,  began  the  emergency  work  on  May  4, 
1998  and  substantially  completed  it  on  October  30,  1998.  Final  completion  should  be  by  April  10, 
1999; and 

WHEREAS,  The  cost  of  the  project  is  estimated  to  be  $  1 ,834,838.80,of  which  $  1 ,253,3 1 6.80 
is  for  the  construction  contract.  Funds  are  available  from  the  1998  Sewer  Revenue  Bond  Fund 
(5C/CPF/88B,  FAMIS  Project  No.  CENCMPRK49,  Job  Order  No.  1449N);  now,  therefore,  be  it 
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RESOLVED,  That  this  Commission,  in  accordance  with  the  provisions  of  Section  6.30  of  the 
Administrative  Code  of  the  City  and  County  of  San  Francisco,  hereby  ratifies  the  Declaration  of 
Emergency;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  requests  the  Board  of  Supervisors 
to  approve  the  expenditure  of  funds  for  the  emergency  work  to  construct  new  sewers  and  sewerage 
system  structures  in  the  area  around  Custer,  Davidson,  and  Rankin  Streets. 
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I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 
meeting  of  APR  1  3  1999  . 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  9  9  "  0  0  6  9 


WHEREAS,  On  July  13,  1998  PUC  Sewer  Operations  identified  an  emergency  condition  on 
Harrison  Street  from  5th  Street  to  6th  Street;  and 

WHEREAS,  The  existing  sewer  was  severely  sagging  and  causing  numerous  backflow  problems, 
and  immediate  replacement  was  required  in  order  to  protect  the  health,  welfare,  and  property  of  the  Citizens 
of  San  Francisco;  and 

WHEREAS,  DPW's  Bureau  of  Engineering  prepared  the  Plans  and  Specifications  for  Contract  No. 
CW-1 50E,  ''Harrison  Street  Emergency  Sewer  Replacement"  to  construct  approximately  457  linear  feet  of 
16-inch  diameter  PEP  sewer  alongside  the  existing  12-inch  diameter  VCP  sewer  on  Harrison  Street  from 
5th  Street  to  6th  Street  and  to  modify  the  existing  Merlin-Morris  Pump  Station  to  relieve  the  backflow 
situation;  and 

WHEREAS,  The  Contractor,  Troy/TrinetConstruction-JV, began  the  emergency  work  on  October 
1,  1998  and  is  expected  to  complete  the  work  in  April  1999  after  the  delivery  of  various  pump  station 
components  from  the  manufacturer;  and 

WHEREAS,  Because  this  was  an  emergency  contract,  HRC  subcontracting  goals  were  not 
established  by  the  HRC  Contract  Compliance  Officer  assigned  to  monitor  the  Clean  Water  Program 
contracts;  and 

WHEREAS,  The  cost  of  the  project  is  projected  to  be  $599,077,  of  which  $504,077  is  for  the 
construction  contract.  Funds  are  available  from  the  Repair  and  Replacement  Fund  (Fund  5C/CPF/R&R, 
FAMIS  Project  No.  CENRNRR839,  Job  Order  No.  121 8N);  now,  therefore,  be  it 

RESOLVED,  That  this  Commission,  in  accordance  with  the  provisions  of  Section  6.30  of  the 
Administrative  Code  of  the  City  and  County  of  San  Francisco,  hereby  ratifies  the  Declaration  of  Emergency, 
and  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  requests  the  Board  of  Supervisors  to 
approve  the  expenditure  of  funds  for  the  emergency  work  to  replace  the  structurally  inadequate  sewer  on 
Harrison  Street  from  5th  Street  to  6th  Street  and  to  modify  the  existing  Merlin-Morris  Pump  Station  to 
prevent  further  backflow  problems. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its  meeting 

of  APR  1 3  1999  


Secretary,  Public  Utilities  Camm 


Secretary, 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


99-0070 


WHEREAS,  On  January  15,1 998  PUC  Sewer  Operations  identified  an  emergency  condition  on  4th 
Street  between  Folsom  and  Howard  Streets;  and  . 


WHEREAS,  The  existing  3'x5'  brick  sewer  had  collapsed,  causing  a  5'x4'  sinkhole  to  appear  in  the 
street,  and  immediate  replacement  was  required  in  order  to  protect  the  health,  welfare,  and  property  of  the 
Citizens  of  San  Francisco;  and 

WHEREAS,  DPW's  Bureau  of  Engineering  prepared  the  Plans  and  Specifications  for  Contract  No. 
CW-1 5  IE,  "4*  Street  Emergency  Sewer  Replacement" to  replace  the  existing  3'x5'  brick  sewer  on  4th  Street 
between  Folsom  and  Howard  Streets;  and 

WHEREAS,  The  Contractor,  Shaw  Pipelines,  Inc.,  began  the  emergency  work  on  January  28, 1 998 
and  completed  it  on  February  17,  1998;  and 

WHEREAS,  Because  this  was  an  emergency  contract,  HRC  subcontracting  goals  were  not 
established  by  the  HRC  Contract  Compliance  Officer  assigned  to  monitor  the  Clean  Water  sewer 
replacement  program;  and 

WHEREAS,  The  cost  of  the  project  is  estimated  to  be  $133,040.00,  of  which  $99,040.00  is  for  the 
construction  contract.  Funds  are  available  from  the  Repair  and  Replacement  Fund  (Fund  5C/CPF/R&R, 
FAMIS  Project  No.  CENRNRR952,  Job  Order  No.l576N);  now,  therefore,  be  it 

RESOLVED,  That  this  Commission,  in  accordance  with  the  provisions  of  Section  6.30  of  the 
Administrative  Code  of  the  City  and  County  of  San  Francisco,  hereby  ratifies  the  Declaration  of  Emergency; 
and  be  it 


FURTHER  RESOLVED,  That  this  Commission  hereby  requests  the  Board  of  Supervisors  to 
approve  the  expenditure  of  funds  for  the  emergency  work  to  replace  the  structurally  inadequate  brick  sewer 
on  4*  Street  between  Folsom  Street  and  Howard  Street. 


/  hereby  certify  thatjhe^egoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its  meeting 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  99-0071 


WHEREAS,  On  February  26, 1998,  PUC  Sewer  Operations  identified  an  emergency  condition  on 
the  easement  sewers  bordered  by  Baltimore  Way,  Canyon  Drive,  Cordova  Street,  and  Naylor  Street;  and 

WHEREAS,  The  existing  12-inch  and  1 8-inch  easement  sewers  had  collapsed  sections,  causing  the 
flow  to  back  up,  and  immediate  repairs  were  required  in  order  to  protect  the  health,  welfare,  and  property 
of  the  Citizens  of  San  Francisco;  and 

WHEREAS,  DPW's  Bureau  of  Engineering  prepared  the  Plans  and  Specifications  for  Contract  No. 
CW- 1 70E,  "Baltimore  Way/CanyonDrive  Emergency  Easement  Sewer  Replacemenf 'to  replace  the  existing 
sewers  with  247  linear  feet  of  16-inch  diameter  and  56  linear  feet  of  12-inch  diameter  PEP  sewer  by  pipe 
bursting  method;  and 

WHEREAS,  The  Contractor,  Woods  Construction, began  the  emergency  work  on  March  17,  1998 
and  completed  it  on  April  6,  1998;  and 

WHEREAS,  Because  this  was  an  emergency  contract,  HRC  subcontracting  goals  were  not 
established  by  the  HRC  Contract  Compliance  Officer  assigned  to  monitor  the  Clean  Water  sewer 
replacement  program;  and 

WHEREAS,  The  cost  of  the  project  is  projected  to  be  $68,429.00,  of  which  $46,279.00  is  for  the 
construction  contract.  Funds  are  available  from  the  Repair  and  Replacement  Fund  (Fund  5C/CPF/R&R, 
FAMIS  Project  No.  CENRNRR960,  Job  Order  No.  1593N);  now,  therefore,  be  it 

RESOLVED,  That  this  Commission,  in  accordance  with  the  provisions  of  Section  6.30  of  the 
Administrative  Code  of  the  City  and  County  of  San  Francisco,  hereby  ratifies  the  Declaration  of  Emergency; 
and  be  it 


FURTHER  RESOLVED,  That  this  Commission  hereby  requests  the  Board  of  Supervisors  to 
approve  the  expenditure  of  funds  for  the  emergency  work  to  repair  the  structurally  inadequate  easement 
sewers  bordered  by  Baltimore  Way,  Canyon  Drive,  Cordova  Street,  and  Naylor  Street. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its  meeting 

of  APR  1 3  1999  . 


^  4->^      Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  99-0072 


WHEREAS,  On  March  6,  1998  PUC  Sewer  Operations  identified  an  emergency  condition  on 
Broderick  Street  from  Broadway  to  Vallejo  Street;  and 

WHEREAS,  The  existing  sewer  had  severe  open  joints,  holes  in  the  invert,  and  collapsed  sections, 
and  immediate  replacement  was  required  in  order  to  protect  the  health,  welfare,  and  property  of  the  Citizens 
of  San  Francisco;  and 

WHEREAS,  DP  W  s  Bureau  of  Engineering  prepared  the  Plans  and  Specifications  for  Contract  No. 
CW-171E,  "Broderick  Street  Emergency  Sewer  Replacement"  to  replace  the  existing  10-inch  and  16-inch 
diameter  sewers  with  approximately  271  linear  feet  of  14-inch  diameter  PEP  sewer  by  pipe  bursting  and 
approximately  64  linear  feet  of  18-inch  VCP  sewer  on  Broderick  Street  from  Broadway  to  Vallejo  Street; 
and 

WHEREAS,  The  Contractor,  K.J.  Woods  Construction,  began  the  emergency  work  on  March  23, 
1998  and  completed  it  on  April  13,  1998;  and 

WHEREAS,  Because  this  was  an  emergency  contract,  HRC  subcontracting  goals  were  not 
established  by  the  HRC  Contract  Compliance  Officer  assigned  to  monitor  Clean  Water  Program  contracts; 
and 

WHEREAS,  The  cost  of  the  project  is  projected  to  be  $77,650,  of  which  $54,000  is  for  the 
construction  contract.  Funds  are  available  from  the  Repair  and  Replacement  Fund  (Fund  5C/CPF/R&R, 
FAMIS  Project  No.  CENRNRR962,  Job  Order  No.  1594N);  now,  therefore,  be  it 

RESOLVED,  That  this  Commission,  in  accordance  with  the  provisions  of  Section  6.30  of  the 
Administrative  Code  of  the  City  and  County  of  San  Francisco,  hereby  ratifies  the  Declaration  of  Emergency; 
and  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  requests  the  Board  of  Supervisors  to 
approve  the  expenditure  of  funds  for  the  emergency  work  to  repair  the  structurally  inadequate  sewer  on 
Broderick  Street  from  Broadway  to  Vallejo  Street. 

/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its  meeting 

of  APR  1 3  1999 


Secretary,  Public  Utilities  Commission 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


99-0073 


WHEREAS,  On  June  8, 1998,  PUC  Sewer  Operations  identified  an  emergency  condition  on  Pine 
Street  from  Montgomery  Street  to  Sansome  Street;  and 

WHEREAS,  The  existing  brick  sewer  had  muhiple  cracks  and  collapsed  sections,  and  immediate 
repairs  were  required  in  order  to  protect  the  health,  welfare,  and  property  of  the  Citizens  of  San  Francisco; 
and 

WHEREAS,  DPW's  Bureau  ofEngineering  prepared  the  Plans  and  Specifications  for  Contract  No. 
CW-188E,  "Pine  Street  Emergency  Sewer  Replacemenf  to  replace  the  existing  3'x5'  brick  main  sewer  on 
Pine  Street  from  Montgomery  Street  to  Sansome  Street  with  412  linear  feet  of  18-inch  and  27-inch  VCP 
sewer;  and 

WHEREAS,  The  Contractor,  JMB  Construction,  began  the  emergency  work  on  June  22,  1998  and 
completed  it  on  July  29,  1998;  and 

WHEREAS,  Because  this  was  an  emergency  contract,  HRC  subcontracting  goals  were  not 
established  by  the  HRC  Contract  Compliance  Officer  assigned  to  monitor  the  Clean  Water  Repair  and 
Replacement  Program;  and 

WHEREAS,  The  cost  of  the  project  is  estimated  to  be  $3 1 1 ,92 1 .00,  of  which  $253,77 1 .00  is  for  the 
construction  contract.  Funds  are  available  from  the  Repair  and  Replacement  Fund  (Fund  5C/CPF/R&R, 
FAMIS  Project  No.  CENRNRR980,  Job  Order  No.  1608N);  now,  therefore,  be  it 

RESOLVED,  That  this  Commission,  in  accordance  with  the  provisions  of  Section  6.30  of  the 
Administrative  Code  of  the  City  and  County  of  San  Francisco,  hereby  ratifies  the  Declaration  of  Emergency, 
and  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  requests  the  Board  of  Supervisors  to 
approve  the  expenditure  of  funds  for  the  emergency  work  to  repair  the  structurally  inadequate  sewer  on  Pine 
Street  from  Montgomery  Street  to  Sansome  Street. 

/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its  meeting 


of. 


APR  1 3  1999 


Secretary,  Public  Utilities  Commission 


> 

I 


.  ■  -V 


1  ri  . 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  9  9  ~  0  0  7  4 


•  WHEREAS,  On  June  16,  1998  PUC  Sewer  Operations  identified  an  emergency  condition  on 
Jackson  Street  from  Columbus  Avenue  to  Kearny  Street;  and 

WHEREAS,  The  existing  3'x5'  brick  main  sewer  and  the  roadway  above  this  area  had  collapsed, 
and  immediate  replacement  was  required  in  order  to  protect  the  health,  welfare,  and  property  of  the  Citizens 
of  San  Francisco;  and 

WHEREAS,  DPW's  Bureau  of  Engineering  prepared  the  Plans  and  Specifications  for  Contract  No. 
CW-189E,  "Jackson  Street  Emergency  Sewer  Replacemenf  to  replace  the  existing  sewer  with  18  feet  of 
24-inch  diameter  VCP  sewer,  40  feet  of  24-inch  diameter  PEP  sewer,  and  27 1  feet  of  42-inch  diameter  RCP 
sewer;  and 

WHEREAS,  The  Contractor,  JMB  Construction,  began  the  emergency  work  on  June  1 7,  1 998  and 
completed  it  on  August  28,  1998;  and 

WHEREAS,  Because  this  was  an  emergency  contract,  HRC  subcontracting  goals  were  not 
established  by  the  HRC  Contract  Compliance  Officer  assigned  to  monitor  the  Clean  Water  Repair  and 
Replacement  Program;  and 

WHEREAS,  The  cost  of  the  project  is  projected  to  be  $285,82 1 .00,  of  which  $237,27 1 .00  is  for  the 
construction  contract.  Funds  are  available  from  the  Repair  and  Replacement  Fund  (Fund  5C/CPF/R&R, 
FAMIS  Project  No.  CENRNRR981,  Job  Order  No.l609N);  now,  therefore,  be  it 

RESOLVED,  That  this  Commission,  in  accordance  with  the  provisions  of  Section  6.30  of  the 
Administrative  Code  of  the  City  and  County  of  San  Francisco,  hereby  ratifies  the  Declaration  of  Emergency; 
and  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  requests  the  Board  of  Supervisors  to 
approve  the  expenditure  of  funds  for  the  emergency  work  to  repair  the  structurally  inadequate  sewer  on 
Jackson  Street  from  Columbus  Avenue  to  Kearny  Street. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its  meeting 

of  APR  1 3  1999  . 


r 


Secretary,  Public  Utilities  Commission 


■t.  i. 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  9  9  *-  0  0  7  5 


WHEREAS,  On  June  16,  1998,  PUC  Sewer  Operations  identified  an  emergency  condition  on 
Jackson  Street  between  Kearny  Street  and  Columbus  Avenue  in  which  approximately  25  linear  feet  of  the 
3'x5'  brick  sewer  had  collapsed;  and 

WHEREAS,  Immediate  replacement  was  required  in  order  to  protect  the  health,  welfare,  and 
property  of  the  Citizens  of  San  Francisco;  and 

WHEREAS,  As  part  of  the  scope  of  work.  Sewer  Operations  requested  that  the  sewers  in  the 
immediate  area  on  Kearny  Street,  Columbus  Avenue,  and  Jackson  Street  be  replaced  under  an  Emergency 
Contract  to  be  prepared  by  DP W's  Bureau  of  Engineering;  and 

WHEREAS,  The  Bureau  of  Engineering  prepared  the  Plans  and  Specifications  for  Contract  No. 
CW-193E,  "Kearny  Street/Columbus  Avenue/Jackson  Street  Emergency  Sewer  Replacement"  to  slipline 
and  replace  the  existing  sewers  with  413  feet  of  16-inch  diameter  polyethylene  pipe  (PEP),  356  feet  of  33- 
inch  diameter  reinforced  concrete  pipe  (RCP),  and  163  feet  of  42-inch  diameter  RCP;  and 

WHEREAS,  The  Contractor,  Shaw  Pipeline,  began  the  emergency  work  on  October  12,  1998  and 
completed  it  on  December  14,  1998;  and 

WHEREAS,  Because  this  was  an  emergency  contract,  HRC  subcontracting  goals  were  not 
established  by  the  HRC  Contract  Compliance  Officer  assigned  to  monitor  the  Clean  Water  Program;  and 

WHEREAS,  The  cost  of  the  project  is  projected  to  be  $430,057,  of  which  $365,407  is  for  the 
construction  contract.  Funds  are  available  from  the  1994  Sewer  Bond  Fund  (Fund  5C/CPF/95A,  FAMIS 
Project  No.  CENSR4SI40,  Job  Order  No.  161 5N);  now,  therefore,  be  it 

RESOLVED,  That  this  Commission,  in  accordance  with  the  provisions  of  Section  6.30  of  the 
Administrative  Code  of  the  City  and  County  of  San  Francisco,  hereby  ratifies  the  Declaration  of  Emergency; 
and  be  it 


FURTHER  RESOLVED,  That  this  Commission  hereby  requests  the  Board  of  Supervisors  to 
approve  the  expenditure  of  funds  for  the  emergency  work  to  repair  the  structurally  inadequate  sewers  on 
Kearny  Street  from  Pacific  Avenue  to  Washington  Street,  Columbus  Avenue  from  Pacific  Avenue  to 
Jackson  Street,  and  Jackson  Street  from  Columbus  Avenue  to  Montgomery  Street. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its  meeting 

of  APR  1  3  1999  • 


^ 


'  the  Public  Utilities  Commission  at 
Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


99-0076 


WHEREAS,  On  July  16,  1998,  PUC  Sewer  Operations  identified  an  emergency  condition  on  60  Scenic 
Way  at  26*  Avenue;  and 

WHEREAS,  The  existing  easement  sewer  had  open,  cracked,  and  offset  joints,  and  immediate  replacement 
was  required  in  order  to  protect  the  health,  welfare,  and  property  of  the  Citizens  of  San  Francisco;  and 

WHEREAS.  DPW's  Bureau  of  Engineering  prepared  the  Plans  and  Specifications  for  Contract  No.  CW- 
200E,  "60  Scenic  Way  Emergency  Easement  Sewer  Replacement"  to  replace  the  existing  sewer  with  16  linear  feet 
of  8-inch  diameter  VCP  main  sewer  and  16  linear  feet  of  existing  side  sewer  located  in  the  easement  at  60  Scenic 
Way  (within  Assessor's  Block  1303);  and 

WHEREAS,  Because  this  was  an  emergency  contract,  HRC  subcontracting  goals  were  not  established  by 
the  HRC  Contract  Compliance  Officer  assigned  to  monitor  the  Clean  Water  sewer  replacement  program;  and 

WHEREAS,  The  original  contract  as  awarded  to  J.M.B.  Construction  was  for  $50,000.00  (force  account 
work)  and  allowed  21  calendar  days  for  completion  of  the  work;  and 

WHEREAS,  Change  Order  No.  1  for  the  removal  of  an  existing  3-inch  steel  underpinning  pipe  pile,  the 
installation  of  an  underpinning  pier,  and  additional  shoring  increased  the  force  account  contract  amount  to 
$53,324.00  and  included  a  time  extension  of  71  calendar  days,  thereby  bring  the  total  contract  time  to  92  calendar 
days;  and 

WHEREAS,  The  Contractor,  J.M.B.  Construction,  began  the  emergency  work  on  August  3,  1998  and 
completed  it  on  November  2,  1998;  and 

WHEREAS,  The  cost  of  the  project  is  projected  to  be  $73,074.00,  of  which  $53,324.00  is  for  the 
construction  contract.  Funds  are  available  from  the  Repair  and  Replacement  Fund  (Fund  5C/CPF/R&R,  FAMIS 
Project  No.  CENRNRR987,  Job  Order  No.  161 9N);  now,  therefore,  be  it 

RESOLVED,  That  this  Commission,  in  accordance  with  the  provisions  of  Section  6.30  of  the 
Administrative  Code  of  the  City  and  County  of  San  Francisco,  hereby  ratifies  the  Declaration  of  Emergency;  and 
be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  requests  the  Board  of  Supervisors  to  approve  the 
expenditure  of  funds  for  the  emergency  work  to  replace  the  structurally  inadequate  easement  sewer  on  60  Scenic 
Way  at  26*  Avenue. 

/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its  meeting  of 


APR  1 3  1999 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  99-0077 


WHEREAS,  On  August  4,  1998  PUC  Sewer  Operations  identified  an  emergency  condition  on 
Green  Street  from  Polk  Street  to  Van  Ness  Avenue;  and 

WHEREAS,  The  existing  sewer  had  developed  continuous  multiple  cracks  with  portions  of  the  pipe 
taking  on  an  egg-shaped  configuration,  and  immediate  replacement  was  required  in  order  to  protect  the 
health,  welfare,  and  property  of  the  Citizens  of  San  Francisco;  and 

WHEREAS,  DPW's  Bureau  of  Engineering  prepared  the  Plans  and  Specifications  for  ContractNo. 
CW-203E,  "Green  Street  Emergency  Sewer  Replacement"  to  replace  the  existing  18-inch  diameter  pipe 
sewer  with  478  linear  feet  of  1 5-inch  VCP  sewer  on  Green  Street  from  Polk  Street  to  Van  Ness  Avenue;  and 

WHEREAS,  The  Contractor,  J.M.B.  Construction,  began  the  emergency  work  on  September  21, 
1998  and  completed  it  on  October  13,  1998;  and 

WHEREAS,  Because  this  was  an  emergency  contract,  HRC  subcontracting  goals  were  not 
established  by  the  HRC  Contract  Compliance  Officer  assigned  to  monitor  the  Clean  Water  Repair  and 
Replacement  Program;  and 

WHEREAS,  The  cost  of  the  project  is  projected  to  be  $  1 78, 1 2 1 .00,  of  which  $  1 45,47 1 .00  is  for  the 
construction  contract.  Funds  are  available  from  the  Repair  and  Replacement  Fund  (Fund  5C/CPF/R&R, 
FAMIS  Project  No.  CENRNRR99 1 ,  Job  Order  No.  1623N);  now,  therefore,  be  it 

RESOLVED,  That  this  Commission,  in  accordance  with  the  provisions  of  Section  6.30  of  the 
Administrative  Code  of  the  City  and  County  of  San  Francisco,  hereby  ratifies  the  Declaration  of  Emergency; 
and  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  requests  the  Board  of  Supervisors  to 
approve  the  expenditure  of  funds  for  the  emergency  work  to  repair  the  structurally  inadequate  sewer  on 
Green  Street  from  Polk  Street  to  Van  Ness  Avenue. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its  meeting 

of  APR  1 3  1999 


r 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


99-0078 


WHEREAS,  On  October  30,  1998,  PUC  Sewer  Operations  identified  an  emergency  condition  on 
Polk  Street  from  Grove  Street  to  McAllister  Street;  and 

WHEREAS,  The  existing  brick  sewer  had  a  large  crack  in  the  crown  and  missing  bricks,  and 
immediate  replacement  were  required  in  order  to  protect  the  health,  welfare,  and  property  of  the  Citizens 
of  San  Francisco;  and 

WHEREAS,  DPW's  Bureau  of  Engineering  prepared  the  Plans  and  Specifications  for  Contract  No. 
CW-221E,  "Polk  Street  Emergency  Sewer  Replacement"  to  replace  the  existing  3'x5'  brick  main  sewer  on 
Polk  Street  from  Grove  Street  to  McAllister  Street  with  approximately  560  linear  feet  of  16-inch  diameter 
PEP  sewer;  and 

WHEREAS,  The  Contractor,  Uniacke  Construction,  Inc.,  began  the  emergency  work  on  November 
9,  1998  and  completed  it  on  November  20,  1998;  and 

WHEREAS,  Because  this  was  an  emergency  contract,  HRC  subcontracting  goals  were  not 
established  by  the  HRC  Contract  Compliance  Officer  assigned  to  monitor  the  Clean  Water  sewer 
replacement  program;  and 

WHEREAS,  The  cost  of  the  project  is  estimated  to  be  $98,330.00,  of  which  $77,380.00  is  for  the 
construction  contract.  Funds  are  available  from  the  Repair  and  Replacement  Fund  (Fund  5C/CPF/R&R, 
FAMIS  Project  No.  CENRNRR997,  Job  Order  No.  1771N);  now,  therefore,  be  it 

RESOLVED,  That  this  Commission,  in  accordance  with  the  provisions  of  Section  6.30  of  the 
Administrative  Code  of  the  City  and  County  of  San  Francisco,  hereby  ratifies  the  Declaration  of  Emergency; 
and  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  requests  the  Board  of  Supervisors  to 
approve  the  expenditure  of  funds  for  the  emergency  work  to  replace  the  structurally  inadequate  sewer  on 
Polk  Street  from  Grove  Street  to  McAllister  Street. 


.    ..  1  .  I 


<  \  {'  0  - '? 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  99-0079 


WHEREAS,  On  October  30,  1998,  PUC  Sewer  Operations  identified  an  emergency  condition  on 
Van  Ness  Avenue  from  McAllister  Street  to  Golden  Gate  Avenue;  and 

WHEREAS,  The  existing  brick  sewer  had  a  large  crack,  missing  bricks  in  the  crown,  and  bulging 
side  walls,  and  immediate  repairs  were  required  in  order  to  protect  the  health,  welfare,  and  property  of  the 
Citizens  of  San  Francisco;  and 

WHEREAS,  DP  W  s  Bureau  of  Engineering  prepared  the  Plans  and  Specifications  for  Contract  No. 
CW-222E,  "Van  Ness  Avenue  Emergency  Sewer  Replacement"  to  replace  the  existing  3'x5'  brick  main 
sewer  on  Van  Ness  Avenue  from  McAllister  Street  to  Golden  Gate  Avenue  with  341  linear  feet  of  27-inch 
diameter  VCP  sewer;  and 

WHEREAS,  The  Contractor,  JMB  Construction, began  the  emergency  work  on  November  16, 1998 
and  completed  it  on  December  17,  1998;  and 

WHEREAS,  Because  this  was  an  emergency  contract,  HRC  subcontracting  goals  were  not 
established  by  the  HRC  Contract  Compliance  Officer  assigned  to  monitor  the  Clean  Water  Repair  and 
Replacement  Program;  and 

WHEREAS,  The  cost  of  the  project  is  estimated  to  be  $237,490.00,  of  which  $204,840.00  is  for  the 
construction  contract.  Funds  are  available  from  the  Repair  and  Replacement  Fund  (Fund  5C/CPF/R&R, 
FAMIS  Project  No.  CENRNRROOO,  Job  Order  No.  1772N);  now,  therefore,  be  it 

RESOLVED,  That  this  Commission,  in  accordance  with  the  provisions  of  Section  6.30  of  the 
Administrative  Code  of  the  City  and  County  of  San  Francisco,  hereby  ratifies  the  Declaration  of  Emergency; 
and  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  requests  the  Board  of  Supervisors  to 
approve  the  expenditure  of  funds  for  the  emergency  work  to  repair  the  structurally  inadequate  sewer  on  Van 
Ness  Avenue  from  McAllister  Street  to  Golden  Gate  Avenue. 


I  hereby  certify^c^  t^e^q^^ing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its  meeting 


La,     Secretary,  Public  Utilities  Commission 

r J4- 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  99-0080 


WHEREAS,  On  November  5, 1998,  PUC  Sewer  Operations  identified  an  emergency  condition  on 
Polk  Street  from  Sutter  Street  to  Bush  Street;  and 

WHEREAS,  The  existing  brick  sewer  had  missing  bricks  in  the  crown  and  invert  and  voids 
throughout  the  sewer  main,  and  immediate  replacement  was  required  in  order  to  protect  the  health,  welfare, 
and  property  of  the  Citizens  of  San  Francisco;  and 

WHEREAS,  DP  W's  Bureau  of  Engineering  prepared  the  Plans  and  Specifications  for  Contract  No. 
CW-223E,  "Polk  Street  Emergency  Sewer  Replacement"  to  replace  the  existing  3'  x  5'  brick  main  sewer  on 
Polk  Street  from  Sutter  Street  to  Bush  Street  with  approximately  332  linear  feet  of  36-inch  and  33  linear  feet 
of  42-inch  diameter  RCP  sewer  and  36  linear  feet  of  12-inch  diameter  VCP  sewer;  and 


WHEREAS,  Because  this  was  an  emergency  contract,  HRC  subcontracting  goals  were  not 
established  by  the  HRC  Contract  Compliance  Officer  assigned  to  monitor  the  Clean  Water  sewer 
replacement  program;  and 

WHEREAS,  The  original  contract  as  awarded  to  K.J.  Woods  Construction  was  for  $2 14,000.00  and 
allowed  63  calendar  days  for  completion  of  the  work;  and 

WHEREAS,  Change  Order  No.  1  for  approximately  $46,000.00  is  being  prepared  to  allow  a  time 
extension  of  3 1  calendar  days  to  account  for  unforeseen  conditions  in  the  field;  and 

WHEREAS,  The  Contractor,  K.J.  Woods  Construction,  began  the  emergency  work  on  November 
23,  1998  and  completed  it  on  February  24,  1999;  and 

WHEREAS,  The  cost  of  the  project  is  projected  to  be  $3 1 0,650.00,  of  which  $260,000.00  is  for  the 
construction  contract.  Funds  are  available  from  the  Repair  and  Replacement  Fund  (Fund  5C/CPF/R&R, 
FAMIS  Project  No.  CENRNRROOl,  Job  Order  No.  1773N);  now,  therefore,  be  it 

RESOLVED,  That  this  Commission,  in  accordance  with  the  provisions  of  Section  6.30  of  the 
Administrative  Code  of  the  City  and  County  of  San  Francisco,  hereby  ratifies  the  Declarationof  Emergency; 
and  be  it 


FURTHER  RESOLVED,  That  this  Commission  hereby  requests  the  Board  of  Supervisors  to 
approve  the  expenditure  of  funds  for  the  emergency  work  to  replace  the  structurally  inadequate  sewer  on 
Polk  Street  from  Sutter  Street  to  Bush  Street. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its  meeting 

of  APR  1  3  1999  . 


t-r\^      Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


99-0081 


WHEREAS,  On  March  24, 1999  PUC  Sewer  Operations  identified  an  emergency  condition  at  the 
Intersection  of  Howard  and  First  Streets;  and 

WHEREAS,  The  existing  sewer  had  bricks  missing  in  the  invert  and  bulging  side  walls,  and 
immediate  replacement  was  required  in  order  to  protect  the  health,  welfare,  and  property  of  the  Citizens  of 
San  Francisco;  and 

WHEREAS,  DPW's  Bureau  ofEngineering  prepared  the  Plans  and  Specifications  for  Contract  No. 
CW-233E,  "Intersection  of  Howard  and  First  Streets  Emergency  Sewer  Replacemenf  to  replace  the  existing 
3'  X  5'  brick  sewer  with  approximately  75  linearfeet  of  16-inch  diameter  PEP  sewer,  45  linear  feet  of  30-inch 
diameter  PEP  sewer,  and  1 3  linear  feet  of  3  0-inch  RCP  or  VCP  sewer  at  the  intersection  of  Howard  and  First 
Streets;  and 

WHEREAS,  Construction  is  expected  to  begin  the  first  week  of  April  1999,  and  the  time  allowed 
for  completion  of  this  contract  is  14  calendar  days;  and 

WHEREAS,  Because  this  was  an  emergency  contract,  HRC  subcontracting  goals  were  not 
established  by  the  HRC  Contract  Compliance  Officer  assigned  to  monitor  the  Clean  Water  sewer 
replacement  program;  and 

WHEREAS,  The  cost  of  the  project  is  projected  to  be  $1 13,800.00,  of  which  $88,150.00  is  for  the 
construction  contract.  Funds  are  available  from  the  Repair  and  Replacement  Fund  (Fund  5C/CPF/R&R, 
FAMIS  Project  No.  CENRNRR02440,  Job  Order  No.  1790N);  now,  therefore,  be  it 

RESOLVED,  That  this  Commission,  in  accordance  with  the  provisions  of  Section  6.30  of  the 
Administrative  Code  of  the  City  and  County  of  San  Francisco,  hereby  ratifies  the  Declaration  of  Emergency; 
and  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  requests  the  Board  of  Supervisors  to 
approve  the  expenditure  of  funds  for  the  emergency  work  to  replace  the  structurally  inadequate  sewer  at  the 
intersection  of  Howard  and  First  Streets. 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  99-0082 


WHEREAS,  The  San  Francisco  Public  Utilities  Commission  ("the  Commission")  and  the 
San  Francisco  Board  of  Supervisors  ("the  Board"),  by  their  Resolution  #97-192  and  Ordinance 
#304-97  respectively,  approved  the  1997  Master  Settlement  Agreement  between  the  City  and 
PG&E;  and 

WHEREAS,  Section  4.a.  of  the  Master  Settlement  Agreement  provides:  "PG&E  and  the 
City  shall  cooperate  in  the  implementation  of  this  Master  Agreement  and  shall,  wherever  appropri- 
ate, provide  such  assistance  and  cooperation  as  reasonably  may  be  necessary  to  secure  the  benefits 
and  bargains  of  this  Master  Agreement  and  to  effectuate  its  terms";  and 

WHEREAS,  Section  4.j.  of  the  Master  Settlement  Agreement  provides:  "The  Parties  shall 
agree  upon  and  put  into  effect,  from  time  to  time  as  deemed  necessary  by  the  Parties,  such  rules  and 
procedures  as  may  be  required  in  order  to  establish  the  methods  and  operations  to  be  followed  in  the 
performance  of  this  Master  Agreement";  and 

WHEREAS,  Appendix  F  of  the  Master  Settlement  Agreement  provided,  among  other 
things,  that  Hetch  Hetchy  power  would  be  supplied  to  certain  customers  designated  as  Assigned 
Customers  and  provided  a  method  of  valuing  the  power  to  those  customers  called  the  "Energy  Cost 
Adjustment  Clause  (ECAC)-proxy";  and 

WHEREAS,  The  Master  Settlement  Agreement  further  provided  that  a  "substitute  ECAC- 
proxy"  may  be  adopted  if  necessary  to  preserve  the  benefits  of  the  Agreement;  and 

WHEREAS,  The  Assigned  Customers  mechanism  has  proven  difficult  to  implement  due  to 
changes  resulting  from  the  restructuring  of  the  electric  industry  in  California;  and 

WHEREAS,  Hetch  Hetchy  determined  that  a  "substitute  ECAC-proxy"  was  required  in 
order  to  ensure  that  the  City  received  the  benefits  anticipated  under  the  Master  Agreement;  and 

WHEREAS,  The  PUC  has  worked  with  PG&E  to  develop  a  "substitute  ECAC-proxy"  that 
allows  the  City  to  receive  the  value  bargained  for  in  the  Agreement  despite  intervening  changes  in 
the  electric  industry;  now,  therefore,  be  it 

RESOLVED,  That,  consistent  with  sections  4. a.  and  4.j.  and  Appendix  F  of  the  Master 
Settlement  Agreement,  the  General  Manager  of  the  Public  Utilities  Commission  (PUC)  is 
authorized  to  enter  into  an  agreement  with  PG&E  to  adopt  the  "substitute  ECAC-proxy";  and  be  it 

FURTHER  RESOLVED,  That  the  PUC  General  Manager  has  the  authority  under  Sections 
4. a.  and  4.j.  of  the  Master  Settlement  Agreement  to  work  with  PG&E  to  determine  mutually 
acceptable  operating  rules  and  procedures  necessary  to  implement  the  Master  Agreement;  and  be  it 
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FURTHER  RESOLVED,  That  the  Board  of  Supervisors  be  requested  to  approve  the 
"substitute  ECAC-proxy"  and  clarify  that  the  PUC  General  Manager  may  enter  into  letter  agree- 
ments with  PG&E  to  establish  operating  rules  and  procedures  to  implement  the  Master  Agreement 


mf 

cc:  HOI  1300 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 


assincus 
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meeting  of 


April  13,  1999 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  99-0083 


WHEREAS,  The  present  water  distribution  system  information  stored  in  the  hardcopy  Gatebook 
is  difficuh  to  maintain,  update  and  distribute  to  operations  staff  who  requires  the  most  current  information 
in  the  field  to  operate  and  respond  to  emergency  situation;  and 

WHEREAS,  The  implementation  of  an  automated  Gatebook  in  digital  format  will  greatly  shorten 
the  time  of  update,  distribute  to  users,  and  expand  the  capability  and  usefulness  of  the  Gatebook  through 
integration  with  other  information  systems;  and 

WHEREAS,  A  demonstration  project  has  been  completed  and  has  established  criteria  and 
requirements  for  a  full-scale  implementation:  and 

WHEREAS,  This  project  is  considered  a  high  priority  by  the  Public  Utilities  Commission  and 
PUC  General  Manager  due  to  valuable  information  that  could  be  provided  with  real  time  accuracy  to 
operations  as  well  as  management;  and 

WHEREAS,  The  Department  of  Public  Works  Office  of  Geographic  Data  Services  has  hired 
specialists  to  assist  CDD  with  the  computerization  of  the  Gatebooks;  and 

WHEREAS,  Phase  1  which  represents  60  pages  of  the  Gatebook  will  cost  $250,000;  therefore,  be 

it 

RESOLVED,  That  this  Commission  authorizes  the  Manager  of  City  Distribution  Division  to 
reallocate  $250,000  from  CDD  Operations  Professional  Services  02700  ($198,134)  and  Other  Current 
Services  03599  ($51,866)  to  081 WF  (DPW  Geo  Information  System)  for  the  required  funding  of  the 
Phase  1  work. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 
meeting  of  APR  1  3  1999 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  99-0084 


RESOLUTION  PROVIDING  FOR  A  COMMERCIAL  PAPER  PROGRAM,  IN  AN 
AMOUNT  NOT  TO  EXCEED  $150,000,000  AGGREGATE  PRINCIPAL  AMOUNT  AT  ANY 
ONE  TIME  OUTSTANDING  OF  SAN  FRANCISCO  PUBLIC  UTILITIES  COMMISSION 
COMMERCIAL  PAPER  NOTES  (WATER  SERIES)  PROVIDING  FOR  THE  COMMISSION  TO 
ENTER  INTO  A  LETTER  OF  CREDIT  AND  REIMBURSEMENT  AGREEMENT,  AN  ISSUING 
AND  PAYING  AGENT  AGREEMENT,  ONE  OR  MORE  DEALER  AGREEMENTS  AND  OTHER 
RELATED  DOCUMENTS,  AND  PROVIDING  FOR  THE  DETERMINATION  OF  RELATED 
MATTERS  BY  THE  GENERAL  MANAGER  OF  THE  COMMISSION. 


WHEREAS,  the  Public  Utilities  Commission  of  the  City  and  County  of  San  Francisco  (the 
"Commission")  has  the  authority,  subject  to  the  approval,  amendment  or  rejection  by  the  Board  of 
Supervisors  ( the  "Board")  of  the  City  and  County  of  San  Francisco  (the  "City"),  pursuant  to  the 
Charter  of  the  City,  to  issue  revenue  bonds  for  the  purpose  of  acquiring,  constructing,  financing, 
improving  or  developing  water  facilities  (the  "Water  Enterprise")  under  the  City  Water  Department, 
subject  to  the  revenue  bond  voter  approval  requirements  of  Charter;  and 

WHEREAS,  at  a  duly  called  and  held  revenue  bond  election  on  November  4,  1997  (the  "1997 
Election"),  a  majority  of  voters  voting  on  the  measure  approved  Proposition  A  to  authorize  the 
issuance  by  the  Commission  of  its  revenue  bonds  in  an  aggregate  principal  amount  not  to  exceed 
$157,000,000  for  the  purpose  of  providing  funds  for  acquiring  and  constructing  reliability  and 
seismic  safety  improvements  to  the  City  Water  Enterprise,  and  approved  Proposition  B  to  authorize 
the  issuance  by  the  Commission  of  its  revenue  bonds  in  an  aggregate  principal  amount  not  to  exceed 
$147,000,000  for  the  purpose  of  providing  funds  for  acquiring  and  constructing  safe  drinking  water 
improvements  to  the  City  Water  Enterprise;  and 

WHEREAS,  the  Commission  has  previously  adopted  a  resolution  (98-0109)  authorizing  the 
development  of  a  commercial  paper  program  to  finance  construction  for  the  implementation  of  the 
PUC's  capital  improvement  program;  and 

WHEREAS,  pursuant  Chapter  84  of  Part  1  of  the  San  Francisco  Administrative  Code,  enacted 
by  Ordinance  No  203-98  adopted  by  the  Board  on  June  8,  1998  and  signed  by  the  Mayor  of  the  City 
on  June  19,  1998,  the  Board  established  a  procedure  pursuant  to  which  the  Commission  may  issue 
short-term  indebtedness,  including  the  issuance  of  commercial  paper  in  anticipafion  of  the  issuance  of 
its  revenue  bonds;  and 
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WHEREAS,  the  Commission  has  determined  that  it  is  desirable  to  provide  for  short-term 
financing  of  capital  improvements,  capitalized  interest  and  related  costs  for  improvements, 
betterments  and  additions  to  the  Water  Enterprise  of  the  City  through  the  creation  of  a  commercial 
paper  program  and  the  issuance  and  reissuance  of  its  Commercial  Paper  Notes  (Water  Series)  (the 
"Water  Notes"  or  "Notes")  under  and  pursuant  to  an  Issuing  and  Paying  Agent  named  therein  (the 
"Issuing  and  Paying  Agent")  to  facilitate  the  issuance,  reissuance  and  payment  of  the  Notes;  and 

WHEREAS,  the  Commission  has  determined  that  it  is  necessary  and  desirable  to  enter  into  an 
Issuing  and  Paying  Agent  Agreement  with  Chase  Manhattan  Bank  and  Trust  Co,  N.A.  as  Issuing  and 
Paying  Agent  (the  "Issuing  and  Paying  Agent")  to  facilitate  the  issuance,  reissuance  and  payment  of 
the  notes;  and 

WHEREAS,  the  Commission  has  further  determined  that  it  is  necessary  and  desirable  to  enter 
into  a  Letter  of  Credit  and  Reimbursement  Agreement,  by  and  between  the  Commission  and  enter 
into  a  Bayerische  Landesbank  and  State  Street  Bank  (the  "Banks")  in  order  to  provide  liquidity  and 
credit  enhancement  for  the  Notes;  and 

WHEREAS,  the  Commission  has  further  determined  it  is  necessary  and  desirable  to  enter  into 
one  or  more  Dealer  Agreements  (each  a  "Dealer  Agreement")  with  Lam  Securities  Investment,  Inc. 
and  Lehman  Brothers  (each  a  "Dealer"  and  collectively,  the  "Dealers")  to  provide  for  the  sale  of  the 
Notes  through  the  Dealers;  and 

WHEREAS,  the  Commission  has  further  determined  that  it  is  necessary  and  desirable  to 
approve  the  form  of  an  initial  Offering  Memorandum  with  respect  to  the  Notes,  to  be  used  in 
connection  with  the  offering  and  sale  from  time  to  time  of  the  Notes  by  the  Dealers; 

NOW  THEREFORE,  BE  IT  RESOLVED  by  the  Public  Utilities  Commission  of  the  City  and 
County  of  San  Francisco,  as  follows: 

Section  1 .  Approval  of  Issuing  and  Paying  Agent  Agreement.  The  General  Manager  of  the 
Commission  or  his  designee  is  hereby  authorized  and  directed,  for  and  on  behalf  of  and  in  the  name 
of  the  Commission,  to  enter  into  an  Issuing  and  Paying  Agent  Agreement  (the  "Issuing  and  Paying 
Agent  Agreemenf ),  by  and  between  the  Commission  and  the  Issuing  and  Paying  and  Paying  Agent 
substantially  in  the  form  presented  to  this  meeting  and  on  file  with  the  Secretary,  with  such  non- 
material  changes  and  additions  therein  as  the  General  Manager  or  his  designee  may  approve  upon 
recommendation  from  the  City  Attorney,  such  approval  to  be  conclusively  evidenced  by  the 
execution  and  delivery  of  the  Issuing  and  Paying  Agent  Agreement. 
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Section  2.  Approval  of  Letter  of  Credit  and  Reimbursement  Agreement.  The  General 
Manager  of  the  Commission  or  his  designee  is  hereby  authorized  and  directed,  for  and  on  behalf  of 
and  in  the  name  of  the  Commission,  to  enter  into  a  Letter  of  Credit  and  Reimbursement  Agreement 
(the  "  Reimbursement  Agreement"),  by  and  between  the  Commission  and  the  Bank,  providing, 
among  other  things,  for  the  issuance  by  the  Bank  of  a  letter  of  credit  (the  "Letter  of  Credit")  for  the 
account  of  the  Commission  in  an  initial  stated  amount  of  $30,000,000  and  the  reimbursement  of  the 
Bank  by  the  Commission  for  drawings  under  the  Letter  of  Credit,  substantially  in  the  form  presented 
to  this  meeting  and  on  file  with  the  Secretary,  with  such  non-material  changes  and  additions  therein 
as  the  General  Manager  or  his  designee  may  approve  upon  recommendation  from  the  City  Attorney, 
such  approval  to  be  conclusively  evidenced  by  the  execution  and  delivery  of  the  Reimbursement 
Agreement;  provided,  however,  that  the  maximum  stated  amount  of  the  Letter  of  Credit  issued 
pursuant  to  the  Reimbursement  Agreement  shall  not  exceed  $150,000,000. 

Section  3.  Authorization  of  Notes.  The  General  Manager  of  the  Commission  or  his  designee 
is  hereby  authorized  and  directed,  for  and  on  behalf  of  and  in  the  name  of  the  Commission,  to 
determine  the  maximum  principal  amounts  of  each  issuance  and  the  maximum  aggregate  principal 
amount  from  time  to  time  of  the  Notes;  provided,  however,  that  the  aggregate  principal  amount  of  the 
Water  Notes  shall  not  exceed  the  amount  of  the  principal  component  of  the  Letter  of  Credit  at  any 
time.  The  determinations  of  the  General  Manager  or  his  designee  provided  for  in  this  Section  3  shall 
be  set  forth  in  one  or  more  Certificates  of  Additional  Terms  ("Certificate  of  Additional  Terms")  to  be 
executed  and  delivered  by  the  General  Manager  or  his  designee,  which  Certificates  of  Additional 
Terms  when  executed  and  delivered  by  the  General  Manager  or  his  designee  shall  constitute  a  part  of 
the  Resolution. 

Section  4.  Authorization  of  Bonds.  The  General  Manager  of  the  Commission  or  his  designee 
is  hereby  authorized  and  directed,  for  and  on  behalf  of  and  in  the  name  of  the  Commission,  to  issue 
bonds  to  repay  the  Notes,  such  obligations  to  be  issued  either  on  a  parity  to  any  outstanding 
obligations  of  the  Commission  or  on  a  basis  subordinate  to  any  outstanding  obligations  of  the 
Commission  provided,  however,  that  the  aggregate  principal  amount  of  any  such  obligations  shall  not 
exceed  $304,000,000;  the  interest  rate  on  such  obligations  shall  not  exceed  12%  per  annum;  and  any 
financing  documents  prepared  in  connection  therewith  shall  be  approved  by  the  Commission  prior  to 
the  sale  of  any  such  obligations. 

Section  5.  Approval  of  Dealer  Agreement.  The  General  Manager  of  the  Commission  or  his 
designee  is  hereby  authorized  and  directed,  for  and  on  behalf  of  and  in  the  name  of  the  Commission, 
to  enter  into  a  Dealer  Agreement  (the  "Dealer  Agreement")  with  each  Dealer,  substantially  in  the 
form  presented  to  this  meeting  and  on  file  with  the  Secretary,  with  such  non-material  changes  and 
additions  as  the  General  Manager  or  his  designee  many  approve  upon  recommendation  from  the  City 
Attorney,  such  approval  to  be  conclusively  evidenced  by  the  execution  and  delivery  of  each  Dealer 
Agreement;  provided,  however,  that  the  fee  paid  to  each  Dealer  pursuant  to  its  Dealer  Agreement 
shall  not  exceed  4.5  hundredths  percent  (.045%)  of  the  average  daily  outstanding  balance  of  the  Notes 
each  year  which  are  allocable  to  such  Dealer. 
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Section  6.  Approval  of  Offering  Memorandum.  The  form  of  Offering  Memorandum  with 
respect  to  the  Notes  presented  to  this  meeting  and  on  file  with  the  Secretary  is  hereby  approved.  The 
Dealers  are  hereby  authorized  to  distribute  from  time  to  time  to  prospective  purchasers  of  the  Notes, 
an  Offering  Memorandum,  in  substantially  said  form  with  such  non-material  changes  and  additions 
thereto  as  the  General  Manager  or  his  designee  shall  approve  upon  recommendation  from  the  City 
Attorney,  such  approval  to  be  conclusively  evidenced  by  the  delivery  to  the  Dealers  of  the  Offering 
Memorandum.  The  General  Manager  or  his  designee  is  hereby  further  authorized  to  approve  from 
time  to  time  revised  and  updated  Offering  Memoranda,  with  such  changes  and  additions  thereto  as 
the  General  Manager  or  his  designee  shall  approve  upon  recommendation  from  the  City  Attorney, 
such  approval  to  be  conclusively  evidenced  by  the  delivery  to  the  Dealers  of  said  revised  Offering 
Memoranda  as  so  added  to  or  changed. 

Section  7.  Ratification  of  Prior  Actions.  The  actions  of  the  officers,  agents  and  employees  of 
the  Commission  prior  to  the  adoption  of  this  Resolution  to  consummate  the  entering  into  of  the 
Issuing  and  Paying  Agent  Agreement,  the  Letter  of  Credit  and  Reimbursement  Agreement,  the  Dealer 
Agreements  and  the  issuance  and  sale  of  the  Notes  and  the  consummation  of  the  other  transactions 
contemplated  hereby  are  hereby  ratified,  approved  and  confirmed. 

Section  8.  Additional  Actions.  The  officers,  agents  and  employees  of  the  Commission  are 
hereby  authorized  to  take  such  actions,  to  sign  such  documents,  and  to  enter  into  such  agreements  as 
they  may  deem  necessary  or  desirable  in  order  to  consummate  the  entering  into  of  the  Issuing  and 
Paying  Agent  Agreement,  the  Letter  of  Credit  and  Reimbursement  Agreement,  and  the  Dealer 
Agreements  and  the  issuance  and  sale  from  time  to  time  of  the  Notes  in  accordance  with  the  terms 
hereof  and  of  the  Resolution. 
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/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at 
its  meeting  of 


APR  1 3  1999 


Secretary,  Public  Utilities  Commission 


I 


PUBLIC  UTILITIES  COMMISSION  OF 
THE  CITY  AND  COUNTY  OF  SAN  FRANCISCO 
RESOLUTION  NO.  99-0085 

RESOLUTION  AUTHORIZING  THE  ISSUANCE  OF  NOT  TO  EXCEED  $140,000,000 
AGGREGATE  PRINCIPAL  AMOUNT  OF  PUBLIC  UTILITIES  COMMISSION  OF  THE  CITY 
AND  COUNTY  OF  SAN  FRANCISCO  WATER  REVENUE  BONDS;  APPROVING  THE  FORM 
AND  AUTHORIZING  THE  EXECUTION  AND  DELIVERY  OF  A  FIFTH  SUPPLEMENTAL 
INDENTURE;  AUTHORIZING  PREPARATION  OF  AN  OFFICIAL  STATEMENT;  APPROVING 
THE  FORMS  OF  THE  OFFICIAL  NOTICE  OF  SALE  AND  NOTICE  OF  INTENTION  TO  SELL; 
APPROVING  THE  FORM  OF  A  CONTINUING  DISCLOSURE  CERTIFICATE;  DELEGATING 
TO  THE  GENERAL  MANAGER  OF  THE  COMMISSION  AUTHORIZATION  TO  AWARD  BID 
FOR  THE  BONDS  AND  POWER  TO  COMPLETE,  EXECUTE  AND  DISTRIBUTE  SAID 
DOCUMENTS;  AND  AUTHORIZING  THE  TAKING  OF  NECESSARY  ACTION. 

WHEREAS,  At  a  duly  called  and  held  revenue  bond  election  on  November  4,  1997,  a 
majority  of  voters  voting  on  the  measure  approved  the  issuance  by  the  Public  Utilities  Commission 
of  the  City  and  County  of  San  Francisco  (the  "Commission")  of  its  revenue  bonds  in  the  aggregate 
principal  amount  of  $157,000,000  for  the  purpose  of  providing  funds  for  acquiring  and  constructing 
reliability  and  seismic  safety  improvements  (the  "System  Reliability  Project")  to  the  water  system 
(the  "Water  Enterprise")  of  the  City  and  County  of  San  Francisco  (the  "City")  and  approved  the 
issuance  by  the  Commission  of  its  revenue  bonds  in  the  aggregate  principal  amount  of 
$147,000,000  for  the  purpose  of  acquiring  and  constructing  safe  drinking  water  improvements  (the 
"Safe  Water  Project")  to  the  Water  Enterprise;  and, 

WHEREAS,  Pursuant  to  Section  9.107  of  the  Charter  (the  "Charter")  of  the  City,  the  Board 
of  Supervisors  of  the  City  (the  "Board")  is  authorized  to  provide  for  the  issuance  of  revenue  bonds 
by  the  Commission  following  the  approval  of  the  issuance  of  such  revenue  bonds  by  a  majority  of 
the  voters,  such  revenue  bonds  to  be  issued  and  sold  in  accordance  with  State  law  or  any  procedure 
provided  for  by  ordinance;  and. 
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WHEREAS,  The  Commission  hereby  determines  that  revenue  bonds  in  the  aggregate 
principal  amount  of  not  to  exceed  $140,000,000  (of  which  approximately  $75,000,000  shall  be  for  the 
System  Reliability  Project  and  of  which  approximately  $65,000,000  shall  be  for  the  Safe  Water  Project 
with  such  final  allocations  to  be  determined  in  accordance  with  this  Resolution)  shall  be  issued  and 
entitled  "San  Francisco  Water  Revenue  Bonds,  1 999  Series  A"  (or  such  other  or  additional 
designations  as  may  be  appropriate,  the  "  1 999  Bonds")  pursuant  to  the  indenture  dated  as  of  November 
1 , 1 987  (as  supplemented  and  amended,  the  "Indenture"),  by  and  between  the  successor  trustee  to 
Bankers  Trust  Company  of  California,  National  Association,  as  trustee  (the  "Trustee")  and  the 
Commission,  as  supplemented  by  a  First  Supplemental  Indenture,  dated  as  of  April  1,1991,  and  by  a 
Second  Supplemental  Indenture,  dated  as  of  February  1,  1992,  and  by  a  Third  Supplemental  Indenture, 
dated  as  of  June  1 ,  1 996,  and  by  a  Fourth  Supplemental  Indenture,  dated  as  of  November  1 ,  1 996,  and 
by  a  Fifth  Supplemental  Indenture  proposed  to  be  entered  into  by  and  between  the  Trustee  and  the 
Commission  (such  fifth  supplemental  indenture  in  the  form  in  which  executed  pursuant  to  this 
resolution  being  referred  to  herein  as  the  "Fifth  Supplemental  Indenture"); 

WHEREAS,  The  Commission  desires  to  receive  from  time  to  time  bids  to  purchase  not  to 
exceed  $140,000,000  aggregate  principal  amount  of  1999  Bonds  by  competitive  sale  and  for  such 
purpose  to  authorize  the  preparation  and  the  publication  of  Notices  of  Intention  to  Sell  Bonds  and  the 
preparation  and  the  distribution  of  Official  NoUces  of  Sale  by  the  financial  advisors  to  the  Commission 
(the  "Financial  Advisors");  and 

WHEREAS,  It  is  now  necessary  for  the  Commission  to  authorize  the  execution  of  and  approve 
the  forms  of  the  Fifth  Supplemental  Indenture,  the  Official  Nofice  of  Sale,  the  Notice  of  Intention  to 
Sell,  the  Continuing  Disclosure  Certificate  and  to  authorize  the  issuance  and  sale  of  the  1 999  Bonds; 

WHEREAS,  The  Commission  has  been  presented  with  the  form  of  each  document  referred  to 
in  the  preceding  clause,  relating  to  such  financing,  and  the  Commission  has  examined  and  approved 
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each  document  and  desires  to  authorize  and  direct  the  execution  of  such  documents  and  the 
consummation  of  such  financing;  and 

WHEREAS,  Subject  to  the  approval  of  the  Board,  all  acts,  conditions  and  things  required  by 
the  Charter  and  the  Constitution  and  laws  of  the  State  of  California  and  the  Indenture  to  exist,  to  have 
happened  and  to  have  been  performed  precedent  to  and  in  connection  with  the  consummation  of  the 
financing  authorized  hereby  do  exist,  have  happened  and  have  been  performed  in  regular  and  due  time, 
form  and  manner  as  required  by  law  and,  subject  to  such  approval,  the  Commission  is  duly  authorized 
and  empowered,  pursuant  to  each  and  every  requirement  of  law,  to  authorize  such  financing  and  issue 
the  1 999  Bonds  and  to  authorize  the  execution  and  delivery  of  a  Fifth  Supplemental  Indenture,  an 
Official  Notice  of  Sale,  a  Continuing  Disclosure  Certificate  and  related  documents  for  the  purposes,  in 
the  manner  and  upon  the  terms  provided;  now,  therefore,  be  it 

RESOLVED  by  the  Public  Utilities  Commission  of  the  City  and  County  of  San  Francisco,  as 
follows: 

Section  1.  Authorization  of  the  1999  Bonds.  The  issuance  and  sale  of  the  1999  Bonds  in  an 
aggregate  principal  amount  not  to  exceed  $  140,000,000,  is  hereby  authorized  and  approved  by  the 
Commission,  subject  to  the  Board  approving  the  issuance  of  these  1 999  Bonds  pursuant  to  the  Charter. 
The  1 999  Bonds  shall  be  issued  for  the  purpose  of  fionding  a  portion  of  the  System  Reliability  Project 
and  a  portion  of  the  Safe  Water  Project  and  the  General  Manager  of  the  Commission  (the  "General 
Manager")  shall,  following  the  sale  of  the  1 999  Bonds,  certify  to  the  Commission  the  amount  of  the 
1 999  Bonds  sold  for  the  System  Reliability  Project  and  for  the  Safe  Water  Project,  respectively. 

The  1 999  Bonds  shall  be  issued  in  accordance  with  this  Resolution,  the  Indenture  and  the 
Charter. 

The  General  Manager  is  hereby  authorized  and  directed  to  determine  the  aggregate  principal 
amount  of  1999  Bonds  to  be  issued  (subject  to  the  maximum  amount  authorized  herein)  and  purpose 
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thereof  (including  determining  the  amount  of  1 999  Bonds  allocated  to  the  System  Reliability  Project 
and  the  Safe  Water  Project,  respectively)  and  to  provide  for  the  sale  of  the  1 999  Bonds,  subject  to  the 
limitations  set  forth  herein. 

This  Resolution  is  not  intended  to  place  a  limit  on  the  total  amount  of  bonds  that  can  be  issued 
by  the  Commission  pursuant  to  the  Indenture  or  the  Charter.  The  Commission  by  subsequent 
authorization  may  issue  additional  bonds  pursuant  to  the  terms  and  conditions  of  the  Indenture  and  the 
Charter. 

Section  2.  Fifth  Supplemental  Indenture.  The  proposed  form  of  supplemental  indenture 
entitled  "Fifth  Supplemental  Indenture,"  between  the  Commission  and  the  Trustee,  submitted  to  this 
Commission,  and  the  terms  and  conditions  thereof,  is  hereby  approved.  The  President  and  the 
Secretary  of  the  Commission  are  authorized  and  directed  to  execute  and  deliver  said  form  of  Fifth 
Supplemental  Indenture  with  such  additions  thereto  or  changes  therein  which  they  may  deem  necessary 
or  desirable  and  as  the  City  Attorney  may  require  or  approve,  the  approval  of  such  additions  or  changes 
to  be  conclusively  evidenced  by  the  execution  and  delivery  of  the  Fifth  Supplemental  Indenture.  The 
Secretary  of  the  Commission  is  directed  to  file  a  copy  of  said  form  of  Fifth  Supplemental  Indenture 
with  the  minutes  of  this  meeting. 

The  principal  amount  (not  to  exceed  $  1 40,000,000  in  the  aggregate),  date,  maturity  date  or 
dates  (not  to  exceed  a  weighted  average  term  of  20  years),  interest  rate  or  rates  (not  to  exceed  eight 
percent  (8%)  per  annum),  series  designation,  interest  payment  dates,  forms,  registration  privileges, 
place  or  places  of  payment,  terms  of  redemption  (optional  redemption  for  the  1 999  Bonds  shall  be 
provided  at  least  ten  years  from  issuance  at  a  premium  of  not  to  exceed  two  percent  (2%);  higher 
premiums,  not  to  exceed  (six  percent  (6%),  are  permitted  for  earlier  redemptions),  insurance  provisions 
and  other  terms  of  the  1999  Bonds  shall  be  (subject  to  the  foregoing  limitations)  as  provided  in  the 
Fifth  Supplemental  Indenture. 
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Section  3.  Disposition  of  Revenues;  Rate  Covenant  Section  5.01  (b)ofthe  Indenture  which 
sets  forth  the  disposition  of  Revenues  (as  defined  in  the  Indenture)  applicable  to  the  Commission's 
Water  Enterprise  Bonds  is  hereby  confirmed  by  this  Commission  and  the  Commission  further 
confirms,  pledges  and  covenants  with  the  holders  of  the  1 999  Bonds  that  the  Revenues  shall  be 
appropriated  and  expended  in  the  order  of  priority  set  forth  in  Section  5.01(b)  of  the  Indenture  as 
amended  by  the  Fifth  Supplemental  Indenture. 

This  Commission  also  declares  that  the  Commission  will  comply  with  all  of  the  terms, 
provisions  and  covenants  contained  in  the  Indenture,  including  the  covenants  to  establish,  fix, 
prescribe  and  collect  rates,  fees  and  charges  sufficient  to  enable  the  Commission  to  comply  with  the 
terms,  conditions  and  covenants  of  the  Indenture  including  the  Fifth  Supplemental  Indenture. 

Section  4.  Official  Statement.  The  Official  Statement,  to  be  dated  its  date  of  execution, 
describing  the  1 999  Bonds  and  related  matters,  is  hereby  authorized  to  be  prepared  by  the  General 
Manager,  with  the  assistance  of  the  Financial  Advisors  and  the  City  Attorney.  The  General  Manager  is 
hereby  authorized  and  directed  to  execute  and  deliver  a  final  Official  Statement;  provided  that  prior  to 
such  execution  and  delivery,  the  form  thereof  is  approved  by  the  Commission  by  resolution.  The 
Official  Statement  in  preliminary  form  is  hereby  authorized  to  be  used  in  connection  with  the  Notice  of 
Sale  ofthe  1999  Bonds. 

Section  5.  Official  Nofice  of  Sale.  The  proposed  form  of  Official  Notice  of  Sale  inviting 
bids  for  the  1999  Bonds,  submitted  to  this  Commission  is  hereby  approved,  with  such  additions, 
changes  and  corrections  thereto  as  to  General  Manager  shall  require  or  approve.  Sealed  proposals 
shall  be  received  on  such  date  or  dates  as  shall  be  selected  by  the  General  Manager  for  the  purpose 
ofthe  1999  Bonds,  the  interest  rate  or  rates  to  be  designated  in  the  bid,  in  accordance  with  the  terms 
and  conditions  of  said  Official  Notice  of  Sale. 
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The  General  Manager  is  hereby  authorized  to  award  the  1 999  Bonds  to  the  highest  bidder, 
so  long  as  such  bid  shall  provide  a  true  interest  cost  to  the  Commission  of  not  to  exceed  eight 
percent  (8%)  per  annum,  and  the  price  to  be  paid  to  the  Commission  for  the  1999  Bonds  shall  not  be 
less  than  the  par  value  thereof,  less  a  discount  of  not  to  exceed  two  percent  (2%).  If  such  true 
interest  cost  and  price  are  acceptable  to  the  General  Manager  and  satisfy  the  foregoing  criteria,  the 
General  Manager  is  hereby  authorized  and  directed  to  accept,  on  behalf  of  the  Commission,  the  best 
responsive  bid  for  the  1999  Bonds.  The  Financial  Advisors  are  hereby  authorized  and  directed  to 
cause  to  be  mailed  to  prospective  bidders  for  the  1999  Bonds  copies  of  said  Official  Notice  of  Sale, 
subject  to  such  corrections,  revisions  or  additions  as  may  be  acceptable  to  the  General  Manager, 
including  determination  of  the  principal  amount  of  the  1 999  Bonds  to  be  sold  at  such  time.  The 
Secretary  of  the  Commission  is  directed  to  file  a  copy  of  said  form  of  Official  Notice  of  Sale  with 
the  minutes  of  this  meeting. 

Section  6.  Notice  of  Intention.  The  proposed  form  of  Notice  of  Intention  to  Sell  for  the 
1999  Bonds,  submitted  to  this  Commission,  is  hereby  approved.  The  General  Manager  is  hereby 
authorized  and  directed  to  cause  said  Notice  of  Intention  to  Sell,  subject  to  such  corrections, 
revisions  or  additions  as  may  be  acceptable  to  the  General  Manager  to  be  published  once  at  least 
fifteen  days  before  the  date  of  sale  of  the  1999  Bonds  in  a  financial  newspaper  of  general  circulation 
in  the  City.  The  Secretary  of  the  Commission  is  directed  to  file  a  copy  of  said  form  of  Notice  of 
Intention  to  Sell  with  the  minutes  of  this  meeting. 

Section  7.  Continuing  Disclosure  Certificate.  The  proposed  form  of  Continuing  Disclosure 
Certificate  for  the  1 999  Bonds,  submitted  to  this  Commission,  is  hereby  approved.  The  General 
Manager  is  hereby  authorized  and  directed  to  cause  said  Continuing  Disclosure  Certificate,  to  be 
executed  and  delivered  by  the  City  on  behalf  of  the  Commission  substantially  in  the  form  submitted 
to  this  Commission,  with  such  additions,  changes  and  corrections  thereto  as  the  General  Manager  or 
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the  City  Attorney  shall  require  or  approve.  The  Secretary  of  the  Commission  is  directed  to  file  a 
copy  of  said  form  of  Continuing  Disclosure  Certificate  with  the  minutes  of  this  meeting. 

Section  8.  Submittal  to  Board  for  Approval.  The  General  Manager  is  hereby  directed  to 
submit  to  the  Board  a  Resolution  approving  the  issuance  of  the  1999  Bonds  as  required  by  the 
Charter. 

Section  9.  General  Authority.  The  officers  of  this  Commission,  the  General  Manager  and 
the  Assistant  General  Manager,  Finance,  of  the  Commission  and  the  officers  of  the  City  be  and  they 
are  hereby  authorized  and  directed,  jointly  and  severally,  for  and  in  the  name  and  on  behalf  of  this 
Commission,  to  execute  and  deliver  any  and  all  documents,  certificates  and  representations, 
including  signature  certificates,  no-litigation  certificates,  tax  certificates,  letters  of  representation 
relating  to  book-entry  registration,  and  certificates  concerning  the  contents  of  the  Official 
Statement,  to  contract  for  municipal  bond  insurance  for  all  or  a  portion  of  the  1999  Bonds  if 
determined  to  be  beneficial,  to  contract  for  a  surety  bond  for  the  required  reserve  for  the  1999 
Bonds,  to  do  any  and  all  things  and  take  any  and  all  actions  which  may  be  necessary  or  advisable,  in 
their  discretion,  to  effectuate  the  issuance  and  sale  of  the  1999  Bonds,  the  financing  of  the  System 
Reliability  Project  and  the  Safe  Water  Project  and  the  actions  which  the  Commission  has  approved 
in  this  resolution.  The  General  Manager  is  authorized  to  delegate  any  of  its  responsibilities  or 
duties  set  forth  in  this  Resolution  to  the  Assistant  General  Manager,  Finance,  of  the  Commission. 
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Section  10.  Effective  Date.  This  resolution  shall  take  effect  from  and  after  its  adoption. 
PASSED  AND  ADOPTED  on  April  13,  1999,  by  the  following  vote: 

AYES:  Commissioners  Ann  MoUer  Caen,  Frank  L.  Cook,  E.  Dennis  Normandy,  Victor  G. 

Makras,  Commissioner  Ben  L.  Horn 
NOES:  0 
ABSENT:  0 

President  of  tl¥e  Public  Utilities  Commission  of 
the  City  and  County  of  San  Francisco 

[Seal] 
Attest: 

A\/rULT.  f\laA/aMx^  

ACTiN'  Secretary  of  the  Public  Utilities  Commission 
of  the  City  and  County  of  San  Francisco 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


99-0086 


WHEREAS,  The  City  and  County  of  San  Francisco  owns  certain  real  property  under  the 
jurisdiction  of  the  San  Francisco  Public  Utilities  Commission  In  the  City  and  County  of 
San  Francisco  located  at  the  Intersection  of  Cesar  Chavez  and  Illinois  Street;  and 

WHEREAS,  the  Property  known  as  Lot  005,  BIk.  4357,  as  shown  on  the  attached  (Exhibit 
A),  is  surplus  to  the  present  and  future  needs  of  the  Public  Utilities  Commission;  now,  therefore 
be  it 

RESOLVED,  That  this  Commission  hereby  declares  the  Property  known  as  Lot  005, 
BIk.  4357,  consisting  of  approximately  7,300  square  feet  of  land,  surplus  property;  and  be  it 

FURTHER  RESOLVED,  That  upon  approval  by  this  Commission,  the  General  Manager 
of  Public  Utilities  shall  request  the  Director  of  Property  to  determine  the  fair  market  value  of  the 
subject  property,  advertise  same  for  sale,  hold  a  public  auction,  and  prepare  and  submit 
legislation  to  the  Board  of  Supervisors  for  the  final  disposition  of  the  property. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 
meeting  of  APR  1  3  1999 


•cretarv.  Public  Utilities  Commissi 


Secretary,  Public  Utilities  Commission 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


99-0087 


WHEREAS,  The  City  and  County  of  San  Francisco  owns  certain  real  property  under  the 
jurisdiction  of  the  San  Francisco  Public  Utilities  Commission  in  Alameda  County;  and 

WHEREAS,  Nextlink  California,  L.L.C.,  a  California  public  utility  has  requested  to  enter 
into  an  agreement  for  installing  one  6-inch  telecommunications  conduit  in  the  Permit  Area;  and 

WHEREAS,  BERM  has  determined,  and  completed  a  certification,  that  the  project 
described  by  the  proposed  permit  is  categorically  exempt  from  the  requirements  of  the 
California  Environmental  Quality  Act;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  terms  and  conditions  and 
authorizes  the  execution  of  that  certain  Permit  to  Nextlink  California,  L.L.C.,  a  California  public 
utility,  as  Permittee,  for  the  purpose  of  installing  one  6-inch  telecommunications  conduit  within 
the  Permit  Area  located  in  Fremont,  Alameda  County,  as  set  forth  in  the  Permit  of  certain  real 
property  under  the  jurisdiction  of  the  Public  Utilities  Commission,  as  shown  on  SFPUC  Drawing 
No.  B-4718  of  the  Permit,  commencing  upon  authorization  and  approval  of  said  permit  by 
Commission  and  expiring  upon  oral  or  written  notice  from  City  revoking  this  Permit  provided  that 
the  Permittee  shall  pay  a  $750.00  permit  processing  fee,  and  $16,800.00  annual  use  fee, 
payable  in  monthly  installments  in  the  amount  of  $1 ,400.00,  with  annual  (CPI)  adjustments;  and 
be  it 

FURTHER  RESOLVED,  That  all  actions  authorized  by  this  resolution  and  heretofore 
taken  by  any  City  official  in  connection  with  such  Agreement  are  hereby  ratified,  approved  and 
confirmed  by  this  Commission;  and  be 

FURTHER  RESOLVED,  That  upon  approval  by  this  Commission,  the  General  Manager 
of  Public  Utilities  is  hereby  authorized  and  directed  to  execute  said  Permit. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 
meeting  of  APR  1  3  1999 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


99-0088 


WHEREAS,  The  City  and  County  of  San  Francisco  owns  certain  real  property  under  the 
jurisdiction  of  the  San  Francisco  Public  Utilities  Commission  in  Alameda  County;  and 

WHEREAS,  Nextlink  California,  L.L.C.,  a  California  public  utility  has  requested  to  enter 
into  an  agreement  for  installing  one  6-inch  telecommunications  conduit  in  the  Permit  Area;  and 

WHEREAS,  BERM  has  determined,  and  completed  a  certification,  that  the  project 
described  by  the  proposed  permit  is  categorically  exempt  from  the  requirements  of  the 
California  Environmental  Quality  Act;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  terms  and  conditions  and 
authorizes  the  execution  of  that  certain  Permit  to  Nextlink  California,  L.L.C.,  a  California  public 
utility,  as  Permittee,  for  the  purpose  of  installing  one  6-inch  telecommunications  conduit  within 
the  Permit  Area  located  in  Fremont,  Alameda  County,  as  set  forth  in  the  Permit  of  certain  real 
property  under  the  jurisdiction  of  the  Public  Utilities  Commission,  as  shown  on  SFPUC  Drawing 
No.  B-4717  of  the  Permit,  commencing  upon  authorization  and  approval  of  said  permit  by 
Commission  and  expiring  upon  oral  or  written  notice  from  City  revoking  this  Permit  provided  that 
the  Permittee  shall  pay  a  $750.00  permit  processing  fee,  and  $11,520.00  annual  use  fee, 
payable  in  monthly  installments  in  the  amount  of  $960.00,  with  annual  (CPI)  adjustments;  and 
be  it 

FURTHER  RESOLVED,  That  all  actions  authorized  by  this  resolution  and  heretofore 
taken  by  any  City  official  in  connection  with  such  Agreement  are  hereby  ratified,  approved  and 
confirmed  by  this  Commission;  and  be 

FURTHER  RESOLVED,  That  upon  approval  by  this  Commission,  the  General  Manager 
of  Public  Utilities  is  hereby  authorized  and  directed  to  execute  said  Permit. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 
meeting  of  APR  13  1999 


"^P^^  Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  99-0089 


WHEREAS,  The  City  and  County  of  San  Francisco  owns  certain  real  property  under  the 
jurisdiction  of  the  San  Francisco  Public  Utilities  Commission  in  Alameda  County;  and 

WHEREAS,  Nextlink  California,  L.L.C.,  a  California  public  utility  has  requested  to  enter 
into  an  agreement  for  installing  one  6-inch  telecommunications  conduit  in  the  Permit  Area;  and 

WHEREAS,  BERM  has  determined,  and  completed  a  certification,  that  the  project 
described  by  the  proposed  permit  is  categorically  exempt  from  the  requirements  of  the 
California  Environmental  Quality  Act;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  terms  and  conditions  and 
authorizes  the  execution  of  that  certain  Permit  to  Nextlink  California,  L.L.C.,  a  California  public 
utility,  as  Permittee,  for  the  purpose  of  installing  one  6-inch  telecommunications  conduit  within 
the  Permit  Area  located  in  Fremont,  Alameda  County,  as  set  forth  in  the  Permit  of  certain  real 
property  under  the  jurisdiction  of  the  Public  Utilities  Commission,  as  shown  on  SFPUC  Drawing 
No.  B-4720  of  the  Permit,  commencing  upon  authorization  and  approval  of  said  permit  by 
Commission  and  expiring  upon  oral  or  written  notice  from  City  revoking  this  Permit  provided  that 
the  Permittee  shall  pay  a  $750.00  permit  processing  fee,  and  $7,872.00  annual  use  fee, 
payable  in  monthly  installments  in  the  amount  of  $656.00,  with  annual  (CPI)  adjustments;  and 
be  it 

FURTHER  RESOLVED,  That  all  actions  authorized  by  this  resolution  and  heretofore 
taken  by  any  City  official  in  connection  with  such  Agreement  are  hereby  ratified,  approved  and 
confirmed  by  this  Commission;  and  be 

FURTHER  RESOLVED,  That  upon  approval  by  this  Commission,  the  General  Manager 
of  Public  Utilities  is  hereby  authorized  and  directed  to  execute  said  Permit. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 
meeting  of  ^pR  1  3  ^999 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  99-0090 


WHEREAS,  The  City  and  County  of  San  Francisco  owns  certain  real  property  under  the 
jurisdiction  of  the  San  Francisco  Public  Utilities  Commission  in  Alameda  County;  and 

WHEREAS,  Nextlink  California,  L.L.C.,  a  California  public  utility  has  requested  to  enter 
into  an  agreement  for  installing  one  6-inch  telecommunications  conduit  in  the  Permit  Area;  and 

WHEREAS,  BERM  has  determined,  and  completed  a  certification,  that  the  project 
described  by  the  proposed  permit  is  categorically  exempt  from  the  requirements  of  the 
California  Environmental  Quality  Act;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  terms  and  conditions  and 
authorizes  the  execution  of  that  certain  Permit  to  Nextlink  California,  L.L.C.,  a  California  public 
utility,  as  Permittee,  for  the  purpose  of  installing  one  6-inch  telecommunications  conduit  within 
the  Permit  Area  located  in  Fremont,  Alameda  County,  as  set  forth  in  the  Permit  of  certain  real 
property  under  the  jurisdiction  of  the  Public  Utilities  Commission,  as  shown  on  SFPUC  Drawing 
No.  B-4719  of  the  Permit,  commencing  upon  authorization  and  approval  of  said  permit  by 
Commission  and  expiring  upon  oral  or  written  notice  from  City  revoking  this  Permit  provided  that 
the  Permittee  shall  pay  a  $750.00  permit  processing  fee,  and  $7,680.00  annual  use  fee, 
payable  in  monthly  installments  in  the  amount  of  $640.00,  with  annual  (CPI)  adjustments;  and 
be  it 

FURTHER  RESOLVED,  That  all  actions  authorized  by  this  resolution  and  heretofore 
taken  by  any  City  official  in  connection  with  such  Agreement  are  hereby  ratified,  approved  and 
confirmed  by  this  Commission;  and  be 

FURTHER  RESOLVED,  That  upon  approval  by  this  Commission,  the  General  Manager 
of  Public  Utilities  is  hereby  authorized  and  directed  to  execute  said  Permit. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 

^^^tingof   APR  1 3  1999 


jfy^     Secretary,  Public  Utilities  Commission 


' '   0  0  -  P ! 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


99-0091 


WHEREAS,  The  City  and  County  of  San  Francisco  owns  certain  real  property  under  the 
jurisdiction  of  the  San  Francisco  Public  Utilities  Commission  in  Alameda  County;  and 

WHEREAS,  Nextlink  California,  L.L.C.,  a  California  public  utility  has  requested  to  enter 
into  an  agreement  for  installing  one  6-inch  telecommunications  conduit  in  the  Permit  Area;  and 

WHEREAS,  BERM  has  determined,  and  completed  a  certification,  that  the  project 
described  by  the  proposed  permit  is  categorically  exempt  from  the  requirements  of  the 
California  Environmental  Quality  Act;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  terms  and  conditions  and 
authorizes  the  execution  of  that  certain  Permit  to  Nextlink  California,  L.L.C.,  a  California  public 
utility,  as  Permittee,  for  the  purpose  of  installing  one  6-inch  telecommunications  conduit  within 
the  Permit  Area  located  in  Fremont,  Alameda  County,  as  set  forth  in  the  Permit  of  certain  real 
property  under  the  jurisdiction  of  the  Public  Utilities  Commission,  as  shown  on  SFPUC  Drawing 
No.  B-4721  of  the  Permit,  commencing  upon  authorization  and  approval  of  said  permit  by 
Commission  and  expiring  upon  oral  or  written  notice  from  City  revoking  this  Permit  provided  that 
the  Permittee  shall  pay  a  $750.00  permit  processing  fee,  and  $7,680.00  annual  use  fee, 
payable  in  monthly  installments  in  the  amount  of  $640.00,  with  annual  (CPI)  adjustments;  and 
be  it 

FURTHER  RESOLVED,  That  all  actions  authorized  by  this  resolution  and  heretofore 
taken  by  any  City  official  in  connection  with  such  Agreement  are  hereby  ratified,  approved  and 
confirmed  by  this  Commission;  and  be 

FURTHER  RESOLVED,  That  upon  approval  by  this  Commission,  the  General  Manager 
of  Public  Utilities  is  hereby  authorized  and  directed  to  execute  said  Permit. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 


meeting  of 


APR  1 3  1999 


Secretary,  Public  Utilities  Commission 


WHEREAS,  The  Public  Utilities  Commission  has  a  continuing  Clean  Water  Repair  and 
Replacement  Program  to  repair,  replace,  upgrade,  and  renew  facilities  used  in  the  handling  and 
treatment  of  wastewater  throughout  the  City;  and 

WHEREAS,  Plans  and  Specifications  have  been  completed  for  Clean  Water  Program 
Contract  No.  CW-196,  "Westside  Transport  Grit  Flushing,"  for  grit  removal  improvements 
between  the  Westside  Transport  and  the  Oceanside  Water  Pollution  Control  Plant;  and 

WHEREAS,  The  Department  of  City  Planning,  Office  of  Environmental  Review  has 
determined  that  the  Clean  Water  Program's  Repair  and  Replacement  Program  is  categorically 
exempt  from  environmental  review  under  the  State  Guidelines  implementing  the  California 
Environmental  Quality  Act;  and 

WHEREAS,  The  combined  subcontracting  goal  of  25%  for  Local  Minority  Business 
Enterprise  and/or  Local  Women  Business  Enterprise  has  been  established  for  this  contract  by  the 
HRC  Contract  Compliance  Officer  assigned  to  monitor  Clean  Water  Repair  and  Replacement 
Contracts;  and 

WHEREAS,  The  Engineer's  Estimate  for  this  Contract  is  $11 8,000;  and 

WHEREAS,  Funds  are  available  from  the  Repair  and  Replacement  Fund  under  Job  Order 
No.  1501N  (Fund  5C/CPF/R&R,  FAMIS  Project  #CENRNRR92240),  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  final  plans  and  specifications  for 
Clean  Water  Program  Contract  No.  CW-196,  "Westside  Transport  Grit  Flushing,"  and  authorizes 
advertisement  for  bids  for  said  contract. 

I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 


meeting  of 


APR  1 3  1999 


<?;•':  fi  ~.  i'« 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  99-0093 


WHEREAS,  The  Clean  Water  Program  has  a  continuing  Sewer  Repair  and  Replacement  Program 
to  repair/replace  structurally  inadequate  sewer  facilities;  and 

WHEREAS,  Plans  and  Specifications  have  been  completed  for  Clean  Water  Program  Contract  No. 
CW-21 1,  "4"'  Avenue/10''  Avenue/AnzaStreet/Cabrillo  Street  Sewer  Replacement"  to  replace  the  existing 
sewers  with  approximately  1,833  linear  feet  of  1 2-inch  diameter  VCP  sewer  on  4"'  Avenue  from  Balboa  to 
Cabrillo  Streets,  10"'  Avenue  from  Geary  Boulevard  to  Clement  Street,  Anza  Street  from  9*  Avenue  to  10* 
Avenue,  and  Cabrillo  Street  from  6"'  Avenue  to  7"'  Avenue;  and  to  perform  pavement  renovation  work  on 
Cabrillo  Street  from  6""  Avenue  to  7*  Avenue;  and 

WHEREAS,  The  Departmentof  City  Plarming  Office  of  Envirorunental  Review  has  determined  that 
the  Sewer  Repair  and  Replacement  program  is  categorically  exempt  from  environmental  review  under  the 
State  Guidelines  implementing  the  California  Environmental  Quality  Act;  and 

WHEREAS,  Subcontractinggoals  of  1 6%  for  Local  Minority  Business  Enterprise  and  8%  for  Local 
Women  Business  Enterprise  have  been  established  for  this  Contract  by  the  HRC  Contract  Compliance 
Officer  assigned  to  monitor  Sewer  Repair  and  Replacement  Contracts;  and 

WHEREAS,  A  previous  Resolution  (No.  99-0010  dated  January  12,  1999)  was  approved  for 
advertising  this  contract,  but  the  Departmentof  Public  Works  subsequently  requested  pavement  restoration 
work  be  incorporated  into  the  sewer  replacement  contract;  and 

WHEREAS,  The  Engineer'sEstimatefor  this  jointly  funded  construction  contract  is  $481,963,  of 
which  $383,230  is  for  sewer  work  and  $98,733  is  for  street  pavement  renovation  work;  and 

WHEREAS,  Funds  for  the  Sewer  Portion  of  this  Contract  are  available  from  the  R&R  Fund  under 
Job  Order  No.  163  IN,  (Fund  5C/CPF/R&R,FAMIS  Project  No.  CENRNRR00440)and  Funds  for  the  Street 
Renovation  work  are  from  the  Department  of  Public  Works/Bureau  of  Engineering  Capital  Projects- 
Transportation  Funds  (3C/SIF/UNA);  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  re-approves  the  final  plans  and  specifications  for  Clean 
Water  Program  Contract  No.  CW-21 1,  "4*  Avenue/  10*  Avenue/  Anza  Street/  Cabrillo  Street  Sewer 
Replacement,"  rescinds  previous  advertisement  approval  under  Resolution  No.  99-0010,  and  authorizes 
advertisement  for  bids  for  said  contract. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its  meeting 


of. 


APR  1 3  1999 


Secretary, 


',  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  99-0094 


WHEREAS,  The  Utilities  Engineering  Bureau  has  a  continuing  Sewer  Repair  and  Replacement 
Program  to  repair/replace  structurally  inadequate  sewer  facilities;  and 

WHEREAS,  Plans  and  Specifications  have  been  completed  for  Clean  Water  Program  Contract 
No.  CW-212,  "Post/Grove/Potomac  Streets  Sewer  Replacemenf  to  replace  the  existing  sewer  with 
approximately  1,285  feet  of  12-inch  and  15-inch  diameter  vitrified  clay  pipe  (VCP)  sewers  in  Post  Street 
from  Baker  to  Lyon  Streets,  Grove  Street  from  Broderick  to  Baker  Streets,  and  Potomac  Street  from 
Waller  Street  to  Duboce  Park;  and 

WHEREAS,  The  Department  of  City  Planning,  Office  of  Environmental  Review  has  determined 
that  the  Sewer  Repair  and  Replacement  Program  is  categorically  exempt  from  environmental  review 
under  the  State  Guidelines  implementing  the  California  Environmental  Quality  Act;  and 

WHEREAS,  Subcontracting  goals  of  1 9%  for  Local  Minority  Business  Enterprise  (MBE)  and 
5%  for  Local  Women  Business  Enterprise  (WBE)  have  been  established  for  this  contract  by  the  HRC 
Contract  Compliance  Officer  (CCO)  assigned  to  monitor  Sewer  Repair  and  Replacement  contracts;  and 

WHEREAS,  The  Engineer's  Estimate  for  the  construction  contract  is  $260,290;  and 

WHEREAS,  Funds  for  this  Contract  are  available  from  the  Clean  Water  Repair  and 
Replacement  Fund  under  Job  Order  No.  1632N  (5C/CPF/R&R,  FAMIS  Project  CENRNRR00540); 
now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  final  plans  and  specifications  for  Clean 
Water  Program  Contract  No.  CW-212,  "Post/Grove/Potomac  Streets  Sewer  Replacement"  and  authorizes 
advertisement  for  bids  for  said  contract. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at 


its  meeting  of 


APR  1 3  1999 


>   V  -  -•  - 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


99-0095 


WHEREAS,  The  Clean  Water  Program  has  a  continuing  Sewer  Repair  and  Replacement  Program 
to  repair/replace  structurally  inadequate  sewer  facilities;  and 

WHEREAS,  Plans  and  Specifications  have  been  completed  for  Clean  Water  Program  Contract  No. 
CW-213,  "Greenwich  Street/  Clement  Street/  Precita  Avenue  Sewer  Replacement"  to  replace  the  existing 
sewers  with  approximately  1,347  linear  feet  of  12-inch  diameter  VCP  sewers;  and 

WHEREAS,  The  Departmentof  City  Planning  Office  of  Environmental  Review  has  determined  that 
the  Sewer  Repair  and  Replacement  program  is  categorically  exempt  from  environmental  review  under  the 
State  Guidelines  implementing  the  California  Environmental  Quality  Act;  and 

WHEREAS,  Subcontractinggoals  of  20%  for  Local  Minority  Business  Enterprise  and  5%  for  Local 
Women  Business  Enterprise  have  been  established  for  this  Contract  by  the  HRC  Contract  Compliance 
Officer  assigned  to  monitor  Sewer  Repair  and  Replacement  Contracts;  and 

WHEREAS,  The  Engineer's  Estimate  for  this  construction  contract  is  $328,740;  and 

WHEREAS,  Funds  for  this  Contract  are  available  from  the  R&R  Fund  under  Job  Order  No.  1 633N, 
(Fund  5C/CPF/R&R,  FAMIS  Project  No.  CENRNRR00640);  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  final  plans  and  specifications  for  Clean 
Water  Program  Contract  No.  CW-213,  "Greenwich  Street/  Clement  Street/  Precita  Avenue  Sewer 
Replacement,"  and  authorizes  advertisement  for  bids  for  said  contract. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its  meeting 


APR  1  3  1999 


Secretary,  Public  Utilities  Commission 


■  •  s\  %       ■  vi 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  99-0096 


WHEREAS,  The  Clean  Water  Program  has  a  continuing  sewer  replacement  program  to  repair/replace 
structurally  inadequate  sewer  facilities;  and 

WHEREAS,  Plans  and  Specifications  have  been  completed  for  Clean  Water  Program  Contract  No. 
C  W-220,  "Third  Street  Sewer  System  Improvement  Phase  11"  to  replace  the  existing  sewers  on  Newhall  Street 
from  Jerrold  Avenue  to  Kirkwood  Avenue,  Kirkwood  Avenue  from  Third  Street  to  Mendell  Street,  McKinnon 
Avenue  from  Third  Street  to  Lane  Street,  Newcomb  Avenue  from  Third  Street  to  Keith  Street,  Lane  Street 
from  McKinnon  Avenue  to  Newcomb  Avenue,  Third  Street  from  Revere  Avenue  to  Palou  Avenue,  Bayview 
Street  from  Third  Street  to  Newhall  Street,  Egbert  Avenue  from  Jennings  Street  to  Third  Street,  and  Third 
Street  from  Egbert  Avenue  to  Oilman  Avenue  with  approximately  6,3 1 5  linear  feet  of  1 2-inch,  1 5-inch,  1 8- 
inch,  21-inch,  24-inch,  27-inch,  30-inch,  and  33-inch  sewers;  and 

WHEREAS,  The  Department  of  City  Planning  Office  of  Environmental  Review  has  determined  that 
the  sewer  replacement  program  is  categorically  exempt  from  environmental  review  under  the  State  Guidelines 
implementing  the  California  Environmental  Quality  Act;  and 

WHEREAS,  Subcontracting  goals  of  22%  for  Local  Minority  Business  Enterprise  (MBE)  and  8% 
for  Local  Women  Business  Enterprise  (WBE)  have  been  established  for  this  Contract  by  the  HRC  Contract 
Compliance  Officer  assigned  to  monitor  Clean  Water  Program  contracts;  and 

WHEREAS,  The  Engineer's  Estimate  for  this  Contract  is  $1,467,289.00;  and 

WHEREAS,  Funds  for  said  Contract  are  available  from  the  1988  Sewer  Bonds  under  Job  Order 
No.  1645N,  (Fund  5C/CPF/88B,  FAMIS  Project  No.  CENMSCFS1340);  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  final  plans  and  specifications  for  Clean 
Water  Program  Contract  No.  CW-220,  "Third  Street  Sewer  System  Improvement  Phase  11",  and  authorizes 
advertisement  for  bids  for  said  contract. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at 


its  meeting  of  APR  1  3  1999 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 


RESOLUTION  NO.  99-009'^ 


WHEREAS,  Plans  and  Specifications  for  San  Francisco  Water  Department  Contract  No.  WD-2 1 84, 
Crystal  Springs  Pipeline  No.  1  Replacement  have  been  completed;  and 

WHEREAS,  The  Final  Negative  Declaration  No.  92.243E  for  the  Crystal  Springs  Pipeline  No.  1 
Replacement  Project,  issued  by  the  Office  of  Environmental  Review  on  June  2,  1 997,  has  determined  that  the 
project  will  not  have  a  significant  effect  on  the  environment;  and 

WHEREAS,  Funds  for  said  Contract  are  available  in  Project  CUWl  12;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  final  plans  and  specifications  for  San 
Francisco  Water  Department  Contract  No.  WD-2 184,  Crystal  Springs  Pipeline  No.l  Replacement  and 
authorizes  the  Utilities  Engineering  Bureau  to  advertise  for  bids  for  said  Contract. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 


meeting  of 


APR  1 3  1999 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  99-0098 


WHEREAS,  San  Francisco  Water  Department  Contract  No.  WD2277,  Sunol  Valley  Water  Treatment 
Plant  Decant  Sump  Modification,  will  provide  operational  flexibility  and  redundancy  needed  to  control  and 
monitor  decant  pump  operations  for  the  treatment  plant;  and 

WHEREAS,  The  MBE/WBE  subcontracting  for  this  contracthas  been  approved  by  the  HRC  Contract 
Compliance  Officer  assigned  to  monitor  this  Contract;  and 

WHEREAS,  The  Department  of  City  Planning  has  determined  that  the  work  to  be  performed  under 
this  Contract  is  categorically  exempt  from  the  California  Environmental  Quality  Act  and  State  Guidelines 
under  Section  15301  Class  1(a)  and  Class  1(f);  and 

WHEREAS,  Funds  for  said  Contract  are  available  from  the  project  CUW  161  (index  code  531611), 
Rehab  and  Upgrade  of  Water  Treatment  Facilities;  now,  therefore,  be  it 

RESOLVED,  That  this  Commissionhereby  approves  the  final  plans  and  specifications  and  authorizes 
bid  call  for  San  Francisco  Water  Department  Contract  No.  WD-2277,  Sunol  Valley  Water  Treatment  Plant 
Decant  Sump  Modification. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 
meeting  of  APR  1  3  1999 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  99-0099 


WHEREAS,  By  adoption  of  Resolution  No.  98-0230  on  September  15,  1998,  the  Commission 
approved  the  final  plans  and  specifications  and  authorized  bid  call  for  San  Francisco  Water  Department 
Contract  WD-2242  Thomas  Shaft  Chlorination  Improvement;  and 

WHEREAS,  One  bid  was  received  and  publicly  opened  on  October  8,  1998;  and 

WHEREAS,  That  bid  was  for  $5,229,996  by  Schram  Construction,  Inc.,  and  exceeded  the  original 
Engineer's  estimate  of  $3,500,000  by  almost  50%,  and  exceeded  the  revised  construction  estimate  of 
$4,308,442  by  21%;  and 

WHEREAS,  The  SFPUC  Office  of  Contract  Compliance  has  determined  that  Schram  Construction 
Inc.  is  responsive  to  the  MBE/WBE  contract  compliance  requirements,  and  the  Department  of  Public 
Works,  Bureau  of  Engineering  Staff  has  reviewed  the  bid  and  found  it  to  in  excess  of  the  revised 
engineer's  estimate  by  21%o,  and  recommends  re-bidding  the  work;  and 

WHEREAS,  Funds  for  said  Contract  are  available  in  FAMIS  Index  Code  502061  under  a  multi- 
year  capital  project  CUW  206  Thomas  Shaft/Tesla  Portal  Chlorination  Improvements,  and 

WHEREAS,  Additional  funds  for  said  Contract  have  been  requested  in  the  SFPUC  FY  1999/2000 
capital  improvement  program  budget  to  award  the  Contract,  now  therefore  be  it, 

RESOLVED,  That  this  Commission  hereby  rejects  the  sole  bid  received  for  San  Francisco  Water 
Department  Contract  No.  WD-2242,  Thomas  Shaft  Chlorination  Improvement,  Phase  1 ,  Emergency 
Disinfection  Station  and  authorizes  the  Utilities  Engineering  Bureau  to  re-advertise  for  bids  as  San 
Francisco  Water  Department  Contract  WD-2242R  Thomas  Shaft  Chlorination  Improvement,  Phase  1 , 
Emergency  Disinfection  Station. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 
meeting  of  APR  1  3  1999 


Secretary,  Public  Utilities  Commission 


'\  ^  


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  99-0100 


WHEREAS,  By  adoption  of  Resolution  No.  98-0056  on  March  24, 1998,  the  Commission  approved 
final  plans  and  specifications  and  authorized  bid  call  for  San  Francisco  Water  Department  Contract  No.  WD- 
2255,  Sunol  Valley  Water  Treatment  Plant  Filter  Console  Modifications;  and 

WHEREAS,  By  adoption  of  Resolufion  No.  98-0203  on  August  11, 1998,  the  Commission  awarded 
the  Contract  to  Transdyn  Controls,  Inc.  for  $1,734,000;  and 

WHEREAS,  Modification  of  the  Contract  is  necessary  to  coordinate  the  work  of  the  Contract  with 
City  procurement  of  filter  control  system  components  and  to  provide  for  control  system  design  corrections 
and  other  changes,  which  will  improve  the  reliability  of  filtration  at  Sunol  Valley  Water  Treatment  Plant ;  and 

WHEREAS,  The  PUC  Office  of  Contract  Compliance  has  approved  of  the  amount  of  local 
disadvantaged  business  enterprise  participation  in  the  Contract  as  modified;  and 

WHEREAS,  Funds  for  the  Modification  are  available  in  project  CUWl  34-05  Sunol  Fast  Track 
Construction;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Modification  No.  1  to  San  Francisco  Water 
Department  Contract  No.WD-2255,  Sunol  Valley  Water  Treatment  Plant  Filter  Console  Modifications  for 
an  increase  of  $94,993  to  the  total  contract  amount  and  a  90  calendar  day  extension  of  the  time  allowance  to 
complete  work. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 

meeting  of  APR  1 3  1999 


J^;^^^  Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


99-0101 


WHEREAS,  Construction  has  been  completed  for  Hetch  Hetchy  Contract  No  WP-10,  Protective 
Relay  Installation  Specification  No.  M03191 1  by  the  Contractor  Tri-Technic  Inc.;  and 

WHEREAS,  The  original  contract  amount  was  $663,635.00  and  Contract  Modification  No.  3 
(Final)  in  the  amount  of  <$132.50>  to  adjust  for  actual  work  performed  decreases  the  actual  contract 
amount  to  $663,502.48;  and 

WHEREAS,  The  MBEAVBE  subcontracting  goals  for  this  Contract  has  been  approved  by  the 
HRC  Contract  Compliance  Officer;  and 

WHEREAS,  Funds  are  available  in  Project  CUH837,  Protective  Relay  Installation  Specification 
No.  M03191 1 ;  now  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  accepts  the  work  performed  under  Hetch  Hetchy 
Contract  No.  WP-10  as  satisfactorily  complete;  approves  Contract  Modification  No.  3  (Final)  for  a 
contract  reduction  and  authorized  final  payment  in  the  amount  of  $49,462.81  to  the  Contractor  Tri- 
Technic,  Inc. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 


meeting  of 


APR  1 3  1999 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  99-0102 


WHEREAS,  Under  Hetch  Hetchy  Contract  No.  HH-883,  Hetch  Hetchy  Water  and  Power  Roofing 
Project,  the  roof  systems  of  various  residential  units  will  be  replaced;  and 

WHEREAS,  Under  PUC  Resolution  No.  98-0201  adopted  on  August  11,  1998,  the  PUC  approved  the 
final  plans  and  specifications  and  authorized  bid  call  for  Hetch  Hetchy  Contract  No.  HH-883;  and 

WHEREAS,  Bids  were  received  and  opened  on  September  8,1998;  and 

WHEREAS,  Under  PUC  Resolution  No.  98-0247  adopted  on  September  29,  1998,  the  PUC  approved 
award  of  the  contact  in  the  amount  $240,240  to  Pioneer  Roofing  Organization; 

WHEREAS,  The  construction  has  been  completed  and  funds  for  final  payment,  in  the  amount  $5,000, 
are  available  under  Hetch  Hetchy  Project  No.  CUH  842-01  (Hetch  Hetchy  Water  and  Power  Roofing  Project), 
Index  Code  No.  518421;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  accepts  final  quantities  and  approves  final  payment  for 
Hetch  Hetchy  Contract  No.  HH-883,  Hetch  Hetchy  Water  and  Power  Roofing  Project,  in  the  amount  $5,000 
to  Pioneer  Roofing  Organization,  1485  Armstrong  Avenue,  San  Francisco,  CA  94124-3601. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 


meeting  of 


APR  1 3  1999 


ommission 


'■  0  I  ;u 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  99-0103 


WHEREAS,  Construction  has  been  completed  for  Contract  WD-2248,  City  Distnbution  Division 
Roof  Replacement,  where  92,250  square  feet  of  roof  required  hazardous  matenal  removal  and  abatement 
demolition  of  the  existing  roofing,  and  installation  of  roofing  insulation,  roofing,  and  flashing;  and 

WHEREAS,  The  original  contract  amount  to  Pioneer  Roofing  was  $907,900  00  and  Contract 
Modification  No.  1  (Final)  to  adjust  for  actual  quantities  used  during  construction  is  in  the  decreased  amount 
of  $11,994.00,  thereby  bnnging  the  final  contract  to  895,906.00;  and 

WHEREAS,  The  MBEAVBE  subcontracting  for  diis  contract  has  been  approved  by  the  HRC  Contract 
Compliance  Officer  assigned  to  monitor  Contract  WD-2248,  City  Distribution  Division  Roof  Replacement- 
and 


WHEREAS,  Funds  for  said  Contract  are  available  fi-om  the  project  CUW660  (index  code  506601) 
City  Distribution  Re-Roofing;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission,  hereby  accepts  the  work  performed  under  the  City  Distribution 
Division' s  Facility  Upgrade  and  Capital  Improvement  Program  Contract  No.  WD-2248,  City  Distribution 
Division  Roof  Replacement  as  satisfactorily  complete;  approves  Contract  Modification  No.  1  (Final)  in  the 
decreased  amount  of  $11,994.00;  authorizes  final  payment  in  the  amount  of  $85,841.00  to  the  Contractor, 
Pioneer  Roofing;  and  approves  a  67  calendar  day  time  extension  for  contract  completion. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  /\PR  13  1999  • 


^-t^   Secretary,  Public  Utilities  Commission 


<  \\\ 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  99-0104 


WHEREAS,  The  Clean  Water  Program  has  a  continuing  sewer  replacement  program  to  replace 
structurally  inadequate  sewer  facilities;  and 

WHEREAS,  Construction  has  been  completed  for  Contract  No.  1432N,  "Post  Street  Sewer 
Replacement,"  to  replace  the  existing  sewers  with  486  linear  feet  of  21 -inch  and  481  linear  feet  of  15-inch 
diameter  vitrified  clay  pipe  (VCP)  sewers  on  Post  Street  from  Baker  Street  to  Divisidero  Street;  and 

WHEREAS,  The  Department  of  City  Planning,  Office  of  Environmental  Review  has  determined 
that  the  Clean  Water  sewer  replacement  program  is  categorically  exempt  from  environmental  review  under 
the  State  Guidelines  implementing  the  California  Environmental  Quality  Act,  and  no  hazardous  materials 
were  encountered  during  construction;  and 

WHEREAS,  The  original  contract  amount  to  K.J.  Woods,  Inc.  was  $154,000.00  and  Contract 
Modification  No.  1  (Final)  to  cover  Change  Order  No.  1  and  to  adjust  for  actual  quantities  used  during 
construction  is  in  the  debit  amount  of  $  1 1 ,907.00,  thereby  bringing  the  final  contract  amount  to  $  1 65,907.00, 
and 

WHEREAS,  MBE/WBE  participation  has  been  approved  by  the  HRC  Contract  Compliance  Officer 
assigned  to  monitor  the  Clean  Water  sewer  replacement  program;  and 

WHEREAS,  Funds  for  said  contract  are  available  from  the  Repair  &  Replacement  Fund  under  Job 
Order  No.  1432N  (Fund  5C/CPF/R&R,  FAMIS  Project  No.  CENRNRR90940);  now,  therefore,  be  it 

RESOLVED,  That  this  Commission,  hereby  accepts  the  work  performed  under  Clean  Water 
Program  Contract  No.  CW-1 01  as  satisfactorily  complete,  approves  Contract  Modification  No.  1  (Final)  in 
the  debit  amount  of  $  1 1 ,907.00,  and  authorizes  final  payment  in  the  amount  of  $  1 9,607.00  to  the  Contractor, 
K.J.  Woods,  Inc. 

/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its  meeting 


of. 


APR  1 3  19! 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  99-0105 


WHEREAS,  The  Office  of  the  City  Attorney  has  recommended  that  the  San  Francisco 
Public  UtiUties  Commission  (PUC)  fund  a  consuhant  contract  to  assist  in  protection  of  the  City's 
interest  in  federal  water  and  energy  matters;  and 

WHEREAS,  At  the  direction  of  the  PUC  staff  prepared  a  Request  for  Qualifications 
which  was  issued  on  February  9,  1999  for  Legislative  Representation  and  Advocacy  services  to 
be  performed  by  a  firm  based  in  the  Washington  D.  C.  area;  and 

WHEREAS,  One  firm.  Hooper,  Owen,  Gould  &  Winbum,  submitted  a  Statement  of 
Candidate's  Qualifications;  and 

WHEREAS,  The  firm  of  Hooper,  Owen,  Gould  &  Winbum  identified  the  firms  of  Mason 
Tillman  Associates,  Ltd.,  and  The  AML  Group  as  subcontractors.  Mason  Tillman  Associates, 
Ltd.  has  been  certified  as  a  Local  Business  Enterprise  (LBE),  Minority  Business  Enterprise 
(MBE)  and  Woman  Business  Enterprise  by  the  Human  Rights  Commission.  The  AML  Group 
has  been  certified  by  the  Human  Rights  Commission  as  an  Local  Business  Enterprise  (LBE)  and 
Woman  Business  Enterprise;  and 

WHEREAS,  Review  of  the  Statement  of  Candidate's  Qualifications  was  found  to  be 
responsive  to  the  Request  for  Qualifications  issued  on  February  9,  1999;  and 

WHEREAS,  The  Statement  of  Candidate's  Qualifications  identified  a  retainer  fee  for 
services  of  $25,000  per  month,  not  including  extraordinary  expenses  such  as  travel  which  would 
be  reimbursed  separately;  and 

WHEREAS,  The  firm  of  Hooper,  Owen,  Gould  &  Winbum  (formerly  doing  business  as 
Hooper,  Hooper,  Owen  &  Gould),  satisfactorily  performed  the  Legislative  Representation  and 
Advocacy  services  for  this  Commission  for  a  period  of  six  years;  and 

RESOLVED,  That  the  General  Manager  of  the  Public  Utilities  Commission  be 
authorized  to  execute  and  award  a  contract  for  Legislative  Representation  and  Advocacy  to  the 
firm  of  Hooper,  Owen,  Gould  &  Winbum  for  a  period  of  six  months.  The  annual  amount  of  the 
contract  is  not  to  exceed  $350,000. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 
meeting  of  April  13,  1999 


Secretary,  Public  Utilities  Commission 


ti. 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION   99-0106 


RESOLVED,  That  on  recommendation  of  the  General  Manager  of  the  Public 
Utilities  Commission,  and  the  City  Attorney,  this  Commission  hereby  recommends  that 
the  Board  of  Supervisors  resolve  and  settle  the  claim  listed  below  on  the  terms  specified 
below. 

Case  Name  Case  Number  Amount 

BRADLEY,  KAREN  S/C  993-170  $37,500.00 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  public  Utilities 
Commission  at  its  meeting  of 

APR  1 3  1999 


Secretary,    Public  Utilities  ^toininssion 


4  r  Ml  (', 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

99-0107 

RESOLUTION  ^    v  -l  v  » 


RESOLVED,  That  on  recommendation  of  the  General  Manager  of  the  Public 
Utilities  Commission,  and  the  City  Attorney,  this  Commission  hereby  recommends  that 
the  City  and  County  of  San  Francisco  resolve  and  settle  the  claim  listed  below  on  the 
terms  specified  below. 

Case  Name  Case  Number  Amount 

Marianne  Nasssrian  Nilsen  S/C  158-368  $10,000.00 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  public  Utilities 
Commission  at  its  meeting  of 

APR  1 3  1999 


Secretary,    Public  Utilities  Cojpnssion 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  99-0108 


RESOLVED,  That  on  recommendation  of  the  General  Manager  of  the  Public 
Utilities  Commission,  and  the  City  Attorney,  this  Commission  hereby  recommends  that 
the  Board  of  Supervisors  resolve  and  settle  the  claims  listed  below  on  the  terms  specified 
below. 


Case  Name 


Case  Number 


Amount 


CLARKE,  MICHAEL 


Claim  No.  99-01005 


$65,000.00 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  public  Utilities 
Commission  at  its  meeting  of  APR  13  1999 


ecretary.    Public  Utilities  Commssion 


CITY  AND  COUNTY  OF  SAN  FRANCISCO 


PUBLIC  UTILITIES  COMMISSION 


WILLIE  L.  BROWN,  JR.,  MAYOR 


ANSON  B,  MORAN,  GENERAL  MANAGER 


ANN  MOLLER  CAEN 

PRESIDENT 

FRANK  L,  COOK 

VICE  PRESIDENT 

E.  DENNIS  NORMANDY 

VICTOR  G.  MAKRAS 

BEN  L.  HOM 


SAN  FRANCISCO 
CLEAN  WATER  PROGRAM 


SAN  FRANCISCO 
WATER  DEPARTMENT 


HETCH  HETCHY 
WATER  AND  POWER 


NOTICE  OF  PUBLIC  HEARING 


TO  CONSIDER  REVISED 


SCHEDULES  OF  RATES  AND  CHARGES 


TO  BE  CHARGED  BY  THE 


SAN  FRANCISCO  WATER  ENTERPRISE 
AND  THE  CLEAN  WATER  ENTERPRISE 


Notice  is  hereby  given  that  the  Public  Utilities  Commission  of  the  City  and  County  of  San  Francisco 
will  conduct  a  public  hearing  on  Tuesday,  April  27,  1999  at  1 :30  p.m.  in  Room  400,  1  Dr.  Carlton  B. 
Goodlett  Place,  San  Francisco,  California  to  consider  the  adoption  of  revised  Schedules  of  Rates  and 
Charges  for  water  service  and  water  supplied  by  the  San  Francisco  Water  Enterprise  to  its  retail  and 
wholesale  customers  including  municipal  accounts;  to  consider  adoption  of  miscellaneous  fees  and 
charges  for  various  permits  and  services  provided  by  the  San  Francisco  Water  Enterprise;  and  to 
consider  a  revised  Schedule  of  Rates  and  Charges  for  sewerage  service  provided  by  the  San  Francisco 
Clean  Water  Enterprise  to  its  customers  within  and  outside  the  City  and  County  of  San  Francisco. 

Copies  of  the  proposals  will  be  available  for  review  begirming  Monday,  April  19,  1999,  at  the  Fourth 
Floor  of  1 155  Market  Street,  San  Francisco,  California. 

All  interested  parties  are  invited  to  attend  the  public  hearing  and  present  their  views. 
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Secretary 
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MINUTES 


PUBLIC  UTILITIES  COMMISSION 


CITY  AND  COUNTY  OF  SAN  FRANCISCO 


Willie  L.  Brown,  Jr. 
MAYOR 


REGULAR  MEETING 

April  27, 1999 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

Ann  Moller  Caen,  President 
Frank  L.  Cook,  Vice  President 
E.  Dennis  Normandy 
Victor  G.  Makras 
Ben  L.  Hom 


DEPARTMENTS 

Water  Department 

City  Distribution  Division 
Water  Supply  &  Treatment 

Hetch  Hetchy 

Clean  Water  Program 
Water  Pollution  Control 


BUREAUS 

Commercial  Land  Management 
Customer  Service 

Environmental  Regulation  and  Management 
Finance 

Management  Information  Systems 
Personnel  and  Training 

System  Planning  and  Regulatory  Compliance 
Utilities  Engineering  Bureau 
Water  Quality 


Anson  B.  Moran 
GENERAL  MANAGER 


Romaine  A.  Boldridge 
SECRETARY 


99-100 


Call  to  Order: 


1:38  P.M. 


Roll  Call:  Present  -  President  Ann  Moller  Caen,  Vice  President  Frank  L. 

Cook,  Commissioner  Victor  G.  Makras,  Commissioner  Ben  L. 
Hom 

Excused  -  Commissioner  E.  Dennis  Normandy 


Approval  of  Minutes 

Commissioner  Makras  requested  that  the  Minutes  of  April  13,  1999  be  amended  to 
include  his  comments  on  item  number  27  regarding  the  risk  factor  associated  with  the 
commercial  paper  program  and  the  potential  for  higher  interest  rates.  Should  there  be 
a  spiral  of  inflation,  the  City  could  be  a  net  loser. 

President  Caen  requested  inclusion  of  her  comments  on  the  commercial  paper 
program  that  interest  rates  may  move  in  either  direction. 

Moved  by  Commissioner  Hom,  seconded  by  Commissioner  Cook,  to  approve  the 
Minutes  of  the  Regular  Meeting  of  April  13,  1999,  as  amended,  passed  (4-0) 
unanimously. 


Communications 
No  action  was  taken. 


Introduction  of  Old/Ongoing  Business  by  Commissioners 

Commissioner  Makras  made  an  observation  with  respect  to  contracting  for 
engineering  services.  At  the  last  meeting  on  April  13,  1999,  the  department  brought 
foHA/ard  a  proposal  for  five  $2  million  contracts.  A  previous  item  for  program 
management  services  tied  to  the  capital  program  did  not  have  a  dollar  amount 
attached  to  it,  yet  Local  21  chose  to  file  a  lawsuit  against  it,  but  chose  not  to  file  an 
action  on  $10  million  worth  of  similar  work.  He  expressed  his  opinion  that  the  $10 
million  program  had  the  potential  for  a  stronger  case  because  the  program 
management  item  has  many  safety  valves  such  as  training  programs  and  employment 
development. 

Both  items  were  continued.  Commissioner  Makras  urged  the  Commission  to  look  at 
the  checks  and  balances  on  how  we  do  business  and  the  expected  outcomes  of  these 


99-101 


projects.  We  do  not  want  to  proceed  with  any  project  that  would  have  the  same 
pitfalls  as  the  one  on  which  we  are  in  litigation. 

6.       Introduction  of  New  Business  by  Commissioners 

Commissioner  Hom  inquired  about  the  practice  of  the  Commission  regarding  minority 
hiring  for  middle  and  upper  management  and  whether  there  was  a  report.  Mr.  Moran 
replied  that  there  is  a  quarterly  disparity  report  and  an  annual  report  which  is  in 
preparation. 

President  Caen  announced  that  General  Manager  Anson  B.  Moran  was  awarded  the 
Customer  Service  Award  by  the  Board  of  Supervisors  on  April  19,  1999. 

President  Caen  complimented  staff  on  the  newly  released  Water  Quality  Report. 


7.       Report  of  the  General  Manager 
There  was  no  report. 


8.       Public  comments  on  matters  that  were  not  on  today's  agenda. 

Mr.  Farris  Smith,  Water  Pollution  Control  Division,  referenced  his  comments  made  at 
the  April  13,  1999  PUC  meeting  and  stated  that  he  had  not  received  information  on 
the  status  of  the  apprentice  program.  Mr.  Moran  stated  that  a  response  was  being 
prepared. 


REGULAR 


Items  9,  10  and  11  were  called  together. 

9       Public  Hearing  -  To  consider  a  revised  Schedule  of  Rates  and  Charges  to  be  charged 
by  the  San  Francisco  Water  Enterprise  for  retail  water  service  in  San  Francisco  and 
suburban  areas  to  be  effective  with  meter  readings  made  on  or  after  July  1,  1999. 

10.  Public  Hearing  -  To  consider  a  revised  Schedule  of  Rates  and  Charges  to  be  charged 
by  the  San  Francisco  Water  Enterprise  for  water  service  to  suburban  resale 
customers. 

1 1 .  Public  Hearing  -  To  consider  a  revised  Schedule  of  Rates  and  Charges  to  be  charged 
by  the  Clean  Water  Enterprise  for  sewer  service  in  San  Francisco  and  adjacent 
suburban  areas. 


99-102 


Mr.  William  Laws,  Rate  Administrator,  presented  the  following  four  recommendations: 

1 .  No  adjustment  in  retail  water  rates  is  necessary  for  fiscal  year  1 999-2000. 

2.  A  35%  increase  is  recommended  for  suburban  resale  customers,  in  accordance 
with  the  terms  of  the  Settlement  Agreement  and  the  Master  Water  Sales 
Agreement. 

3.  Minor  adjustments  to  miscellaneous  fees  and  charges  assessed  by  the  Water 
Department. 

4.  No  adjustment  in  sewer  service  charges  is  necessary  for  the  fiscal  year 
beginning  July  1,  1999. 

Mr.  Laws  discussed  the  expected  revenues,  expenses  and  year  end  balances  for  the 
Water  Department  and  the  Clean  Water  Program.  Minor  adjustments  to 
miscellaneous  fees  and  charges  are  proposed  to  bring  the  charges  in  line  with  the 
actual  cost  of  providing  the  sen/ice.  The  returned  check  charge  is  recommended  to 
be  increased  from  $15.00  to  $25.00,  and  the  flow  restriction  installation  fee  for  5/8  to  1 
inch  meters  is  recommended  to  be  increased  from  $110.00  to  $125.00. 

President  Caen  opened  the  public  hearing. 

Emeric  Kalman  stated  that  we  have  high  quality  water  and  do  not  need  to  spend 
hundreds  of  millions  of  dollars  to  design  and  build  new  facilities.  He  inquired  as  to 
when  the  bonds  authorized  by  Propositions  A  and  B  would  affect  the  rates.  Mr.  Moran 
replied  that  improvements  funded  by  Propositions  A  and  B  would  necessitate  an 
increase  over  the  life  of  the  bonds  of  up  to  18%.  Those  bonds  have  not  been  sold  yet. 
The  budget  for  next  year  includes  a  small  amount  of  debt  service  for  the  first  issue  of 
bonds  and/or  commercial  paper  and  does  not  require  a  rate  increase. 

Commissioner  Makras  spoke  in  favor  of  not  increasing  the  miscellaneous  fees  and 
charges  in  keeping  with  the  spirit  of  Proposition  H.  Mr.  Moran  stated  that  the  City 
Attorney  had  drawn  a  distinction  between  rates  and  fees.  The  limitation  of  Proposition 
H  does  not  apply  to  these  fees  which  are  intended  to  cover  costs  and  are  ancillary  to 
provision  of  the  commodity. 

Commissioner  Cook  expressed  concern  regarding  the  potential  for  fraud  through 
customers  changing  the  name  on  their  account.  He  urged  caution  in  this  area.  Mr. 
John  Mullane,  Manager,  Bureau  of  Customer  Service,  stated  that  a  package  of 
proposals  to  improve  collections  would  be  presented  to  the  Commission  at  the  next 
meeting  which  would  address  these  concerns. 

Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Hom  to  adopt  Items  9, 
10  and  11;  passed  (4-0)  unanimously. 


99-103 


Resolution  No.  99-0109: 


Resolution  No.  99-0110: 


Resolution  No.  99-0111: 


Adopting  a  revised  Schedule  of  Rates  and  Charges  to  be 
charged  by  the  San  Francisco  Water  Enterprise  for  retail 
water  service  in  San  Francisco  and  suburban  areas  to  be 
effective  with  meter  readings  made  on  or  after  July  1 ,  1999. 

Adopting  a  revised  Schedule  of  Rates  and  Charges  to  be 
charged  by  the  San  Francisco  Water  Enterprise  for  water 
service  to  suburban  resale  customers. 

Adopting  a  revised  Schedule  of  Rates  and  Charges  to  be 
charged  by  the  Clean  Water  Enterprise  for  sewer  service  in 
San  Francisco  and  adjacent  suburban  areas. 


LEASES  AND  PERMITS 


1 2.     Authorizing  the  General  Manager  of  Public  Utilities  to  execute  a  lease  with  Nextel 
Communications  for  approximately  875  square  feet  of  land  located  on  a  portion  of 
Parcel  65  of  Sunol  and  Antonio  lands  in  Alameda  County  to  construct  and  maintain  a 
200  square  feet  communications  facility  at  an  annual  rental  rate  of  $25,200. 

Commissioner  Makras  questioned  the  inclusion  of  special  lease  clauses  regarding 
tenant's  right  to  terminate  and  City's  protection  against  interference.  Garrett  Dowd, 
Manager,  Bureau  of  Commercial  Land  Management,  responded  that  there  has  been 
an  issue  with  cellular  companies  that  there  could  be  a  ruling  that  would  revoke  their 
ability  to  operate  and  they  would  still  be  obligated  to  a  10-year  lease.  Commissioner 
Makras  said  that  he  could  not  support  a  right  to  terminate  in  90  days. 

Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Hom  to  continue  this 
item  to  the  call  of  the  Chair;  passed  (4-0)  unanimously. 


Items  13  and  14  were  considered  together. 

1 3      Authorizing  the  General  Manager  of  Public  Utilities  to  execute  a  revocable  permit  with 
Pacific  Gas  &  Electric  Company  to  collect  soil  samples  from  the  San  Francisco  Public 
Utilities  Commission  property  located  within  a  portion  of  the  Peninsula  watershed  in 
the  Crystal  Springs  Reservoir  area  in  San  Mateo. 

14.     Authorizing  the  General  Manager  of  Public  Utilities  to  execute  a  revocable  permit  with 
Ruiz  Construction  Company  for  the  use  of  approximately  5,000  square  feet  of  PUC 
property  located  on  Cesar  Chavez  Street  in  San  Francisco  for  temporary  storage  of 
construction  material  and  debris. 
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Regarding  Item  14,  Commissioner  Cook  inquired  about  the  rental  fee  for  the  revocable 
permit  with  Ruiz  Construction  Company.  Mr.  Dowd  replied  that  the  property  value  was 
developed  with  the  help  of  the  Department  of  Real  Estate.  $25.00  per  square  foot  was 
used,  which  was  considered  high  for  this  area  which  is  heavily  industrial.  This 
property  has  limited  use  due  to  being  on  top  of  a  sewer  box  that  cannot  be  built  upon. 
Mr.  Dowd  said  that  the  standard  formula  was  applied  using  a  20%  discount  off  of  fee 
value  and  a  rate  of  return. 

Commissioner  Makras  requested  that  the  expiration  date  provision  for  notice  to  revoke 
the  permit  be  a  written  notice. 

Emeric  Kalman  opposed  using  City  property  for  depositing  debris. 

Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Cook,  to  adopt  Items 
13  and  14;  passed  (4-0)  unanimously. 

Resolution  No.  99-01 12:    Authorizing  the  General  Manager  of  Public  Utilities  to 

execute  a  revocable  permit  with  Pacific  Gas  &  Electric 
Company  to  collect  soil  samples  from  the  San  Francisco 
Public  Utilities  Commission  property  located  within  a 
portion  of  the  Peninsula  watershed  in  the  Crystal  Springs 
Reservoir  area  in  San  Mateo. 

Resolution  No.  99-01 1 3:    Authorizing  the  General  Manager  of  Public  Utilities  to 

execute  a  revocable  permit  with  Ruiz  Construction 
Company  for  the  use  of  approximately  5,000  square  feet  of 
PUC  property  located  on  Cesar  Chavez  Street  in  San 
Francisco  for  temporary  storage  of  construction  material 
and  debris. 

CONSTRUCTION  CONTRACTS 

Advertise 

1 5.     Authorizing  advertisement  for  bids  for  Water  Department  Contract  No.  WD-2244. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Hom,  to  adopt  Item  15; 
passed  (4-0)  unanimously. 

Resolution  No.  99-01 14:    Approving  the  final  plans  and  specifications  and 

authorizing  advertisement  for  bids  for  Water  Department 
Contract  No.  WD-2244,  City  Distribution  Division,  Replace 
Two  48-Inch  Diameter  University  Mound  Steel  Pipes  at 
Interstate  280. 
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16.  Authorizing  advertisement  for  bids  for  Water  Department  Contract  No.  WD-2293. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Hom,  to  adopt  Item  16; 
passed  (4-0)  unanimously. 

Resolution  No.  99-01 1 5:    Approving  the  final  plans  and  specifications  and 

authorizing  advertisement  for  bids  for  Water  Department 
Contract  No.  WD-2293,  Backup  Power  for  Water  Quality 
Monitoring  Stations  located  at  Alameda  East  Portal,  Casey 
Quarry,  and  Baden  Pump  Station. 

17.  Authorizing  advertisement  for  bids  for  Clean  Water  Program  Contract  No.  CW-227. 

Moved  by  Commissioner  Hom,  seconded  by  Commissioner  Cook,  to  adopt  Item  17; 
passed  (4-0)  unanimously. 

Resolution  No.  99-01 16:     Approving  the  final  plans  and  specifications  and 

authorizing  advertisement  for  bids  for  Clean  Water 
Program  Contract  No.  CW-227,  Southeast  Water  Pollution 
Control  Plant  Booster  Pump  Station  Upgrade. 

CLOSED  SESSION 


18.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section  54956. 9(b)(c) 
and  Conference  with  Real  Property  Negotiator  -  Pursuant  to  Government  Code  Section 
54956.8: 

Anticipated  Litigation:   As  Plaintiff  and  as  Defendant 

Property:  500+  acres  of  San  Francisco  Water  Department  property  on 

Bernal  Avenue  in  Alameda  County. 
Parties  Negotiating:  Lymburn/Thompson/Malamut 

City  of  Pleasanton 
Under  Negotiation:       Terms  and  Conditions 

No  action  was  taken. 


99-106 


19.  Conference  with  Real  Property  Negotiator  -  Pursuant  to  Government  Code  Section 
54956.8: 

Property:  Portions  of  Parcel  65  in  Sunol,  Alameda  County 

Parties  Negotiating:  CCSF  -  Dowd/Milstein 

Lessee:.  Mission  Valley  Rock/RMC  Lonestar 

Under  Negotiation:  Price  and  Terms 

No  action  was  taken. 


20.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section  54956.9(a): 
Existing  Litigation:        Mary  Devitt  v.  CCSF,  San  Mateo  Superior  Court  No.  398-201. 
No  action  was  taken. 

21 .  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section  54956.9(a): 

Existing  Litigation:       General  Accident  Insurance  Co.  v.  CCSF,  San  Francisco 

Superior  Court  No.  996-820. 

No  action  was  taken. 

22.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section  54956.9(a): 
Existing  Litigation:       IFPTE,  Local  21  v.  PUC,  Superior  Court  No.  301722 

No  action  was  taken. 

23.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section  54956.9(a): 

Existing  Litigation:        Bay  Delta  Hearings  before  the  State  Water  Resources  Control 

Board 

No  action  was  taken. 

24.  Public  Comments  on  matters  to  be  discussed  in  Closed  Session. 
There  were  none. 
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25.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed 
above  as  Conference  with  Legal  Counsel. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Hom,  to  assert  the  attorney- 
client  privilege;  passed  (4-0)  unanimously. 

The  Public  Utilities  Commission  met  in  Closed  Session  at  2:35  P.M.  to  discuss  the  above 
listed  Closed  Session  items: 

At  4:40  P.M.,  President  Caen  was  excused.  Vice  President  Cook  presided. 
At  4:53  P.M.,  the  Commission  reconvened  in  open  session. 

26.  Announcement  following  Closed  Session. 

Romaine  A.  Boldridge,  Commission  Secretary,  announced  the  actions  taken  during  the 
Closed  Session. 

27.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Hom,  not  to  disclose  the 
discussion  during  the  Closed  Session;  passed  (3-0)  unanimously. 

Thereupon,  the  meeting  was  adjourned:  4:55  P.M. 


Romaine  A.  Boldridge 
Secretary 
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PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 


RESOLUTION  NO.  99-0109 


WHEREAS,  This  Commission  on  March  23,  1999  by  Resolution  No.  99-0053 
did  designate  April  27,  1999  as  the  date  for  a  public  hearing  to  be  conducted  at  1:30  p.m. 
in  City  Hall,  Room  400,  1  Dr.  Carlton  B.  Goodlett  Place,  San  Francisco  by  the  Public 
Utilities  Commission  to  consider  the  rates  and  charges  for  water  service  and  water 
supplied  by  the  San  Francisco  Water  Department  to  its  retail  customers  in  and  outside  the 
City  and  County  of  San  Francisco;  and 

WHEREAS,  Members  of  the  public  have  been  given  an  opportunity  to  express 
their  views  on  the  recommended  Schedule  of  Rates  and  Charges;  now  therefore,  be  it 

RESOLVED,  That  pursuant  to  a  published  notice  of  the  intention  of  the  Public 
Utilities  Commission  to  consider  the  adoption  of  a  Schedule  of  Rates  and  Charges  to  be 
charged  by  San  Francisco  Water  Department  for  retail  water  service  in  San  Francisco 
and  suburban  areas,  a  public  hearing  has  been  held  on  April  27,  1 999,  and  a  copy  of  the 
current  Schedule  of  Rates  and  Charges  being  on  file  in  the  office  of  the  Secretary  of  this 
Commission  and  being  made  a  part  of  this  resolution  by  reference,  this  Commission 
hereby  determines  that  projected  revenues  under  existing  rates  together  with  other  funds 
available  to  the  San  Francisco  Water  Department  will  be  sufficient  to  meet  projected 
operating  requirements  for  the  fiscal  year  begirming  July  1,  1999  and  that  no  adjustment 
in  the  rates  applicable  to  retail  water  service  within  the  City  and  County  of  San  Francisco 
and  to  retail  water  service  in  suburban  areas  is  required;  and  be  it 

FURTHER  RESOLVED,  That  the  miscellaneous  charges  and  fees  of  the  San 
Francisco  Water  Department  should  be  adjusted,  as  required  to  recover  the  costs  of  the 
service  being  provided;  and  be  it 

FURTHER  RESOLVED,  That  the  current  Schedule  of  Rates  and  Charges 
applicable  to  retail  service  shall  remain  in  effect  for  the  fiscal  year  beginning  July  1 ,  1 999 
and  miscellaneous  charges  and  fees  shall  be  adjusted  and  be  effective  with  bills  rendered 
on  or  after  July  1,  1999;  and  be  it 

FURTHER  RESOLVED,  That  the  foregoing  Schedule  of  Rates  and  Charges  is 
for  the  purpose  of  meeting  operating  expenses,  including  employee  wage  rates  and  fringe 
benefits;  purchasing  or  leasing  of  materials,  supplies  and  equipment;  meeting  financial 
reserve  requirements;  obtaining  funds  for  capital  projects  necessary  to  maintain  service 
within  existing  service  areas;  and  other  budgetary  requirements  of  the  San  Francisco 
Water  Department. 

I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of       April  27, 1999  


Secretary,  Public  Utilities  Commissio, 


G:\HOME\BOLDRIDa990053  RES 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.         99  —  0110 


WHEREAS,  This  Commission  on  March  23,  1999,  by  Resolution  No  99-0053  designated 
Tuesday,  April  27,  1999,  as  the  date  for  a  public  hearing  to  be  conducted  at  1 :30  p.m.,  in  City  Hall,  Room 
400,  1  Dr.  Carlton  B.  Goodlett  Place,  San  Francisco,  by  the  Public  Utilities  Commission  to  consider  a 
proposal  for  rate  increases  for  water  service  and  water  supplied  by  the  San  Francisco  Water  Department  to 
its  wholesale  customers  with  long  term  contracts;  and 

WHEREAS,  Members  of  the  public  have  been  given  an  opportunity  and  have  expressed  their 
views  on  the  recommended  Schedule  of  Rates;  now,  therefore,  be  it 

RESOLVED,  That  pursuant  to  a  published  notice  of  intention  of  the  Public  Utilities  Commission 
to  adopt  a  revised  Schedule  of  Rates  to  be  charged  by  the  San  Francisco  Water  Department  for  water 
service  to  suburban  resale  customers,  and  a  public  hearing  held  on  April  27,  1 999,  a  copy  of  said  revised 
Schedule  W-25  Resale  Use  With  Long  Term  Contract  being  on  file  in  the  office  of  the  Secretary  of  this 
Commission  and  being  made  part  of  this  resolution  by  reference,  this  Commission  hereby  determines  the 
projected  revenues  together  with  credits  available  in  the  balancing  account  will  less  than  allocated  costs 
by  35%  and  in  accordance  with  Section  5.07  of  the  Settlement  Agreement  and  Master  Water  Sales  adopts 
the  revised  Schedule  W-25;  and  be  it 

FURTHER  RESOLVED,  That  the  revised  Schedule  W-25  shall  be  effective  with  meter  readings 
on  or  after  July  1,  1999;  and  be  it 

FURTHER  RESOLVED,  That  the  foregoing  rate  schedules  are  for  the  purpose  of  meeting 
operating  expenses,  including  employee  wage  rates  and  fringe  benefits,  purchasing  or  leasing  of  supplies, 
equipment  of  materials,  meeting  financial  reserve  needs  and  requirements,  obtaining  funds  for  capital 
projects  necessary  to  maintain  service  within  existing  service  areas  and  other  budgetary  requirements  of 
the  San  Francisco  Water  Department,. 
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I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 
meeting  of         April  27,  1999 


Secretary,  Public  Utilities  Commission 
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CITY  AND  COUNTY  OF  SAN  FRANCISCO 
PUBLIC  UTILITIES  COMMISSION 


REPORT  ON  WATER  RATES 
FOR 

FISCAL  YEAR  1999-00 


BUREAU  OF  FINANCE 
1155  MARKET  STREET 
SAN  FRANCISCO,  CALIFORNIA  94103 
APRIL  16, 1999 


REPORT  ON 
WATER  RATES 
FOR 

FISCAL  YEAR  1999-00 

On  March  23,  1999,  the  San  Francisco  Public  Utilities  Commission  approved  Resolution 
No.  99-0053  setting  the  date,  time  and  place  for  a  public  hearing  on  proposed  water  rate 
adjustments  for  fiscal  year  beginning  July  1,  1999.  The  hearing  will  be  held  on  April  27,  1999  at 
1 :30  p.m.  in  City  Hall,  Room  400,  1  Dr.  Carlton  B.  Goodlett  Place,  San  Francisco,  California. 

ENVIRONMENTAL  QUALITY  ACT  STATEMENT 

The  proposed  rate  adjustments  for  customers  served  by  the  San  Francisco  Public  Utilities 
Commission  are  for  the  purpose  of  meeting  operating  expense,  including  employee  wages  and 
fringe  benefits,  purchasing  or  leasing  of  supplies,  equipment  or  materials,  meeting  financial 
reserve  requirements,  obtaining  funds  for  capital  projects  necessary  to  maintain  service  within 
the  existing  service  areas  and  for  other  budgetary  requirements  of  the  San  Francisco  Public 
Utilities  Commission.  Therefore,  under  Section  21090(b)(8)  of  the  State  of  California  Natural 
Resource  Code,  environmental  review  of  proposed  rate  modifications  is  not  required. 
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WATER  UTILITY 


INTRODUCTION 

This  report  presents  an  analysis  of  revenues,  revenue  requirement,  cost  of  service,  and 
rates  for  water  service.  A  revenue  requirement  for  the  fiscal  year  beginning  July  1,  1999  has 
been  developed  based  on  the  budget  adopted  by  the  Public  Utilities  Commission  ("Commission") 
at  its  regular  meeting  on  February  23,  1999.  The  revenue  requirement  includes  operation  and 
maintenance  expenses,  principal  and  interest  payments  on  long  term  debt  sold  to  finance  system 
improvements,  and  capital  projects  funded  from  operating  revenues. 

The  cost  of  service  analysis  entails  the  allocation  of  a  utility's  revenue  requirement 
between  categories  of  service  based  on  their  respective  use  of  system  facilities.  The  water  utility 
provides  two  categories  of  service  -  Retail  and  Suburban  Resale.  The  water  utility  provides  retail 
service  to  residential,  commercial,  industrial,  and  municipal  customers.  The  majority  of  the 
water  utility's  retail  customers  are  located  within  the  corporate  boundaries  of  the  City.  A  small 
number  of  retail  customers  are  located  outside  of  the  City  and  are  served  directly  from  the 
utility's  transmission  pipelines.  In  addition  to  retail  service,  the  water  utility  provides  water  for 
resale  to  twenty-nine  water  utilities  which  in  turn  provide  retail  water  service  in  San  Mateo, 
Santa  Clara  and  Alameda  counties.  r 

The  distribution  of  costs  between  retail  and  resale  customer  categories  provides  the  basis 
for  the  design  of  a  schedule  of  rates  for  service.  The  water  utility's  schedule  of  rates  includes 
general  rates  applicable  to  residential,  commercial  and  industrial  service  and  special  rates 
applicable  to  private  fire  protecfion,  docks  and  shipping,  and  public  uses. 

In  addition  to  rates  for  water  service,  the  water  utility  also  assesses  a  number  of 
miscellaneous  charges  related  to  provision  of  water  service.  The  water  utility's  rate  schedule 
includes  charges  for  service  installations  made  at  the  customer's  request,  installation  of  flow 
restrictors,  processing  of  returned  checks,  establishing  a  new  account,  shutting-off  water  service, 
installing  meter  locks  and  recording  a  lien  against  the  real  property  of  delinquent  accounts. 
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WATER  SALES 

All  water  sales  within  the  City  and  suburban  areas  are  metered.  Table  W-1  summarizes 
water  sales  for  the  most  recently  completed  five  year  period.  During  the  most  recent  five  years, 


TABLE  W-1 
HISTORICAL  WATER  SALES 
FISCAL  YEARS  ENDED  JUNE  30 
(OOO's  Ccf) 


1  QQzl 

1  77'+ 

1  QQ^ 

1  77  J 

1  QQ^^ 

1  77D 

1 QQ7 

1  77  / 

1  998 

Retail 

Residential 

21,947 

21,969 

22,504 

22,876 

22,956 

Commercial 

10,994 

10,967 

11,025 

11,148 

10,851 

Industrial 

352 

306 

319 

347 

365 

Docks  &  Shipping 

25 

,  .  21 

-26 

22 

21 

Municipal' 

1,190 

•  1,317 

1,338  . 

1,385 

1,431 

Suburban 

1,175 

1,142 

1,241 

1,330 

1,145 

Subtotal  Retail 

35,683 

35,722 

36,453 

37,108 

36,769 

Suburban  Resale 

73.245 

71,570 

79,501 

83,212 

77.206 

Total 

109,028 

107,292 

115,954 

120,320 

113,975 

'Excludes  non-paying  accounts 

retail  water  sales  have  increased  at  an  average  annual  rate  of  eight-tenths  percent  (0.8%)  and 
suburban  resale  water  sales  have  increased  at  an  average  annual  rate  of  one  and  one-tenths 
percent  (1.1%).  Retail  water  sales  are  anticipated  to  continue  to  increase  at  approximately  one 
percent  (1%)  per  year  throughout  the  immediate  future.  Suburban  resale  water  sales,  however, 
have  shown  considerable  variation.  Annual  changes  in  water  sales  has  ranged  from  a  decrease  of 
seven  and  two-tenths  percent  (7.2%)  to  an  increase  of  eleven  and  one-tenth  percent  (11.1%). 
Some  of  the  variability  observed  in  suburban  resale  water  sales  can  be  attributed  to  the  sensitivity 
of  suburban  water  use  to  changes  in  climatological  conditions.  Suburban  water  sales  are  also 
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influenced  to  some  extent  on  the  price  of  water  and  the  availability  of  other  source  of  water 
supply.  Based  on  actual  water  sales  through  February,  suburban  resale  water  sales  for  FY  1998- 
99  are  projected  to  increase  slightly  to  79,624,000  Ccf .  Suburban  resale  water  sales  for  next 
year  are  projected  to  increase  three  percent  (3%).  Table  W-2  presents  projected  water  sales  for 
FY  1998-99  and  FY  1999-00. 

TABLE  W-2 
PROJECTED  WATER  SALES 
FISCAL  YEARS  ENDING  JUNE  30 
(OOO'sCcf)  ^ 

1999  2000 

Retail'                       37,137  37,508 

Suburban  Resale          79.624  82.013 

Total                       116,761  119,521 

'Excludes  non-paying  accounts 

REVENUES  UNDER  EXISTING  RATES 

The  revenues  available  to  meet  the  water  utility's  revenue  requirement  include  service 
charges,  rents,  other  operating  revenues,  interest  income  earned  on  invested  funds,  and  other  non- 
operating  income.  The  water  utility's  current  schedule  of  retail  rates  was  adopted  by  the 
Commission  on  May  28,  1996  and  became  effective  with  water  bills  rendered  on  or  after  July  1, 
1996.  The  current  schedule  of  rates  for  residential,  commercial  and  industrial  service  has  a 
monthly  service  charge  based  on  meter  size  and  a  two  part  volume  charge.  The  current  rate 
applicable  for  suburban  resale  was  adopted  by  the  Commission  on  May  26,  1998  and  became 
effective  with  bill  rendered  on  or  after  July  1,  1998.  The  rate  has  a  monthly  service  charge  based 
on  meter  size  and  a  uniform  volume  charge.  A  copy  of  the  current  schedule  of  rates  is  included 
as  an  appendix  to  this  report. 

Estimates  of  revenues  under  existing  rates  are  based  on  an  analysis  of  the  number  of 
customers  and  the  corresponding  water  volumes  used  by  those  customers.  Using  projected 


A:\9900rate.rpt 


3 


4/16/99 


billing  units  and  the  existing  rates,  retail  and  suburban  resale  revenues  are  estimated  to  be 
$63,452,000  and  $51,847,800  respectively  in  FY  1999-00. 

Other  revenues  are  derived  from  leases  of  water  utility  lands,  custom  work 
reimbursements,  interest  income  and  other  miscellaneous  sources.  Other  revenues  from  all 
sources  are  estimated  to  be  $14,750,000  in  FY  1998-99.  Total  revenues  from  operating  and  non- 
operating  sources  are  estimated  to  be  $130,050,000  in  FY  1999-00.  Table  W-3  shows  projected 
revenues  under  existing  rates  for  FY  1 998-99  and  FY  1 999-00. 

TABLE  W-3 

PROJECTED  REVENUES  UNDER  EXISTING  RATES 
FISCAL  YEARS  ENDING  JUNE  30 
($000) 

1999  2000 
Retail  Sales  62,824  63,452 

Suburban  Resale       50,414  51,848 
•    Other  Revenues        14.750  14.750 
Total  127,988      130,050     '  ' 

EXPENDITURES 

The  water  utility  operating  expenditures  include  operation  and  maintenance  expense, 
principal  and  interest  payments  on  long  term  debt,  and  capital  improvement  projects  to  be  funded 
from  operating  revenues.  Operation  and  maintenance  expenses  include  the  wages  and  salaries, 
fringe  benefits,  professional  services,  power  and  energy  costs,  water  treatment  chemicals,  other 
materials  and  supplies,  non-professional  services  and  administration  costs  required  to  provide 
service  to  customers.  The  water  utility  has  one  general  obligation  bond  issue  and  three  revenue 
bond  issues  outstanding.  The  various  bond  issues  were  sold  to  finance  the  costs  of  major  capital 
additions.  Capital  projects  of  routine  or  recurring  nature  are  included  as  part  of  the  water  utility's 
operating  expenditures.  These  projects  typically  include  minor  construction,  major  maintenance 
and  restoration  projects,  planning  studies,  and  engineering  design.  Major  capital  additions  such 
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as  a  treatment  plant  expansion  are  typically  funded  by  bond  proceeds. 

Table  W-4  shows  recent  expenditure  history.  Operation  and  maintenance  expense  are 
shown  by  functional  cost  component.  As  shown  in  the  table,  operation  and  maintenance  cost 
have  been  relatively  constant  from  FY  1993-94  through  FY  1995-96.  Operation  and 
maintenance  expenses  for  FY  1996-97  and  FY  1997-98  reflect  the  cost  of  several  new  programs 
to  enhance  water  quality  and  to  improve  system  reliability  approved  by  the  Commission  those 
years.  Debt  service  has  also  been  relatively  constant  since  the  refunding  of  the  1987  Series 
bonds  in  1992.  During  FY  1996-97,  the  Commission  sold  $135  million  in  bonds  for  a  partial 
refunding  of  the  1991  Series  bonds  and  to  provide  $70  million  of  funding  for  projects. 

TABLE  W-4 
HISTORICAL  EXPENDITURES 
FISCAL  YEARS  ENDED  JUNE  30 
($000) 


1994 

1995 

1996 

1997 

1998 

Source  of  Supply 

4,958 

3,973 

3,567 

3,883 

3,445 

Water  Treatment 

9,478 

10,574 

11,303 

14,822 

15,427 

Pumping 

4,933 

4,176 

4,171 

4,553 

4,325 

Transmission  &  Distr. 

18,381 

16,831 

17,116 

18,111 

24,946 

Customer  Accounts 

5,856 

5,919 

5,620 

6,732 

7,367 

Administration  &  General 

24,826 

23,923 

24,108 

21,805 

24,506 

Hetch  Hetchy  Assessment 

14,542 

17.442 

17,442 

19.037 

19.037 

Subtotal 

82,974 

82,838 

83,327 

88,943 

101,051 

Debt  Service               '  ' 

16.249 

16,838 

16,661 

15.482 

20.388 

Total  ' 

99,223 

99,676 

99,988 

104,425 

121,439 

Projected  expenditures  for  FY  1999-00  are  based  on  the  budget  adopted  by  Commission 
at  its  February  26,  1999  meeting.  Budget  amounts  are  used  the  base  point  for  projecting  future 
expenditures  The  approved  budget  includes  $108,562,000  for  operation  and  maintenance 
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expenses,  $21,107,000  for  principal  and  interest  payments  on  long  term  debt,  $18,068,000  for 
routine  capital  projects.  Budgeted  operating  expenditures  for  the  water  utility  total 
$147,737,000.  Table  W-5  shows  the  projected  expenditures  for  FY  1998-99  and  FY  1999-00. 

,  TABLE  W-5 

ANNUAL  OPERATING  EXPENDITURES 
FISCAL  YEARS  ENDING  JUNE  30 
($000) 

1999  2000 

O&M  Expenses          107,678  108,562 

Debt  Service               21,443  21,107 

Routine  Capital            14.000  18.068 

Total            •     '      143,121  147,737 


REVENUE  REQUIREMENT 

The  annual  expenditures  for  operation  and  maintenance  expenses,  debt  service,  and  . 
revenue  funded  capital  additions  make  up  the  revenue  requirement  of  the  water  utility.  However, 
to  determine  the  revenue  requirement  for  rate  purposes,  the  revenues  derived  from  other 
operating  and  non-operating  sources  are  deducted  from  the  total  revenue  requirement.  Also,  any 
surplus  from  the  prior  fiscal  years  can  be  included  a  part  of  the  calculation  of  the  net  revenue 
requirement.  The  net  revenue  requirement  represents  the  amount  to  be  recovered  through  water 
sales  revenues.  -  -  . 

Table  W-6  present  the  FY  1999-00  revenue  requirement  projection.  The  begirming 
balance  represents  the  anticipated  unappropriated  balance  as  July  1 .  The  projected  revenues  and 
expenditures  are  taken  from  Table  W-3  and  W-5,  respectively.  Based  on  the  forecasts  of 
revenues  and  expenditures,  revenues  under  existing  rates  will  be  less  than  projected  expenditures. 
The  ending  balance  represents  the  anticipated  unappropriated  balance  as  of  June  30.  To  develop 
the  projected  retail  revenue  requirement,  the  projected  suburban  revenue  requirement,  other 

1./),:      ....     ■  'M,.  ,. 
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TABLE  W-6 
PROJECTED  REVENUE  REQUIREMENT 
FISCAL  YEAR  ENDING  JUNE  30 


($000) 

2000 

Beginning  Balance  25,308 
Revenues  Under  Existing  Rates 

-  ■  Retail  63,452 

Resale  51,848 

Other  Revenues  14.750 

Total  Revenues  130,050 

Total  Expenditures  147,737 

Ending  Balance  7,621 


operating  and  non-operating  revenues  are  deducted  from  total  expenditures.  The  suburban 
revenue  requirement  has  been  calculated  based  on  projected  expenditures  and  in  accordance  with 
the  Settlement  Agreement  and  Master  Water  Sale  Contract.  For  purposes  of  Table  W-7, 
suburban  resale  revenues  are  assumed  to  be  equal  to  the  projected  suburban  revenue  requirement. 
Finally,  the  application  of  unappropriated  balance,  if  needed,  is  deducted  from  the  retail  revenue 
requirement.  For  this  analysis,  it  is  assumed  the  unappropriated  balance  will  be  used  to  offset 
deficits  assigned  to  retail  sales.  Table  W-7  shows  the  development  of  the  retail  cost  responsibility 
for  FY  1999-00.  On  the  line  immediately  below  the  net  retail  cost  responsibility  is  the  percent 
by  which  current  retail  revenues  are  insufficient  to  meet  allocated  retail  cost  responsibility  prior 
to  the  application  of  surplus.  Under  the  assumptions  used  to  develop  Table  7,  no  retail  rate 
adjustment  is  required  in  FY  1999-00. 
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TABLE  W-7 
PROJECTED  FUNDING  SUMMARY 
FISCAL  YEARS  ENDING  JUNE  30 


($000) 

2000 

Beginning  Balance  25,308 
Revenues 

Retail  at  Existing  Rates  63,452 

Resale  (Revenue  Requirement)  69,854 

h          Other  Revenues            ,,.  14.750 

Total  Revenues  148,056 

Total  Expenditures  147,737 

Ending  Balance  25,627 

Retail  Cost  Responsibility 

Total  Expenditures  147,737 

Suburban  Revenue  Req.  (65,262) 

Balancing  Account  Credits  (4,592) 

Other  Revenues                  '  (14,750) 

Application  of  Surplus  Q 

Net  Retail  Cost  Responsibility  63,133 

Retail  Revenue  Deficiency  0.00% 

Change  in  Net  Suburban  Cost 

Responsibility  34.73% 


ADEQUACY  OF  REVENUES  UNDER  EXISTING  RATES 

The  estimates  of  revenues  and  revenue  requirement  provide  an  indication  of  the  ability  of 
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existing  rates  to  meet  the  cash  needs  of  the  water  system.  In  addition  to  meeting  cash  needs,  the 
revenues  of  the  water  system  must  also  be  sufficient  to  meet  the  terms  and  conditions  of  the 
Water  Department's  bond  indentures.  Those  indentures  require  the  net  revenues  of  the  water 
system,  which  are  defined  as  all  revenues  plus  surplus  less  operation  and  maintenance  expenses, 
be  not  less  than  1.25  times  of  the  sum  of  the  Water  Department's  annual  debt  service  payments. 
This  requirement  assures  the  holders  of  the  Water  Department's  bonds  that  the  Water  Department 
is  able  to  generate  sufficient  revenue  to  operate  and  maintain  the  water  system.  Table  W-8 
presents  projected  operating  results  under  existing  rates  for  Fiscal  Year  1998-99. 

TABLE  W-8 

PROJECTED  OPERATING  RESULTS  UNDER  EXISTING  RATES 

FY  1999-00 
($000) 


Projected 
Operating  Results 

Unappropriated  Surplus  25,308 

Revenues 

Retail  Water  Sales  63,452 

Suburban  Resale  Water  Sales  5 1 ,848 

.  Other  14,750 

Total  Revenues  130,050 

Available  Funds  155,358 

Operating  Expenses  (108,562) 

Net  Revenue  46,796 

Routine  Capital  Additions'  (1 8,068) 

Debt  Service  (21,107) 

Surplus  Or  (Deficit)  7,621 

Debt  Service  Coverage  2.22 


'Portion  of  capital  improvements  funded  from  current  revenues. 
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The  comparison  of  estimated  revenues  under  existing  rates  to  projected  revenue 
requirements  indicates  the  Water  Department  is  able  to  meet  the  debt  service  coverage 
requirement  specified  in  the  Water  Department's  bond  indentures,  but  does  not  to  meet  the  cash 
requirements  of  the  water  system  using  current  revenues.  As  was  previously  discussed,  the  water 
utility  is  projected  to  have  an  operating  surplus  of  $25,308,000  at  the  end  of  the  current  fiscal.  A 
portion  of  that  surplus  can  be  used  to  fund  FY  1 999-00  expenditures. 

COST  OF  SERVICE 

The  total  revenue  requirement  to  be  derived  from  water  service  charges  is  synonymous 
with  total  cost  of  service.  As  a  basis  for  developing  equitable  rates,  those  costs  are  allocated 
between  retail  and  suburban  resale  service  based  on  their  respective  service  requirements  and  in 
accordance  with  the  provisions  of  the  Settlement  Agreement  and  Master  Water  Sales  Contract 
between  the  City  and  its  suburban  customers. 

Under  the  Settlement  Agreement  and  Master  Water  Sales  Contract,  the  cost  of  service  for 
suburban  resale  is  calculated  on  a  "utility  basis"  which  includes  a  pro-rata  share  of  operation  and 
maintenance  expense  plus  depreciation  and  return  on  net  value  of  water  facilities  used  to  provide 
suburban  resale  service.  To  calculate  the  cost  of  service  allocated  to  suburban  resale,  costs  and 
plant  are  first  classified  as  City-Direct,  Suburban-Direct,  or  Joint  costs  and  investment.  The 
costs  and  investment  are  then  allocated  between  the  City  and  suburban  customers  based  on  their 
respective  service  requirements. 

Most  operating  costs  are  allocated  based  on  water  volumes.  For  example,  the  cost  of 
water  treatment  is  primarily  a  function  of  the  volume  of  water  treated.  Consequently,  these  costs 
are  allocated  based  on  the  volume  of  water  delivered.  A  few  operating  costs  such  as  meter 
reading  and  billing  are  related  to  the  number  of  customers  served.  However,  the  Settlement 
Agreement  and  Master  Water  Sales  Contract  specifies  the  suburban  resale  customers  will  be 
allocated  2%  of  the  customer  accounts  expense.  Administrative  and  general  expenses  are 
allocated  based  on  the  subtotal  of  all  other  operating  expenses. 

Plant  investment  is  classified  as  related  to  volume,  maximum  day  use,  maximum  hour 
use.  City -Direct,  and  Suburban  Resale-Direct  cost  components.  The  classification  of  plant 
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investment  may  differ  from  the  corresponding  operating  cost.  For  example,  water  treatment 
costs  are  allocated  based  on  volume,  but  the  investment  in  water  treatment  facilities  are  allocated 
based  on  maximum  day  rate  of  use  because  treatment  plants  are  designed  to  meet  that  operating 
parameter. 

Depreciation  expense  and  return  are  allocated  based  on  the  allocation  of  plant  investment. 
Return  is  computed  based  on  allocated  net  plant  investment  (i.e.,  the  original  cost  of  plant  less 
accumulated  depreciation)  and  the  Water  Department's  weighted  cost  of  capital.  The  cost  of 
capital  is  weighted  by  the  proportion  of  plant  investment  financed  by  debt  and  by  the  proportion 
financed  by  revenues. 

The  operating  costs  and  plant  investment  for  Hetch  Hetchy  Water  and  Power  are 
allocated  in  a  similar  manner.  Costs  are  first  classified  as  Power  Specific,  Water  Specific  and 
Joint.  The  classified  costs  are  then  allocated  between  retail  and  suburban  resale  based  on  their 
respective  service  requirements. 

The  cost  of  service  for  retail  customers  is  calculated  on  a  "cash  basis"  which  reflects  the 
cash  requirements  of  the  water  system.  The  cash  requirements  consist  of  operating  expenditures, 
debt  service  on  bonds  and  the  revenue  financed  portion  of  capital  projects.  To  adjust  for  the 
difference  between  the  "utility  basis"  used  to  determine  suburban  resale  cost  responsibility  and 
the  "cash  basis"  used  to  determine  retail  costs  responsibility,  the  depreciation  and  return 
components  of  the  suburban  resale  costs  responsibility  are  shovra  as  deductions  to  retail  service 
cost  responsibility.  Table  W-9  summarizes  revenues  under  existing  rates  and  allocated  costs. 
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TABLE  W-9 

PROJECTION  OF  REVENUES  UNDER  EXISTING  RATES  AND  EXPENDITURES 

FISCAL  YEAR  1999-00 
($000) 


CITY 

SUBURBAN 

TOTAL 

AVAILABLE  FUNDS 

T  Tn^innmnriatpH  ^iimlii*?  V/l 

L-* llClUUl  \J Ul  ICll^U  O  Lll  L/1  Llo  tlx 

25  308 

25,308 

OaiaiiL/iii^  rA.L'L'Lf  LU.il 

4  332 

(4  332) 

Revenues  from  Sale  of  Water 

63,452 

51,848 

115,300 

IvClllo 

6,150 

6,150 

Tntpfpst  Income 

2,855 

2,855 

\/t  1  *v  p  p  1 1  a  n  p  n  11  <s 

5.745 

5.745 

Tntal  RpvpmiP^ 

78.202 

51.848 

130.050 

Total  Available  Funds 

107,842 

47,516 

155,358 

APPLICATION  OF  FUNDS 

- 

Onprr^tino  Pvnpn'^P^ 

69,443 

39,119 

108,562 

Rmitinp  (^anital 

18  068 

18.068 

Debt  Service 

o  1  1  r\i 
zl.lU/ 

0  1  1  07 
/  1 . 1  U  / 

Subtotal  Expenditures 

108,618 

39,119 

147,737 

Suburban  Depreciation  Expense 

(9,829) 

9,829 

Suburban  Return 

(16,314) 

16,314 

Interest 

(260) 

260 

Total  Application  of  Funds 

82,215 

65,522 

147,737 

Unappropriated  Balance  6/30 

25,627 

(18,006) 

7,621 

A:\9900rate.rpt 


12 


4/16/99 


RETAIL  RATE  ADJUSTMENT 

The  analysis  of  revenues  and  revenue  requirements  shows  water  utility  revenues  together 
with  projected  reserves  will  be  adequate  to  meet  all  funding  requirements  in  FY  1999-00. 
Consequently,  no  rate  adjustment  is  proposed.  In  subsequent  years,  however,  reserves  may  be 
insufficient  to  offset  projected  operating  deficits.  Significant  rate  increases  may  be  required. 
The  magnitude  of  any  increase  will  depend,  in  part,  on  the  allocation  of  cost  responsibility 
between  retail  and  suburban  resale  customers.  That  allocation  is  affected  by  how  quickly 
planned  capital  additions  are  completed  and  added  to  the  wholesale  rate  base.  Any  delay  in 
capitalizing  of  additions  shifts  costs  to  retail  customers. 

'      Table  W-10  compares  the  San  Francisco's  rate  applicable  to  residential,  commercial  and 
industrial  service  to  the  rate  of  other  public  water  agencies  in  the  San  Francisco  Bay  Area.  As 
shown,  the  Water  Department's  rate  is  among  the  lowest  in  the  San  Francisco  Bay  Area. 

TABLE  W-10 

COMPARISON  OF  TYPICAL  MONTHLY  WATER  BILLS 


DATE 


SINGLE 
FAMILY 


MULTI- 
FAMILY 


WATER  PROVIDER 

ADOPTED 

RESIDENTIAL' 

$ 

RESIDENTIAL' 

S 

COMMERCIAL^ 
$ 

San  Francisco 

7/1/96 

12.22 

39.00 

113.10 

Alameda  CWD 

2/1/99 

15.75 

45.87 

141.90 

Contra  Costa  WD 

7/1/98 

33.23 

78.38 

394.55 

Daly  City 

9/1/95 

15.50 

7160 

196.60 

East  Bay  MUD 

7/1/98 

15.85 

51.54 

139.98 

Hayward 

1/1/98 

13.30 

43.80 

149.05 

Marin  MWD 

1/5/98 

23.56 

65.14 

183.06 

Palo  Alto 

7/1/96 

14.29 

46.00 

113.30 

San  Jose  (Zone  3) 

1/1/95 

14.81 

45.60 

134.00 

Santa  Clara                                  6/23/98  7.75 

Based  on  5/8"  meter  and  monthly  use  of  7  Ccf 

Based  on  1  'A"  meter  and  monthly  use  of  20  Ccf  for  4  dwelling  units 

Based  on  3"  meter  and  monthly  use  of  50  Ccf 

22.14 

55.35 
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SUBURBAN  RESALE  RATE  ADJUSTMENT 

The  San  Francisco  Water  Department  delivers  water  on  a  wholesale  basis  to  twenty-nine 
water  agencies  ("Suburban  Customers")  outside  the  City  and  County  of  San  Francisco.  In  1984, 
the  Water  Department  and  its  Suburban  Customers  approved  a  Settlement  Agreement  and  Master 
Water  Sales  Contract  which  resolved  litigation  pending  since  1974  and  established  the  method 
for  computing  the  suburban  resale  rate.  As  a  result  of  the  Settlement  Agreement  and  Master 
Sales  Contract,  annual  rate  adjustments  for  suburban  resale  are  based  on  the  distribution  of  costs 
between  the  categories  of  service  provided  by  the  Water  Department  (i.e.,  retail  and  suburban 
resale). 

Each  year,  the  Water  Department  develops  a  budget  coordinated  rate  recommendation  to 
recover  the  allocation  of  operating  costs  to  the  Suburban  Customers  plus  depreciation  and  return 
on  the  net  plant  investment  used  to  provide  suburban  resale  service.  The  net  plant  investment  is 
calculated  based  on  the  original  cost  less  accumulated  depreciation  of  debt  funded  assets  and 
revenue  funded  assets  added  since  1984.  Because  the  rate  recommendation  is  based  on  a 
projected  revenues  and  allocated  costs,  the  Settlement  Agreement  and  Master  Contract  includes  a 
provision  which  requires  the  Water  Department  at  the  close  of  each  fiscal  year  to  calculate  the 
difference  between  actual  revenues  and  costs  and  to  place  any  over  payments  or  under  payments 
in  a  Balancing  Account.  Any  amounts  in  the  Balancing  Account  including  interest  are  factored 
into  the  rate  calculation  for  the  following  year.  For  example,  in  developing  this  year's  rate 
recommendation,  the  suburban  resale  revenues  under  existing  rates  are  estimated  to  be 
$51,847,800  while  the  suburban  revenue  requirement  is  estimated  to  be  $65,262,000.  The 
amount  of  the  Balancing  Account  at  the  begirming  of  the  current  fiscal  year  (FY  1998-99)  was  a 
$6,462,088  credit  in  favor  of  the  suburban  customers.  The  amount  of  credit  remaining  at  the  end 
of  current  fiscal  year  including  interest  is  estimated  to  be  negative  $4,592,000  (i.e.  a  credit  if  the 
City's  favor).  The  amount  of  credit  plus  interest  are  added  to  the  suburban  revenue  requirement 
for  Fiscal  Year  1999-00.  The  total  revenue  requirement  to  met  from  water  sales  revenues  for 
suburban  resale  service  is  $69,854,000. 

Because  Suburban  Customers  pay  in  direct  proportion  to  the  service  they  receive  from  the 
Water  Department,  they  do  not  receive  any  credit  from  other  revenue  sources  in  determining  the 
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cost  of  service  to  be  recovered  through  rates.  The  existing  rate  structure  consists  of  a  monthly 
service  charge  based  on  meter  size  and  type  and  a  uniform  volume  charge.  The  volume  charge 
portion  of  the  Suburban  Resale  rate  represents  approximately  95%  of  total  resale  revenues 
received  by  the  Water  Department.  Consequently,  estimating  water  sales  is  a  key  component  in 
the  rate  setting  process.  Based  on  an  analysis  of  year-to-date  water  sales  through  February, 
estimated  water  sales  for  the  current  fiscal  year  will  total  79,624,000  Ccf  which  reflects  a  slight 
increase  over  the  prior  year.  Water  sales  to  Suburban  Customers  in  Fiscal  Year  1999-00  are 
projected  to  increase  3%  over  the  current  year  sales  and  will  total  82,013,000  Ccf  The  projected 
sales  have  been  used  for  calculating  revenues  under  existing  rates,  allocating  costs,  and 
determining  the  required  rate  adjustment  percentage. 

As  previously  discussed,  the  allocated  cost  of  service  for  suburban  resale  service  for 
Fiscal  Year  1999-00  is  $65,262,000.  With  the  addition  of  a  projected  negative  credit  of 
$4,592,000  including  interest  to  be  applied  against  allocated  cost  in  Fiscal  Year  1997-98,  the 
Adjusted  Estimated  Suburban  Revenue  Requirement  to  be  recovered  through  rates  is 
$69,854,000.  The  projected  sales  of  82,013,000  Ccf  will  produce  $51,848,000  in  water  sales 
revenue  which  will  result  in  an  under  payment  of  $18,006,000.  Section  5.07  of  the  Settlement 
Agreement  and  Master  Water  Sales  Contract  provides  that  in  any  year  for  which  the  Adjusted 
Estimated  Suburban  Revenue  Requirement  exceeds  the  projected  Suburban  Payment,  the  rates 
applicable  to  suburban  purchasers  may  be  increased  to  generate  revenues  which  result  in  a 
projected  amount  in  the  Balancing  Account  of  +/-  $50,000.  The  projected  under  payment  of 
thirty-four  and  seven-tenths  percent  (34.7%)  equates  to  an  adjustment  of  $0.22  per  Ccf  If  the 
adjustment  is  applied  only  to  the  volume  charge  portion  of  the  suburban  resale  rate,  the  volume 
charge  would  increase  from  $0.60  per  Ccf  to  $0.82  per  Ccf . 

ADEQUACY  OF  REVENUES  UNDER  PROPOSED  RATES 

Table  1 1  presents  an  analysis  of  the  adequacy  of  revenue  under  proposed  rates.  The 
projected  operating  results  shows  a  debt  service  coverage  ratio  of  3.07  which  is  significantly 
above  the  1 .25  ratio  required  by  the  bond  indenture. 
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TABLE  11 

ADEQUACY  OF  REVENUES  AT  PROPOSED  RATES 
FISCAL  YEAR  ENDING  JUNE  30, 1998 
($000) 

Projected 
Operating  Results 


Unappropriated  Surplus  25,308 
Revenues 

Retail  Water  Sales  63,452 

Suburban  Resale  Water  Sales  69,854 

Rents  6,150 

Interest  Income                         •  2,855 

Miscellaneous  Revenues  5.745 

Total  Revenues            ,  148,056 

Available  Funds  173,364 

Operating  Expenses  ("108.562) 

Net  Revenues               ,  64,802 

Routine  Capital  Additions'                 "  (18,068) 

Debt  Service                     "  •  r21.107) 

Surplus  Or  (Deficit)  25,627 

Debt  Service  Coverage  3.07 


'Portion  of  capital  improvements  funded  from  current  revenues. 

MISCELLANEOUS  CHARGES  AND  FEES 

In  addition  to  rates  for  water  service,  the  Water  Department  also  imposes  a  variety  of 
miscellaneous  charges  and  fees  related  to  provision  of  water  service.  These  charges  and  fee  are 
intended  to  recover  the  costs  associated  with  services  or  activities  not  related  to  the  routine 
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provision  of  water  service  and  are  more  appropriately  recovered  from  the  customer  or  individual 
requesting  the  service  or  causing  the  activity  to  be  performed  than  from  all  water  customers  in 
general  through  water  rates.  No  adjustments  to  miscellaneous  charges  and  fees  are  proposed. 
The  bases  for  various  charges  and  fees  imposed  are  described  in  the  following  paragraphs. 

Late  Payment  Penalty.  In  1996,  the  Commission  authorized  the  water  utility  to  impose 
a  late  payment  penalty  on  delinquent  accounts.  Any  charge  or  fee,  except  amounts  billed  to  other 
City  Departments  and  suburban  resale  customers,  not  paid  within  30  days  from  the  date  of  billing 
are  assessed  a  late  payment  penalty  equal  to  one-half  of  one  percent  ('/2%)  for  each  thirty  (30) 
days  or  fraction  thereof  on  the  outstanding  balance  plus  a  $3.00  handling  charge.  The  late 
payment  penalty  does  not  represent  an  extension  of  credit,  does  not  grant  the  customer  the  right 
to  defer  or  delay  payment,  and  does  not  limit  the  water  utility's  ability  to  enforce  payment  of  any 
charge  or  fee  when  due.  The  interest  rate  charged  is  approximately  equal  to  rate  of  interest 
earned  by  the  water  utility  on  pooled  investment  account  managed  by  the  City  Treasurer. 

Returned  Check  Charge.  The  Water  Department  currently  assess  a  charge  of  fifteen 
dollars  ($15.00)  on  all  checks  returned.  The  Customer  Services  Bureau  estimates  a  water  service 
clerk  requires  fifty  (50)  minutes  to  perform  the  collection  activities  associated  with  a  returned 
check.  The  labor  cost  associated  with  this  activity  including  fringe  benefits  and  overheads  is 
estimated  to  be  fifteen  dollars  and  sixty-two  cents  ($17.12)  based  on  FY  1998-99  wage  rates.  In 
addition,  there  is  a  $10.00  charge  imposed  by  the  City  Treasurer  on  all  returned  items.  It  is 
proposed  the  return  check  charge  be  increased  to  $25.00. 

New  Account  Charge,  A  customer  establishing  a  new  account  is  required  to  pay  a  one- 
time processing  fee  of  twelve  dollars  ($12.00).  The  Customer  Services  Division  estimates  a 
water  service  clerk  requires  ten  (10)  minutes  to  set  up  the  account  record  and  a  water  service 
inspector  fifteen  (15)  minutes  to  complete  a  field  read  of  the  meter  and  service  turn-on,  if  needed. 
Based  on  FY  1998-99  wage  rates,  the  labor  cost  of  establishing  a  new  account  is  estimated  to  be 
ten  dollars  and  sixty-nine  cents  ($1 1.51).  In  addition  to  paying  the  new  account  charge, 
customers  establishing  a  new  account  may  be  required  to  make  a  refundable  security  deposit 
equal  to  the  greater  of  two  months  estimated  billings  or  twenty-five  dollars  ($25.00).  The 
deposit  is  refundable  upon  the  sooner  of  twelve  months  of  satisfactory  payment  history  or 
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termination  of  service  and  settlement  of  the  final  bill.  No  interest  is  paid  on  deposits. 

48  Hour  Notice.  The  water  utility  currently  assesses  a  charge  of  twelve  dollars  ($12.00) 
for  posting  a  48  hour  notice.  Prior  to  shutting-off  a  customer's  water  service  for  non-payment, 
the  water  utility  posts  a  48  hour  notice  on  the  customer's  premises  stating  the  water  service  will 
be  shut-off  if  the  customer  does  not  pay  or  make  satisfactory  arrangements  to  the  amounts  owed 
to  the  Water  Department  within  the  next  two  days.  Processing  a  48  hour  notice  requires  ten  (10) 
minutes  of  labor  by  a  water  services  clerk  and  fifteen  (15)  minutes  by  a  water  service  inspector. 
Based  on  FY  1998-99  wage  rates,  the  labor  cost  of  posting  a  48  hour  notice  is  estimated  to  be 
eleven  dollars  and  one  cent  ($11 .84). 

Service  Shut-Off/Turn-On  Charge.  A  customer  whose  water  service  is  shut-off  at  their 
request  or  by  the  water  utility  for  non-payment  is  assessed  a  shut-off  charge  of  twelve  dollars 
($12.00).  Processing  a  shut-off  request  requires  ten  (10)  minutes  of  labor  by  a  water  services 
clerk  and  fifteen  (15)  minutes  by  a  water  service  inspector.  A  shut-off  request  requires  reading 
the  meter,  shutting-off  the  service,  preparing  a  special  bill  and  processing  payment.  Based  on  FY 
1998-99  wage  rates,  the  labor  cost  of  a  shut-off  is  estimated  to  be  eleven  dollars  and  one  cent 
($11 .84).  A  same  charge  is  assessed  for  a  service  turn-on  which  requires  essentially  the  same 
activities  as  those  required  for  a  shut-off  The  twelve  dollars  ($12.00)  charge  is  assessed  for 
shut-offs  and  tum-ons  performed  during  normal  business  hours  (eight  a.m.  to  four-thirty  p.m. 
daily  except  Saturdays,  Sundays  and  holidays)  and  a  charge  of  twenty-five  dollars  ($25.00)  be 
assessed  for  shut-offs  and  tum-ons  at  times  other  than  normal  business  hours. 

Lock  Charge.  It  is  the  practice  of  the  water  utility  to  install  a  meter  lock  whenever 
service  is  shut-off  for  non-payment  to  prevent  the  authorized  restoration  of  water  service.  The 
meter  lock  is  installed  at  the  same  time  as  the  service  is  shut-off.  A  charge  of  thirteen  dollars 
($13.00)  to  cover  the  cost  of  the  meter  lock  is  assessed  against  the  account  and  shall  be  added  to 
the  balance  which  must  be  paid  prior  to  the  restoration  of  service. 

Service  and  Meter  Relocation  Charge.  If  the  water  utility  determines  the  relocation  of 
an  active  service  or  meter  is  necessary  because  of  the  operations  of  the  water  utility  or  the 
modification  of  a  street  or  right-of-way  by  a  public  agency,  then  the  relocation  is  done  without 
charge  to  the  customer.  If  the  service  connection  or  meter  is  not  being  used,  then  the  water 
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utility  may  elect  to  sever  the  connection  and  remove  the  meter.  If  the  water  utility  elects  to  do 
so,  it  gives  at  least  ten  (10)  days  written  notice  prior  to  severing  the  connection  and  removing 
the  meter.  The  notice  will  be  mailed  to  property  owner  at  the  address  shovra  on  the  most  recent 
tax  rolls.  If  the  relocation  or  removal  is  requested  by  the  customer  for  any  purpose  whatsoever 
and  the  customer's  request  is  approved  by  the  water  utility,  then  the  customer  is  billed  by  the 
water  utility  the  greater  of  the  actual  costs  incurred  or  the  amount  shown  on  a  schedule  of 
charges  prepared  by  the  water  utility  each  year  based  on  the  average  costs  incurred  from  July  1  to 
March  3 1  in  the  prior  fiscal  year.  Costs  to  be  recovered  include  materials,  labor,  equipment 
charges,  engineering  and  overhead.  For  the  current  fiscal  year,  the  charge  to  relocate  a  one  inch 
copper  service  up  to  two  feet  is  seven  hundred  fifteen  dollars  ($715.00)  and  the  charge  to  relocate 
a  two  inch  copper  service  up  to  two  feet  is  one  thousand  thirty-five  ($1,035.00). 

Meter  Resizing.  If  a  customer  requests  a  change  in  meter  size  and  the  water  utility 
determines  the  meter  size  must  be  increased  or  decreased  to  ensure  an  adequate  flow  based  on  the 
number  of  fixture  units  at  a  service  location,  the  customer  is  charged  for  the  greater  of  actual 
costs  incurred  to  replace  either  service  or  the  meter  or  the  amount  shown  on  the  schedule  of 
charges  prepared  by  the  water  utility  each  year  based  on  the  average  costs  incurred  from  July  1  to 
March  3 1  in  the  prior  fiscal  year.  Costs  to  be  recovered  include  materials,  labor,  equipment 
charges,  engineering  and  overhead.  For  the  current  year,  the  charges  are  as  shown  below: 

•  On  a  two  inch  and  smaller  service,  to  decrease  the  meter  size  -  $  1 75 .00 

•  On  a  two  inch  copper  service,  to  increase  the  meter  size  from  one  and  one-half 
inches  to  two  inches  -  $175.00 

•  On  a  three-quarter  inch  copper  service,  to  increase  the  meter  size  from  five-eights 
inch  to  three-quarters  inch  -  $175.00 

•  On  a  one  inch  copper  or  plastic  service,  increase  the  meter  size  from  five-eights 
inch  or  three-quarters  inch  to  either  three-quarters  inch  or  one  inch  -  $175.00 

•  On  a  two  inch  and  smaller  copper  or  plastic  service,  to  reset  a  meter  -  $200.00 
When  a  customer  requests  a  meter  change  not  listed  on  the  schedule,  the  Water  Department 
evaluates  the  request  to  determine  if  the  meter  or  the  service  cormection  should  be  replaced  and 
assesses  the  appropriate  charge. 
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Flow  Restrictors.  Customers  who  violate  the  water  utility's  use  restrictions  may  after 
one  written  warning  have  a  flow  restricting  device  installed  in  their  meter.  The  charge  for 
installing  and  removing  a  flow  restrictor  is  currently  one  hundred  ten  dollars  ($11 0.00)  for  a  one 
inch  and  smaller  meter  and  one  hundred  seventy-five  dollars  ($175.00)  for  a  one  and  one-half 
inch  and  two  inch  meter.  Service  connections  larger  than  two  inches  are  charged  based  on  actual 
costs  which  include  material,  labor,  equipment  charges  and  overhead  costs.  The  Water 
Conservation  Umt  estimates  it  requires  water  services  clerk  two  hours  and  a  water  services 
inspector  one  hour  to  perform  the  activities  related  to  installing  a  flow  restrictor  in  a  one  inch  and 
smaller  service.  The  installation  of  a  flow  restrictor  in  a  meter  larger  than  one  and  one-half  inch 
or  a  two  inch  meter  requires  a  water  service  clerk  two  hours  and  a  utility  plumber  two  hours. 
The  calculated  costs  based  on  FY  1998-99  wage  rates  are  estimated  to  be  one  hundred  twelve 
dollars  and  ninety-six  cents  ($122.37)  for  a  one  inch  and  smaller  meter  and  one  hundred  sixty- 
two  dollars  and  forty-two  cents  ($175.25)  on  a  one  and  one-half  inch  meter  or  a  two  inch  meter. 
It  is  proposed  the  charge  for  one  inch  and  smaller  meters  be  increased  to  $125.00. 

Lien  Fee.  Any  account  with  a  balance  of  more  the  fifty  dollars  ($50.00)  which  remains 
unpaid  at  the  end  of  the  normal  billing  cycle  (i.e.  thirty  (30)  days  for  monthly  accounts  and  sixty 
(60)  days  for  bimonthly  accounts)  is  referred  to  the  Customer  Services  Bureau's  Lien  Section  for 
collection  action.  The  Section  sends  a  letter  requesting  payment  of  the  outstanding  balance.  If 
the  balance  is  not  paid  within  fifteen  (15)  days  of  the  payment  request,  the  customer  is  send  a 
notice  for  a  lien  hearing.  If  the  balance  remains  outstanding  fifteen  (15)  days  following  the  lien 
hearing,  the  amount  owed  plus  the  greater  of  fifty  dollars  ($50.00)  or  one  percent  (1%)  of  the 
balanced  owed  is  referred  to  the  City's  Recorder  for  recording  as  a  lien  against  the  property.  At 
the  end  of  the  year,  the  recorded  liens  are  referred  to  the  Tax  Assessor  and  entered  on  the  tax  bill 
as  a  special  tax.  The  lien  fee  is  specified  in  the  City's  Administrative  Code.  / 

SCHEDULE  OF  RATES 

A  schedule  of  rates  based  on  the  recommendations  contained  in  this  report  is  included  as 
an  appendix  to  the  report.  The  schedule  of  the  rates  currently  in  effect  is  also  included  as  an 
appendix  to  this  report. 
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PUBLIC  UTILITIES  COMMISSION 


WATER  RATE  SCHEDULES 
EFFECTIVE  JULY  1, 1998 


425  MASON  STREET 
SAN  FRANCISCO,  CALIFORNIA  94102 


PUBLIC  UTILITIES  COMMISSION  OF  SAN  FRANCISCO 
RATE  SCHEDULES  FOR  WATER  SERVICE 
JULY  1, 1998 


SCHEDULE  W-1 .  RESIDENTIAL,  COMMERCI ALJNDUSTRI AL  AND  GENERAL  USES 
WITHIN  THE  CITY  AND  COUNTY  OF  SAN  FRANCISCO 

Bills  for  all  metered  services,  excepting  special  shipping  services,  shall  consist  of: 

FIRST:  A  SERVICE  CHARGE  based  on  the  size  of  the  meter.  For  tw^o-month  (bi-monthly)  billing 
periods  the  charge  shall  be  twice  the  amounts  shown. 


METER 

MONTHLY 

SIZE 

CHARGE 

5/8  in 

$  3.40 

3/4  in 

5.50 

1  in 

9.40 

1-1/2  in 

13.80 

2  in 

25.20 

3  in 

50.10 

4  in 

100.40 

6  in 

150.60 

8  in 

201.20 

10  in 

250.70 

12  in 

301.80 

16  in 

401.30 

The  service  charge  for  a  battery  of  meters  installed  on  one  service  in  lieu  of  one  meter  or  for  a 
special  type  of  meter  shall  be  based  on  the  size  of  single  or  multiple  standard  type  meters  of 
equivalent  capacity. 
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For  Customers  who  have  submitted  Conservation  Affidavit  to  the  Water  Department. 

SECOND:  A  CHARGE  FOR  WATER  DELIVERED  based  on  one  month  meter  readings: 
For  all  deHveries  "         $  1 .26  per  1 00  cu.  ft. 

OR  SECOND:  A  CHARGE  FOR  WATER  DELIVERED  based  on  two-month  (bi-monthly)  meter 
readings: 

For  all  deliveries  $  1 .26  per  1 00  cu.  ft. 

For  Customers  who  have  not  submitted  Conservation  Affidavit  to  the  Water  Department. 

SECOND:  A  CHARGE  FOR  WATER  DELIVERED  based  on  one  month  meter  readings: 
For  all  deliveries  $  1.88  per  1 00  cu.  ft. 

OR  SECOND:  A  CHARGE  FOR  WATER  DELIVERED  based  on  two-month  (bi-monthly)  meter 
readings: 

For  all  deliveries    .  $  1 .88  per  1 00  cu.  ft. 


SCHEDULE  W-2.  FIRE  SERVICE  WITHIN  THE  CITY  AND  COUNTY  OF  SAN 
FRANCISCO 

Covering  only  straight  fire  service  required  by  the  regulations  of  the  San  Francisco  Fire  Department 
or  the  Underwriters  having  jurisdiction,  installed  and  maintained  according  to  the  rule,  regulations 
and  specifications  of  the  San  Francisco  Water  Department  and  for  which  the  installation  charge  has 
been  paid  in  accordance  with  Schedule  W-4 1 : 

FIRST:  A  MONTHLY  SERVICE  CHARGE  based  on  the  size  of  service: 


1  in 

$9.30 

6  in 

$  88.10 

1-1/2  in 

$13.90 

8  in 

$118.10 

2  in 

$25.30 

10  in 

$128.90 

3  in 

$44.10 

12  in 

$176.10 

4  in 

$58.90 

The  service  charge  for  a  battery  of  meters  installed  on  one  service  in  lieu  of  one  meter  shall  be  based 
on  the  size  of  a  single  meter  of  equivalent  capacity. 
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SECOND:  A  CHARGE  FOR  WATER  DELIVERED 


If  the  water  is  used  for  any  purpose  other  than  extinguishing  accidental  fires,  the  Schedule  W-1  rates 
for  water  delivered  shall  apply. 

SCHEDULE  W-3.  PUBLIC  USES  AND  FIRE  PROTECTION  WITHIN  THE  CITY  AND 
COUNTY  OF  SAN  FRANCISCO 

FIRE  HYDRANTS  attached  to  the  system  of  the  San  Francisco  Water 

Department  $24.70  per  month 

Applying  to  all  water  furnished  to  San  Francisco  Municipal  Departments: 

PUBLIC  BUILDING,  PARKS  AND  OTHER 

METERED  SERVICE  SCHEDULE  W-1 

STREET  SPRINKLING  AND  FLUSHING.  Quantitiesto  be  computed  from  records  of  tank  wagons 
and  billed  as  one  amount. 

No  service  charge  to  apply  SCHEDULE  W-1 

SCHEDULE  W-4.  DOCKS  AND  SHIPPING  SUPPLY  WITHIN  THE  CITY  AND  COUNTY 
OF  SAN  FRANCISCO 

For  regularly  metered  service     SCHEDULE  W-1 

For  SPECIAL  SHIPPING  SERVICE  including  hose  truck  and  other  special  service  from  open  docks 
through  common  hydrants  where  delivery  is  not  through  a  service  and  meter  for  which  the  customer 
is  responsible: 

FIRST:  A  SERVICE  CHARGE 

on  each  meter  $1 18.30 

SECOND:  A  CHARGE  FOR  WATER  DELIVERED  .  .  .  SCHEDULE  W-1 

MINIMUM  BILLING:  In  application  of  the  special  shipping  rates,  minimum  bills  shall  be  the 
service  charge  plus  the  charge  for  3,300  cubic  feet  of  water. 
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SCHEDULE  W-5.  BUILDERS  AND  CONTRACTORS  WITHIN  THE  CITY  AND  COUNTY 
OF  SAN  FRANCISCO 

BUILDERS'  AND  CONTRACTORS'  SUPPLY  FOR  METERED  SERVICE  through  fire  hydrants 
and  other  metered  service  (Contractor  to  obtain  permission  for  use  of  fire  hydrants  from  the  San 
Francisco  Fire  Commission): 

FIRST:  A  METER  CONNECTION  CHARGE  $70.00  •  ,     -    -  ' 

SECOND:  A  SERVICE  CHARGE  based  on  the  size  and  type  of  meter.  For  bi-monthly  billing  the 
charge  shall  be  twice  the  amounts  shown: 


THIRD:  A  CHARGE  FOR  WATER  DELIVERED  .  . .  SCHEDULE  W-1 

Water  consumption  shall  be  reported  to  the  Water  Department  either  monthly  or  bi-monthly  as 
specified  by  the  Water  Department.  Any  customer  who  fails  to  report  water  consumption  as  required 
shall  be  assessed  a  non-reporting  penalty  of  $20.00  per  month. 

FOR  UNMETERED  SERVICE  through  fire  hydrants  and  other  unmetered  services  by  special 
arrangement  with  San  Francisco  Water  Department  (Contractor  to  obtain  permission  for  use  of  fire 
hydrants  from  the  San  Francisco  Fire  Commission): 

FIRST:  A  service  charge  on  each  billing  $45.00 

SECOND:    A  charge  for  water  delivered:  >,  ,  . 

To  be  based  on  the  estimated  quantities  of  water  delivered  as  computed  by  the  San  Francisco  Water 
Department  and  billed  in  accordance  with  Schedule  W-1  rates. 


Meter  Size 
1  in  ... 
Sin  ... 


Meter  Type 
Disc/Compound 
Turbine  


Monthly  Charge 

 $  8.70 

  75.00 
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SCHEDULE  W-2 1 .  RESIDENTIAL,COMMERCIAL,  INDUSTRIAL  AND  GENERAL  USE 
OUTSIDE  THE  CITY  AND  COUNTY  OF  SAN  FRANCISCO 

Bill  for  all  metered  service,  excepting  fire,  irrigation  and  resale  service  shall  consist  of: 

FIRST:  A  SERVICE  CHARGE  based  on  the  size  of  the  meter.  For  two-month  (bi-monthly)  billing 
periods  the  charge  shall  be  twice  the  amounts  shown. 


METER 

MONTHLY 

SIZE 

CHARGE 

5/8  in 

$5.20 

3/4  in 

8.10 

1  in 

14.00 

1  1/2  in 

20.30 

2  in 

37.40 

3  in 

74.70 

4  in 

149.60 

6  in 

223.20 

8  in 

299.10 

10  in 

373.30 

12  in 

448.70 

16  in 

598.20 

The  service  charge  for  a  battery  of  meters  installed  on  one  service  in  lieu  of  one  meter  or  for  a 
special  type  of  meter  shall  be  based  on  the  size  of  single  or  multiple  standard  type  meters  of 
equivalent  capacity. 

For  Customers  who  have  submitted  Conservation  Affidavit  to  the  Water  Department. 
SECOND:  A  CHARGE  FOR  WATER  DELIVERED  based  on  one  month  meter  readings: 
For  all  deliveries   $  1 . 1 9  per  1 00  cu.  ft. 
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OR  SECOND:  A  CHARGE  FOR  WATER  DELIVERED  based  on  two-month  (bi-monthly)  meter 
readings:  :      ^  »  '  .    >,  ^  , 

For  all  deliveries   $  1 . 1 9  per  1 00  cu.  ft. 

For  Customers  who  have  not  submitted  Conservation  Affidavit  to  the  Water  Department. 

SECOND:  A  CHARGE  FOR  WATER  DELIVERED  based  on  one  month  meter  readings: 

For  all  deliveries   "   $1.80  per  100  cu.  ft. 

OR  SECOND:  A  CHARGE  FOR  WATER  DELIVERED  based  on  two-month  (bi-monthly)  meter 
readings: 

For  all  deliveries   $1.80  per  100  cu.  ft. 

SCHEDULE  W-22.  FIRE  SERVICE  OUTSIDE  THE  CITY  AND  COUNTY  OF  SAN 
FRANCISCO 

Covering  only  straight  fire  service  required  by  the  regulations  of  the  Fire  Department  or  the 
Underwriters  having  jurisdiction,  installed  and  maintained  according  to  the  rules,  regulations  and 
specifications  of  the  San  Francisco  Water  Department  and  for  which  the  installation  charge  has  been 
paid  in  accordance  with  Schedule  W-41 ; 

FIRST:  A  MONTHLY  SERVICE  CHARGE  based  on  the  service  size: 

2  in  ,.$15.00  10  in  $160.10 

4  in  ..$  32.30  12  in  ....  $223.10 

6  in  ..$  69.50  16  in  ....  $445.10 
8  in  . .  $111.20 

SECOND:  A  CHARGE  FOR  WATER  DELIVERED 

If  water  is  used  for  any  purpose  other  than  extinguishing  accidental  fires,  the  applicable  schedule  of 
rates  for  water  delivered  shall  apply. 
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SCHEDULE  W-23.  PUBLIC  USES  EXCEPT  RESALE  OUTSIDE  THE  CITY  AND 
COUNTY  OF  SAN  FRANCISCO 

FIRE  HYDRANTS  installed  and  maintained  according  to  the  rules,  regulations  and  specifications 
of  the  San  Francisco  Water  Department   $38.70  per  month 

Other  Public  Uses   Applicable  Schedule 


SCHEDULE  W-24.  NON-POTABLE  WATER  SERVICE 

Applicable  inside  and  outside  the  City  and  County  of  San  Francisco  for  non-potable  water  service 
when  the  customer  furnishes  all  the  facilities  necessary  to  convey  the  non-potable  water  from  the 
Water  Department's  water  supply  reservoirs  to  the  customer's  point  of  use.  The  facilities  to  be 
furnished  by  the  customer  shall  include  a  meter  of  a  size  and  type  acceptable  to  the  Water 
Department.  It  shall  be  the  responsibility  of  the  customer  to  maintain  the  meter  register  accuracy 
to  the  level  required  by  the  applicable  American  Water  Works  Association  ("AWWA")  standard  or 
as  recommended  by  the  meter  manufacturer  if  there  is  no  applicable  standard.  Service  under  this 
schedule  is  subject  to  available  water  supply  and  may  be  interrupted  without  notice  or  restricted  at 
the  discretion  of  the  Water  Department. 

A  CHARGE  FOR  WATER  SUPPLIED  based  on  one  month  meter  readings: 
For  all  deliveries   $0.46  per  100  cu.  ft. 
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SCHEDULE  W-25  RESALE  USE  WITH  LONG  TERM  CONTRACT       ?  - 

For  service  to  Municipalities,  Water  Districts  and  others  who,  under  long  term  contracts,  purchase 
water  for  resale,  in  whole  or  in  part,  as  water: 

FIRST:  A  MONTHLY  SERVICE  CHARGE  base  on  the  size  of  the  meter: 


METER 
SIZE 

DISC/COMPOUND 
METERS 

CREST 
METERS 

5/8  in 

$  9.00 

$  

3/4  in 

14.00 

1  in 

24.00 

1  1/2  in 

34.00 

2in 

63.00 

3  in 

126.00 

4  in 

253.00 

281.00 

6  in 

379.00 

545.00 

8  in 

505.00 

1,062.00 

10  in 

631.00 

1,378.00 

12  in 

758.00 

1,464.00 

16  in 

1,010.00 

4,477.00 

18  in 

4,879.00 

20  in 

5,051.00 

MAGNETIC 
METERS 

$  


1,802.00 


4,104.00 


TURBO 
METERS 


$- 


459.00 
999.00 

1,492.00, 
2,698.00 


5,740.00 


The  service  charge  for  a  battery  of  meters  installed  on  one  service  in  lieu  of  one  meter  or  for  a 
special  type  of  meter  shall  be  based  on  the  size  of  single  or  multiple  standard  type  meters  of 
equivalent  capacity. 

SECOND:  A  CHARGE  FOR  WATER  DELIVERED  based  on  one  month  meter  readings: 
$261.36  per  acre-foot  or  $0.60  per  100  cu.  ft. 
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SCHEDULE  W-40.  METER  RESIZINGS 


Applicable  within  and  outside  the  limits  of  the  City  and  County  of  San  Francisco  to  meter  resizings 
made  at  the  customer's  request  except  when  such  resizings  are  required  to  maintain  service  pressure 
or  meet  flow  requirements. 

Meter  resizing  charges  shall  be  established  by  the  Water  Department  on  July  first  of  each  calendar 
year  for  standard  meter  sizes  (5/8  inch  to  2  inch).  The  charges  shall  be  based  on  the  average  cost  of 
similar  meter  resizings  for  the  period  July  1  through  March  3 1  of  the  preceding  fiscal  year  and  shall 
be  adjusted  upward  or  downward  by  the  Department  on  July  first  of  each  calendar  year  to  reflect 
changes  in  labor,  materials,  and  appurtenant  costs. 

For  meter  resizings  not  covered  in  the  above  or  when,  in  the  opinion  of  the  Department,  any  unusual 
conditions  may  result  in  costs  more  than  1 5%  greater  than  the  scheduled  costs,  the  Department 
reserves  the  right  to  charge  the  meter  resizing  on  the  basis  of  actual  costs. 

SCHEDULE  W-4L  SERVICE  INSTALLATIONS 

Applicable  within  and  outside  the  limits  of  the  City  and  County  of  San  Francisco. 

Connection  charges  shall  be  established  by  the  Water  Department  on  July  first  of  each  calendar  year 
for  the  installation  of  5/8"  to  8"  standard  services  and  fire  services.  The  charges  shall  be  based  on 
the  average  cost  of  similar  service  installations  for  the  period  July  1  through  March  31  of  the 
preceding  fiscal  year  and  shall  be  adjusted  upward  or  downward  by  the  Department  on  July  first  of 
each  calendar  year  to  reflect  changes  in  labor,  materials,  paving  and  appurtenant  costs. 

The  charge  for  setfing  each  additional  meter  on  an  existing  or  new  service  for  residential  and  small 
commercial  use  and  the  charge  for  resetting  a  meter  on  an  existing  usable  service  shall  be  established 
in  the  same  manner  as  above. 

For  installations  not  covered  in  the  above  or  when,  in  the  opinion  of  the  Department,  any  unusual 
conditions  may  result  in  costs  more  than  15%  greater  than  the  scheduled  costs,  the  Department 
reserves  the  right  to  make  the  installation  on  the  basis  of  actual  costs. 

All  pipes,  valves,  fittings,  equipment,  materials,  meters,  etc.  up  to  and  including  the  outlet  equipment 
shall  remain  the  property  of  the  Department  and  no  part  of  the  cost  will  be  refunded. 
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SCHEDULE  W-42.  METER  AND  SERVICE  RELOCATIONS 


Applicable  within  and  outside  the  limits  of  the  City  and  County  of  San  Francisco. 

If  the  Water  Department  determines  the  relocation  of  an  active  meter  and/or  service  connection  is 
required  is  necessary  or  desirable  because  of  the  operations  of  the  Water  Department  or  because  of 
modifications  to  a  street  or  right-of-way  by  a  public  agency,  the  relocation  will  be  done  without  cost 
to  the  customer.  ,  ,  ;. 

If  the  meter  or  service  to  be  relocated  is  not  active,  the  Water  Department  may  elect  to  sever  the 
service  connection  and  remove  the  meter  without  relocating  it.  The  Water  Department  shall  give  at 
least  ten  days  notice  prior  to  severing  the  connection.  The  notice  shall  be  mailed  to  the  property 
owner  at  the  address  shown  on  the  most  recent  equalized  assessment  tax  roll. 

If  the  relocation  or  removal  is  requested  by  the  customer  for  any  purpose  whatsoever  and  such 
request  is  approved  by  the  Water  Department,  the  customer  shall  pay  the  greater  of  the  standard 
charge  as  described  below  or  the  actual  cost  incurred  by  the  Water  Department. 

Relocation  charges  shall  be  established  by  the  Water  Department  on  July  first  of  each  calendar  year 
for  the  relocation  of  1  inch  and  2  inch  copper  services  up  2feet.  The  charge  shall  be  based  on  the 
average  cost  of  similar  relocations  for  the  period  July  1  through  March  3 1  of  the  preceding  fiscal 
year  and  shall  be  adjusted  upward  or  downward  by  the  Department  on  July  first  of  each  calendar 
year  to  reflect  changes  in  labor,  materials,  paving  and  appurtenant  costs.  , 

For  relocations  not  covered  in  the  above  or  when,  in  the  opinion  of  the  Department,  any  unusual 
conditions  may  result  in  costs  more  than  15%  greater  than  the  scheduled  costs,  the  Department 
reserves  the  right  to  base  the  charge  for  the  relocation  on  actual  costs. 

SCHEDULE  W-43.  FLOW  RESTRICTING  INSTALLATIONS 

Applicable  to  all  water  customers  of  the  San  Francisco  Water  Department. 

Violation  of  any  water  use  restrictions  by  any  customer  may,  after  one  written  warning  and  in 
accordance  with  all  applicable  laws  and  legal  restrictions,  results  in  the  installation  of  a  flow 
restricting  device  on  the  customer  service  line.  The  charge  to  install  and  remove  the  restricting 
device  shall  be  as  follows: 
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METER  SIZE 


TNSTALLATTON/REMOVAL  COST 


5/8"  to  1" 
1-1/2"  to  2" 
3"  and  larger 


$110.00 
$175.00 
Actual  Cost* 


*Actual  cost  shall  include  material,  labor,  equipment  and  overhead  charges. 

Continued  violation  of  any  water  use  restrictions  may  result  in  the  discontinuance  of  water  service 
by  the  Department  and  a  charge  of  $30.00  shall  be  paid  prior  to  reactivating  the  service. 

SCHEDULE  W-44.  SERVICE  FEES 

Applicable  to  all  water  customers  of  the  San  Francisco  Water  Department  except  municipal  accounts 
and  suburban  resale  customers. 

LATE  PAYMENT  PENALTY 

Any  charge  or  fee  not  paid  within  thirty  (30)  days  shall  be  subject  to  a  late  payment  penalty  equal 
to  one-half  of  one  percent  (1/2%)  for  each  thirty  (30)  days  or  fraction  thereof  on  the  amount  owed 
plus  a  $3.00  handling  charge. 

RETURN  CHECK  CHARGE  $15.00 

A  return  check  charge  shall  be  applied  to  any  account  whose  check  payment  is  returned  to  us  due 
to  insufficient  funds,  closed  accounts  or  any  other  valid  reason  why  the  customer's  bank  did  not 
honor  the  check.  This  charge  will  be  made  for  every  such  occurrence. 

NEW  ACCOUNT  CHARGE  $12.00 

Any  customer  establishing  a  new  account  for  water  service  shall  be  assessed  a  one  time  fee  to  cover 
administrative  costs.  In  addition,  such  customer  may  be  required  to  make  a  refundable  security 
deposit  equal  to  the  greater  of  two  months  estimated  water  charges  or  $25.00.  The  deposit  is 
refundable  after  twelve  months  of  satisfactory  payment  history  or  termination  of  service  and 
settlement  of  the  final  bill,  whichever  occurs  first. 
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48  HOUR  NOTICE 


$12.00 


Prior  to  shutting-off  a  customer's  water  service  for  non-payment,  the  Water  Department  will  post 
on  the  customer's  premises  a  48  hour  notice.  A  charge  of  $12.00  will  be  added  to  the  amount  owed 
to  cover  this  cost. 

I  f 

SERVICE  SHUT-OFF  $12.00 

A  shut-off  of  water  service  during  normal  business  hours  (eight  a.m.  to  four-thirty  p.m.  daily  except 
Saturday,  Sunday  and  holidays)  will  be  assessed  a  service  charge  of  $12.00.  A  shut-off  or  turn-on 
at  times  other  than  normal  business  hours  will  be  assessed  a  charge  of  $25.00. 

SERVICE  TURN-ON  $12.00 

A  turn-on  of  water  service  during  normal  business  hours  (eight  a.m.  to  four-thirty  p.m.  daily  except 
Saturday,  Sunday  and  holidays)  will  be  assessed  a  service  charge  of  $12.00.  A  shut-off  or  turn-on 
at  times  other  than  normal  business  hours  will  be  assessed  a  charge  of  $25.00. 

LOCK  CHARGE  ,  $13.00 

Any  customer  whose  service  is  shut-off  for  non-payment  will  also  be  charged  for  the  cost  of  a  meter 
lock  installed  in  accordance  with  the  Water  Department  standard  procedures. 

LIEN  FEE  r 

Any  account  with  an  outstanding  balance  of  greater  than  $50.00  and  which  is  delinquent  by  more 
than  one  billing  cycle  may  be  recorded  as  a  lien  against  the  property.  Any  account  which  is  recorded 
as  a  lien  against  the  property  will  be  assessed  a  lien  as  provided  in  the  Administrative  Code  of  the 
City  and  County  of  San  Francisco. 


.1 
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PUBLIC  UTILITIES  COMMISSION 


PROPOSED  WATER  RATE  SCHEDULES 
EFFECTIVE  JULY  1, 1999 


425  MASON  STREET 
SAN  FRANCISCO,  CALIFORNIA  94102 


PUBLIC  UTILITIES  COMMISSION  OF  SAN  FRANCISCO 
RATE  SCHEDULES  FOR  WATER  SERVICE 
JULY  1, 1999 


SCHEDULE  W-I.  RESIDENTIAL,COMMERCIAL,INDUSTRIALAND  GENERAL  USES 
WITHIN  THE  CITY  AND  COUNTY  OF  SAN  FRANCISCO 

Bills  for  all  metered  services,  excepting  special  shipping  services,  shall  consist  of: 

FIRST:  A  SERVICE  CHARGE  based  on  the  size  of  the  meter.  For  two-month  (bi-monthly)  billing 
periods  the  charge  shall  be  twice  the  amounts  shown. 


METER 

MONTHLY 

SIZE 

CHARGE 

5/8  in 

$  3.40 

3/4  in 

5.50 

1  in 

9.40 

1-1/2  in 

13.80 

2  in 

25.20 

3  in 

50.10 

4  in 

100.40 

6  in 

150.60 

8  in 

201.20 

10  in 

250.70 

12  in 

301.80 

16  in 

401.30 

The  service  charge  for  a  battery  of  meters  installed  on  one  service  in  lieu  of  one  meter  or  for  a 
special  type  of  meter  shall  be  based  on  the  size  of  single  or  muhiple  standard  type  meters  of 
equivalent  capacity. 
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For  Customers  who  have  submitted  Conservation  Affidavit  to  the  Water  Department. 

SECOND:  A  CHARGE  FOR  WATER  DELIVERED  based  on  one  month  meter  readings: 
For  all  deliveries  $1.26  per  1 00  cu.  ft. 

OR  SECOND:  A  CHARGE  FOR  WATER  DELIVERED  based  on  two-month  (bi-monthly)  meter 

readings:  ^ 

For  all  deliveries  $1.26  per  100  cu.  ft.  .  , 

For  Customers  who  have  not  submitted  Conservation  Affidavit  to  the  Water  Department. 

SECOND:  A  CHARGE  FOR  WATER  DELIVERED  based  on  one  month  meter  readings: 
For  all  deliveries  $1.88  per  100  cu.  ft. 

OR  SECOND:  A  CHARGE  FOR  WATER  DELIVERED  based  on  two-month  (bi-monthly)  meter 
readings: 

For  all  deliveries  $1.88  per  100  cu.  ft. 


SCHEDULE  W-2.  FIRE  SERVICE  WITHIN  THE  CITY  AND  COUNTY  OF  SAN 
FRANCISCO 

Covering  only  straight  fire  service  required  by  the  regulations  of  the  San  Francisco  Fire  Department 
or  the  Underwriters  having  jurisdiction,  installed  and  maintained  according  to  the  rule,  regulations 
and  specifications  of  the  San  Francisco  Water  Department  and  for  which  the  installation  charge  has 
been  paid  in  accordance  with  Schedule  W-41 : 

FIRST:  A  MONTHLY  SERVICE  CHARGE  based  on  the  size  of  service: 


1  in 

$9.30 

6  in 

$88.10 

1-1/2  in 

$13.90 

8  in 

$118.10 

2  in 

$25.30 

10  in 

$128.90 

3  in 

$44.10 

12  in 

$176.10 

4  in 

$58.90 

The  service  charge  for  a  battery  of  meters  installed  on  one  service  in  lieu  of  one  meter  shall  be  based 
on  the  size  of  a  single  meter  of  equivalent  capacity. 


2 


SECOND:  A  CHARGE  FOR  WATER  DELIVERED 

■> 

If  the  water  is  used  for  any  purpose  other  than  extinguishing  accidental  fires,  the  Schedule  W-1  rates 
for  water  delivered  shall  apply. 

SCHEDULE  W-3.  PUBLIC  USES  AND  FIRE  PROTECTION  WITHIN  THE  CITY  AND 
COUNTY  OF  SAN  FRANCISCO 

FIRE  HYDRANTS  attached  to  the  system  of  the  San  Francisco  Water 

Department  $24.70  per  month 

Applying  to  all  water  furnished  to  San  Francisco  Municipal  Departments: 

PUBLIC  BUILDING,  PARKS  AND  OTHER 

METERED  SERVICE  SCHEDULE  W-1 

STREET  SPRINKLING  AND  FLUSHING.  Quantities  to  be  computed  from  records  of  tank  wagons 
and  billed  as  one  amount. 

No  service  charge  to  apply  SCHEDULE  W-1 


SCHEDULE  W-4.  DOCKS  AND  SHIPPING  SUPPLY  WITHIN  THE  CITY  AND  COUNTY 
OF  SAN  FRANCISCO 

For  regularly  metered  service   SCHEDULE  W-1 

For  SPECIAL  SHIPPING  SERVICE  including  hose  truck  and  other  special  service  from  open  docks 
through  common  hydrants  where  delivery  is  not  through  a  service  and  meter  for  which  the  customer 
is  responsible: 

FIRST:  A  SERVICE  CHARGE 

on  each  meter  $118.30 

SECOND:  A  CHARGE  FOR  WATER  DELIVERED  .  .  .  SCHEDULE  W-1 

MINIMUM  BILLING:  In  application  of  the  special  shipping  rates,  minimum  bills  shall  be  the 
service  charge  plus  the  charge  for  3,300  cubic  feet  of  water. 
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SCHEDULE  W-5.  BUILDERS  AND  CONTRACTORS  WITHIN  THE  CITY  AND  COUNTY 
OF  SAN  FRANCISCO 

BUILDERS'  AND  CONTRACTORS'  SUPPLY  FOR  METERED  SERVICE  through  fire  hydrants 
and  other  metered  service  (Contractor  to  obtain  permission  for  use  of  fire  hydrants  from  the  San 
Francisco  Fire  Commission): 

t         -  *  .       •  , 

FIRST:  A  METER  CONNECTION  CHARGE  $70.00  :     •  • 

SECOND:  A  SERVICE  CHARGE  based  on  the  size  and  type  of  meter.  For  bi-monthly  billing  the 
charge  shall  be  twice  the  amounts  shown: 


THIRD:  A  CHARGE  FOR  WATER  DELIVERED  . . .  SCHEDULE  W-1 

Water  consumption  shall  be  reported  to  the  Water  Department  either  monthly  or  bi-monthly  as 
specified  by  the  Water  Department.  Any  customer  who  fails  to  report  water  consumption  as  required 
shall  be  assessed  a  non-reporting  penalty  of  $20.00  per  month. 

FOR  UNMETERED  SERVICE  through  fire  hydrants  and  other  unmetered  services  by  special 
arrangement  with  San  Francisco  Water  Department  (Contractor  to  obtain  permission  for  use  of  fire 
hydrants  from  the  San  Francisco  Fire  Commission): 

FIRST:  A  service  charge  on  each  billing  $45.00 

SECOND:    A  charge  for  water  delivered:  ..      ,  ■ 

To  be  based  on  the  estimated  quantities  of  water  delivered  as  computed  by  the  San  Francisco  Water 
Department  and  billed  in  accordance  with  Schedule  W-1  rates. 


Meter  Size 


1  in 
3  in 


Meter  Type 
Disc/Compound 
Turbine  


Monthly  Charge 

 $  8.70 

  75.00  - 


4- 
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SCHEDULE  W-2 1 .  RESIDENTIAL,  COMMERCIAL,  INDUSTRIAL  AND  GENERAL  USE 
OUTSIDE  THE  CITY  AND  COUNTY  OF  SAN  FRANCISCO 

Bill  for  all  metered  service,  excepting  fire,  irrigation  and  resale  service  shall  consist  of: 

FIRST:  A  SERVICE  CHARGE  based  on  the  size  of  the  meter.  For  two-month  (bi-monthly)  billing 
periods  the  charge  shall  be  twice  the  amounts  shown. 


METER 

MONTHLY 

SIZE 

CHARGE 

5/8  in 

$  5.20 

3/4  in 

8.10 

lin 

14.00 

1  1/2  in 

20.30 

2  in 

37.40 

Sin 

74.70 

4  in 

149.60 

6  in 

223.20 

8in 

299.10 

10  in 

373.30 

12  in 

448.70 

16  in 

598.20 

The  service  charge  for  a  battery  of  meters  installed  on  one  service  in  lieu  of  one  meter  or  for  a 
special  type  of  meter  shall  be  based  on  the  size  of  single  or  multiple  standard  type  meters  of 
equivalent  capacity. 

For  Customers  who  have  submitted  Conservation  Affidavit  to  the  Water  Department. 
SECOND:  A  CHARGE  FOR  WATER  DELIVERED  based  on  one  month  meter  readings: 
For  all  deliveries   $  1 . 1 9  per  1 00  cu.  ft. 
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OR  SECOND:  A  CHARGE  FOR  WATER  DELIVERED  based  on  two-month  (bi-monthly)  meter 
readings: 

For  all  deliveries   $  1 . 1 9  per  1 00  cu.  ft. 

For  Customers  who  have  not  submitted  Conservation  Affidavit  to  the  Water  Department. 

SECOND:  A  CHARGE  FOR  WATER  DELIVERED  based  on  one  month  meter  readings: 

For  all  deliveries   $1.80  per  100  cu.  ft. 

OR  SECOND:  A  CHARGE  FOR  WATER  DELIVERED  based  on  two-month  (bi-monthly)  meter 
readings: 

For  all  deliveries   $1.80  per  100  cu.  ft. 

SCHEDULE  W-22.  FIRE  SERVICE  OUTSIDE  THE  CITY  AND  COUNTY  OF  SAN 
FRANCISCO 

Covering  only  straight  fire  service  required  by  the  regulations  of  the  Fire  Department  or  the 
Underwriters  having  jurisdiction,  installed  and  maintained  according  to  the  rules,  regulations  and 
specifications  of  the  San  Francisco  Water  Department  and  for  which  the  installation  charge  has  been 
paid  in  accordance  with  Schedule  W-41 ; 

FIRST:  A  MONTHLY  SERVICE  CHARGE  based  on  the  service  size: 

2  in  .-.$15.00  10  in  ....  $160.10 

4  in  ..$32.30  12  in  ....  $223.10 

6  in  .  .$  69.50  16  in  ....  $445.10 
8  in  . .  $111.20 

SECOND:  A  CHARGE  FOR  WATER  DELIVERED 

If  water  is  used  for  any  purpose  other  than  extinguishing  accidental  fires,  the  applicable  schedule  of 
rates  for  water  delivered  shall  apply. 
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SCHEDULE  W-23.  PUBLIC  USES  EXCEPT  RESALE  OUTSIDE  THE  CITY  AND 
COUNTY  OF  SAN  FRANCISCO 


FIRE  HYDRANTS  installed  and  maintained  according  to  the  rules,  regulations  and  specifications 
of  the  San  Francisco  Water  Department   $38.70  per  month 

Other  Public  Uses  Applicable  Schedule 


SCHEDULE  W-24.  NON-POTABLE  WATER  SERVICE 

Applicable  inside  and  outside  the  City  and  County  of  San  Francisco  for  non-potable  water  service 
when  the  customer  furnishes  all  the  facilities  necessary  to  convey  the  non-potable  water  from  the 
Water  Department's  water  supply  reservoirs  to  the  customer's  point  of  use.  The  facilities  to  be 
furnished  by  the  customer  shall  include  a  meter  of  a  size  and  type  acceptable  to  the  Water 
Department.  It  shall  be  the  responsibility  of  the  customer  to  maintain  the  meter  register  accuracy 
to  the  level  required  by  the  applicable  American  Water  Works  Association  (' AWWA")  standard  or 
as  recommended  by  the  meter  manufacturer  if  there  is  no  applicable  standard.  Service  under  this 
schedule  is  subject  to  available  water  supply  and  may  be  interrupted  without  notice  or  restricted  at 
the  discretion  of  the  Water  Department. 

A  CHARGE  FOR  WATER  SUPPLIED  based  on  one  month  meter  readings: 
For  all  deliveries   $0.46  per  100  cu.  ft. 
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SCHEDULE  W-25  RESALE  USE  WITH  LONG  TERM  CONTRACT  ■  • 

For  service  to  Municipalities,  Water  Districts  and  others  who,  under  long  term  contracts,  purchase 
water  for  resale,  in  whole  or  in  part,  as  water: 

FIRST:  A  MONTHLY  SERVICE  CHARGE  base  on  the  size  of  the  meter: 


METER 
SIZE 

DISC/COMPOUND 
METERS 

CREST 
METERS 

5/8  in 

$  9.00 

$  

3/4  in 

14.00 

1  in 

24.00 

1  1/2  in 

34.00 

2  in 

63.00 

3  in 

126.00 

4  in 

253.00 

281.00 

6  in 

379.00 

545.00 

8  in 

505.00 

1,062.00 

10  in 

631.00 

1,378.00 

12  in 

758.00 

1,464.00 

16  in 

1,010.00 

4,477.00 

18  in 

4,879.00 

20  in 

5,051.00 

MAGNETIC 
METERS 

$  


1,802.00 


4,104.00 


TURBO 
METERS 


$- 


459.00 
999.00 
1,492.00 
2,698.00 


5,740.00 


The  service  charge  for  a  battery  of  meters  installed  on  one  service  in  lieu  of  one  meter  or  for  a 
special  type  of  meter  shall  be  based  on  the  size  of  single  or  multiple  standard  type  meters  of 
equivalent  capacity. 

SECOND:  A  CHARGE  FOR  WATER  DELIVERED  based  on  one  month  meter  readings: 
$357.19  per  acre-foot  or  $0.82  per  100  cu.  ft. 
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SCHEDULE  W-40.  METER  RESIZINGS 


Applicable  within  and  outside  the  limits  of  the  City  and  County  of  San  Francisco  to  meter  resizings 
made  at  the  customer's  request  except  when  such  resizings  are  required  to  maintain  service  pressure 
or  meet  flow  requirements. 

Meter  resizing  charges  shall  be  established  by  the  Water  Department  on  July  first  of  each  calendar 
year  for  standard  meter  sizes  (5/8  inch  to  2  inch).  The  charges  shall  be  based  on  the  average  cost  of 
similar  meter  resizings  for  the  period  July  1  through  March  3 1  of  the  preceding  fiscal  year  and  shall 
be  adjusted  upward  or  downward  by  the  Department  on  July  first  of  each  calendar  year  to  reflect 
changes  in  labor,  materials,  and  appurtenant  costs. 

For  meter  resizings  not  covered  in  the  above  or  when,  in  the  opinion  of  the  Department,  any  unusual 
conditions  may  result  in  costs  more  than  1 5%  greater  than  the  scheduled  costs,  the  Department 
reserves  the  right  to  charge  the  meter  resizing  on  the  basis  of  actual  costs. 

SCHEDULE  W-4L  SERVICE  INSTALLATIONS 

Applicable  within  and  outside  the  limits  of  the  City  and  County  of  San  Francisco. 

Connection  charges  shall  be  established  by  the  Water  Department  on  July  first  of  each  calendar  year 
for  the  installation  of  5/8"  to  8"  standard  services  and  fire  services.  The  charges  shall  be  based  on 
the  average  cost  of  similar  service  installations  for  the  period  July  1  through  March  3 1  of  the 
preceding  fiscal  year  and  shall  be  adjusted  upward  or  downward  by  the  Department  on  July  first  of 
each  calendar  year  to  reflect  changes  in  labor,  materials,  paving  and  appurtenant  costs. 

The  charge  for  setting  each  additional  meter  on  an  existing  or  new  service  for  residential  and  small 
commercial  use  and  the  charge  for  resetting  a  meter  on  an  existing  usable  service  shall  be  established 
in  the  same  manner  as  above. 

For  installations  not  covered  in  the  above  or  when,  in  the  opinion  of  the  Department,  any  unusual 
conditions  may  result  in  costs  more  than  15%  greater  than  the  scheduled  costs,  the  Department 
reserves  the  right  to  make  the  installation  on  the  basis  of  actual  costs. 

All  pipes,  valves,  fittings,  equipment,  materials,  meters,  etc.  up  to  and  including  the  outlet  equipment 
shall  remain  the  property  of  the  Department  and  no  part  of  the  cost  will  be  refunded. 
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SCHEDULE  W-42.  METER  AND  SERVICE  RELOCATIONS 


Applicable  within  and  outside  the  limits  of  the  City  and  County  of  San  Francisco.  ; 

If  the  Water  Department  determines  the  relocation  of  an  active  meter  and/or  service  connection  is 
required  is  necessary  or  desirable  because  of  the  operations  of  the  Water  Department  or  because  of 
modifications  to  a  street  or  right-of-way  by  a  public  agency,  the  relocation  will  be  done  without  cost 
to  the  customer.  '       .      ■  , 

If  the  meter  or  service  to  be  relocated  is  not  active,  the  Water  Department  may  elect  to  sever  the 
service  connection  and  remove  the  meter  without  relocating  it.  The  Water  Department  shall  give  at 
least  ten  days  notice  prior  to  severing  the  connection.  The  notice  shall  be  mailed  to  the  property 
owner  at  the  address  shown  on  the  most  recent  equalized  assessment  tax  roll. 

If  the  relocation  or  removal  is  requested  by  the  customer  for  any  purpose  whatsoever  and  such 
request  is  approved  by  the  Water  Department,  the  customer  shall  pay  the  greater  of  the  standard 
charge  as  described  below  or  the  actual  cost  incurred  by  the  Water  Department. 

Relocation  charges  shall  be  established  by  the  Water  Department  on  July  first  of  each  calendar  year 
for  the  relocation  of  1  inch  and  2  inch  copper  services  up  2feet.  The  charge  shall  be  based  on  the 
average  cost  of  similar  relocations  for  the  period  July  1  through  March  3 1  of  the  preceding  fiscal 
year  and  shall  be  adjusted  upward  or  downward  by  the  Department  on  July  first  of  each  calendar 
year  to  reflect  changes  in  labor,  materials,  paving  and  appurtenant  costs. 

For  relocations  not  covered  in  the  above  or  when,  in  the  opinion  of  the  Department,  any  unusual 
conditions  may  result  in  costs  more  than  1 5%  greater  than  the  scheduled  costs,  the  Department 
reserves  the  right  to  base  the  charge  for  the  relocation  on  actual  costs. 

SCHEDULE  W-43.  FLOW  RESTRICTING  INSTALLATIONS 

Applicable  to  all  water  customers  of  the  San  Francisco  Water  Department. 

Violation  of  any  water  use  restrictions  by  any  customer  may,  after  one  written  warning  and  in 
accordance  with  all  applicable  laws  and  legal  restrictions,  results  in  the  installation  of  a  flow 
restricting  device  on  the  customer  service  line.  The  charge  to  install  and  remove  the  restricting 
device  shall  be  as  follows: 
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METER  SIZE 


INSTALLATION/REMOVAL  COST 


5/8" to  1" 
1-1/2"  to  2" 
3"  and  larger 


$125.00 
$175.00 
Actual  Cost* 


*Actual  cost  shall  include  material,  labor,  equipment  and  overhead  charges. 

Continued  violation  of  any  water  use  restrictions  may  result  in  the  discontinuance  of  water  service 
by  the  Department  and  a  charge  of  $30.00  shall  be  paid  prior  to  reactivating  the  service. 

SCHEDULE  W-44.  SERVICE  FEES 

Applicable  to  all  water  customers  of  the  San  Francisco  Water  Department  except  municipal  accounts 
and  suburban  resale  customers. 

LATE  PAYMENT  PENALTY 

Any  charge  or  fee  not  paid  within  thirty  (30)  days  shall  be  subject  to  a  late  payment  penalty  equal 
to  one-half  of  one  percent  (1/2%)  for  each  thirty  (30)  days  or  fraction  thereof  on  the  amount  owed 
plus  a  $3.00  handling  charge.  ' 

RETURN  CHECK  CHARGE  $25.00 

A  return  check  charge  shall  be  applied  to  any  account  whose  check  payment  is  returned  to  us  due 
to  insufficient  funds,  closed  accounts  or  any  other  valid  reason  why  the  customer's  bank  did  not 
honor  the  check.  This  charge  will  be  made  for  every  such  occurrence. 

NEW  ACCOUNT  CHARGE  $12.00 

Any  customer  establishing  a  new  account  for  water  service  shall  be  assessed  a  one  time  fee  to  cover 
administrative  costs.  In  addition,  such  customer  may  be  required  to  make  a  refundable  security 
deposit  equal  to  the  greater  of  two  months  estimated  water  charges  or  $25.00.  The  deposh  is 
refundable  after  twelve  months  of  satisfactory  payment  history  or  termination  of  service  and 
settlement  of  the  final  bill,  whichever  occurs  first. 
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48  HOUR  NOTICE 


$12.00 


Prior  to  shutting-off  a  customer's  water  service  for  non-payment,  the  Water  Department  will  post 
on  the  customer's  premises  a  48  hour  notice.  A  charge  of  $  1 2.00  will  be  added  to  the  amount  owed 
to  cover  this  cost. 


SERVICE  SHUT-OFF  $12.00 

A  shut-off  of  water  service  during  normal  business  hours  (eight  a.m.  to  four-thirty  p.m.  daily  except 
Saturday,  Sunday  and  holidays)  will  be  assessed  a  service  charge  of  $12.00.  A  shut-off  or  turn-on 
at  times  other  than  normal  business  hours  will  be  assessed  a  charge  of  $25.00. 


SERVICE  TURN-ON  $12.00 

A  turn-on  of  water  service  during  normal  business  hours  (eight  a.m.  to  four-thirty  p.m.  daily  except 
Saturday,  Sunday  and  holidays)  will  be  assessed  a  service  charge  of  $12.00.  A  shut-off  or  turn-on 
at  times  other  than  normal  business  hours  will  be  assessed  a  charge  of  $25.00. 

LOCK  CHARGE  .  $13.00 

Any  customer  whose  service  is  shut-off  for  non-payment  will  also  be  charged  for  the  cost  of  a  meter 
lock  installed  in  accordance  with  the  Water  Department  standard  procedures. 

LIEN  FEE 

Any  account  with  an  outstanding  balance  of  greater  than  $50.00  and  which  is  delinquent  by  more 
than  one  billing  cycle  may  be  recorded  as  a  lien  against  the  property.  Any  account  which  is  recorded 
as  a  lien  against  the  property  will  be  assessed  a  lien  as  provided  in  the  Administrative  Code  of  the 
City  and  County  of  San  Francisco. 
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PUBLIC  UTILITIES  COMMISSION 
City  and  County  of  San  Francisco 


RESOLUTION  NO.  99-0111 


WHEREAS,  This  Commission  on  March  23,  1999  by  Resolution  No.  99-0053 
did  designate  April  27,  1999  as  the  date  for  a  public  hearing  to  be  conducted  at  1 :30  p.m. 
in  City  Hall,  Room  400,  1  Dr.  Carlton  B.  Goodlett  Place,  San  Francisco  by  the  Public 
Utilities  Commission  to  consider  the  rates  and  charges  for  sewer  service  and  water 
supplied  by  the  San  Francisco  Clean  Water  Program  to  customers  in  and  outside  the  City 
and  County  of  San  Francisco;  and 

WHEREAS,  Members  of  the  public  have  been  given  an  opportunity  to  express 
their  views  on  the  recommended  Schedule  of  Rates  and  Charges;  now  therefore,  be  it 

RESOLVED,  That  pursuant  to  a  published  notice  of  the  intention  of  the  Public 
Utilities  Commission  to  consider  the  adoption  of  a  Schedule  of  Rates  and  charges  to  be 
charged  by  the  San  Francisco  Clean  Water  Program  for  sewer  service  in  San  Francisco 
and  adjacent  suburban  areas,  a  public  hearing  has  been  held  on  April  27,  1999,  and  a 
copy  of  said  Schedule  of  Rates  and  Charges  being  on  file  in  the  office  of  the  Secretary  of 
this  Commission  and  being  made  a  part  of  this  resolution  by  reference,  this  Commission 
hereby  determines  that  projected  revenues  under  existing  rates  together  with  other  funds 
available  to  the  San  Francisco  Clean  Water  program  will  be  sufficient  to  meet  projected 
operating  requirements  for  the  fiscal  year  beginning  July  1 ,  1 999  and  that  no  adjustment 
in  the  rates  applicable  to  sewer  service  within  the  City  and  County  of  San  Francisco  and 
adjacent  suburban  areas  is  required;  and  be  it 

FURTHER  RESOLVED,  That  the  current  Schedule  of  Rates  and  Charges  shall 
remain  in  effect;  and  be  it 

FURTHER  RESOLVED,  That  the  foregoing  Schedule  of  Rates  and  Charges  is 
for  the  purpose  of  meeting  operating  expenses,  including  employee  wage  rates  and  fringe 
benefits;  purchasing  or  leasing  of  materials,  supplies  and  equipment;  meeting  financial 
reserve  requirements;  obtaining  funds  for  capital  projects  necessary  to  maintain  service 
within  existing  service  areas;  and  other  budgetary  requirements  of  the  San  Francisco 
Clean  Water  Program. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of    April  27, 1999 


Secretary,  Public  Utilities  Commission 
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CITY  AND  COUNTY  OF  SAN  FRANCISCO 
PUBLIC  UTILITIES  COMMISSION 


REPORT  ON  SEWER  RATES 
FOR 

FISCAL  YEAR  1999-00 


BUREAU  OF  FINANCE 
1155  MARKET  STREET 
SAN  FRANCISCO,  CALIFORNIA  94103 
APRIL  16, 1999 


REPORT  ON 
SEWER  RATES 
FOR  FISCAL  YEAR  1999-00 


On  March  23,  1999,  the  San  Francisco  Public  Utilities  Commission  approved  Resolution 
No.  99-0053  setting  the  date,  time  and  place  for  a  public  hearing  on  proposed  sewer  rate 
adjustments  for  the  fiscal  year  beginning  July  1,  1999.  The  hearing  will  be  held  on  April  27, 
1999,  at  1 :30  p.m.  in  City  Hall,  Room  400,  1  Dr.  Carlton  B.  Goodlett  Place,  San  Francisco, 
California. 

ENVIRONMENTAL  QUALITY  ACT  STATEMENT 

The  proposed  rate  adjustments  for  customers  served  by  the  San  Francisco  Public  Utilities 
Commission  are  for  the  purpose  of  meeting  operating  expense,  including  employee  wages  and 
fringe  benefits,  purchasing  or  leasing  of  supplies,  equipment  or  materials,  meeting  financial 
reserve  requirements,  obtaining  funds  for  capital  projects  necessary  to  maintain  service  within 
the  existing  service  areas  and  for  other  budgetary  requirements  of  the  San  Francisco  Public 
Utilities  Commission.  Therefore,  under  Section  21090(b)(8)  of  the  State  of  California  Natural 
Resource  Code,  environmental  review  of  proposed  rate  modifications  is  not  required. 
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CLEAN  WATER  ENTERPRISE 


INTRODUCTION 

This  report  presents  an  analysis  of  revenues,  expenditures,  revenue  requirements,  and 
rates  and  charges  for  sewer  service.  The  revenue  requirement  for  the  fiscal  year  beginning  July 
1,  1999,  has  been  developed  based  on  the  budget  adopted  by  the  Public  Utilities  Commission 
("Commission")  at  its  regular  meeting  on  February  23,  1999.  The  revenue  requirement  includes 
operation  and  maintenance  expenses,  principal  and  interest  payments  on  state  loans  and  long- 
term  debt  sold  to  finance  system  improvements,  and  repair  and  replacement  projects  funded  from 
operating  revenues. 

The  Clean  Water  Enterprise  is  the  financial  entity  which  accounts  for  all  costs  and 
revenues  for  the  construction,  operation  and  maintenance  of  sewer  collection,  treatment,  and 
disposal  facilities  for  the  City  and  County  of  San  Francisco.  The  city  has  a  combined  sewer 
system  which  receives  both  sanitary  sewage  from  domestic  and  commercial  sources  and 
stormwater  runoff.  This  wastewater  is  transported  through  a  collection  system  that  consists  of 
approximately  898  miles  of  sewers  ranging  in  size  from  8  inch  pipes  to  large,  muhi-compartment 
structures  with  compartments  with  dimensions  of  up  to  45  feet  by  25  feet.  There  are  20  pump 
stations  located  throughout  the  city  to  pump  the  wastewater  to  three  treatment  plants.  The 
Southeast  Water  Pollution  Control  Plant  and  the  Oceanside  Water  Pollution  Control  Plant 
operate  throughout  the  year  and  provide  secondary  treatment  using  an  oxygen-activated  sludge 
process.  This  treatment  process  typically  removes  90%  of  the  pollutants  carried  in  wastewater. 
The  North  Point  Plant  which  operates  during  wet  weather  provides  only  primary  treatment. 
Primary  treatment  consisting  of  screening,  grit  removal,  and  sedimentation  removes  50-60%  of 
suspended  solids  found  in  the  wastewater.  The  suspended  solids  removed  from  the  wastewater 
are  pumped  to  the  Southeast  Water  Pollution  Control  Plant  for  further  treatment.  Treated 
wastewater  is  discharged  into  the  San  Francisco  Bay  or  the  Pacific  Ocean  through  outfalls  and 
overflow  structures. 

In  addition  to  providing  sewer  service  to  the  City  and  County  of  San  Francisco,  the  Clean 
Water  Enterprise  also  provide  sewer  service  to  three  special  districts  in  northern  San  Mateo 
County  (i.e.  Bayshore  Sanitary  District,  the  City  of  Brisbane,  and  portions  of  the  North  San 
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Mateo  County  Sanitation  District).  The  City  has  contracts  with  all  three  districts  requiring  each 
district  to  pay  its  fair  share  of  sewer  system  costs. 

'  *  r  1 

WATER  CONSUMPTION 

During  the  last  drought  (1987  to  1993),  retail  water  customers  reduced  their  consumption 
as  much  as  25%  in  response  to  voluntary  and  mandatory  drought  restrictions.  Since  the 
restrictions  were  rescinded  in  March  1993,  retail  water  sales  in  San  Francisco  have  increased  at 
an  average  annual  rate  of  1%.  Water  consumption  is  projected  to  continue  to  increase  at  an 
annual  rate  of  1  %  for  the  immediate  future. 

REVENUES 

As  an  enterprise  department,  the  Clean  Water  Enterprise  is  required  generate  sufficient 
revenues  to  fund  its  annual  budget  and  to  comply  with  the  conditions  of  federal  grants,  state 
loans,  and  bond  resolutions  (see  Appendix  A  for  a  description  of  the  major  requirements  guiding 
the  rate-setting  process).  Revenue  from  the  Sewer  Service  Charge  is  the  primary  source  of  funds 
used  to  support  the  annual  budget.  Other  revenue  sources  include  interest  income,  surpluses 
from  prior  years,  rental  income  from  the  Southeast  Community  Facility  and  other  property  of  the 
Enterprise,  special  district  sewer  revenues  and  property  tax  revenue  (for  general  obligation  bond 
debt  service).  The  following  sections  discuss  each  source  of  revenue. 

Sewer  Service  Charge 

Prior  to  July  3,  1977,  the  City  funded  sewerage  service  costs  principally  from  property 
taxes,  supplemented  by  sewer  service  charges  to  residential  and  commercial  users,  and 
surcharges  to  industrial  users  with  high  strength  discharges.  Since  1977,  the  Sewer  Service 
Charge  has  been  the  primary  source  of  revenues  for  the  Clean  Water  Enterprise.  As  a  recipient 
of  federal  and  state  grants,  the  City  is  required  to  adopt  sewer  service  charges  based  on 
proportional  use  of  the  sewer  system  and  to  establish  a  dedicated  source  of  revenues  to  pay  for 
operating  the  system.  •^ 

The  sewer  service  charge  applicable  to  residential  use  consists  of  two  components.  A 
lifeline  rate  component  is  applied  to  the  first  300  cubic  feet  of  water  use  per  dwelling  unit  per 
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month.  A  regular  rate  component  is  applied  to  all  water  use  in  excess  of  300  cubic  feet  per 
dwelling  unit  per  month.  The  lifeline  rate  component  recovers  only  the  costs  of  operation  and 
maintenance,  while  the  regular  rate  component  recovers  the  full  cost  of  system  operation 
exclusive  of  the  costs  of  the  pretreatment  program.  The  commercial/industrial  rate  is  actual  a 
number  of  rates  based  on  unit  costs  of  treatment  and  the  customer  or  customer  class  strength 
characteristics.  For  example,  a  customer  or  customer  class  which  discharges  high  strength 
wastes  is  charged  a  higher  rate  than  a  customer  or  customer  class  which  discharges  only  domestic 
strength  wastes.  In  addition  to  the  costs  shared  with  residential  customers,  non-residential 
customers  are  responsible  for  all  the  costs  of  the  City's  pretreatment  program.  The  pretreatment 
program  monitors  customers  discharging  other  than  domestic  strength  wastes  to  ensure 
prohibited  substances  are  not  discharged  to  the  sewerage  system. 

Interest  Income 

The  Clean  Water  Enterprise  earns  interest  income  from  the  investment  of  available  funds 
by  the  City  Treasurer.  Interest  income  earned  from  the  investment  of  moneys  in  unrestricted 
funds  of  the  Enterprise  such  as  the  operating  fund  are  available  to  meet  any  purpose  of  the 
Enterprise.  Interest  income  earned  from  the  investment  of  moneys  in  restricted  funds  such  as 
the  bond  interest  fund  may  only  be  used  for  the  purpose  of  the  fund  and  are  not  available  to  meet 
day-to-day  operating  expenses.  In  the  1 999-00  budget,  it  is  anticipated  investment  income 
earned  by  unrestricted  funds  will  be  $4.5  million.  This  projection  is  based  on  the  current  yield 
on  investments  made  the  City  Treasurer  and  projected  fund  balances. 

Rent 

The  Southeast  Community  Facility  was  built  as  a  mitigation  measure  in  the 
Bayview-Hunters  Point  community  to  offset  the  adverse  impacts  on  the  community  resulting 
from  the  expansion  of  the  Southeast  Water  Pollution  Control  Plant.  Activities  conducted  at  the 
neighborhood  center  include  college  courses,  job  skills  training,  child  care,  senior  day  care  and 
community  meetings.  The  Clean  Water  Enterprise  charges  for  the  use  of  the  facility.  The  charge 
is  intended  to  recover  the  costs  of  support  services  provided  at  the  facility.  The  income  from 
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rents  charged  at  the  Southeast  Community  Facility  and  other  Enterprise  properties  is  projected  to 
be  $427,930  for  1 999-00  and  increases  of  2.5%  per  year  through  2003-04. 


Rate  Stabilization  Fund  - 

The  Rate  Stabilization  Fund  was  established  in  1 993  from  the  unappropriated  funds 
remaining  in  the  Clean  Water  Enterprise  operating  fund  as  of  June  30,  1993.  Surplus  monies  in 
the  Rate  Stabilization  Fund  can  be  used  for  any  lawful  purpose  of  the  Enterprise,  including  the 
reduction  of  projected  rate  increases.  When  the  Enterprise  was  under  direction  of  the 
Department  of  Public  Works,  it  was  the  practice  of  the  Board  of  Supervisors  to  utilize  the  Rate 
Stabilization  Fund  to  allow  uniform  rate  increases  over  a  four  or  five  year  period.  The  1999-00 
beginning  balance  in  the  Rate  Stabilization  Fund  is  projected  to  be  $43.4  million. 

EXPENDITURES 

The  annual  budget  for  the  Enterprise  expenditures  for  operation  and  maintenance  costs, 
repair  and  replacement  of  existing  equipment  and  facilities,  and  debt  service  on  bonds  and  loans 
used  to  finance  capital  improvements.  Table  1  shows  the  projected  expenditure  for  the 
Enterprise  for  the  year  1999-00.      -i     ..  ..  >  ■ 

Table  1 
Annual  Expenditures 
Fiscal  Year  1999-00 
(In  Millions) 

Expenditure  Category  1999-00 

Operation  &  74.0 
Maintenance  ■.  , 

Repair  &  Replacement  11.9    .  . 

Debt  Service      ,        '        65.3  ■  -  . 

Total  Expenditures  151.2      •  > 


In  1999-00,  operation  and  maintenance  expense  is  projected  to  be  49%  of  total 
expenditures  of  the  Enterprise.  Debt  service  represents  43%  of  total  expenditures.  Repair  and 
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replacement  accounts  for  the  remaining  8%  of  total  expenditures.  The  expenditure  categories  are 
discussed  in  greater  detail  in  the  following  sections. 

Operations  and  Maintenance 

The  cost  of  operating  the  water  pollution  control  system  in  1 999-00  is  estimated  to  be 
$74.0  million.  The  Bureau  of  Water  Pollution  Control  operates  three  wastewater  treatment 
plants  and  20  pump  stations.  The  Bureau  is  also  responsible  for  maintaining  and  repairing  nearly 
900  miles  of  sewers  throughout  the  City.  The  principal  costs  of  the  collection  and  treatment 
system  include  labor  and  fringe  benefits,  treatment  chemicals,  power  and  energy,  and  sludge 
disposal. 

Repair  and  Replacement 

The  annual  contribution  to  the  Repair  and  Replacement  Fund  is  used  to  fund  major 
maintenance  and  routine  additions  and  improvements  to  sewers,  pumping  plants,  and  treatment 
facilities.  As  a  recipient  of  state  and  federal  grants  under  the  City  Water  Act,  the  City  is  required 
to  include  annual  funding  for  repairs  and  replacements  as  an  element  of  its  revenue  requirement. 
The  Board  of  Supervisors  established  the  Repair  and  Replacement  Fund  in  1977.  A  subsequent 
board  resolution  set  the  minimum  annual  deposit  for  FY  1985-86  at  $5  million  and  requires  the 
Repair  and  Replacement  Fund  be  increased  at  least  5%  armually  until  the  amount  of  the  annual 
contribution  is  $20  million.  The  1999-00  deposit  to  the  Repair  and  Replacement  Fund  is 
budgeted  at  $1 1 .9  million.  The  annual  contribution  to  the  Repair  and  Replacement  Fund  will  be 
$20  million  in  FY  2010-11. 

Debt  Service 

Capital  additions  and  improvements  to  sewer  collection  and  treatment  system  has  been 
funded  using  federal  and  state  grants,  state  loans,  general  obligation  bonds,  and  revenue  bonds. 
Debt  service  consists  of  principal  and  interest  payments  on  state  loans,  general  obligation  bonds 
and  revenue  bonds.  Table  2  shows  the  debt  service  for  each  of  these  funding  sources. 

In  1 987,  the  State  Revolving  Fund  (SRF)  loan  program  replaced  the  federal  and  state 
grant  programs.  Loans  are  made  at  an  interest  rate  equal  to  one-half  of  the  interest  rate  paid  by 
the  state  on  general  obligation  bonds.  The  state  will  make  loans  for  a  maximum  term  of  20 
years.  Currently,  the  Clean  Water  Enterprise  has  $178.6  million  in  state  loans  outstanding. 

The  Enterprise  also  has  $528.7  million  of  revenue  bonds  outstanding  (Series  1991,  1992, 
1994,  and  1995).  The  1991  Sewer  Revenue  Bonds  were  issued  to  fund  improvements  to  the 
sewerage  system  which  were  considered  necessary  to  comply  with  cease  and  desist  orders  issued 
by  the  Regional  Water  Quality  Control  Board.  The  1992  Sewer  Revenue  Refunding  Bonds 
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defeased  most  of  the  Enterprise's  then  outstanding  bonds.  The  refunding  enabled  the  Enterprise 
to  take  advantage  of  lower  interest  rates  and  to  restructure  its  debt  service  repayment  schedule. 
The  1994  Sewer  Revenue  Refunding  Bonds  partially  refunded  the  Series  1991  bonds.  In 
November  1994,  the  voters  approved  $146.1  million  in  Sewer  System  Improvement  Revenue 
Bonds  for  collection  system  improvements,  rehabilitation  and  enhancement  of  existing  systems, 
and  Bayside  discharge  improvements.  In  June  1995,  the  Enterprise  sold  a  portion  of  these  bonds 
($55.5  million)  as  the  Series  1995  bonds.  Approximately  $90  million  of  the  amount  authorized 
by  the  voters  remains  unissued. 

Table  2 
Aimual  Debt  Service 
Fiscal  Year  1997-98  Through  2001-02 

(In  Millions)  •  .; 

1999-00 

Revenue  Bonds  '  ■  '  ■ 

Series  1991  3.7 

Series  1992  31.7 

Series  1994  ■  10.0 

Series  1995  3.3 

Total  Revenue  Bonds  48.7 

State  Loans  16.6 

Total  Debt  Service  65.3 

REVENUE  REQUIREMENT 

The  annual  expenditures  for  operations  and  maintenance,  debt  service,  and  repair  and 
replacement  make  up  the  revenue  requirement  of  the  Clean  Water  Enterprise.  However,  in 
developing  the  annual  revenue  requirement  to  be  met  from  sewer  service  charges,  the  income 
derived  from  non-operating  sources  such  interest  earned  on  investments,  rents  and  transfers  from 
the  General  Fund  are  deducted  from  the  total  revenue  requirement.  In  addition  to  current 
revenues,  the  Rate  Stabilization  Fund  may  also  be  used  to  meet  the  revenue  requirement. 

The  revenue  and  revenue  requirement  forecast  for  the  year  1999-00  is  shown  in  Table  3. 
.  The  expenditure  amounts  shown  are  those  present  in  Table  1 .  As  shown,  the  net  revenues  of 
the  Enterprise  will  be  deficient  to  meet  the  revenue  requirement  by  3.0%  in  FY  1999-00. 
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Table  3 

Forecast  of  Revenues  and  Expenditures 
(In  Millions) 

1999-00 


Revenues 

Sewer  Service  Charge  142.3 

Interest  Income  4.5 

Rent  0.4 

Total  Revenues  146.8 

Expenditures  151.2 

Net  Revenues  -4.4 

Percent  of  Sewer  Service  Charge  3 . 1 


In  addition  to  current  revenues,  the  monies  in  the  Rate  Stabilization  Fund  are  available  to 

meet  annual  revenue  requirements.  Table  4  presents  a  summary  of  cash  flows. 

Table  4 
Forecast  of  Cash  Flows 
(In  Millions) 

1999-00 


Begirming  Balance 

Rate  Stabilization  Fund  43.4 
Revenues 

Revenues  at  Current  Rates  142.3 

Revenues  from  Rate  Increase  0.0 

Other  Income  4.9 

Total  Revenues  147.2 

Expenditures  151.2 
End  Balance 

Rate  Stabilization  Fund  39.4 
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Table  5  shows  the  typical  charges  for  various  residential  customers  based  on  current  rates 
and  average  water  use. 


Table  5 


Typical  Monthly  Residential  Charges 


Residential  Customer 


Monthly 
Charge 


Apartment  Unit 


$14.97 


Single  Family  Dwelling 


$24.68 


Average  Residential  Account 


$18.46 


In  the  calculations  above,  all  residential  customers  pay  the  lifeline  rate  on  the  first  three 
units  of  water  consumed  each  month,  a  discount  rate  that  does  not  include  capital  costs.  The 
average  or  typical  single  family  dwelling  uses  about  40%  more  water  than  the  apartment  unit 
dwelling,  which  explains  why  this  class  of  customer  pays  more  per  month.  These  charges  reflect 
current  consumption  patterns  based  on  Water  Department  reports  for  calendar  year  1998  (January 
to  December). 

Individual  customers  may  experience  monthly  charges  that  are  higher  or  lower  than  the 
averages  noted  above,  depending  on  actual  water  consumption  and  use.  For  example,  many 
customers  use  significant  amounts  of  water  for  irrigating  lawns  and  gardens.  This  is  water  that  is 
not  returned  to  the  system,  avoiding  treatment,  so  these  customers  receive  a  reduced  flow  factor 
when  determining  their  monthly  charge. 

DEBT  SERVICE  COVERAGE  REQUIREMENTS 

Bond  Resolution  656-92  provides  requirements  on  the  ratio  of  revenues  to  debt  service 
that  must  be  met  when  rates  are  set.  The  resolution  provides  that  the  net  revenues  in  each  fiscal 
year  be  25%  greater  than  the  revenue  bond  debt  service  due  in  that  fiscal  year  (with  an  additional 
adjustment  in  years  when  bonds  are  sold).  Specifically,  Section  6.13  (b)  of  the  Resolution 
656-92  provides:  Net  revenues  in  each  fiscal  year  (must)  equal  at  least  1.25  times  the  excess  of 
(1)  the  debt  service  becoming  due  on  the  bonds  in  that  year  over  (2)  the  sum  of  any  amounts 
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deposited  in  the  interest  fund  from  the  proceeds  of  sale  of  bonds  for  the  payment  of  interest  on 
the  bonds  during  that  year. 

Table  6  shows  the  calculation  of  this  ratio  during  the  next  five  years.  The  Enterprise  will 
exceed  the  1.25  coverage  test  in  all  five  years. 

For  purposes  of  this  analysis,  the  following  definitions  apply: 

•  Net  revenues  means  all  revenues  less  maintenance  and  operations  costs  and 
less  amounts  payable  under  state  loans. 

•  Revenue  means  all  charges  received  for  and  all  other  income  derived  from 
the  operation  of  the  Enterprise  except  for  industrial  cost  recovery  charges. 

•  Maintenance  and  operations  means  the  reasonable  and  necessary  cost  of 
maintaining  and  operating  the  Enterprise  in  good  working  order,  but  not 
including  depreciation,  obsolescence  or  reserves  therefore. 

Table  6 
Clean  Water  Enterprise 
Rate  Covenant  Test 
($  Millions) 


1999-00 

Rate  Stabilization  Fund 

43.4 

Sewer  Service  Revenues 

142.3 

Interest  Income 

4.5 

Rents 

0.4 

Total  Available  Funds 

190.6 

Less  State  Loans 

16.6 

Adjusted  Available  Funds 

174.0 

Operation  &  Maintenance 

74.0 

Net  Revenues 

100.0 

Debt  Service  on  Bonds 

48.7 

Coverage  Ratio 

2.05 
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APPENDIX  A 

REQUIREMENTS  OF  THE  REVENUE  PLAN  PROCESS 


Each  year,  the  Clean  Water  Enterprise  conducts  a  revenue  planning  process  to  assure  that 
revenues  will  be  available  to  fund  the  proposed  expenditure  budget  while  meeting  the  other 
requirements  to  which  revenues  and  rates  are  subject.  A  key  element  in  the  process  is  to 
establish  new  sewer  service  charge  rates,  if  needed.  There  are  numerous  requirements  imposed 
by  various  entities  including  the  U.S.  Environmental  Protection  Agency,  State  Water  Resources 
Control  Board  (SWRCB),  and  Board  of  Supervisors.  This  appendix  summarizes  the  major 
requirements  which  affect  the  rate  setting  process  and  provides  a  description  of  the  rate  setting 
process. 

REQUIREMENTS 

1.  Federal  Requirements 

Under  Public  Law  92-500,  the  Federal  Water  Pollution  Control  Act  of  1972,  and  Public 
Law  95-2 1 7,  the  Clean  Water  Act  of  1 977,  Public  Law  97- 1 77,  the  Municipal 
Wastewater  Treatment  Construction  Grant  Amendments  of  1 98 1  and  Public  Law  1 00-4, 
the  Water  Quality  Act  of  1987,  certain  requirements  affecting  user  charges  are  imposed 
on  those  entities  accepting  grants. 

The  key  provisions  of  the  federal  user  charge  requirements  are: 

a.  Recipients  of  services  must  pay  their  proportionate  share  of  operations,  maintenance 
and  replacement  (OM&R)  costs  based  on  the  quantity  and  characteristics  of  their 
discharge  into  the  sewer  system.  Operation  and  maintenance  costs  include  those 
expenditures  for  labor,  materials,  utilities,  services  and  other  items  necessary  for 
operating  and  maintaining  the  facility  to  achieve  the  performance  for  which  it  was 
designed.  Replacement  costs  are  those  expenditures  for  equipment  and  accessories 
having  a  useful  life  of  20  years  or  less.  However,  they  do  not  include  expenditures  for 
major  rehabilitation  or  reconstruction  upon  expiration  of  the  useful  life  of  the 
treatment  works. 

'  b.  The  system  of  charges  must  generate  sufficient  revenues  to  operate  and  maintain  the 
system. 

c.  The  local  agency  must  conduct  a  biennial  review  of  sewer  service  rates  and 
methodology. 

2.  State  Water  Resources  Control  Board 

As  conditions  for  receiving  state  grants  and  low  interest  loans,  the  SWRCB  imposes 
certain  requirements  that  affect  our  rates: 


The  SWRCB  imposes  special  requirements  for  the  charges  imposed  on  special  districts 
outside  the  boundaries  of  the  City  and  County  of  San  Francisco.  Services  are  currently 
provided  to  four  entities  who  are  special  districts:  Brisbane-Guadalupe  Valley,  Bayshore 
-  ■:  '  Sanitary  District,  North  San  Mateo,  and  State  Agricultural  District  #1  (Cow  Palace).  The 
' "  requirements  for  special  districts  limit  the  charges  which  we  impose  on  each  special 
.  district  to  their  proportional  share  of  costs. 

3.  Bond  Covenants  .      •>!  > 

In  Resolution  656-92,  the  Board  of  Supervisors  agreed  to  certain  covenants  as  long  as  any 
of  the  Sewer  Revenue  Bonds  are  outstanding.  The  key  covenants  which  affect  the  rate 
setting  process  include: 

a.  Revenue  from  all  sources  must  be  sufficient  to  meet  the  operation,  maintenance  and 
debt  service  requirements  of  the  Enterprise. 

b.  Net  revenues  during  each  fiscal  year  must  be  at  least  1 .25  times  the  debt  service  due 
on  the  revenue  bonds  in  the  budget  year.  ■ 

c.  Each  year,  the  Enterprise  must  set  aside  specific  amounts  for  repair  and  replacement 
of  the  existing  facilities. 

d.  The  Clean  Water  Enterprise  cannot  provide  free  sewer  services  to  any  person,  firm, 
corporation  or  public  agency. 

4.  City  Ordinances 

City  Ordinance  198-77  establishes  the  procedure  for  setting  the  Sewer  Service  Charge 
rates.  Key  provisions  are: 

a.  At  least  once  annually  the  Mayor  shall  transmit  to  the  Board  of  Supervisors  a  schedule 
of  Sewer  Service  Charge  rates. 

b.  The  Public  Utilities  Commission  shall  adopt  the  parameters  for  which  charges  will  be 
made;  they  shall  include  flow  and  may  include  other  characteristics.  The  Public 
Utilities  Commission  must  estimate  the  annual  quantity  of  such  parameters.  The 
estimated  costs  are  established  for  each  parameter. 

c.  The  rate  must  be  set  in  accordance  with  state  and  federal  regulations. 

City  Ordinance  176-78  provides  for  the  establishment  of  a  lifeline  rate.  It  allows  the 
Public  Utilities  Commission  to  recommend  rate  schedules  which  provide  lifeline  rates  to 
certain  classes  of  customers  or  for  certain  levels  of  usage.  This  ordinance  was  first 
implemented  in  fiscal  year  1978-79. 
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The  Board  of  Supervisors  has  also  provided  for  adjustments  of  billings  in  three  cases: 


Wet  Weather  adjustment  for  manufacturers:  Certain  capital  costs  related  to 
processing  wet  weather  flows  are  not  assessed  against  the  water  used  in  manufacturing 
processes;  however,  they  are  assessed  against  the  sanitary  flows  from  manufacturers. 

Irrigation  adjustment  for  residential  users:  Customers  who  use  a  greater  than  average 
amount  of  water  for  irrigation  may  request  an  adjustment  of  their  bills  by  the 
Residential  Appeals  Board  to  account  for  the  fact  that  this  water  does  not  return  to  the 
sewer  system.  These  adjustments  are  made  after  a  comparison  of  water  use  between 
wet  weather  and  dry  weather  months. 

Low-Income  Residential  Unit  reduction:  Boarding  houses,  motels  and  hotels  that  are 
participating  in  the  Community  House  Program  as  certified  and  operated  by  the 
Department  of  Social  Services  for  the  benefit  of  low-income  general  assistance 
recipients  and  homeless  persons  may  have  the  applicable  sewer  service  rate  reduced 
by  50%  for  the  applicable  water  consumption  for  each  certified  tenant  unit. 

5.  Other  Contractual  Obligations 

The  City  is  obligated  to  provide  sewage  treatment  facilities  to  special  districts  south  of 
the  county  line.  This  obligation  was  a  condition  attached  to  grants  from  the  EPA  and 
SWRCB.  The  special  districts  must  pay  for  their  fair  share  of  the  cost  of  sewage 
treatment.  The  City  and  County  of  San  Francisco  has  negotiated  agreements  with  these 
districts  on  the  methods  of  allocating  costs.  The  agreements  were  approved  by  the  Board 
of  Supervisors  and  were  also  subject  to  review  by  the  State  Water  Resources  Control 
Board. 

RATE  SETTING  PROCESS 

The  rate  setting  process  that  the  Clean  Water  Enterprise  currently  follows  is  consistent 
with  all  of  the  above  requirements.  The  process  works  as  follows: 

1.  The  annual  expenditure  budget  is  developed  by  the  Public  Utilities  Commission  and 
sent  to  the  Mayor  and  Board  of  Supervisors  for  approval.  The  Public  Utilities 
Commission's  approved  budget  is  the  basis  on  which  the  revenue  requirements  have 
been  determined. 

2.  The  revenues  which  will  be  available  from  other  than  the  Sewer  Service  Charge  are 
determined.  These  consist  of  interest  income,  prior  year  and  current  year  carryover, 
rent  from  use  of  the  Southeast  Community  Facility  and  other  property,  special  district 
sewer  charges  and  property  taxes. 

3.  The  revenues  which  will  be  generated  from  the  existing  rate  structure  are  determined. 
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4.  With  the  information  from  the  first  three  steps,  a  determination  can  be  made  as  to 
whether  the  revenues  from  the  existing  Sewer  Service  Charge  rates  together  with  the 
non-operating  revenues  are  sufficient  to  cover  the  expenditure  budget.  If  the  existing 
revenues  are  sufficient,  then  a  review  is  made  to  assure  compliance  with  the  various 
legal  requirements.  Additionally,  the  five-year  outlook  for  rates  is  examined  to  avoid 
large  increases  or  fluctuations  in  any  one  year. 

5.  If  additional  revenues  are  needed,  or  if  an  adjustment  in  rates  is  needed,  then  the  rate 
calculation  procedure  must  be  performed.  Basically,  the  procedure  assigns  the  costs 
to  those  users  who  generate  them.  The  first  step  is  to  assign  the  costs  to  the 
pollutants,  and  then  assign  the  pollutants  to  the  different  users.  This  procedure  is 
performed  by  computer,  and  consists  of  the  following  steps. 

a.  The  total  expenditure  budget  is  broken  down  into  three  major  categories:  costs 
borne  by  all  users;  costs  borne  by  non-lifeline  users;  costs  borne  by 
non-residential  users. 

Costs  are  broken  down  further  within  each  of  the  three  major  categories.  This 
further  breakdown  is  necessary  because  the  various  categories  of  costs  have 
different  relationships  to  the  four  characteristics  of  pollutants. 

b.  The  costs  in  each  category  are  assigned  to  the  four  pollutant  characteristics.  The 
four  characteristics  which  are  used  for  billing  are  volume,  suspended  solids,  oil 
and  grease,  and  chemical  oxygen  demand.  The  total  cost  for  each  pollutant  within 
each  cost  category  is  calculated. 

c.  The  total  amount  of  the  four  pollutants  is  determined  and  distributed  to  the  three 
rate  groups;  lifeline,  regular  residential,  and  non-residential  (i.e., 
commercial/industrial).  This  information  is  developed  by  the  Public  Utilities 
Commission  from  tests  of  the  quantity  of  pollutants  from  the  three  rate  groups. 

d.  The  unit  cost  per  pollutant  for  each  rate  group  is  then  determined. 
BILLING  PROCESS 

The  unit  rate  for  each  pollutant  is  the  basis  for  billings  made  by  the  Water  Department. 
In  general,  users  are  billed  on  90%  of  incoming  water.  This  is  to  account  for  the  fact  that 
not  all  water  entering  the  home  returns  to  the  sewer.  Such  water  may  be  used  for 
irrigation,  or  evaporated  during  cooking  or  be  consumed  by  people  and  animals,  etc. 

The  billing  process  includes  the  mechanism  for  (a)  the  wet  weather  adjustment  for 
manufacturers  and  (b)  the  irrigation  adjustment  for  residential  users.  Residential  users 
who  can  demonstrate  that  they  use  greater  than  average  amounts  of  water  for  irrigation 
can  have  their  bill  adjusted  so  that  they  are  not  billed  for  water  which  does  not  enter  the 
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sewer  system.  After  this  adjustment,  they  would  be  billed  for  less  than  90%  of  incoming 
water. 


APPENDIX  B  • 
RATE  CALCULATIONS 

This  appendix  explains  how  the  rates  are  calculated  based  on  the  costs  which  must  be 
paid  by  the  Sewer  Service  Charge  and  on  the  pollutant  loadings  generated  by  customers. 

The  proposed  rates  are  as  follows: 

Cost  Per  Unit  of  Water  Consumed 

Amount  Percent 


Current 

Proposed 

Increase 

Increase 

Lifeline 

$1.8623 

$1.8623 

$0.00 

0% 

Regular  Residential 

$4.8334 

$4.8334 

$0.00 

0% 

Commercial/Industrial 

$5.2814 

$5.2814 

$0.00 

0% 

These  rates  will  have  the  following  impact  on  residential  customers  assuming  no  increase 
in  consumption. 

Monthly  Sewer  Bills 


Current 

Proposed 

Amount 
Increase 

Percent 
Increase 

Average  Apartment  Unit 

$14.97 

$14.97 

$0.00 

0% 

Average  Single  Family  Dwelling 

$24.68 

$24.68 

$0.00 

0% 

Statistical  Average  for 
All  Residential  Units 

$18.46 

$18.46 

$0.00 

0% 

Customers  who  increase  their  water  consumption  over  1997-98  levels  will  see  a  greater 
increase  in  their  bills. 


The  following  sections  summarize  the  calculation  of  the  proposed  rates. 
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AMOUNT  OF  POLLUTANTS 


The  Clean  Water  Enterprise  uses  four  characteristics  of  sewage  in  setting  rates: 

1.  The  volume  of  water  discharged  into  the  sewer  system. 

2.  The  amount  of  suspended  solids  discharged  into  the  sewer  system. 

3.  The  amount  of  chemical  oxygen  demand  discharged  into  the  sewer  system. 

4.  The  amount  of  grease  and  oil  discharged  into  the  sewer  system. 

These  characteristics  are  used  because  the  cost  of  treatment  is  directly  attributable  to 
these  characteristics  of  the  sewage  discharge.  The  Pretreatment  and  User  Charge  Program  of  the 
Department  of  Public  Works  determines  the  total  quantities  of  the  pollutants  discharged  into  the 
system  by  the  three  rate  groups,  as  shown  in  Table  B-7. 

ALLOCATING  COSTS 

The  sewer  rate  revenue  requirement  needed  to  pay  the  cost  of  the  net  annual  operating 
costs  (annual  operating  costs  less  the  non-operating  revenues  and  special  district  revenues)  was 
determined  to  be  $140.3  million  for  1998-99.  The  net  annual  cost  borne  by  San  Francisco 
residents  reflects  an  allocation  of  a  portion  of  the  system  costs  to  the  three  special  districts  who 
receive  sewer  service  from  the  City  and  County  of  San  Francisco  under  special  conditions  for 
receipt  of  federal  and  state  grants.  The  net  costs  are  allocated  to  five  categories  so  that  they  are 
more  accurately  distributed  to  the  customers  who  generate  them.  Table  B-4  shows  the  five 
categories  and  the  percentage  allocation  of  these  costs  to  the  four  characteristics  of  pollution. 
These  percentages  are  applied  to  costs  assigned  to  the  five  categories.  Table  B-6  summarizes  the 
costs  of  each  pollutant  and  the  total  cost  in  the  three  cost  distribution  groups. 

CALCULATING  UNIT  RATES  ^ 

The  cost  of  each  pollutant  is  distributed  to  the  three  rate  groups  based  on  the  pollutants 
they  generate.  These  rate  groups  are: 
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1 .  Lifeline  Rate:  A  special  low  rate  available  to  all  residential  accounts  which  applies  to 
the  first  3  units  of  water  used  monthly.  A  unit  of  water  is  equal  to  100  cubic  feet  or 
748  gallons. 

2.  Regular  Residential  Rate:  The  basic  rate  for  residential  accounts  which  applies  to 
water  used  in  excess  of  3  units  of  water  monthly. 

3.  Commercial/Industrial  Rate:  The  basic  rate  for  non-residential  accounts. 

Table  B-7  shows  the  total  cost  of  each  pollutant  for  each  rate  group.  The  unit  rates  are 
determined  by  dividing  the  total  costs  of  each  pollutant  for  each  rate  group  in  Table  B-7,  by  the 
amount  of  pollutant  as  shown  in  Table  B-5.  The  unit  rates  are  converted  to  a  consistent  basis, 
units  of  discharge  (one  unit  equals  100  cubic  feet  of  water).  Table  B-8  shows  the  unit  rate  per 
hundred  cubic  feet  of  discharge  into  the  sewer  system. 

Effective  Date 

The  effective  date  for  the  rates  is  assumed  to  be  July  1,  1998. 

DATA  SUMMARY  AND  CALCULATIONS 

The  following  tables  show  the  key  information  used  in  developing  the  Revenue  Plan: 

Table  B-1  displays  the  proposed  budgets  for  the  Clean  Water  Enterprise  for 
1996-97,  1997-98  and  1998-99  and  summarizes  the  revenues  to  be  utilized 
in  1998-99. 

Table  B-2  shows  the  monthly  bill  at  various  levels  of  water  consumption 
for  residential  and  commercial/industrial  customers. 

Table  B-3  shows  the  detailed  calculation  of  revenue  that  will  be  produced 
from  the  three  rate  groups  in  1998-99. 

Table  B-4  shows  the  percentages  used  to  distribute  the  five  categories  of 
cost  to  the  four  types  of  pollutants. 
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Table  B-5  shows  the  quantity  of  the  four  types  of  pollutants  generated  by 
the  three  rate  groups.  >  .. 

Table  B-6  displays  the  net  cost  by  pollutant  and  cost  distribution  group. 

Table  B-7  shows  the  net  cost  by  pollutant  and  rate  group. 

Table  B-8  shows  the  proposed  sewer  rates  for  each  pollutant. 
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TABLE  B-1 


SAN  FRANCISCO  CLEAN  WATER  ENTERPRISE 
BUDGETED  COST  COMPARISON  1997-98  to  1999-00 
(In  Thousands) 


Budget  Budget  Budget 

1997-98  1998-99  1999-00 

Expense 


L^pcrallOri  aliU  iVlallHCIIancC 

79  101 

71,431 

74,009 

XVCpdir  dllU  IxCpiaCCillCUl 

10,815 

1 1,356 

1 1,924 

Debt  Service 

Ueneral  UDUgation  tsonas 

0 

IvCVCllUw  l->UllUd 

46,993 

51,132 

48,749 

Loans 

16  591 

16,554 

1  otai  UcDi  oervice 

77  476 

65,303 

Total  Annual  Cost 

158,224 

155,263 

151,236 

Revenues 

Non-Operating  Revenues 

Carryover 

3,993 

4,273 

Interest  Income 

4,914 

4,484 

Rents 

417 

427 

Property  Taxes 

4,753 

0 

Total  Non-Operating  Revenues 

14,077 

9,184 

Sewer  Service  Charge  Revenue 

141,186 

142,338 

Total  Revenues 

155,263 

151,522 
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TABLE  B-2 


SEWER  SERVICE  CHARGES  1999-00 

RESIDENT! AI-  BILL  SCHEDULE 

APPROXIMATE  1998-99 
MONTHLY  WATER  USE    DAILY  CONSUMPTION  MONTHLY  SEWER  BILL 


Units®  100  cu.  ft.  Gallons/Day  (@$1 .8623/unit) 

1  25  1.86 

2  50  3.72 

3  75  5.58 

(@$4.8334/unit) 

4  116  10.41 

5  134  15.24 

6  164  20.08 

7  175  24.91 

8  200  29.75 

9  224  34.58 

10  250  39.41 
12  300  49.08 
14  349  58.75 
16  398  68.41 
18  448  78.08 
20  498  87.75 
25  623  111.91 
30'  '                748  136.08 
35  873  160.25 
40  997  184.42 

COMMERCIAL/INDUSTRIAL  BILL  SCHEDULE 

(@$5.3483/unit) 

10  250  53.48 

20  498  106.97 

30  748  160.45 

40  997  213.93 

50  1,246  267.42 

60  1,496  320.90 

70  1,745  374.38 

80  1,994  427.87 

100  2,493  534.83 
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TABLE  B-3 


SAN  FRANCISCO  CLEAN  WATER  ENTERPRISE 
VERIFICATION  OF  RATE  COVERAGE  OF  REVENUE  REQUIREMENTS 

FISCAL  YEAR  1999-00 

CONSUMPTION  ANNUAL 
SEWER  SERVICE  REVENUE      RATE/CCF'  VOLUME  (CCFY  REVENUE 

Lifeline  _  $1.8768 

Regular  Residential  Rate  $4.8663 

Commercial/Industrial  Rate  $5.0208 

Wet  Weather  Debt  Service  Adjustment 

Special  District  Revenue 

Rounding 

Subtotal  Sewer  Service  Charge  Revenue 

NON-OPERATING  REVENUE 
Interest 
Carryover 
SECF  Revenues 
Property  Tax  Revenue 
Subtotal  Non-Operating  Revenue 
TOTAL  1999-00  REVENUES 

'  Calculated  unit  rate 
^  CCF  =  hundred  cubic  feet 
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9,834,621 

10,950,043 

13,892,007 


$18,457,486 
53,285,907 
69,748,912 
(159,316) 
1,005,358 

 0 

142,338,347 


5.500,000 
2,969,602 
427,000 

 0 

8.897.529 
$151,235,876 


TABLE  B-4 

SAN  FRANCISCO  CLEAN  WATER  ENTERPRISE 
DISTRIBUTION  OF  COSTS  TO  POLLUTANTS 
FISCAL  YEAR  1999-00 


POLLUTANT  CHARACTERISTICS 


CHEMICAL 
SUSPENDED  OXYGEN  GREASE 


COST  CATEGORIES  VOLUME  SOLIDS  DEMAND  AND  OIL  TOTAL 

Operations  and  Maintenance  34%  33%  17%  16%  100% 

Industrial  Waste --  34%  33%  17%  16%  100% 

'    Pretreatment  .  - 

Debt  Service 

Dry  Weather  87%  6%  6%  1%  100% 

Wet  Weather  100%  0%  0%  0%  100% 

Repair  and  Replacement  100%  0%  0%  ..  .    0%  100% 
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TABLE  B-5 

SAN  FRANCISCO  CLEAN  WATER  ENTERPRISE 
ANTICIPATED  POLLUTANT  LOADINGS 
FISCAL  YEAR  1998-99 


Volume  -  Discharge  (Ccf)' 

Suspended  Solids  (lbs) 

Chemical  Oxygen  Demand 
(lbs) 

Grease/Oil  (lbs) 

Volume  -  Consumption  (Ccf)' 


Lifeline 
8,731,977 
15,198,937 
37,262,861 

4,625,695 
9,834,621 


Regular 
Residential 

9,732,955 

16,941,284 

41,534,494 

5,155,979 
10,950,043 


Commercial/ 
Industrial 

11,951,614 

18,214,430 

54,975,584 

6,630,069 
13,892,007 


Total 

30,416,547 
50,354,651 
133,772,939 

16,411,743 
34,676,672 


Ccf  =  hundred  cubic  feet 


B-9 


TABLE  B-6 


SAN  FRANCISCO  CLEAN  WATER  ENTERPRISE 
SUMMARY  OF  NET  COST  BY  POLLUTANT  AND  COST  DISTRIBUTION  GROUPS 

FISCAL  YEAR  1999-00 


Chemical 

Suspended 

Oxygen 

Cost  Distributed  To: 

Volume 

Solids 

Demand 

Grease/Oil 

Total 

All  Customers 

24,300,198 

19,727,787 

10,162,799 

9,564,987 

63,755,771 

Not!  Lifeline  Customers 

69,301,828 

1,631,131 

1,631,131 

271,855 

72,835,945 

Commercial/Industrial 

1,666,200 

1,617,194 

833,100 

784,094 

4,900,588 

TOTAL 

95,268,226 

22,976,112 

12,627,030 

10,620,936 

141,492,304 
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TABLE  B-7 


SAN  FRANCISCO  CLEAN  WATER  ENTERPRISE 
SUMMARY  OF  NET  COSTS  BY  POLLUTANT  AND  RATE  GROUPS 
FISCAL  YEAR  1999-00 


Regular  Commercial/ 


Pollutant 

Lifeline 

Residential 

Industrial 

Total 

Volume 

6,976,097 

38,881,394 

49,410,735 

95,268,226 

Suspended  Solids 

5,954,592 

7,423,233 

9,598,287 

22,976,112 

Chemical  Oxygen  Demand 

2,830,879 

3,857,378 

5,938,774 

12,627,031 

Grease/Oil 

2,695,918 

3,123,902 

4,801,117 

10,620,937 

TOTAL 

18,457,486 

53,285,907 

69,748,913 

141,492,306 
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TABLE  B-8 


Pollutant 

Volume 

Suspended  Solids 
COD 

Grease/Oil 


SAN  FRANCISCO  CLEAN  WATER  ENTERPRISE 
SUMMARY  OF  PROPOSED  SEWER  RATES 
FISCAL  YEAR  1999-00 
Rates  Per  Unit  of  Pollutant 


Schedule  A 


Lifeline 
0.7989 
0.3918 
0.0760 
0.5828 


Regular 
Residential 

3.9948 

0.4382 

0.0929 

0.6059 


Commercial/Industrial 


Schedule  B 
4.1342 
0.5270 
0.1080 
0.7241 


Schedule  C 
4.1342 
0.5270 
0.1080 
0.7241 


Average 


4.1342 
0.5270 
0.1080 
0.7241 


Rates  per  Unit  of  Volume  Discharged: 


Volume 

Suspended  Solids 
COD 

Grease/Oil 

Unit  Rate 

Flow  Factor 

Consumption  Rate 

Consumption  Rate  at 
90%  Flow  Factor 


0.7989 
0.6819 
0.3242 
0.3087 
2.1137 
0.8879 
1.8768 

1.9023 


3.9948 
0.7627 
0.3963 
0.3210 
5.4748 
0.8889 
4.8666 

4.9273 


4.1342 
0.8031 
0.4969 
0.4017 
5.8359 
0.8603 
5.0206 

5.2523 


4.1342 
0.9172 
0.4610 
0.3836 
5.8960 
0.8603 
5.0723 

5.3064 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


99-0112 


WHEREAS,  The  City  and  County  of  San  Francisco  owns  certain  real  property  under  the 
jurisdiction  of  the  San  Francisco  Public  Utilities  Commission  in  the  City  and  County  of 
San  Mateo  and; 

WHEREAS,  Pacific  Gas  and  Electric  Company  has  requested  to  enter  into  an  agreement 
to  use  the  Permit  Area  to  collect  soil  samples  at  four  radial  pattern  locations  and; 

WHEREAS,  BERM  has  determined,  and  completed  a  certification,  that  the  project 
described  by  the  proposed  agreement  has  a  categorically  exempt  from  the  requirements  of  the 
California  Environmental  Quality  Act;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  terms  and  conditions  and 
authorizes  the  execution  of  that  certain  Permit  to  Pacific  Gas  and  Electric  Company  as 
Permittee  for  the  purpose  of  collecting  soil  samples  in  a  radial  pattern  consisting  of  four  radial 
locations  within  the  Permit  Area  located  in  the  City  and  County  of  San  Mateo,  as  set  forth  in  the 
Revocable  Permit  for  certain  real  property  under  the  jurisdiction  of  the  Public  Utilities  Commis- 
sion, as  shown  on  Drawing  No.  B-1,  B-1A  and  B-2  commencing  upon  execution  following 
authorization  and  approval  of  said  Permit  by  the  PUC  and  expiring  six  (6)  months  from  the 
commencement  date  or  upon  oral  and  written  notice  from  City  revoking  this  Permit  provided 
that  the  Permittee  shall  pay  a  $750.00  Permit  processing  fee  and  a  $2,500.00  inspection  and 
use  fee;  and  be  it 

FURTHER  RESOLVED,  That  all  actions  authorized  by  this  resolution  and  heretofore 
taken  by  any  City  official  in  connection  with  such  Agreement  are  hereby  ratified,  approved  and 
confirmed  by  this  Commission;  and  be  it 

FURTHER  RESOLVED,  That  upon  approval  by  this  Commission,  the  General  Manager 
of  Public  Utilities  is  hereby  authorized  and  directed  to  execute  said  Permit. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 
meeting  of   APR  2?  1999    


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

99-01 1 1 

RESOLUTION  NO.  VI 


WHEREAS,  The  City  and  County  of  San  Francisco  owns  certain  real  property  under  the 
jurisdiction  of  the  San  Francisco  Public  Utilities  Commission  in  the  City  and  County  of 
San  Francisco  and; 

WHEREAS,  Ruiz  Construction  Company  has  requested  to  enter  into  an  agreement  to 
use  the  Property  for  the  storage  of  construction  material  and  debris  and; 

WHEREAS,  BERM  has  determined,  and  completed  a  certification,  that  the  project 
described  by  the  proposed  agreement  has  a  categorically  exempt  from  the  requirements  of  the 
California  Environmental  Quality  Act;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  terms  and  conditions  and 
authorizes  the  execution  of  that  certain  Revocable  Permit  to  Ruiz  Construction  Company  as 
Permittee  for  the  purpose  of  utilizing  the  Permit  Area  located  in  the  City  and  County  of  San 
Francisco,  as  set  forth  in  the  Permit  for  certain  real  property  under  the  jurisdiction  of  the  Public 
Utilities  Commission,  as  shown  on  Drawing  No.  B-4725  commencing  upon  execution  following 
authorization  and  approval  of  said  Permit  by  the  PUC  and  expiring  upon  oral  and  written  notice 
from  City  revoking  the  Permit  provided  that  the  Permittee  shall  pay  a  $750.00  Permit  processing 
fee  and  an  annual  use  fee  of  $9,000.00  per  year  or  $750.00  per  month,  with  a  CPI  adjustment 
on  the  first  (1®')  anniversary  of  the  commencement  date  and  every  year  after  that;  and  be  it 

FURTHER  RESOLVED,  That  all  actions  authorized  by  this  resolution  and  heretofore 
taken  by  any  City  official  in  connection  with  such  Agreement  are  hereby  ratified,  approved  and 
confirmed  by  this  Commission;  and  be  it 

FURTHER  RESOLVED,  That  upon  approval  by  this  Commission,  the  General  Manager 
of  Public  Utilities  is  hereby  authorized  and  directed  to  execute  said  Permit. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 
meeting  of  APR  2?  1999   


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  99~0114 


WHEREAS,  The  existing  pipeline  is  approximately  70  years  old  and  has  burst  on  previous 
occasions,  requiring  emergency  repairs;  and 

WHEREAS,  The  existing  pipeline  would  most  likely  not  survive  a  moderate  seismic  event  intact, 
causing  a  serious  interruption  of  water  delivery  to  the  City;  and 

WHEREAS,  Inspection  by  the  Water  Department  and  the  Utilities  Engineering  Bureau  has 
established  the  need  for  immediate  replacement;  and 

WHEREAS,  This  project  is  considered  a  high  priority  by  the  Public  Utilities  Commission  and 
PUC  General  Manager  due  to  the  vulnerability  of  the  pipeline  and  possible  interruption  of  service;  and 

WHEREAS,  The  Seismic  retrofitting  of  the  Interstate  280  and  Highway  101  Freeways  that  pass 
over  the  pipeline  are  now  completed  allowing  for  replacement  of  the  pipes:  therefore,  be  it 

RESOLVED,  That  this  Commission  approves  the  plans  and  specifications  and  authorized  bid  call 
for  contract  WD  2244,  City  Distribution  Division,  Replace  Two  48-inch  Diameter  University  Mound 
Steel  Pipes  at  Interstate  280. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 

""''^'"s  of   APR  27  1999  


Secretary,  Public  Utilities  Commission 


r  . 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 
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WHEREAS,  San  Francisco  Water  Department  Contract  No.  WD-2293,  Backup  Power  for  Water 
Quality  Monitoring  Stations,  will  provide  backup  power  improvements  needed  to  maintain  water  quality 
monitoring  and  compliance  reporting;  and 

WHEREAS,  The  MBE/WBE  subcontracting  goals  for  this  contract  have  been  approved  by  the  HRC 
Contract  Compliance  Officer  assigned  to  monitor  this  Contract;  and 

WHEREAS,  The  Department  of  City  Planning  has  determined  that  the  work  to  be  performed  under 
this  Contract  is  categorically  exempt  from  the  California  Environmental  Quality  Act  and  State  Guidelines 
under  Section  15301  Class  1(a)  and  Class  1(f);  and 

WHEREAS,  Funds  for  said  Contract  will  be  available  in  Fiscal  Year  99-00  fi-om  Project  CUW161, 
Index  Code  50161 1;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  final  plans  and  specifications  and  authorizes 
bid  call  for  San  Francisco  Water  Department  Contract  No.  WD-2293,  Backup  Power  for  Water  Quality 
Monitoring  Stations. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 


meeting  of 


ilPR  27  1999 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  99-0116 


WHEREAS,  The  Clean  Water  Program  has  a  continuing  Capital  Improvement  Program 
to  upgrade  major  facilities  used  in  the  handling  and  treatment  of  wastewater  throughout  the  City; 
and 

WHEREAS,  Plans  and  Specifications  have  been  completed  for  Clean  Water  Program 
Contract  Specification  No.  CW-227,  "Southeast  Water  Pollution  Control  Plant  Booster  Pump 
Station  Upgrade",  to  make  various  facility  and  process  improvements  to  the  Southeast  Water 
Pollution  Control  Plant  Booster  Pump  Station;  and 

WHEREAS,  The  Department  of  City  Plarming's  Major  Environmental  Analysis  Section 
has  determined  that  this  Capital  Improvement  Project  is  categorically  exempt  from 
environmental  review  under  the  state  Guidelines  implementing  the  California  Environmental 
Quality  Act;  and 

WHEREAS,  The  Engineer's  Estimate  for  said  contract  is  $4,274,068;  and 

WHEREAS,  Funds  for  said  contract  are  available  from  the  1988B  Unrestricted  Sewer 
Revenue  Bonds,  Fund  5C/CPF/88B;  now  therefore,  be  it 

RESOLVED;  That  this  Commission  hereby  approves  the  final  plans  and  specifications 
for  Clean  Water  Program  Contract  Specification  No.  CW-227,  and  authorizes  the  Utilities 
Engineering  Bureau  to  advertise  for  bids  of  said  contract. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at 
its  meeting  of  APR  27  1999  ■- 


Secretary,  Public  Utilities  Commission 
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Following  Item  No.  23  on  the  Regular  Meeting  Agenda,  the  Special  Meeting  Agenda  was 
included  in  the  Regular  Meeting  by  Common  Consent. 


1.  Call  to  Order:         2:30  P.M. 

2.  Roll  Call:  Present  -  President  Ann  Moller  Caen,  Vice  President  Frank  L. 

Cook,  Commissioner  Victor  G.  Makras,  Commissioner  Ben  L. 
Horn 

Excused  -  Commissioner  E.  Dennis  Normandy 
CLOSED  SESSION 


3.       Conference  with  Real  Property  Negotiator  -  Pursuant  to  Government  Code  Section 
54956.8: 


Property:  Hunters  Point  Naval  Shipyard 

Parties  Negotiating:  CCSF  -  Cohen/Warren/Moyer 

US  Navy 

Under  Negotiation:  Lease  in  Furtherance  of  Conveyance  (LIFOC)  for  the  transfer  of 

Hunters  Point  Naval  Shipyard  to  the  City. 

No  action  was  taken. 


4.       Public  Comments  on  matters  to  be  discussed  in  Closed  Session. 
There  were  none. 


5.       Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed 
above  as  Conference  with  Legal  Counsel. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Hom,  to  assert  the 
attorney-client  privilege;  passed  (4-0)  unanimously. 
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The  Public  Utilities  Commission  met  in  Closed  Session  at  2:35  P.M.  to  discuss  the  above 
listed  Closed  Session  items. 

At  4:40  P.M.,  President  Caen  was  excused.  Vice  President  Cook  presided. 
At  4:53  P.M.,  The  Commission  reconvened  in  open  session. 

6.  Announcement  following  Closed  Session. 

Romaine  A.  Boldridge,  Commission  Secretary,  announced  the  actions  taken  during 
the  Closed  Session. 

7.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Hom,  not  to  disclose 
the  discussion  during  the  Closed  Session;  passed  (3-0)  unanimously. 

Thereupon,  the  meeting  was  adjourned:         4:55  P.M. 

Romaine  A.  Boldridge 
Secretary 
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Ben  L.  Hom 
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1  .» 


Call  to  Order: 


1:35  P.M. 


Present  -  President  Ann  Moller  Caen,  Vice  President  Frank  L. 
Cook,  Commissioner  E.  Dennis  Normandy,  Commissioner  Victor 
G.  Makras,  Commissioner  Ben  L.  Horn 


Approval  of  Minutes 

Moved  by  Commissioner  Hom,  seconded  by  Commissioner  Cook,  to  approve 
Minutes  of  the  Regular  Meeting  of  April  27,  1999;  passed  (5-0)  unanimously. 


Communications 


No  action  was  taken. 


Introduction  of  Old/Ongoing  Business  by  Commissioners 

Commissioner  Makras  noted  that  in  the  credit  analysis  report  provided  by  Moody 
Investors  Service  it  showed  that  PUC  has  a  $1 .5  billion  10-year  capital  improvement 
program  He  expressed  concems  regarding  the  inconsistency  of  this  amount  with  the 
previous  amount  of  $3.5  billion  reported  by  staff.  He  expressed  concems  that  the 
inconsistency  could  reflect  PUC's  overall  bond  rating.  He  suggested  that  staff  bring 
these  numbers  together  to  convey  a  more  consistent  and  accurate  message  to  the 
community  and  our  bond  raters. 


Introduction  of  New  Business  by  Commissioners 

Commissioner  Cook  suggested  that  the  monthly  personnel  report  be  condensed  to 
show  the  vacancies  in  the  department  and  the  actions  taken  to  fill  those  vacancies. 
The  members  of  the  Commission  agreed  with  Commissioner  Cook  that  a  summary  is 
sufficient. 


Report  of  the  General  Manager 

Carolyn  Olsen,  Assistant  General  Manager  of  Operations,  gave  a  report  in  response 
to  the  article  in  The  Independent  regarding  the  emergency  situation  at  the  Oceanside 
Water  Pollution  Control  Plant.  She  stated  that  when  problems  with  the  two  waste  gas 
bumers  at  the  plant  were  determined,  staff  immediately  did  the  necessary  interirn 
repairs  With  the  declaration  of  an  emergency  made  by  the  President  of  the  Public 
Utilities  Commission  on  March  19,  1999,  staff  was  able  to  proceed  and  identified  the 
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contractor  to  do  the  permanent  improvements.  She  noted  that  the  Southeast  Water 
Pollution  Control  Plant  also  has  similar  gas  bumers  which  were  replaced  in  1996. 

Anson  B  Moran,  General  Manager  of  Public  Utilities  reported  that  two  resolutions 
were  introduced  by  the  Board  of  Supervisors  on  Monday.  One  was  a  resolution  that 
prohibits  the  inclusion  of  a  new  golf  course  as  part  of  the  watershed  management 
plan  and  the  second  resolution  urges  the  Public  Utilities  Commission  to  help  raise  the 
water  level  at  Lake  Merced  by  seeking  approval  from  the  Department  of  Fish  and 
Game  and  the  Audubon  Society. 


Public  comments  on  matters  that  were  not  on  today's  agenda. 


There  were  none. 


REGULAR 


Approving  the  expenditure  of  up  to  $1 ,020,700  for  the  Y2K  Embedded  System 
Compliance  Program. 

Carolyn  Olsen  noted  that  the  cost  estimate  for  the  Y2K  System  Compliance  Program 
was  changed  from  $3  million  to  $1 ,020,700.  Staff  originally  estimated  $3  million  when 
they  were  finishing  the  inventory  and  going  to  the  assessment  phase.  Ms.  Olsen 
stated  that  the  cost  estimate  was  reduced  due  to  two  factors.  During  a  third  party 
assessment  of  PUC  systems  it  was  found  that  our  equipment  did  not  match  any 
available  databases  and  that  doing  our  own  assessment  using  our  maintenance 
employees  who  are  familiar  with  our  equipment  would  be  better  for  the  department. 
The  second  factor  is  that  much  of  PUC's  equipment  are  so  old  or  so  new  that  they 
missed  the  window  of  non  compliant  items.  She  stated  that,  to  this  date,  staff  had 
identified  only  three  items  that  need  to  be  remediated  for  a  total  cost  of  $28,000^  She 
said  that  the  assessment  for  mission  critical  components  was  not  fully  completed  and 
there  are  other  items  that  are  not  mission-critical  but  need  to  be  tested. 

Commissioner  Makras  requested  a  memo  from  staff  indicating  how  much  was  spent 
for  consultants  and  how  much  was  spent  for  remediation.  He  stated  that  he  wanted  to 
know  the  ratio  of  studies  and  analysis  that  took  our  systems  to  compliance. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Cook,  to  adopt  Item 
9;  passed  (5-0)  unanimously. 

Resolution  No.  99-0117:    Approving  the  expenditure  of  up  to  $1 .020,700  to  cover  the 

estimated  cost  to  complete  the  Y2K  Embedded  System 
Compliance  Program  and  specific  remediation  actions. 
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Informational  presentation  regarding  the  status  of  delinquent  bill  collection  activities  by 
the  Customer  Service  Bureau. 

John  Mullane  reported  on  the  delinquency  collection  process.  He  stated  that  the 
department  utilizes  two  ways  to  collect  delinquent  accounts.  One  is  by  shutting  water 
off  which  is  a  method  approved  under  the  department's  rules  and  regulations.  The 
second  one  is  to  place  a  lien  on  the  property  which  is  authorized  under  the 
Department  of  Public  Works  Code.  He  further  discussed  the  two  processes  at  length. 

Mr.  Mullane  noted  that  with  the  passage  of  three  State  legislative  actions,  AB  1770, 
and  AB  486,  and  the  "Isaac  Decision",  the  department's  ability  to  collect  delinquent 
accounts  weakened.  AB  1770  does  not  allow  us  to  place  a  lien  on  single  family  tenant 
occupied  residences.  He  said  22,000  of  our  160,000  accounts  fell  into  that  category. 
With  AB  486  water  and  sewer  liens  became  subordinate  to  other  types  of  liens  on  a 
property.  The  Department  is  now  resorting  to  the  shut  off  process  which  is  more 
costly  to  implement. 

The  department  was  proposing  to  take  actions  such  as  modifying  the  lien  process  so 
that  when  a  property  had  been  liened  three  times,  an  automatic  shut  off  will  be 
implemented;  training  our  staff  to  get  in  the  small  claims  business;  working  with  the 
Recorder's  Office  to  determine  the  value  of  the  property;  amending  the  lien  ordinance 
to  give  Customer  Service  the  authority  to  pass  on  delinquent  accounts  to  the  Tax 
Collector's  Bureau  of  Delinquent  Revenue. 

Mr.  Mullane  indicated  that  staff  would  be  submitting  a  request  to  modify  the 
Department  Rules  and  Regulations  relating  to  security  deposits.  The  amendments 
being  proposed  include  extending  the  length  of  time  that  a  deposit  may  be  held; 
requiring  identification  such  as  social  security  card  or  Califomia  drivers  license  when 
opening  an  account;  and  paying  interest  on  deposits. 

Commissioner  Makras  expressed  concerns  with  respect  to  obtaining  social  security 
numbers  for  tracking  delinquent  accounts  and  the  risks  associated  with  it  such  as  fake 
identification.  He  said  he  wanted  to  weigh  the  gain  versus  the  risk  of  using  social 
security  numbers.  He  suggested  that  staff  return  to  the  Commission  with  a 
recommendation. 

Authorizing  transmittal  of  proposed  amendment  to  the  San  Francisco  Public  Works 
Code  concerning  water  and  sewer  liens. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Normandy,  to  adopt  Item 
11;  passed  (5-0)  unanimously. 
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Resolution  No.  99-01 1 8:    Authorizing  the  Customer  Service  Bureau  to  transmit  to  the 

Board  of  Supervisors  a  proposed  amendment  to  the  San 
Francisco  Public  Works  Code  concerning  water  and  sewer 
liens. 


12.     Authorizing  the  write  off  of  uncollectible  delinquent  accounts  for  closed  water,  sewer 
and  utility  tax  charges. 

Moved  by  Commissioner  Hom,  seconded  by  Commissioner  Normandy,  to  adopt  Item 
12;  passed  (5-0)  unanimously. 

Resolution  No.  99-01 19:    Authorizing  the  write  off  of  uncollectible  delinquent 

accounts  for  closed  water,  sewer  charge  and  utility  tax 
charges  in  the  amount  of  $557,761.18. 


13.     Amending  the  Professional  Services  Contracting  Policy. 

Mr.  Moran  noted  that  the  existing  policy  for  continuing  professional  services  contracts 
was  to  maintain  professional  relations  with  a  contractor  for  a  limited  time  of  four  years 
after  which  the  contract  needs  to  go  out  for  bids.  He  stated  that  staff  was  proposing  to 
amend  the  policy  to  permit  an  exemption  for  legal  services  and  professional 
witnesses.  He  said  ten  contracts  qualified  in  this  category.  These  contracts  would 
come  to  the  Commission  for  approval  as  a  part  of  the  litigation  plan  for  the  year  and 
on  a  case-by-case  basis  the  Commission  will  decide  whether  it  is  an  appropriate 
exemption. 

Commissioner  Cook  requested  that  staff  identify  those  contracts  being  recommended 
for  exemption. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Makras,  to  adopt 
Item  13;  passed  (5-0)  unanimously. 

Resolution  No.  99-0120:    Amending  the  Professional  Services  Contracting  Policy  to 

permit  an  exemption  to  the  four-year  limit  on  "continuing" 
professional  services  contracts. 
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Authorizing  the  General  Manager  of  Hetch  Hetchy  Water  &  Power  to  extend  the 
Energy  Services  Agreement  with  the  State  of  California  for  one  year  for  purchase  of 
natural  gas. 

Lawrence  T.  Klein,  General  Manager  of  Hetch  Hetchy  Water  &  Power,  presented  the 
item. 


Commissioner  Cook  moved,  Commissioner  Normandy  seconded  to  adopt  Item  14. 

Commissioner  Makras  stated  that  he  was  not  comfortable  with  the  agenda  item  as  it 
did  not  give  other  options  to  purchase  gas  supply  from  other  than  the  State 
Department  of  General  Services.  He  was  concerned  that  the  City  was  not  getting  any 
savings  for  this  year's  transaction.  In  prior  years,  the  City  was  getting  7%  to  1 3% 
savings. 

Commissioner  Cook  and  Commissioner  Normandy  withdrew  their  motion  based  on 
Commissioner  Makras'  premise  to  look  at  additional  options. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Normandy,  to  continue 
Item  14  to  the  call  of  the  Chair;  passed  (5-0)  unanimously. 

Authorizing  an  agreement  with  the  Bay  Area  Rapid  Transit  District  to  design  and 
construct  energy-efficient  maintenance  improvements  to  the  lighting  system  at  Powell 
Street  Station. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Horn,  to  adopt  Item  15; 
passed  (5-0)  unanimously. 

Resolution  No.  99-0121 :    Authorizing  the  General  Manager  of  Public  Utilities  to 

execute  an  agreement  with  the  Bay  Area  Rapid  Transit 
District  to  provide  the  design  and  construction  of  energy- 
efficient  maintenance  improvements  to  the  lighting  system 
on  the  mezzanine  level  of  Powell  Street  Station,  at  a  cost 
not  to  exceed  $130,000. 
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LEASES  AND  PERMITS 


16.  Authorizing  the  General  Manager  of  Public  Utilities  to  execute  a  Memorandum  of 
Understanding  with  the  Department  of  Recreation  and  Parks  for  use  of  the  Reis  Tract 
for  the  purpose  of  a  Linear  Park  and  for  administering  a  Child  Care  Parcel. 

President  Caen  announced  that  Item  16  would  be  continued. 

Maria  Sanders  stated  that  she  came  to  support  the  resolution  and  the  Memorandum 
of  Understanding  and  that  she  and  those  present  for  this  item  will  speak  about  the 
item  at  the  next  meeting. 

Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Cook,  to  continue  Item 
1 6  to  the  call  of  the  Chair;  passed  (5-0)  unanimously. 

17.  Authorizing  a  lease  with  Nextel  Communications  for  approximately  875  square  feet  of 
land  on  a  portion  of  Parcel  65  of  Sunol  and  San  Antonio  Lands  in  Alameda  County. 

Commissioner  Makras  expressed  concerns  about  the  lease  clause  allowing  lessee  to 
terminate  the  lease  with  90-day  notice.  He  stated  that  he  would  support  the  item  if  the 
provision  clearly  requires  them  to  lose  their  license  before  they  can  terminate  the 
lease.  Mr.  Gary  Dowd,  Manager,  Bureau  of  Commercial  Land  Management,  stated 
that  the  actual  clause  clearly  specified  that  requirement. 

Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Horn,  to  adopt  Item  17; 
passed  (5-0)  unanimously. 

Resolution  No.  99-0122:    Authorizing  the  General  Manager  of  Public  Utilities  to 

execute  a  lease  with  Nextel  Communications,  for 
approximately  875  square  feet  of  land  on  a  portion  of 
Parcel  65  of  Sunol  and  San  Antonio  Lands  in  Alameda 
County  to  construct  and  maintain  a  200  square  foot 
communication  service  system  facility  for  a  term  often 
years  at  an  initial  annual  rental  rate  of  $25,200. 

18.  Authorizing  a  lease  with  Gan  Haw  Ent.,  Inc.  for  approximately  12,197  square  feet  of 
PUC  land  located  on  BDPL  No.  1  and  2,  a  portion  of  Parcel  1211  in  the  City  of 
Fremont,  Alameda  County. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Makras,  to  adopt 
Item  18;  passed  (5-0)  unanimously. 
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Resolution  No.  99-0123:    Authorizing  the  General  Manager  of  Public  Utilities  to 

execute  a  lease  with  Gan  Haw  Ent.,  Inc.  for  approximately 
12,197  square  feet  of  PUC  land  located  on  BDPL  No.  1 
and  2,  a  portion  of  Parcel  1211  in  the  City  of  Fremont, 
Alameda  County  for  use  as  playground  area  and  parking 
lot  with  landscaping  for  a  term  of  1 0  years  at  an  annual 
rental  rate  of  $7,903. 

Authorizing  a  lease  with  MVA  Resources,  Inc.  for  approximately  3,148  square  feet  of 
PUC  land  located  on  a  portion  of  Parcel  57A  of  the  San  Andreas  Pipeline  right  of  way 
in  San  Francisco,  California. 

Mr.  Dowd  commented  that  this  item  was  continued  from  a  prior  Commission  meeting 
for  staff  to  investigate  the  volume  of  business  conducted  at  the  above  location.  He 
said  staff  conducted  the  inquiries  and  the  proposed  rent  is  considered  appropriate 
based  on  the  inquiries  and  was  not  particularly  tied  to  the  volume  of  business  being 
conducted  at  the  location.  He  stated  that  the  process  followed  by  staff  in  calculating 
the  rent  was  in  line  with  prior  practice  based  on  comparable  values  and  discount  of 
those  values  by  20%  in  this  instance. 

Commissioner  Makras  noted  that  he  believed  that  staff  negotiated  in  the  best  interest 
of  the  City.  However,  he  was  voting  against  the  item.  He  stated  that  he  had  reviewed 
the  volume  of  sales  data  from  this  station  and  it  showed  that  the  sales  had  been 
historically  low.  He  stated  that  he  sees  a  potential  higher  rent  value  for  the  property. 
The  lessee  was  planning  to  sublet  the  property  and  the  business  may  substantially  go 
up.  He  suggested  negotiating  the  lease  when  the  business  is  at  its  peak  revenue  to 
impose  a  higher  rental  rate. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Normandy,  to  adopt  Item 
19;  passed  (4-1).  Commissioner  Makras  voted  no. 

Resolution  No.  99-0124:    Authorizing  the  General  Manager  of  Public  Utilities  to 

execute  a  lease  with  MVA  Resources,  Inc.  for 
approximately  3,148  square  feet  of  PUC  land  located  on  a 
portion  of  Parcel  57A  of  the  San  Andreas  Pipeline  right  of 
way  in  San  Francisco,  California  for  vehicular  access  for  a 
term  of  five  years  at  an  annual  rental  rate  of  $28,800. 


99-119 


CONSTRUCTION  CONTRACTS 


Advertise 

On  recommendation  by  President  Caen,  Items  20,  21  and  22  were  considered  together. 

Commissioner  Normandy  moved,  seconded  by  Commissioner  Cook  to  adopt  Items  20,  21 
and  22;  passed  (5-0)  unanimously. 

20.     Resolution  No.  99-0125:    Approving  the  final  plans  and  specifications  and 

authorizing  bid  call  for  San  Francisco  Water  Department 
Contract  No.  WD-2284,  BDPL  Nos.  1  and  2  Timber  Trestle 
Repairs  -  Contract  5  of  5. 


21.  Resolution  No.  99-0126:    Approving  the  final  plans  and  specifications  and 

authorizing  bid  call  for  Clean  Water  Program  Contract  No. 
CW-159,  Sacramento  Street  Sewer  Replacement. 

22.  Resolution  No.  99-0127:    Approving  the  final  plans  and  specifications  and 

authorizing  bid  call  for  Clean  Water  Program  Contract  No. 
CW-230,  Taber  Place/Gough  Street  Sewer  Replacement. 


Award 

23.     Awarding  the  San  Francisco  Water  Department  Contract  No.  WD-2239R  to 
Miller/Thompson  Constructors,  Inc. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Normandy,  to  adopt  Item 
23;  passed  (5-0)  unanimously. 

Resolution  No.  99-0128:    Awarding  the  San  Francisco  Water  Department  Contract 

WD-2239R,  Town  of  Sunol  Water  System  Improvement, 
Phase  A,  Auxiliary  Domestic  Water  Tanks  in  the  amount  of 
$292,475  to  the  lowest  responsive  bidder,  Miller/Thompson 
Constructors,  Inc. 


99-120 


Amend 


24.     Amending  San  Francisco  Water  Department  Contract  No.  WD-2231 . 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Cook,  to  adopt  Item 
24;  passed  (5-0)  unanimously. 

Resolution  No.  99-0129:    Amending  San  Francisco  Water  Department  Contract  No. 

WD-2231 ,  Sunol  Valley  Water  Treatment  Plant  Standby 
Power  Modification;  increasing  the  total  contract  amount  by 
$16,625  and  extending  time  of  completion  for  152  calendar 
days. 

Close 

Items  25  and  26  were  considered  together. 

Commissioner  Makras  moved,  seconded  by  Commissioner  Hom,  to  adopt  Items  25  and  26; 
passed  (5-0)  unanimously. 

25  Resolution  No.  99-0130:    Accepting  the  work  performed  under  San  Francisco  Water 

Department  Contract  No.  WD-21 80,  6-  and  8-Inch  Ductile 
Iron  Main  Installation  in  Lakeshore  Drive  between  Ocean 
Avenue  and  Berkshire  Way;  Huntington  Drive,  Country 
Club  Drive  between  Ocean  Avenue  and  Berkshire  Way; 
Sloat  Blvd.  Between  37'^  and  39''  Avenues;  Brookhaven 
Lane  between  Huntington  Drive  and  Country  Club  Drive; 
and  Lancaster  Lane  between  Country  Club  Drive  and 
Lakeshore  Drive  as  complete;  and  approving  final  payment 
of  $100  to  the  contractor,  Ranger  Pipelines,  Inc. 

26  Resolution  No.  99-01 31 :    Accepting  the  work  performed  under  San  Francisco  Water 

Department  Contract  No.  WD-21 92,  16-Inch  Ductile  Iron 
Main,  4-Inch  Ductile  Iron  Service  Pipe,  and  10-Inch  Steel 
Pipe  Casing  Installation  in  John  Muir  Drive  from  east  of 
Skyline  Boulevard  to  west  of  Skyline  Boulevard  as 
complete;  approving  credit  modification  No.  1  in  the 
amount  of  $3,682.07;  and  approving  final  payment  of  $65 
to  the  contractor,  Trinet  Construction. 


99-121 


PROFESSIONAL  SERVICE  CONTRACTS 


Award 

27.     Authorizing  a  professional  services  agreement  with  BioVir  Laboratories  for 
microbiological  testing  services. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Makras,  to  adopt 
Item  27;  passed  (5-0)  unanimously. 

Resolution  No.  99-0132:    Authorizing  the  Manager  of  Water  Quality  Bureau  to 

negotiate  and  execute  a  professional  services  agreement 
with  BioVir  Laboratories  for  microbiological  testing  services 
for  one  year  for  a  contract  amount  of  $1 50,000. 


CLOSED  SESSION 


28.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section  54956. 9(b)(c) 
and  Conference  with  Real  Property  Negotiator  -  Pursuant  to  Government  Code  Section 
54956.8: 

Anticipated  Litigation:   As  Plaintiff  and  as  Defendant 

Property:  500+  acres  of  San  Francisco  Water  Department  property  on 

Bernal  Avenue  in  Alameda  County. 
Parties  Negotiating:  Lymburn/Thompson/Malamut 

City  of  Pleasanton 
Under  Negotiations:     Terms  and  Conditions 

No  action  was  taken. 


29.  Conference  with  Real  Property  Negotiator  -  Pursuant  to  Government  Code  Section 
54956.8: 

Property:  Hunters  Point  Naval  Shipyard 

Parties  Negotiating:      CCSF  -  CohenAA/arren/Moyer 

US  Navy 

Under  Negotiation:       Lease  in  Furtherance  of  Conveyance  (LIFOC)  for  the  transfer  of 

Hunters  Point  Naval  Shipyard  to  the  City. 

No  action  was  taken. 


99-122 


30.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section  54956.9(a): 

Existing  Litigation:       Yee  v.  City  and  County  of  San  Francisco,  Superior  Court 

No.  980-740. 

Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Normandy,  to  approve  a 
settlement  for  Item  30;  passed  (5-0)  unanimously. 

Resolution  No.  99-01 33:       Approving  a  settlement  in  the  case  of  Yee  v.  City  and 

County  of  San  Francisco,  Superior  Court  No.  980-740. 

31.  Conference  with  Real  Property  Negotiator  -  Pursuant  to  Government  Code  Section 
54956.8: 

Property:  Portions  of  Parcel  65  in  Sunol,  Alameda  County 

Parties  Negotiating:      CCSF  -  Dowd/Milstein 

Lessee:  Mission  Valley  Rock/RMC  Lonestar 

Under  Negotiation:       Price  and  Terms 

No  action  was  taken. 

32.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section  54956.9(a): 

Existing  Litigation:       City  and  County  of  San  Francisco  v.  Kaiser  Foundation 

Hospitals,  San  Mateo  Superior  Court  Case  No.  402690. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Makras,  to  approve  a 
settlement  for  Item  32;  passed  (5-0)  unanimously. 

Resolution  No.  99-0134:       Approving  a  settlement  in  the  case  of  City  and  County  of 

San  Francisco  v.  Kaiser  Foundation  Hospitals,  San  Mateo 
Superior  Court  Case  No.  402690. 

33.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section  54956.9(a): 

Existing  Litigation:       Mary  Devitt  v.  CCSF,  San  Mateo  Superior  Court  No.  398-201 . 

Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Hom,  to  approve  a 
settlement  for  Item  33;  passed  (5-0)  unanimously. 

Resolution  No.  99-01 35:       Approving  a  settlement  in  the  case  of  Mary  Devitt  v.  CCSF, 

San  Mateo  Superior  Court  No.  398-201. 

99-123 


34.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section  54956.9(a): 

Existing  Litigation:       General  Accident  Insurance  Co.  v.  CCSF,  San  Francisco 

Superior  Court  No.  996-820. 

Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Hom,  to  approve  a 
settlement  for  Item  34;  passed  (5-0)  unanimously. 

Resolution  No.  99-0136:       Approving  a  settlement  in  the  case  of  General  Accident 

Insurance  Co.  v.  CCSF,  San  Francisco  Superior  Court  No. 
996-820. 


35.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section  54956.9(a): 

Existing  Litigation:       Victoria  Mason  v.  CCSF,  Claim  No.  99-01405 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Normandy,  to  adopt  Item 
35;  passed  (5-0)  unanimously. 

Resolution  No.  99-0137:       Approving  a  settlement  in  the  case  of  Victoria  Mason  v. 

CCSF,  Claim  No.  99-01405. 


36.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section  54956.9(a): 

Existing  Litigation:       Bay  Delta  Hearings  before  the  State  Water  Resources  Control 

Board. 

No  action  was  taken. 


37.  Public  Comments  on  matters  to  be  discussed  in  Closed  Session. 
There  were  none. 


38.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed 
above  as  Conference  with  Legal  Counsel. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Cook,  to  assert  the 
attorney-client  privilege;  passed  (5-0)  unanimously. 


99-124 


The  Public  Utilities  Commission  met  in  Closed  Session  at  2:44  P.M.  to  discuss  the  above 
listed  Closed  Session  items. 


President  Caen  was  excused  at  4:55  P.M. 

At  5:00  P.M.,  the  Public  Utilities  Commission  reconvened  in  open  session.  Vice  President 
Cook  presided. 

39.  Announcement  following  Closed  Session. 

Romaine  A.  Boldridge,  Commission  Secretary,  announced  the  actions  taken  during  the 
Closed  Session. 

40.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Makras,  not  to  disclose 
the  discussion  during  the  Closed  Session;  passed  (3-0)  unanimously. 

Thereupon,  the  meeting  was  adjourned:  5:02  P.M. 

Romaine  A.  Boldridge 
Secretary 


99-125 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  99*0117 


WHEREAS,  By  its  Resolution  No.  99-0037,  dated  February  23,  1999,  the  Commission 
authorized  the  General  Manager  to  request  the  Mayor  to  recommend  to  the  Board  of 
Supervisors  a  supplemental  appropriation  request  in  the  amount  of  $1,700,000  for  the 
purpose  of  funding  the  PUC  Y2K  Embedded  System  Compliance  Program;  and 

WHEREAS,  Because  assessment  had  not  taken  place  at  that  time,  remediation  costs 
represented  estimates  based  on  industry  experience  rather  than  specific  costs;  and 

WHEREAS,  The  Commission  requested  that  it  be  provided  with  a  detailed  breakdown  of 
remediation  costs  prior  to  expending  any  of  the  supplemental  funds;  and 

WHEREAS,  Assessment  has  been  substantially  completed  and  the  actual  remediation 
costs  identified  to-date  are  $28,000;  and 

WHEREAS,  Staff  has  revised  the  estimate  to  conduct  the  PUC  Y2K  Embedded  System 
Compliance  Program  to  $1,020,700;  now,  therefore,  be  it 

RESOLVED,  That  the  Commission  approves  the  expenditure  of  up  to  $1 ,020,700,  to  cover 
the  estimated  cost  to  complete  the  PUC  Y2K  Embedded  System  Compliance  Program  and 
the  specific  remediation  actions  identified  to-date. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission 
at  its  meeting  of  MAY  1 1  1999 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

99-0118 

RESOLUTION  NO.  »7  ^    V  i  *  w 


WHEREAS,  the  Public  Utilities  Commission  has  the  administrative  authority  for 
the  oversight  of  the  Lien  Collection  Process  for  delinquent  v\/ater  and  sewer  service 
charges;  and 

WHEREAS,  the  existing  provisions  of  the  Lien  Ordinance,  included  in  the  San 
Francisco  Public  Works  Code,  have  been  unchanged  for  almost  25  years;  and 

WHEREAS,  various  organizational  changes  require  changes  to  the  Ordinance 
language  to  accurately  reflect  the  existing  organizational  structure  within  the  Public 
Utilities  Commission;  and 

WHEREAS,  various  State  legislation  has  changed  the  Public  Utilities 
Commission's  authority  to  place  liens;  and 

WHEREAS,  the  Public  Utilities  Commission  will  be  utilizing  the  services  of  the 
Tax  Collector's  Bureau  of  Delinquent  Revenue  to  collect  certain  unlienable  revenues; 
and 

WHEREAS,  changes  in  circumstances  have  necessitated  the  need  for  increasing 
the  limit  on  write  offs  for  delinquent  accounts;  now  therefore,  be  it 

RESOLVED,  that  this  Public  Utilities  Commission  authorizes  the  Manager  of  the 
Customer  Service  Bureau  to  submit  proposed  changes  to  Sec.  150.1-150.13  of  the  San 
Francisco  Public  Works  Code  to  the  Board  of  Supervisors  reflecting  those  items  noted 
above. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 
meeting  of   MAY  1 1  1999    


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 
City  and  County  of  San  Francisco 


RESOLUTION  NO.         QQ-'Ql  19 


WHEREAS,  A  recent  audit  management  letter  recommended  that  the  Customer  Service 
Bureau  evaluate  policies  and  procedures  currently  in  place  with  respect  to  customer  credit  and 
the  review  of  accounts  receivable  and  the  allowance  for  doubtful  accounts  to  assure  that  they  are 
appropriate  and  adequate  in  light  of  recent  changes  in  California  State  laws  and  changes  in  the 
Bureau's  operating  environment;  and 

WHEREAS,  Such  review  has  been  completed  and  various  actions  have  been  taken  to 
increase  the  efficiency  of  the  collection  process;  and 

WHEREAS,  Ordinance  200-77  provides  that  the  Water  and  Sewer  Lien  Committee  has 
the  authority  to  write  off  uncollectable  delinquent  accounts;  and 

WHEREAS,  Such  Ordinance  requires  notification  of  such  actions  to  the  Public  Utilities 
Commission;  and 

WHEREAS,  The  Water  and  Sewer  Lien  Committee  at  its  meeting  of  April  1,  1999 
authorized  the  write  off  of  closed  water,  sewer  service  and  utility  tax  charges  totaling 
$557,761.18  that  were  uncollectible;  now,  therefore,  be  it 


RESOLVED,  That  the  Public  Utilities  Commission  approves  the  write-off  in  the  amount 
of  $557,761.18  as  acted  upon  by  the  Water  and  Sewer  Lien  Committee  with  the  detached  listing 
of  accounts  on  file  with  the  Public  Utilities  Commission's  Customer  Service  Bureau. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at 
its  meeting  of  MAY  111999 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  99*0120 


RESOLVED,  To  amend  the  PUC's  Professional  Services  Contracting  Policy  (Resolution 
No.  98-0276)  by  adding  the  following  provision  following  the  language  quoted  above,  at  the  end  of 
Section  IV,  "Continuing  Professional  Services  Contracts." 


Exception  to  the  four  year  limit  may  be  made  by  resolution  of  the 
Public  Utilities  Commission  on  recommendation  of  the  City  Attorney, 
General  Manager  or  the  Commission. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at 
its  meeting  of 

MAY  1 1 1999 


Secretary,  Public  Utilities  Commission 


<\  \  <^ 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


99-0121 


WHEREAS,  The  Bureau  of  Energy  Conservation  (BEC)  is  established  in  part  to  achieve  energy 
cost  reductions  in  municipal  operations;  and 

WHEREAS,  The  Powell  Street  Station  is  a  Joint  Use  Station  between  the  City  and  County  of  San 
Francisco's  Municipal  Railway  (MUNI)  and  the  Bay  Area  Rapid  Transit  District  (BART);  and 

WHEREAS,  The  City,  through  MUNI,  pays  half  of  all  maintenance  costs  for  the  Joint  Use  Areas 
of  the  Joint  Use  Station;  and 

WHEREAS,  BEC  has  reviewed  a  preliminary  design  from  BART  for  maintenance  improvements 
to  the  lighting  system  on  the  mezzanine  level  of  the  Powell  Street  Station  that  proves  that  cost-effective 
savings  are  available  through  energy  efficiency  if  the  cost  to  the  City  is  no  more  than  $130,000;  and 

WHEREAS,  BART  will  be  contracting  out  for  station  renovation  work,  and  has  agreed  to  make 
energy-efficient  maintenance  improvements  to  the  lighting  system  on  the  mezzanine  level  of  the  Powell 
Street  Station,  including  the  Municipal  Railway  areas,  in  its  project  if  the  City  will  contribute  50%  of  the 
design  and  construction  costs,  not  to  exceed  $130,000;  and 

WHEREAS,  BEC  has  identified  sufficient  funds  in  its  Capital  Budget  Project  806  to  contribute  up 
to  $130,000  for  this  project;  now,  therefore,  be  it 

RESOLVED,  That  the  Public  Utilities  Commission  authorizes  the  General  Manager  to  execute  an 
agreement  with  BART  to  provide  the  design  and  construction  of  energy-efficient  maintenance  improve- 
ments to  the  lighting  system  on  the  mezzanine  level  of  the  Powell  Street  Station,  at  a  cost  not  to  exceed 
$130,000. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 
meeting  of  MAY  1  1  1999 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO, 


99-0122 


WHEREAS,  The  City  and  County  of  San  Francisco  owns  certain  real  property  under  the 
jurisdiction  of  the  San  Francisco  Public  Utilities  Commission  in  the  Town  of  Sunol,  Alameda 
County;  and 

WHEREAS,  Nextel  Communications,  a  Delaware  corporation,  has  requested  a  lease  for 
approximately  875  sq.  ft.  of  space  as  well  as  access  to  the  site  and  common  areas  via  an 
access  roadway  also  known  as  the  license  area  from  the  City  for  a  Personal  Communication 
Service  Facility  for  furnishing  all  personal  communication,  cellular  telephone,  radio  and/or  other 
telecommunications  services  to  the  public;  and 

WHEREAS,  BERM  has  determined,  and  completed  a  certification,  that  the  project 
described  by  the  proposed  agreement  is  categorically  exempt  from  the  requirements  of  the 
California  Environmental  Quality  Act;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  terms  and  conditions  and 
authorizes  the  execution  of  that  certain  Lease  of  approximately  875  sq.  ft.  of  space  as  well  as 
access  to  the  site  and  common  areas  via  an  access  roadway  also  known  as  the  license  area  to 
Nextel  Communications,  a  Delaware  corporation,  as  Lessee,  for  the  purpose  of  a  communica- 
tions site  for  a  Personal  Communication  Service  System  Facility,  as  set  forth  in  the  Lease  of 
certain  real  property  under  the  jurisdiction  of  the  Public  Utilities  Commission,  for  the  term  often 
(10)  years  at  an  initial  rental  of  $2,100.00/mo.;  and  be  it 

FURTHER  RESOLVED,  That  all  actions  authorized  by  this  resolution  and  heretofore 
taken  by  any  City  official  in  connection  with  such  Agreement  are  hereby  ratified,  approved  and 
confirmed  by  this  Commission;  and  be  it 

FURTHER  RESOLVED,  That  upon  approval  by  this  Commission,  the  General  Manager 
of  Public  Utilities  is  hereby  authorized  and  directed  to  execute  said  Lease. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 
meeting  of  MAY  111999 


Secretary,  Public  Utilities  Commission 


^1' 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


99-0123 


WHEREAS,  The  City  and  County  of  San  Francisco  owns  certain  real  property  under  the 
jurisdiction  of  the  San  Francisco  Public  Utilities  Commission  in  San  Mateo  County  and; 

WHEREAS,  Gan  Haw  Enterprises  Inc.,  has  requested  to  enter  into  a  Lease  agreement  to 
use  the  area  for  a  playground  are  and  paved  parking  lot  with  landscaping;  and 

WHEREAS,  BERM  has  determined,  and  completed  a  certification,  that  the  project 
described  by  the  proposed  agreement  has  a  categorical  exemption  from  the  requirements  of  the 
California  Environmental  Quality  Act;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  terms  and  conditions  and 
authorizes  the  execution  of  that  certain  Lease  of  approximately  0.28  acres  of  land  to  Gan  Haw 
Enterprises  as  Lessee,  for  the  purpose  of  a  play  ground  and  a  parking  lot  for  an  adjacent 
childcare  center  in  Fremont,  as  set  forth  in  the  Lease  of  certain  real  property  under  jurisdiction 
of  the  Public  Utilities  Commission,  as  shown  on  SFPUC  Drawing  No.  B-4516  of  the  Lease, 
commencing  upon  final  execution  following  authorization  and  approval  of  said  Lease  by  the 
PUC,  the  Board  of  Supervisors  and  Mayor  and  expiring  ten  (10)  years  from  the  commencement 
date  provided  the  Lessee  shall  pay  an  annual  rental  rate  of  $7,903.52  per  year  or  $658.52  per 
month  with  a  CP!  adjustment  on  the  first  (1^*)  anniversary  of  the  commencement  date  and  a 
re-appraisal  of  the  rental  rate  on  the  fifth  (5'^),  anniversary  of  the  commencement  of  the  Lease; 
and  be  it 

FURTHER  RESOLVED,  That  all  actions  authorized  by  this  resolution  and  heretofore 
taken  by  any  City  official  in  connection  with  such  Agreement  are  hereby  ratified,  approved  and 
confirmed  by  this  Commission;  and  be  it 

FURTHER  RESOLVED,  That  upon  approval  by  this  Commission,  the  General  Manager 
of  Public  Utilities  is  hereby  authorized  and  directed  to  execute  said  Lease. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 


MAY  1 1 1999 


meeting  of 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


99-0124 


WHEREAS,  The  City  and  County  of  San  Francisco  owns  certain  real  property  under  the 
jurisdiction  of  the  San  Francisco  Public  Utilities  Commission  in  City  and  County  of  San 
Francisco;  and 

WHEREAS,  MVA  Resources,  Inc.  has  requested  to  enter  into  an  agreement  for  vehicular 
access;  and 

WHEREAS,  BERM  has  determined,  and  completed  a  certification,  that  the  project 
described  by  the  proposed  agreement  is  categorically  exempt  from  the  requirements  of  the 
California  Environmental  Quality  Act;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  terms  and  conditions  and 
authorizes  the  execution  of  that  certain  lease  of  approximately  3,148  sq.  ft.  of  land  to  MVA 
Resources,  Inc.,  as  lessee,  for  the  purpose  of  vehicular  access,  as  set  forth  in  the  lease  of 
certain  real  property  under  the  jurisdiction  of  the  Public  Utilities  Commission,  as  shown  on 
Drawing  No.  B-4308-2  of  the  lease,  commencing  on  June  1,  1999  and  expiring  on  May  31, 
2004  provided  that  the  Lessee  shall  pay  an  initial  annual  rental  of  $28,800.00  per  year  payable 
in  monthly  installments  of  $2,400.00  per  month  with  annual  (CPI)  adjustments;  and  be  it 

FURTHER  RESOLVED,  That  all  actions  authorized  by  this  resolution  and  heretofore 
taken  by  any  City  official  in  connection  with  such  Agreement  are  hereby  ratified,  approved  and 
confirmed  by  this  Commission;  and  be  it 

FURTHER  RESOLVED,  That  upon  approval  by  this  Commission,  the  General  Manager 
of  Public  Utilities  is  hereby  authorized  and  directed  to  execute  said  lease. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 
meeting  of  MAY  1 1  1999 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


99-0125 


WHEREAS,  Under  San  Francisco  Water  Department  Contract  No.  WD-2284,  BDPL  Nos.  1  and 
2  Timber  Trestle  Repairs  -  Contract  5  of  5,  timber  trestle  structvires  will  either  be  replaced  or  repaired; 
and 

WHEREAS,  On  December  2, 1994,  the  Department  of  City  Planning,  Office  of  Environmental 
Review  issued  a  Negative  Declaration  No.  93.71 5E  for  the  proposed  Bay  Division  Pipeline  Nos.  1  and 
2  Maintenance  and  Repair  Program  which  encompassed  the  proposed  project.  The  Negative  Declaraticn 
determined  that,  through  the  incorporation  of  mitigation  measures  included  as  part  of  the  project  (i.e., 
construction  work  on  the  East  Bay  portion  to  be  performed  between  September  1  and  January  3 1  of  the 
succeeding  year  and  other  mitigation  measures  described  in  the  Maintenance  Project  Description  and 
Habitat  Protection  Plan),  the  project  as  described  in  the  negative  declaration  will  not  have  a  significant 
adverse  effect  on  the  environment;  and 

WHEREAS,  A  Mitigation  and  Monitoring  Plan  has  been  prepared  and  was  incorporated  into  the 
construction  contract  documents;  and 

WHEREAS,  Funds  for  the  award  of  this  contract  are  available  under  Project  CUW  1 1 9-0 1 ,  Index 
Code  571 191;  now,  therefore  be  it 

RESOLVED,  That  this  Commission  approves  final  plans  and  specifications  and  authorizes  bid 
call  for  San  Francisco  Water  Department  Contract  No.  WD-2284,  BDPL  Nos.  1  and  2  Timber  Trestle 
Repairs  -  Contract  5  of  5. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 
meeting  of  ^f^\f  1 1  ^ 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


99-0126 


WHEREAS,  The  Clean  Water  Program  has  a  continuing  sewer  replacement  program  to  replace 
structurally  inadequate  sewer  facilities;  and 

WHEREAS,  Plans  and  Specifications  have  been  completed  for  Clean  Water  Program  Contract  N(5. 
CW-159,  "Sacramento  Street  Sewer  Replacement"  to  replace  the  existing  sewer  with  approximately  241 
linear  feet  of  1 5 -inch  diameter  VCP  sewer  and  to  perform  pavement  renovation  work  on  Sacramento  Street 
from  Battery  to  Sansome  Streets;  and 

WHEREAS,  The  Department  of  City  Planning,  Office  of  Envirorrmental  Review  has  determined 
that  the  Clean  Water  sewer  replacement  program  is  categorically  exempt  from  enviroimiental  review  under 
the  State  Guidelines  implementing  the  California  Environmental  Quality  Act;  and 

WHEREAS,  Subcontractinggoals  of  1 4%  for  Local  Minority  Business  Enterprise  and  5%  for  Local 
Women  Business  Enterprise  have  been  established  for  this  Contract  by  the  HRC  Contract  Compliance 
Officer  assigned  to  monitor  Clean  Water  Program  contracts;  and 

WHEREAS,  The  Engineer's  Estimate  for  this  construction  contract  is  $107,040.00,  of  which 
$82,910.00  is  for  the  sewer  work  and  $24,130.00  is  for  the  pavement  renovation  work;  and 

WHEREAS,  Funds  for  the  sewer  portion  of  this  Contract  are  available  from  the  1 994  Sewer  Bond 
Fund  under  Job  Order  No.  1 395N,  (Fund  5C/CPF/95  A,  FAMIS  Project  No.  CENSR4SI9640)  and  funds  for 
the  street  renovation  work  are  from  the  Department  of  Public  Works  /  Bureau  of  Engineering  Capital 
Projects  -  Transportation  Fund  (3C/SIF/UNA);  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  final  plans  and  specifications  for  Clean 
Water  Program  Contract  No.  CW-159,  "Sacramento  Street  Sewer  Replacement,"  and  authorizes 
advertisement  for  bids  for  said  contract. 


the  Public  Utilities  Commission  at  its  meeting 


Secretary,  Public  Utilities  Commission 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  9  9  "  0  1  2  7 


WHEREAS,  The  Clean  Water  Program  has  a  continuing  sewer  replacement  program  to  replace 
structurally  inadequate  sewer  facilities;  and 

WHEREAS,  Plans  and  Specifications  have  been  completed  for  Clean  Water  Program  Contract 
No.  CW-230,  "Taber  Place/Gough  Street  Sewer  Replacement"  to  replace  the  existing  12-inch  diameter 
sewers  with  approximately  598  linear  feet  of  12-inch  diameter  vitrified  clay  pipe  (VCP)  and  40  linear 
feet  of  1 2-inch  diameter  polyethylene  pipe  (PEP)  sewer  on  Taber  Place  from  Jack  London  Alley  to  Third 
Street  and  on  Gough  Street  from  Post  Street  to  Geary  Boulevard;  and 

WHEREAS,  The  Departmentof  City  Planning,  Office  of  EnvironmentalReviewhas  determined 
that  the  Clean  Water  Program's  sewer  replacement  program  is  categorically  exempt  from  environmental 
review  under  the  State  Guidelines  implementing  the  California  Environmental  Quality  Act;  and 

WHEREAS,  Subcontracting  goals  of  1 1%  for  Local  Minority  Business  Enterprise  and  5%  for 
Local  Women  Business  Enterprise  have  been  established  for  this  Contract  by  the  HRC  Contract 
Compliance  Officer  assigned  to  monitor  Clean  Water  Program  contracts;  and 

WHEREAS,  The  Engineer's  Estimate  for  this  Contract  is  $161,044.00;  and 

WHEREAS,  Funds  for  said  Contract  are  available  from  the  Repair  &  Replacemait  Fund  under 
Job  Order  No.  1785N,  (5C/CPF/R&R,  FAMIS  Project  No.  CENRNRR02140);  now,  therefore,  be  it 

RESOLVED,  That  this  Commissionhereby  approves  the  final  plans  and  specifications  for  Clean 
Water  Program  Contract  No.  CW-230,  "Taber  Place/Gough  Street  Sewer  Replacement",  and  authorizes 
advertisement  for  bids  for  said  contract. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 
meeting  of         MAY  1  1  1999  . 


Secretary,  Public  Utilities  Commission 


T:;iti  -ei 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  99-0128 


WHEREAS,  On  October  27,  1998,  the  Public  Utilities  Commission  authorized  re- 
advertisement  for  construction  bids  for  San  Francisco  Water  Department  Contract  WD- 
2249R  Town  of  Sunol  Water  System  Improvement.  Phase  A,  Auxiliary  Domestic  Water 
Tanks;  and 

WHEREAS,  The  Contract  was  re-advertised  on  February  13.  1999  per  Resolution 
No.  98-0268  dated  October  27,  1998;  and  eight  bids  were  received  and  opened  publicly 
on  March  18,  1999;  and 

WHEREAS,  The  Human  Rights  Commission  Contract  Compliance  Officer 
assigned  to  monitor  SFPUC  contracts  and  the  Utilities  Engineering  Bureau  staff  have 
reviewed  the  bids  and  have  determined  Miller/Thompson  Constructors,  Inc.  to  be  the 
lowest,  responsive,  and  responsible  bidder;  and 

WHEREAS,  The  Department  of  City  Planning  Office  Environmental  Review  has 
determined  that  this  project  is  categorically  exempt  from  environmental  review  under  the 
State  Guidelines  implementing  the  California  Environmental  Quality  Act;  and 

WHEREAS,  Funds  for  said  Contract  are  available  under  FAMIS  Project  No. 
CUW  150,  Index  Code  531501;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  recommendation  of  the 
General  Manager  that  Miller/Thompson  Contractors.  Inc.,  is  the  lowest,  responsive  and 
responsible  bidder  for  SFWD  Contract  WD  2239R  Town  of  Sunol  Water  System 
Improvement,  Phase  A,  Auxiliary  domestic  Water  Tanks  Contract,  in  the  amount  of 
$292,475,  and  that  the  Contract  may  be  awarded  accordingly. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 

MAY  1 1 1999 

Commission  at  its  meeting  oj  


Secretary,  Public  Utilities  Commission 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  99-0129 


WHEREAS,  By  adoption  of  Resolution  No.  98-0004  on  January  13,  1998,  the  Commission  approved 
final  plans  and  specifications  and  authorized  bid  call  for  San  Francisco  Water  Department  Contract  No. 
WD223 1 ,  Sunol  Valley  Water  Treatment  Plant  Standby  Power  Modification;  and 

WHEREAS,  By  adoption  of  Resolution  No.  98-0162  on  June  23, 1998,  the  Commission  awarded  the 
Contract  to  Schram  Construction  for  $527,000;  and 

WHEREAS,  Modification  of  the  Contract  is  necessary  to  delay  completion  of  the  work  of  the 
Contract  until  a  time  of  minimal  potential  impact  on  operations  and  to  provide  for  changes  to  the  Contract 
to  accommodate  unanticipated  conditions;  and 

WHEREAS,  The  PUC  Office  of  Contract  Compliance  has  approved  of  the  amount  of  local 
disadvantaged  business  enterprise  participation  in  the  Contract  as  modified;  and 

WHEREAS,  Funds  for  the  Modification  are  available  in  project  CUWl 34-05  Sunol  Fast  Track 
Construction;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Modification  No.  1  to  San  Francisco  Water 
Department  Contract  No.  WD223 1 ,  Sunol  Valley  Water  Treatment  Plant  Standby  Power  Modification,  for 
an  increase  of  $  1 6,625  to  the  total  contract  amount  and  a  1 52  calendar  day  extension  of  the  time  allowance 
to  complete  work. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 
meeting  of  W  1 1  1999 


Secretary,  Public  Utilities  Cor^ission 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO, 

99-0130 


WHEREAS,  The  Public  Utilities  Commission  granted  bid  call  authority  for  Water  Department 
Contract  No.  WD-2180  6-  and  8-inch  Ductile  Iron  Main  Installation  in  Lakeshore  Drive  between  Ocean 
Avenue  and  Berkshire  Way;  Huntington  Drive;  Country  Club  Drive  between  Ocean  Avenue  and 
Berkshire  Way;  Sloat  Boulevard  between  37th  and  39th  Avenues;  Brookhaven  Lane  between  Huntington 
Drive  and  Country  Club  Drive;  and  Lancaster  Lane  between  Country  Club  Drive  and  Lakeshore  Drive  on 
August  22,  1995,  by  Resolution  No.  95-0153;  and 

WHEREAS,  The  UEB  received  bids  on  November  14,  1995;  and 

WHEREAS,  The  PUC  awarded  the  Contract  to  the  low  bidder.  Ranger  Pipelines,  Inc.  on 
December  19,  1995,  by  Resolution  No.  95-0237,  in  the  amount  of  $483,420.00;  and 

WHEREAS,  All  work  was  satisfactorily  completed  on  June  17,  1996,  and 

WHEREAS,  Funds  for  this  Contract  are  available  in  Project  CUW87014  Famis  Index  Code 
538714;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  accepts  the  work  performed  under  San  Francisco 
Water  Department  Contract  No.  WD-2180,  6-  and  8-Inch  Ductile  Iron  Main  Installation  in  Lakeshore 
Drive  between  Ocean  Avenue  and  Berkshire  Way;  Huntington  Drive;  Country  Club  Drive  between  Ocean 
Avenue  and  Berkshire  Way;  Sloat  Boulevard  between  37th  and  39th  Avenues;  Brookhaven  Lane  between 
Huntington  Drive  and  Country  Club  Drive,  and  Lancaster  Lane  between  Country  Club  Drive  and 
Lakeshore  Drive  as  complete;  and  approves  final  payment  to  the  Contractor,  Ranger  Pipelines,  Inc.,  in  the 
amount  of  $100.00. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 
meeting  of  MAY  1 1  1999 


Secretary,  Public  Utilities  Commission 


1 11 . 


■it- 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  99-0131 


WHEREAS,  This  Commission  awarded  San  Francisco  Water  Department  Contract  No.  WD-2192, 
16-Inch  Ductile  Iron  Main,  4-Inch  Ductile  Iron  Service  Pipe,  and  10-Inch  Pipe  Casing  Installation  in  John 
Muir  Drive  from  East  of  Skyline  Boulevard  to  West  of  Skyline  Boulevard  on  December  10,  1996  by 
Resolution  No.  96-0287;  and 

WHEREAS,  AH  work  under  Contract  No.  WD-2192  has  been  performed  to  the  satisfaction  of  the 
San  Francisco  Water  Department;  and 

WHEREAS,  Funds  are  available  in  Project  CUW850-1 1,  Famis  Index  Code  50851 1;  now, 
therefore,  be  it 

RESOLVED,  That  this  Commisison  hereby  accepts  the  work  performed  under  San  Francisco 
Water  Department  Contract  No.  WD-2192,  16-lnch  Ductile  Iron  Main,  4-Inch  Ductile  Iron  Service  Pipe, 
and  10-Inch  Steel  Pipe  Casing  Installation  in  John  Muir  Drive  from  East  of  Skyline  Blvd.  to  West  of 
Skyline  Blvd.,  as  satisfactorily  completed;  approves  credit  contract  modification  No.  1  in  the  amount  of 
$3,682.07;  and  authorizes  final  payment  in  the  amount  of  $65.00  to  the  Contractor,  Trinet  Construction. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 
meeting  of  1 1  1999 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.       QQ-Ql  3  2 


WHEREAS,  The  San  Francisco  Public  Utilities  Commission  (SFPUC)  must  conduct 
microbiological  monitoring  to  ensure  that  water  supplied  to  consumers  is  safe  and  meets  all  regulatory 
requirements;  and 

WHEREAS,  New  regulations  and  emerging  pathogens  are  leading  the  SFPUC  to  conduct 
increased  monitoring;  and 

WHEREAS,  The  SFPUC  Water  Quality  Bureau  (WQB)  conducts  a  significant  amount  of 
microbiological  monitoring  but  currently  has  limited  capabilities  to  conduct  very  specialized  microbiolog- 
ical testing;  and 

WHEREAS,  The  SFPUC  has  contracted  with  private  laboratories  for  very  specialized 
microbiological  testing;  and 

WHEREAS,  There  is  an  extremely  limited  pool  of  private  laboratories  capable  of  providing  very 
specialized  microbiological  testing;  and 

WHEREAS,  BioVir  Laboratories  is  the  only  private  laboratory  in  California  certified  by  the 
Environmental  Protection  Agency  to  conduct  waterbome  parasite  and  virus  testing;  and 

WHEREAS,  The  Human  Rights  Commission  has  certified  BioVir  Laboratories  as  a  sole  source 
contractor  for  this  service;  and 

WHEREAS,  Funding  is  available  for  the  contract  in  the  WQB  Operating  Budget;  now,  therefore, 

be  it 

RESOLVED,  The  SFPUC  authorizes  its  WQB  Manager  to  negotiate  and  execute  a  Professional 
Services  Agreement  with  BioVir  Laboratories  for  microbiological  testing  services  for  a  period  of  one  year 
in  an  amount  not  to  exceed  $1 50,000. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 
meeting  of  MAY  111999 


Secretary,  Public  Utilities  Commission 


? 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.:  99-0133 


WHEREAS,  On     May  11.  1999      the  Public  Utilities  Commission  met  in 
Executive  Session  to  consider  the  settlement  of  the  City  and  County  of  San  Francisco's 
cross-complaint  against  Cross-defendant  Shank  Balfour/Beatty  ("Shank"),  in  the 
consolidated  actions  entitled  Vee  v.  City  and  County  of  San  Francisco,  and 
consolidated  actions,  San  Francisco  Superior  Court  No.  980-740; 

WHEREAS,  Shank  has  proposed  a  settlement  calling  for  the  payment  of 
$800,000  from  Shank  to  the  City; 

WHEREAS,  Shank  has  further  agreed  to  dismiss  with  prejudice  its  cross- 
complaint  against  the  City  in  the  referenced  litigation  and  to  assign  to  the  City  all  claims 
that  Shank  may  have  against  any  other  entity  arising  from  the  Seacliff  incident; 

WHEREAS,  In  consideration  for  the  proposed  settlement  payment  and 
assignment,  the  City  has  agreed  to  dismiss  with  prejudice  its  cross-complaint  against 
Shank  in  the  referenced  litigation,  to  fully  release  Shank  from  all  claims  arising  from  the 
December  1 1 ,  1995  Seacliff  incident,  and  to  defend,  indemnify  and  hold  Shank 
harmless  in  the  referenced  litigation  and  in  any  future  litigation  related  to  the  Seacliff 
incident; 

WHEREAS,  Upon  these  terms,  the  City  and  the  Shank  have  tentatively  agreed 
to  settle  this  litigation;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  settlement  of  the  City's 
cross-complaint  against  Shank  in  the  consolidated  actions  entitled  Yee  v.  City  and 
County  of  San  Francisco,  and  consolidated  actions,  San  Francisco  Superior  Court  No. 
980-740,  with  Shank's  payment  of  $800,000  to  the  City,  and  further  authorizes  the  PUC 
General  Manager  to  submit  this  settlement  to  the  Board  of  Supervisors  for  final 
approval. 

/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  P/IAY  1 1 1999 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  99-0134 


WHEREAS,  The  City  sued  Kaiser  Foundation  Hospitals  for  damage  caused 
by  Kaiser  to  the  City's  Sunset  Supply  Pipeline  (San  Mateo  Superior  Court  Case 
No.  402690);  and 

WHEREAS,  Kaiser  disputed  the  City's  claims  for  damage  and  the  case  was 
mediated  before  a  neutral  third  party;  and 

WHEREAS,  A  proposed  settlement  was  reached  after  mediation  which 
requires  Kaiser  to  pay  the  City  $350,000;  and 

WHEREAS,  The  City  Attorney's  Office  has  reviewed  the  case  with  the 
Public  Utilities  Commission  and  recommended  the  settlement;  now,  therefore,  be 
it 

RESOLVED,  That  the  Public  Utilities  Commission  does  hereby  request  that 
the  City  Attorney  take  all  necessary  actions  to  finalize  the  settlement  on  the 
recommended  terms. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 
meeting  of  May  11,  1999 


Secretary,  Public  Utilities  Commission 


^ 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  99*0135 


RESOLVED,  That  on  recommendation  of  the  General  Manager  of  the  Public 
Utilities  Commission,  and  the  City  Attorney,  this  Commission  hereby  recommends  that 
the  Board  of  Supervisors  resolve  and  settle  the  claim  listed  below  on  the  terms  specified 
below. 

Case  Name  Case  Number  Amount 

Mary  Devitt  SM  S/C  398-201  $281,250.00 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  public  Utilities 
Commission  at  its  meeting  of  . . 

MAY  1 1 1999 


Secretary,    Public  Utilities  Commssion 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  9  9  "  0  1  3  6 


RESOLVED,  That  on  recommendation  of  the  General  Manager  of  the  PubHc 
UtiHties  Commission,  and  the  City  Attorney,  this  Commission  hereby  recommends  that 
the  Board  of  Supervisors  resolve  and  settle  the  claim  listed  below  on  the  terms  specified 
below. 

Case  Name  Case  Number  Amount 

General  Accident  Insurance  Co.       S/C  996-820  $35,000.00 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  public  Utilities 
Commission  at  its  meeting  of 

MAY  1 1 1999 


Secretary,    Public  Utilities  Coramssion 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  99*0137 


RESOLVED,  That  on  recommendation  of  the  General  Manager  of  the  Public 
Utilities  Commission,  and  the  City  Attorney,  this  Commission  hereby  recommends  that 
the  Board  of  Supervisors  resolve  and  settle  the  claim  listed  below  on  the  terms  specified 
below. 

Case  Name  Case  Number  Amount 

MASON,  Victoria  Claim  No.  99-01405  $50,000.00 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  public  Utilities 
Commission  at  its  meeting  of 

MAY  1 1 1999 


Secretary,    Public  Utilities  Commssion 
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CITY  AND  COUNTY  OF  SAN  FRANCISCO 


PUBLIC  UTILITIES  COMMISSION 


WILLIE  L.  BROWN,  JR.,  MAYOR 


ANSON  B.  MORAN,  GENERAL  MANAGER 


ANN  MOLLER  CAEN 

PRESIDENT 

FRANK  L.  COOK 

VICE  PRESIDENT 

E  DENNIS  NORMANDY 

VICTOR  G.  MAKRAS 

BEN  L.  HOM 


SAN  FRANCISCO 
CLEAN  WATER  PROGRAM 


SAN  FRANCISCO 
WATER  DEPARTMENT 


HETCH  HETCHY 
WATER  AND  POWER 


NOTICE  OF  PUBLIC  HEARING 


Notice  is  hereby  given  that  the  PubUc  Utilities  Commission  of  the  City  and  County  of  San 
Francisco  will  conduct  a  public  hearing  on  Tuesday,  May  25,  1999  at  1 :30  p.m.  in  Room  400,  City  Hall, 
1  Dr.  Carlton  B.  Goodlett  Place,  San  Francisco,  California  to  consider  amending  the  Rules  and 
Regulations  Governing  Water  Service  to  Customers. 

Copies  of  the  proposal  will  be  available  for  review  from  the  Secretary  of  the  Public  Utilities 
Commission,  Fourth  Floor,  11 55  Market  Street,  San  Francisco,  California. 

All  interested  parties  are  invited  to  attend  the  public  hearing  and  present  their  views. 


1155  MARKET  STREET  •  4th  FLOOR  •  SAN  FRANCISCO  •  CALIFORNIA  94103  •  (415)  554-3155  •  FAX  (415)  554-3161 


Romaine  A.  Boldridge 
Secretary 


ens  rule 


MINUTES 


PUBLIC  UTILITIES  COMMISSION 
CITY  AND  COUNTY  OF  SAN  FRANCISCO 


Willie  L.  Brown,  Jr. 
MAYOR 


REGULAR  MEETING 

May  25, 1999 
1:30  P.M. 
Citj  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

Ann  Moller  Caen,  President 
Frank  L.  Cook,  Vice  President 
E.  Dennis  Normandy 
Victor  G.  Makras 
Ben  L.  Horn 


DEPARTMENTS 


BUREAUS 


Water  Department 

City  Distribution  Division 
Water  Supply  &  Treatment 

Hetch  Hetchy 

Clean  Water  Program 
Water  Pollution  Control 


Commercial  Land  Management 
Customer  Service 

Environmental  Regulation  and  Management 
Finance 

Management  Information  Systems 
Personnel  and  Training 

System  Planning  Environment  and  Compliance 
Utilities  Engineering  Bureau 
Water  Quality 


Anson  B.  Moran 
GENERAL  MANAGER 


Romaine  A.  Boldridge 
SECRETARY 


99-126 


1 


1.      Call  to  Order: 


1:38  P.M. 


2.       Roll  Call:  Present  -  President  Ann  Moller  Caen,  Vice  President  Frank  L. 

Cook,  Commissioner  E.  Dennis  Normandy 

Excused  -  Commissioner  Victor  G.  Makras,  Commissioner  Ben 
L.  Horn 


3.      Approval  of  Minutes 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Normandy,  to  approve 
the  Minutes  of  the  Regular  Meeting  of  May  11,1 999;  passed  (3-0)  unanimously. 


4.  Communications 

No  action  was  taken. 


5.       Introduction  of  Old/Ongoing  Business  by  Commissioners 
No  action  was  taken. 


6.       Introduction  of  New  Business  by  Commissioners 

Commissioner  Normandy  requested  that  staff  prepare  a  resolution  commending  Mr. 
Alex  Pitcher  for  his  outstanding  work  as  Manager  of  Public  Affairs  and  Citizens 
Involvement  for  the  Public  Utilities  Commission. 

Vice  President  Cook  reported  that,  at  noon  today,  water  was  pumped  into  Lake 
Merced  as  part  of  the  plan  to  raise  the  water  level  at  the  lake.  He  added  that  five 
million  gallons  of  water  per  day  will  be  released  into  the  lake  over  the  next  three 
weeks. 


7.      Report  of  the  General  Manager 

Anson  B.  Moran,  General  Manager  of  Public  Utilities,  reported  that  yesterday  the 
Board  of  Supervisors  adopted  a  resolution  approving  the  rate  increase  for  water 
service  to  suburban  resale  customers.  Mr.  Moran  pointed  out  that  the  way  in  which 
the  rate  for  suburban  resale  customers  is  set  was  the  product  of  an  agreement 
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entered  into  by  the  City  and  the  Bay  Area  Water  Users  Association  in  1984.  He  stated 
that  the  agreement  was  successful  and  productive  in  the  conduct  of  our  business  and 
that  of  the  suburban  customers  in  setting  rates  and  managing  finances. 


8.      Public  comments  on  matters  that  were  not  on  today's  agenda.  . 
There  were  no  public  comments. 


REGULAR 


9.       Hearing  to  accept  testimony  regarding  the  effect  on  the  bidding  process  of  the 
employment  of  the  PUC's  former  Bernal  Project  Manager  by  Toll  Brothers,  Inc. 

Michael  O'Hara  of  Toll  Brothers,  Inc.  read  a  letter  from  Mr.  James  Boyd,  Vice 
President  of  Toll  Brothers,  Inc.,  California  Division,  regarding  their  hiring  of  Rick 
Nelson  and  his  participation  in  the  bid  preparation  for  the  Bernal  Property. 

President  Caen  asked  Mr.  O'Hara  to  clarify  the  last  sentence  of  the  first  paragraph, 
"As  such,  any  of  our  Project  Managers  could  be  asked  to  participate  in  the  bid 
preparation  process  if  they  have  something  to  contribute."  Mr.  O'Hara  stated  that  the 
first  responsibility  of  project  managers  is  the  community  assigned  to  them.  He  said  it 
was  not  inconceivable  that  Mr.  Nelson  could  be  involved  in  some  manner  in  the  bid 
preparation.  President  Caen  noted  that  Mr.  Nelson  has  knowledge  of  the  Bernal 
Project  that  other  bidders  do  not  have  and  that  there  may  be  a  possibility  of 
overlapping  of  Mr.  Nelson's  participation  on  the  bid  process.  Mr.  O'Hara  stated  that  it 
is  possible.  He  noted  that  Toll  Brothers  hired  Mr.  Nelson  on  his  own  merits  to  manage 
the  Dublin  Greene  community. 

Commissioner  Normandy  commented  that  the  Commission  had  requested  to  put  this 
matter  on  the  agenda  to  avoid  perceptions  that  there  would  be  any  favorable 
treatment  given  to  any  bidder  given  the  unfortunate  timing  circumstance  for  a  bidder  to 
hire  an  employee  who  has  been  privy  to  materials  discussed  in  Closed  Session.  He 
said  there  were  certain  things  discussed  in  Closed  Session  that  were  not  for  public 
disclosure  and  will  never  be  in  a  public  domain.  He  asked  staff  whether  they  have 
advised  all  bidders  that  this  matter  was  in  today's  PUC  agenda  to  which  Mr.  Moran 
responded  positively. 

Mark  Stice  of  Signature  Properties,  one  of  the  qualified  bidders  for  the  Bernal 
property,  commented  that  everyone  involved  in  the  process  had  the  highest  regard  for 
Mr.  Nelson.  He  stated  that  Signature  Properties'  concern  was  to  have  the  appraisal  of 
the  property  released  to  all  qualified  bidders  prior  to  the  acceptance  of  bids. 
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Public  Hearing  -  To  consider  amending  the  Rules  and  Regulations  Governing  Water 
Services  to  Customers. 

John  Mullane,  Manager  of  Customer  Service  Bureau,  gave  a  presentation  at  the  last 
meeting  regarding  amendments  to  the  Rules  and  Regulations.  Three  amendments 
were  recommended  by  staff:  (1)  extending  the  length  of  time  that  a  deposit  may  be 
held  when  delinquencies  occur;  (2)  requiring  identification  at  the  time  an  account  is 
opened  in  the  form  of  a  Social  Security  card  or  California  Drivers  License  Number; 
and  (3)  paying  interest  on  a  deposit.  Mr.  Mullane  stated  that  at  the  last  meeting  the 
Commission  expressed  concerns  about  the  use  of  Social  Security  numbers  for 
identification  purposes.  He  stated  that  based  on  the  survey  conducted  by  staff,  major 
utilities  in  the  Bay  Area  request,  but  do  not  require,  a  Social  Security  number.  In  lieu 
of  a  Social  Security  Number  they  accept  a  California  Driver's  License  or  a  California 
Identification  Card.  He  suggested  three  alternatives  that  the  PUC  may  adopt;  require 
the  use  of  Social  Security  Number;  request  a  Social  Security  number  but  accept  either 
a  California  Drivers  License  or  a  California  ID;  or  not  require  the  Social  Security 
number  and  just  use  either  of  the  California  IDs. 

Commissioner  Normandy  stated  that  he  supports  the  third  option  of  not  requiring  a 
Social  Security  number.  He  suggested  amending  the  resolution  to  add  a  fifth 
"whereas"  clause  stating  that  the  Commission  did  not  approve  the  option  to  require 
Social  Security  numbers  for  identification  purposes. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Cook,  to  adopt  Item 
10;  passed  (3-0)  unanimously. 

Resolution  No.  99-0138:    Amending  the  Rules  and  Regulations  Governing  Water 

Services  to  Customers. 

Authorizing  the  transfer  of  $31 ,41 9.47  unclaimed  credit  balances  on  consumers 
closed  accounts  to  unappropriated  surplus  funds. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Normandy,  to  adopt  Item 
11;  passed  (3-0)  unanimously. 

Resolution  No.  99-0139:    Authorizing  the  Customer  Service  Bureau  to  transfer 

unclaimed  credit  balances  on  consumers  closed  accounts 
in  the  amount  of  $31 ,41 9.47  to  unappropriated  surplus 
funds. 


99-129 


12.  Requesting  the  Board  of  Supervisors  to  amend  the  City  and  County  of  San  Francisco 
Municipal  Code,  Part  il,  Chapter  12A  (Housing  Code)  to  establish  water  conservation 
measures. 

Item  12  was  removed  from  the  agenda. 

13.  To  present  the  Sunol  Valley  Water  Treatment  Plant  Improvement  Project  (SIP) 
recommendations  for  the  Phase  1  Detailed  Design. 

Patty  Mallett  from  the  Bureau  of  System  Planning  Environment  and  Compliance  gave 
a  slide  presentation  regarding  recommended  Phase  1  improvements  for  the  Sunol 
Valley  Water  Treatment  Plant.  Ms.  Mallett  noted  that  staff  believed  that  the  objectives 
of  Phase  1A,  to  identify  the  necessary  improvements  to  meet  DHS  compliance  order, 
have  been  accomplished.  She  stated  that  the  final  conceptual  engineering  report 
would  be  submitted  in  the  next  few  weeks.  The  detailed  design  work  will  start  in  June 
and  is  anticipated  to  be  completed  in  December  this  year.  Staff  would  be  returning  to 
the  Commission  in  January  2000  to  present  the  results  of  the  detailed  engineering 
design  work  and  to  brief  the  Commission  regarding  the  results  of  the  geotechnical 
work.  Ms.  Mallett  indicated  that  staff  would  seek  authorization  for  bid  and  award  of  the 
construction  contract  in  the  early  part  of  year  2000  once  the  detailed  design  work  is 
completed. 

14.  To  present  the  Sunol  Valley  Water  Treatment  Plant  Improvement  Project  (SIP) 
treatment  process  recommendations  for  the  Future  Facilities  Plan. 

Ms.  Mallett  also  gave  a  slide  presentation  about  the  treatment  process  alternatives  for 
future  facilities  in  the  Sunol  Valley  (Phase  2  of  the  Sunol  Valley  Water  Treatment  Plant 
Improvement  Project).  She  reported  that  based  on  the  work  done  to  date  on  the 
water  supply  master  plan  and  the  capacity  analysis,  staff  recommends  the  following 
treatment  approach:  treat  all  future  water  sources;  plan  for  conventional  treatment  by 
constructing  a  direct  filtration  plant;  add  sedimentation  basins  as  needed;  maximize 
use  of  existing  Sunol  plant;  and  provide  ozone  for  Cryptosporidium  control. 

President  Caen  and  Commissioner  Normandy  thanked  staff  for  keeping  the 
Commission  apprised  of  the  status  of  the  project. 
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************************** 


Commissioner  Normandy  noted  that  he  had  initially  expressed  concerns  to  staff  about  the 
Town  Hall  meeting  on  June  2  regarding  construction  and  contracting  opportunities  and 
possible  misconceptions  from  the  public  that  the  meeting  relates  to  the  Request  for 
Proposals  for  Program  Management  Services.  He  stated  that  he  was  now  convinced  that 
the  town  hall  meeting  has  no  direct  relationship  to  the  Program  Management  Project.  He 
commended  staff  for  organizing  the  event. 


*************************** 


LEASES  AND  PERMITS 


15.     Authorizing  a  seven  year  lease  for  approximately  16,460  square  feet  of  office  space 
and  600  square  feet  of  storage  space  plus  parking  for  the  City  and  County  of  San 
Francisco  at  1657  Rollins  Road  in  Burlingame,  California. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Normandy,  to  adopt  Item 
15;  passed  (3-0)  unanimously. 

Resolution  No.  99-0140:    Authorizing  the  General  Manager  of  Public  Utilities  to 

approve  a  seven  year  lease  with  a  IVz  year  option  for 
approximately  16,460  square  feet  of  office  space  and  600 
square  feet  of  storage  space  plus  parking  for  the  City  and 
County  of  San  Francisco  at  1657  Rollins  Road  in 
Burlingame,  California. 

15. a.  Authorizing  a  Memorandum  of  Understanding  with  the  Department  of  Recreation  and 
Parks  for  the  use  of  the  Reis  Tract  for  a  Linear  Park  and  for  administering  a  Child 
Care  Parcel. 

Garrett  Dowd,  Manager  of  the  Bureau  of  Commercial  Land  Management,  described 
the  terms  of  the  Memorandum  of  Understanding  with  the  Department  of  Parks  & 
Recreation  (Rec  Park)  for  the  use  of  the  Reis  Tract.  He  stated  that  in  the  MOU,  PUC 
offered  Rec  Park  to  manage  and  administer  the  entire  Reis  Tract  property  for  five 
years  with  the  intention  that  the  property  would  be  transferred  to  Rec  Park.  At  the  end 
of  five  years,  the  PUC  would  have  the  opportunity  to  review  whether  Rec  Park  had 
met  its  obligations  under  the  MOU  before  the  jurisdictional  transfer  occurs.  If  Rec 
Park  met  its  obligations,  they  will  pay  PUC  for  the  property  based  on  historical  cost. 
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The  following  individuals  commented  in  support  of  staffs  recommendation:  Fran 
Martin  of  the  Visitacion  Valley  Greenway  Project,  Ann  Seeman  of  the  Friends  of 
Visitacion  Valley  Parks,  and  Bruce  Williams  of  the  Trust  for  Public  Lands. 

Commissioner  Cook  commented  that  he  was  supportive  of  the  MOD  as  far  as  the 
public  use  of  the  property;  however,  he  was  concerned  with  the  permanent  transfer  of 
the  public  property  at  historical  value.  He  also  expressed  concerns  that  the  Day  Care 
Center  will  make  a  profit  regardless  of  whether  Rec  Park  continues  to  operate  it.  Mr. 
Dowd  stated  that  the  Commission,  in  the  past,  has  approved  transfers  of  PUC 
properties  to  school  districts  and  other  entities.  He  also  noted  that  most  of  Rec  Park's 
improvements  on  the  property  will  be  costly  and  that  was  the  reason  Rec  Park  wanted 
assurance  that  the  property  would  be  transferred  to  them  at  a  later  date.  Mr.  Dowd 
stated  that  no  profits  are  gained  from  the  Day  Care  Center  as  funds  collected  go  into 
the  maintenance  of  the  facility.  President  Caen  stated  that  Rec  Park  would  be 
investing  a  lot  of  money  over  the  next  five  years  and  she  feels  that  the  land  should 
revert  to  the  organization  that  makes  the  investment  in  the  property. 

Commissioner  Normandy  stated  that  he  concurred  with  the  intended  use  of  the 
property,  but  he  shares  Commissioner  Cook's  concerns  regarding  the  jurisdictional 
transfer.  He  said  he  would  support  the  resolution  if  there  would  be  no  automatic 
declaration  of  surplus  and  that  the  PUC  reserves  the  right  to  decide  the  jurisdictional 
transfer  after  five  years. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Cook,  to  adopt  Item 
15. a.;  passed  (3-0)  unanimously. 

Resolution  No.  99-0141 :    Authorizing  the  General  Manager  of  Public  Utilities  to 

execute  a  Memorandum  of  Understanding  with  the 
Department  of  Recreation  and  Parks  for  the  use  of  the  Reis 
Tract  for  the  purpose  of  a  Linear  Park  and  for  administering 
a  Child  Care  Parcel. 


CONSTRUCTION  CONTRACTS 

Advertise 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Normandy,  to  adopt  Item  Nos. 
16  through  20;  passed  (3-0)  unanimously. 

16.  Resolution  No.  99-0142:       Approving  the  final  plans  and  specifications  and 

authorizing  bid  call  for  Clean  Water  Program  Contract  No. 
147,  Various  Pump  Stations  Improvements-Contract  2 
Sunnydale  and  Tennessee  Street  Pump  Stations  and  the 
Islais  Creek  Transport/Storage  Facilities. 
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17.  Resolution  No.  99-0143: 


18.  Resolution  No.  99-0144: 


Approving  the  final  plans  and  specifications  and 
authorizing  bid  call  for  Clean  Water  Program  Contract  No. 
CW-157,  EvergladeA/ictoria/Revere/Bridge  View  Sewer 
Replacement. 

Approving  the  final  plans  and  specifications  and 
authorizing  bid  call  for  Hetch  Hetchy  Water  and  Power 
Contract  HH-836,  Priest  Reservoir  Spillway  and  Outlet 
Tunnel  Modifications. 


19.  Resolution  No.  99-0145: 


20.  Resolution  No.  99-0146: 


Approving  the  final  plans  and  specifications  and 
authorizing  bid  call  for  Hetch  Hetchy  Water  and  Power 
Contract  HH-874,  Hetch  Hetchy  Road  -  Storm  Repair. 

Authorizing  bid  call  for  Hetch  Hetchy  Water  and  Power, 
Contract  WP-16,  Cherry  Tunnel  Rock  Trap  Rehabilitation. 


Award 

21.  Awarding  Clean  Water  Program  Contract  No.  CW-167. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Cook,  to  adopt  Item 
21;  passed  (3-0)  unanimously. 

Resolution  No.  99-0147:       Awarding  Clean  Water  Program  Contract  No.  CW-167, 

Grant  Avenue/Chestnut  Street  Sewer  Replacement, 
subject  to  execution  by  the  PUC  General  Manager  and 
certification  as  to  the  availability  of  funds  by  the  City 
Controller. 


Close 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Cook,  to  adopt  Item  Nos. 
22  and  23;  passed  (3-0)  unanimously. 

22.  Resolution  No.  99-0148:       Accepting  work  performed  for  Clean  Water  Program 

Contract  No.  1372N,  Beach  Street  Sewer  Replacement; 
approving  final  contract  modification  in  the  credit  amount  of 
$6,404.60;  and  approving  final  payment  in  the  amount  of 
$4,567.85  to  the  contractor,  Esquivel  Grading  and  Paving, 
Inc. 


99-133 


23.  Resolution  No.  99-0149:       Accepting  final  quantities  and  approving  final  payment  for 

Hetch  Hetchy  Contract  No.  HH-841R,  Hetch  Hetchy 
Monitoring  Improvements  West,  in  the  amount  of 
$72,841.15  to  tlie  contractor,  Edward  W.  Scott  Electric  Co., 
Inc. 


PROFESSIONAL  SERVICE  CONTRACTS 

Advertise 

24.  Authorizing  four  professional  service  contracts  to  establish  a  pool  of  engineering 
consulting  firms  to  provide  specialized  engineering  services  for  the  City  Distribution 
Division. 

Karen  Kubick,  Project  Manager  for  the  City  Distribution  Division's  Capital  Improvement 
Program,  showed  overhead  slides  of  tanks  and  reservoir  facilities  that  require  repair  and 
seismic  upgrades. 

Commissioner  Normandy  asked  how  this  project  fits  into  the  greater  context  of  the 
Capital  Improvement  Program  and  should  this  be  considered  a  piece  meal  approach  to 
what  was  contemplated  in  the  program  management.  Mr.  Moran  responded  that  this 
project  was  a  part  of  the  capital  improvement  program.  He  stated  that  since  the  Program 
Management  Project  does  not  include  major  design  work,  CDD's  project  will  be  done 
outside  the  program  management  structure.  However,  incidental  smaller  pieces  of 
engineering  work  would  be  integrated  into  the  Program  Management  Project. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Normandy,  to  adopt  Item 
24;  passed  (3-0)  unanimously. 

Resolution  No.  99-0150:       Authorizing  the  Manager  of  Utilities  Engineering  Bureau  to 

negotiate  and  execute  four  professional  service  contracts 
to  establish  a  pool  of  qualified  specialty  engineering 
consulting  firms  to  provide  specialized  engineering  services 
for  the  City  Distribution  Division's  Reservoirs  and  Tanks 
Capital  Projects. 


99-134 


CLOSED  SESSION 


25.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section  54956. 9(b){c) 
and  Conference  with  Real  Property  Negotiator  -  Pursuant  to  Government  Code  Section 
54956.8: 

Anticipated  Litigation:   As  Plaintiff  and  as  Defendant 

Property:  500+  acres  of  San  Francisco  Water  Department  property  on 

Bernal  Avenue  in  Alameda  County. 
Parties  Negotiating:  Lymburn/Thompson/Malamut 

City  of  Pleasanton 
Under  Negotiations:     Terms  and  Conditions 

No  action  was  taken. 


26.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section  54956.9(a): 

Existing  Litigation:       University  of  California,  Hastings  College  of  Law  v.  CCSF, 

Superior  Court  No.  997534. 

No  action  was  taken. 


27.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section  54956.9(a): 
Existing  Litigation:       IFPTE,  Local  21  v.  PUC,  Superior  Court  No.  301722 

No  action  was  taken. 

28.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section  54956.9(a): 

Existing  Litigation:       Bay  Delta  Hearings  before  the  State  Water  Resources  Control 

Board. 

No  action  was  taken. 


99-135 


or;-  . 


29.  Public  Comments  on  matters  to  be  discussed  in  Closed  Session. 

Art  Jensen  General  Manager  of  the  Bay  Area  Water  Users  Association,  commented 
regarding  Item  27  He  expressed  concems  about  the  implementation  of  the  Capital 
Improvement  Program  and  the  progress  being  made  on  improving  the  reliability  of  the 
system  that  services  the  suburban  customers. 

30.  Motion  on  whether  to  assert  the  attomey-client  privilege  regarding  the  matters  listed 
above  as  Conference  with  Legal  Counsel. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Cook,  to  assert  the 
attomey-client  privilege;  passed  (3-0)  unanimously. 

The  Public  Utilities  Commission  met  in  Closed  Session  at  3:07  P.M.  to  discuss  the  above 
listed  Closed  Session  items. 

At  4:47  P.M.,  the  Public  Utilities  Commission  reconvened  in  open  session. 


31.  Announcement  following  Closed  Session. 

President  Caen  announced  the  actions  taken  during  the  Closed  Session. 

32.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Normandy,  not  to  disclose 
the  discussion  during  the  Closed  Session;  passed  (3-0)  unanimously. 

Thereupon,  the  meeting  was  adjourned:         4:49  P.M. 


Romaine  A.  Boldridge 
Secretary 


99-136 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  99-0138 


WHEREAS,  The  San  Francisco  Public  Utilities  Commission's  Rules  and  Regulations 
Governing  Water  Service  to  Customers  contain  a  section  dealing  with  establishing  and 
maintaining  credit;  and 

WHEREAS,  The  requirement  for  a  guarantee  security  deposit  is  one  mechanism  for 
protecting  Publi  Utilities  Commission  assets  should  delinquent  accounts  not  be  paid;  and 

WHEREAS,  The  importance  of  the  use  of  security  deposits  has  increased  with  the 
passage  of  state  legislation  that  has  reduced  collection  efficiency;  and 

WHEREAS,  Various  changes  to  the  Rules  and  Regulations  would  increase  the 
effectiveness  of  the  existing  section  concerning  guarantee  security  deposits;  and 

WHEREAS,  The  use  of  a  customer's  Social  Security  number  for  customer  identification 
was  proposed  by  the  Customer  Service  Bureau,  discussed  by  the  Commission,  and  rejected  by 
the  Commission;  now  therefore,  be  it 

RESOLVED,  That  with  the  exception  of  not  requesting  a  customer's  Social  Security 
number  as  a  form  of  identification,  the  Public  Utilities  Commission  adopt  the  recommendation  of 
the  Customer  Service  Bureau  to  amend  Section  C,  Rule  2  (Establishing  and  Maintaining  Credit) 
and  Section  C,  Rule  3  (Return  of  Deposit)  of  the  Department's  Rules  and  Regulations  Governing 
Water  Service  to  Customers,  as  attached. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 
meeting  of  May  25,  1999 


Secretary,  Public  Utilities  Commission 


SECTION  C. 

Rule  2.  ESTABLISHING  AND  MAINTAINING  CREDIT: 

Customers  are  required  to  establish  and  maintain  credit  to  the  satisfaction  of  the 
Department.  A  regulation  guarantee  deposit  may  be  required  before  granting, 
continuing,  or  re-establishing  service. 

When  a  guarantee  deposit  is  required  for  a  metered  water  supply,  such  deposit 
shall  be  approximately  twice  the  estimated  monthly  water  and  sewer  service 
charge  bill  but  in  no  case  shall  it  be  less  than  ,$5.00  $50.00.  The  deposit  for 
temporary  unmetered  usage  or  for  special  shipping  service  may  be  equal  to  the 
estimated  maximum  bills  for  service  to  be  rendered. 

When  service  has  been  given  with  the  understanding  that  a  guarantee  deposit  is 
to  be  made  and  such  deposit  is  not  made  within  ten  (10)  days,  the  Department 
may  discontinue  service. 

At  time  of  application  for  service,  the  Department  will  require  a  form  of  verifiable 
identification  from  the  customer.  Failure  to  provide  such  identification  will  result 
in  not  providing  water  service  to  the  applicant. 

If  an  applicant  has  failed  to  pay  the  amount  billed  for  all  services  rendered,  the 
Department  may  discontinue  or  refuse  to  furnish  service  until  the  outstanding 
bills  are  paid  and  may  apply  any  deposit  to  liquidate  the  bills.  The  Department 


;  v. 


may  then  require  that  the  deposit  be  restored  or,  if  none  may  require  that  a 
regulation  guarantee  deposit  be  made  before  service  will  be  granted,  continued 
or  re-established. 

A  guarantee  deposit  will  be  required  in  the  amount  of  the  estimated  replacement 
cost  of  the  metering  equipment  for  portable  meters  issued  for  the  drawing  of 
Department  water  from  fire  hydrants.  (Rule  as  adopted,  April  13,  1971 . 
Resolution  No.  71-0130). 

Rules.  RETURN  OF  DEPOSIT: 

A  guarantee  deposit  shall  be  returned  to  the  depositor  at  the  expiration  of  twelve 
months  provided  credit  has  been  maintained  to  the  satisfaction  of  the 
Department.  The  Department  may  extend  the  twelve-month  period  for  holding  a 
guarantee  deposit  to  twenty-four  months  if  the  customer's  payment  record  so 
warrants.  Refund  of  a  deposit  held  beyond  the  twelve-month  period  will  be  made 
on  application  therefore  provided  that  credit  has  been  maintained  to  the 
satisfaction  of  the  Department.  Upon  closing  an  account  the  balance  of  any 
deposit  remaining  after  settlement  of  the  closing  bill  will  be  returned  promptly  to 
the  depositor.  Nq  Interest  will  be  paid  on  guarantee  deposits  based  on 
recommendations  from  time  to  time  from  the  Public  Utilities  Commission's 
Bureau  of  Finance. 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


99-0139 


RESOLUTION  NO. 


RESOLVED,  That  this  Commission,  on  the  recommendation  of  the  General  Manager  of  Public 
Utilities,  the  Customer  Service  Bureau  Manager,  and  the  City  Attorney,  hereby  approves  the  transfer  of  San 
Francisco  Water  Department  Consumer's  Closed  Accounts  With  Credit  Balances  unclaimed  for  three  years 
in  the  amount  of  $31,419.47  per  San  Francisco  Water  Department  list  of  January  29,  1999  to  the 
Unappropriated  Surplus  of  the  respective  department  as  follow: 

47-00-00  San  Francisco  Water  Department 

90-06-00  ,    Clean  Water  Program 

97-00-00  '    General  Fund  "  ^ 

Total 


$10,478.62 
20,909.59 
31.26 
$31,419.47 


/  hereby  certify  that  the  foregoing  resohHion  was  adopted  by  the  Pubhc  UtiUties  Commission  at  its 
meeting  of  MAY  2  5  1999 


Secretary,  Pubhc  Utilities  Commission 


,.•  I  .1 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  99*0140 


WHEREAS,  The  City  and  County  of  San  Francisco  leases  certain  property  for  the 
San  Francisco  Public  Utilities  Commission;  and 

WHEREAS,  The  Public  Utilities  Commission  has  increased  its  staff  and,  with  the 
upcoming  capitol  program,  anticipates  further  increases  in  personnel;  and 

WHEREAS,  Numerous  Divisions  have  outgrown  their  current  space  at  1000  El 
Camino  Real,  Millbrae;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  a  seven  (7)  year  Lease  for 
16,460  square  feet  of  office  space,  600  square  feet  of  storage  area  and  parking  spaces  at 
1657  Rollins  Road,  Burlingame,  by  the  Public  Utilities  Commission  at  an  initial  monthly 
rent  of  $39, 1 59.38,  with  one  additional  option  to  renew  for  a  term  of  two  and  one  half  (2  14) 
years  and  the  annual  rent  for  office  space  will  be  increased  at  a  rate  of  $0.10  per  square 
foot  per  year  plus  a  pro  rata  share  of  increases  of  owner's  property  taxes  and  operating 
expenses  after  first  year;  and  be  it 

FURTHER  RESOLVED,  That  all  actions  authorized  by  this  resolution  and 
heretofore  taken  by  any  City  official  in  connection  with  such  Agreement  are  hereby  ratified, 
approved  and  confirmed  by  this  Commission;  and  be  it 

FURTHER  RESOLVED,  That  upon  approval  by  this  Commission,  the  General 
Manager  of  Public  Utilities  is  hereby  authorized  and  directed  to  execute  said  Lease. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 
meeting  of  MAY  2  5  1999 


Secretary,  Public  Utilities  Commission 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  99*0141 


WHEREAS,  The  City  and  County  of  San  Francisco  owns  certain  real  property  under  the 
jurisdiction  of  the  San  Francisco  Public  Utilities  Commission  (PUC)  in  the  City  and  County  of 
San  Francisco;  and 

WHEREAS,  The  PUC  and  the  Department  of  Recreation  and  Parks  (Rec/Park),  a 
department  of  the  City,  entered  into  a  MOU  for  a  Mini  Park,  the  Expansion  of  a  Mini  Park  and 
for  administering  a  Child  Care  Parcel  on  July  28,  1998;  and 

WHEREAS,  The  PUC  now  desires  to  grant  Rec/Park  a  new  MOU  for  use  of  the  entire 
Reis  Tract  for  the  purpose  of  a  Linear  Park  and  for  administering  a  Child  Care  Parcel  with  the 
intention  that  the  Reis  Tract  properties  would  ultimately  be  transferred  to  Rec/Park  after  a 
period  of  five  (5)  years  provided  that  Rec/Park  meets  all  the  obligations  contained  in  the  MOU 
particularly  with  regard  to  the  improvements  outlined  in  Sections  1(a)  and  1(b)  of  the  MOU;  and 

WHEREAS,  BERM  has  determined,  and  completed  a  certification,  that  the  project 
described  by  the  proposed  agreement  is  categorically  exempt  from  the  requirements  of  the 
California  Environmental  Quality  Act;  and 

WHEREAS,  Rec/Park  intends  to  enter  into  a  lease  or  other  appropriate  use  agreement 
for  the  Child  Care  Parcel  with  a  licensed  child  care  provider  for  the  installation,  maintenance 
and  operation  of  a  child  care  center  serving  no  more  than  forty  (40)  children,  together  with 
outdoor  facilities;  and 

WHEREAS,  Rec/Park's  agreement  with  a  licensed  child  care  provider  for  use  of  the  Child 
Care  Parcel,  including  any  extension  or  renewals,  shall  not  exceed  nine  (9)  years;  and 

WHEREAS,  In  the  event  Rec/Park  and  a  child  care  provider  are  unable  to  enter  into  an 
agreement  for  use  of  the  Child  Care  Parcel,  but  Rec/Park  has  fulfilled  its  other  obligations  of  the 
new  MOU,  Rec/Park  may  use  the  Child  Care  Parcel  for  recreation  and  open  space;  and 

WHEREAS,  Upon  Rec/Park's  fulfillment  of  their  obligations  stipulated  in  the  new  MOU, 
PUC  staff  will  request  the  PUC  to  approve  a  jurisdictional  transfer  of  the  Property  to  Rec/Park 
for  continued  use  for  recreation,  open  space  and  a  child  care  center  at  a  price  based  on 
historical  cost  of  Seventeen  Thousand  Dollars  ($17,000);  and 

WHEREAS,  If  after  the  five  (5)  year  term  of  the  MOU  the  PUC  is  not  satisfied  with 
Rec/Park's  ability  to  properly  manage  the  Reis  Tract  as  open  space  and  park  land,  the  property 
will  remain  under  the  control  of  the  PUC  and  no  jurisdictional  transfer  shall  occur;  and 
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WHEREAS,  The  jurisdictional  transfer  shall  be  conditioned  upon  Rec/Parks  use  of  the 
property  as  open  space  for  park  purposes  only  and  Rec/Park  shall  have  no  authority  to  develop 
the  property  in  any  nnanner  not  contemplated  in  the  conceptual  improvement  plan;  and 

WHEREAS,  If  at  any  time  after  the  jurisdictional  transfer  has  occurred  Rec/Park  ceases 
to  utilize  any  portion  of  the  Reis  Tract  properties  in  a  manner  consistent  with  the  conceptual 
improvement  plan,  for  a  period  of  six  (6)  months  or  more,  said  property  shall  revert  back  to  the 
PUC;  and 

WHEREAS,  This  new  MOU  will  supersede  in  its  entirety  the  MOD  approved  by  the  PUC 
on  July  28,1998  by  way  of  Resolution  98-0184;  now,  therefore,  be  it 

RESOLVED,  That  all  actions  authorized  by  this  resolution  and  heretofore  taken  by  any 
City  official  in  connection  with  such  Agreement  are  hereby  ratified,  approved  and  confirmed  by 
this  Commission;  and  be  it 

FURTHER  RESOLVED,  That  upon  approval  by  this  Commission,  the  General  Manager 
of  Public  Utilities  is  hereby  authorized  and  directed  to  execute  said  MOU. 
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I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 
meeting  of  MAY  25  1999 


Secretary,  Public  Utilities  Commission 


V,:  \  y  ,vvV.>KV 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  99-0142 


WHEREAS,  The  Clean  Water  Program  has  a  continuing  Repair  and  Replacement  Program 
to  repair,  replace,  upgrade,  and  renew  facilities  used  in  the  handling  and  treatment  of  wastewater 
throughout  the  City;  and 

WHEREAS,  Plans  and  Specifications  have  been  completed  for  Clean  Water  Program 
Contract  No.  CW- 147,  "Various  Pump  Stations  Improvements  -  Contract  2",  to  upgrade  mechanical, 
electrical  and  structural  equipment  and  facilities  at  the  Sunnydale  and  Tennessee  Street  Pump 
Stations  and  at  the  Islais  Creek  Transport/Storage  Facilities;  and 

WHEREAS,  The  Department  of  City  Planning,  Office  of  Environmental  Review  has 
determined  that  the  Repair  and  Replacement  Program  is  categorically  exempt  from  environmental 
review  under  the  State  Guidelines  implementing  the  California  Environmental  Quality  Act;  and 

WHEREAS,  Subcontracting  goals  of  26%  for  Local  Minority  Business  Enterprise  and  8% 
for  Local  Women  Business  Enterprise  have  been  established  for  this  Contract  by  the  HRC  Contract 
Compliance  Officer  assigned  to  monitor  Clean  Water  Program  contracts;  and 


WHEREAS,  The  Engineer's  Estimate  for  this  Contract  is  $560,333.00;  and 

WHEREAS,  Funds  for  said  Contract  are  available  from  the  Repair  &  Replacement  Fund 
(Fund  5C/CPF/R&R,  FAMIS  Project  No.  CENRNRR85740,  Job  Order  No.  1248N);  now,  therefore^ 


RESOLVED,  That  this  Commission  hereby  approves  the  final  plans  and  specifications  for 
Clean  Water  Program  Contract  No.  CW-147,  "Various  Pump  Stations  Improvements  -  Contract  2" 
and  authorizes  advertisement  for  bids  for  said  Contract. 

I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at 


be  it 


its  meeting  of 


Secretary,  Public  Utilities  Commission 


.1  •  t- 


> 


»  I'. 


."iV,.  . 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  9  9  "  0  1  4  3 


WHEREAS,  The  Clean  Water  Program  has  a  continuing  sewer  replacement  program  to  replace 
structurally  inadequate  sewer  facilities;  and 

WHEREAS,  Plans  and  Specifications  have  been  completed  for  Clean  Water  Program  Contract  No. 
CW-157,  "Everglade  /  Victoria  /  Revere  /  Bridge  View  Sewer  Replacement"  to  replace  the  existing  sewers 
with  approximately  1,362  linear  feet  of  12-inch  and  272  linear  feet  of  15-inch  diameter  vitrified  clay  pipe 
(VCP),  and  34  linear  feet  of  20-inch  diameter  polyethylene  pipe  (PEP)  sewers;  and 

WHEREAS,  The  sewers  to  be  replaced  are  on  Everglade  Drive  from  Lake  Merced  Boulevard  to  38 
feet  Southerly,  Victoria  Street  from  Brotherhood  Way  to  280  feet  Northerly,  Revere  Avenue  from  Griffith 
to  Hawes  Streets,  and  Bridge  View  Drive  from  Thorton  to  Topeka  Avenues;  and 

WHEREAS,  The  Department  of  City  Planning,  Office  of  Environmental  Review  has  determined 
that  the  Clean  Water  Program's  sewer  replacement  program  is  categorically  exempt  from  environmental 
review  under  the  State  Guidelines  implementing  the  California  Environmental  Quality  Act;  and 

WHEREAS,  Subcontractinggoals  of  1 7%  for  Local  Minority  Business  Enterprise  and  5%  for  Local 
Women  Business  Enterprise  have  been  established  for  this  Contract  by  the  HRC  Contract  Compliance 
Officer  assigned  to  monitor  Clean  Water  Program  contracts;  and 

WHEREAS,  The  Engineer's  Estimate  for  this  construction  contract  is  $372,199.50;  and 

WHEREAS,  Funds  for  this  Contract  are  available  from  the  Repair  and  Replacement  Fund  under  Job 
Order  No.  1583N,  (Fund  5C/CPF/R&R,  FAMIS  Project  No.  CENRNRR97540);  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  final  plans  and  specifications  for  Clean 
Water  Program  Contract  No.  CW-157,  "Everglade  /  Victoria  /  Revere  /  Bridge  View  Sewer  Replacement," 
and  authorizes  advertisement  for  bids  for  said  contract. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its  meeting 


of. 


MAY  2  5  1999 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


99-0144 


WHEREAS,  Under  Hetch  Hetchy  Water  and  Power  Contract  HH-836,  Priest  Reservoir 
Spillway  and  Outlet  Tunnel  Modifications,  the  work  will  consist  of  repairs  and  modifications  to 
the  spillway,  installation  of  a  pipeline  in  the  outlet  tunnel,  and  paving  of  the  road  across  the  dam 
crest;  and 

WHEREAS,  The  estimated  cost  of  the  construction  contract  is  between  $800,000  and 
$1,000,000;  and 

WHEREAS,  The  Department  of  City  Planning  has  determined  this  project  to  be  categori- 
cally exempt  from  the  California  Environmental  Quality  Act  and  State  Guidelines  under  Class  1 
(b);  and 

WHEREAS,  Funds  are  available  in  Hetch  Hetchy  Project  CUH873,  Priest  Spillway  and 
Outlet  Tower  Modifications,  Index  Codes  5 1 873 1  and  52873 1 ;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  approves  the  plans  and  specifications  and  authorizes 
Bid  Call  for  Hetch  Hetchy  Water  and  Power  Contract  HH-836,  Priest  Reservoir  Spillway  and 
Outlet  Tower  Modifications. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 
meeting  of  MAY  25  1999 


Secretary,  Public  Utilities  Commission 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


99-0145 


WHEREAS,  The  Declaration  of  Emergency  by  the  Commission  adopted  on  April  8,  1997, 
included  work  to  repair  damage  to  the  Hetch  Hetchy  Road  between  Camp  Mather  and  Hetch  Hetchy 
Reservoir,  estimated  to  be  $3,000,000;  and 

WHEREAS,  Plans  and  Specifications  for  Hetch  Hetchy  Water  and  Power  Contract  HH-874  Hetch 
Hetchy  Road  Repair  have  been  prepared  by  UEB  engineering  staff  at  Moccasin;  and 

WHEREAS,  The  National  Park  Service  and  the  National  Forest  Service  has  environmental 
jurisdiction  over  any  work  performed  on  this  road,  including  emergency  work,  and  required  an  environ- 
mental assessment,  which  environmental  assessment  was  conducted  by  these  respective  agencies, 
following  which  construction  authorization  was  finally  issued  on  March  3,  1999,  subject  to  specified 
mitigation  measures  of  the  two  Federal  services,  thereby  allowing  the  City  to  proceed  with  construction; 
and 

WHEREAS,  Because  this  restoration  work  could  not  be  performed  until  well  after  the  declaration 
of  emergency  due  to  the  Federal  Agency  environmental  requirements,  it  has  been  decided  to  follow 
normal  contracting  processes  for  this  contract  work  as  being  in  the  best  interest  of  the  City;  and, 

WHEREAS,  Funds  will  be  available  in  Project  CUH795,  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  final  plans  and  specifications  for  Hetch 
Hetchy  Contract  HH-874  Hetch  Hetchy  Road  -  Storm  Repair,  and  hereby  authorizes  advertising  for  bids. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 

"^^"■"^"-^   MAY  2^1999  


Secretary,  Public  Utilities  Commission 


I 


'it 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


99-0146 


WHEREAS,  Under  Hetch  Hetchy  Water  &  Power  Contract  No.  WP-16,  Cherry  Tunnel 
Rock  Trap,  the  City  wishes  to  clean  and  restore  the  rock  trap  to  its  original  dimensions  for 
maximum  efficiency  and  protection  of  Holm  Powerhouse,  and 

WHEREAS,  The  original  engineer's  estimate  used  as  the  basis  for  the  FY99/00  capital 
program  request  was  $600,000.00,  and 

WHEREAS,  The  current  engineer's  estimate  for  said  contract  is  in  excess  of  the 
funding  in  the  FY  99/00  Capital  Program,  and 

WHEREAS,  If  the  bid  process  verifies  the  need  for  supplemental  funding  it  is  available 
in  the  Hetchy  un-appropriated  fund  balance  or  in  other  projects,  and 

WHEREAS,  It  has  been  shown  that  it  would  be  prudent  to  do  the  work  this  Fall  to 
protect  the  Holm  powerhouse  from  damage  caused  by  passage  of  rock  and  gravel  into  the 
equipment,  and 

WHEREAS,  The  City's  Department  of  City  Planning  has  determined  the  project 
Categorically  Exempt  from  Environmental  Review  under  the  California  Environmental  Quality 
Act  (CEQA),  and 

WHEREAS,  The  HRC  Office  of  Contract  Compliance  has  reviewed  the  Contract  and 
assigned  Subcontracting  participation  goals  of  24%  MBE  and  3%  WBE,  and 

RESOLVED,  That  this  Commission  hereby  approve  and  authorized  advertisement  for 
bids  for  Hetch  Hetchy  Water  &  Power  Contract  WP-16,  Cherry  Tunnel  Rock  Trap 
Rehabilitation  as  designed  and  recommended  by  staff. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 


meeting  of 


MAY  25  1999 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


99-0147 


WHEREAS,  On  October  27,  1998,  the  Public  Utilities  Commission  authorized 
advertisement  for  construction  bids  for  San  Francisco  Clean  Water  Program  Contract  No.  CW- 
167,  "Grant  Avenue/Chestnut  Street  Sewer  Replacemenf '  to  replace  the  existing  sewers  with  12- 
inch  diameter  VCP  sewers  on  Grant  Avenue  from  Lombard  Street  to  Greenwich  Street  and  from 
Francisco  Street  to  Chestnut  Street,  and  on  Chestnut  Street  from  Powell  Street  to  Stockton  Street 
and  from  Culebra  Terrace  to  Polk  Street;  and 

WHEREAS,  The  Contract  was  advertised  on  March  13,  1999  per  Resolution  No.  98- 
0265  dated  October  27,  1998,  and  five  bids  were  received  and  opened  publicly  on  April  15, 
1999; and 

WHEREAS,  The  Human  Rights  Commission  Contract  Compliance  Officer  assigned  to 
monitor  SFPUC  contracts  and  the  Utilities  Engineering  Bureau  staff  have  reviewed  the  bids  and 
have  determined  Harty  Pipelines,  Inc.  to  be  the  lowest,  responsive,  and  responsible  bidder,  in  the 
amount  of  $309,208.00;  and 

WHEREAS,  The  Department  of  City  Planning  Office  of  Environmental  Review  has 
determined  that  this  project  is  categorically  exempt  from  environmental  review  under  the  State 
Guidelines  implementing  the  California  Environmental  Quality  Act;  and 

WHEREAS,  Funds  for  said  Contract  are  available  from  the  Repair  and  Replacement 
Fund  under  FAMIS  Project  No.  CENRNRR82440  (Job  Order  No.  1 155N,  Fund  5C/CPF/R&R); 
now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  for  award  SFCWP  Contract  No. 
CW-167,  "Grant  Avenue/Chestnut  Street  Sewer  Replacement,"  subject  to  execution  by  the 
Public  Utilities  General  Manager  and  certification  as  to  the  availability  of  funds  by  the  city 
controller. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  m  av  o  t:  IQQQ 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  99-0148 


WHEREAS,  The  Clean  Water  Program  has  a  continuing  program  to  replace  structurally  inadequate 
sewers;  and 

WHEREAS,  Construction  has  been  completed  for  Contract  No.  1372N,  "Beach  Street  Sewer 
Replacement,"  to  replace  the  existing  sewers  with  423  linear  feet  of  12-inch  and  32  linear  feet  of  1 5-inch  diameter 
vitrified  clay  pipe  (VCP)  sewers  on  Beach  Street  from  Larkin  Street  to  Hyde  Street;  and 

WHEREAS,  The  Department  of  City  Planning,  Office  of  Environmental  Review  has  determined  that  the 
Clean  Water  Program's  sewer  replacement  program  is  categorically  exempt  from  environmental  review  under  the 
State  Guidelines  implementing  the  California  Environmental  Quality  Act,  and  no  hazardous  materials  were 
encountered  during  construction;  and 

WHEREAS,  The  original  contract  awarded  to  Esquivel  Grading  and  Paving,  Inc.  was  for  $1 14,447.60; 

and 

'  WHEREAS,  Contract  Modification  No.  1  was  issued  in  the  credit  amount  of  $16,733.04  for  extra 
pavement  work,  demobilization  and  remobilization  to  accommodate  an  art  studio  grand  opening,  and  credits  to 
the  City  for  the  deletion  of  bid  items  for  hazardous  wastes  and  removal  of  unforeseen  underground  obstructions; 
and 

WHEREAS,  Contract  Modification  No.  2  (Final)  in  the  credit  amount  of  $6,404.60  adjusts  for  actual 
quantities  used  during  construction,  thereby  bringing  the  final  contract  amount  to  $91,309.36;  and 

WHEREAS,  MBE/WBE  participation  has  been  approved  by  the  HRC  Contract  Compliance  Officer 
assigned  to  monitor  the  Clean  Water  Program's  sewer  replacement  program;  and 

WHEREAS,  Funds  for  said  contract  are  available  from  the  1 994  Sewer  Bond  Fund  under  Job  Order  No. 
1372N  (Fund  5C/CPF/95A,  FAMIS  Project  No.  CENSR4SI7240);  now,  therefore,  be  it 

RESOLVED,  That  this  Commission,  hereby  accepts  the  work  performed  under  Clean  Water  Program 
Contract  No.  1372N  as  satisfactorily  complete,  approves  Contract  ModificationNo.  2  (Final)  in  the  credit  amount 
of  $6,404.60,  and  authorizes  final  payment  in  the  amount  of  $4,567.85  to  the  Contractor,  Esquivel  Grading  and 
Paving,  Inc. 

/  hereby  cert^^thc^ ^e^^j^going  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its  meeting  of 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  99*0149 


WHEREAS,  Under  Hetch  Hetchy  Contract  No.  HH-841R,  Hetch  Hetchy  Monitoring 
Improvements  West,  the  existing  Supervisory  Control  and  Data  Acquisition  System  was 
expanded  to  encompass  monitoring  of  facility  security  and  system  operational  parameters; 
and 

WHEREAS,  By  its  Resolution  No.  96-0255,  dated  November  12,  1996,  the  PUC  approved 
award  of  the  contract  in  the  amount  of  $621,100.00  to  Edward  W.  Scott  Electric  Co.,  Inc. 
of  San  Francisco;  and 

WHEREAS,  By  its  Resolution  No.  97-0203,  dated  July  8,  1997,  the  PUC  extended  the 
duration  of  the  contract  by  200  calendar  days  to  December  31,  1997  to  accommodate 
delays  in  the  prosecution  of  the  work  caused  by  the  City's  inability  to  make  the  San 
Joaquin  Pipelines  available  to  the  contractor  due  to  the  January  1997  floods;  and 

WHEREAS,  The  contractor  substantially  completed  all  contract  work  on  December  31, 
1997  and  funds  for  the  final  payment,  in  the  amount  of  $72,841.15  is  available  under  Hetch 
Hetchy  CIP  Project  CUH  766-01,  Index  Code  No.  527661;  now,  therefore,  be  it 

RESOLVED,  That  the  Commission  hereby  accepts  final  quantities  and  approves  final 
payment  for  Hetch  Hetchy  Contract  No.  HH-841 R,  Hetch  Hetchy  Monitoring  Improvements 
West.,  in  the  amount  of  $72,841.15  to  Edward  W.  Scott  Electric  Co.,  Inc.  435  Harriet 
Street,  San  Francisco,  California  94103. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission 
at  its  meeting  of  2  5  1999 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


99-0150 


WHEREAS,  The  SFPUC  requires  specialized  consultant  assistance  to  augment  staff 
resources  in  order  to  complete  the  City  Distribution  Division  Reservoirs  and  Tanks  Capital 
Projects,  and  to  provide  immediate  response  to  unforeseen  events  and  circumstances  that  may 
occur  for  these  facilities;  and 

WHEREAS,  On  December  15,  1998,  the  SFPUC  approved  Resolution  No.98-0326 
authorizing  the  staff  to  advertise  and  request  statements  of  qualification  from  qualified 
engineering  consultants  and  establishing  a  spending  authority  of  $10,000,000  (ten  million 
dollars);  and 

WHEREAS,  The  SFPUC  has  conducted  a  complete  RFC  process  to  obtain  consultant 
expertise  not  otherwise  available;  and 

WHEREAS,  The  process  of  assigning  task  orders  shall  equitably  distribute  the  work;  and 

WHEREAS,  Creating  a  Pool  of  four  consultant  teams  for  these  critical  projects  will 
provide  the  SFPUC  with  a  greater  skills,  increased  flexibility,  opportunities  for  cost  savings, 
efficiency  and  fewer  conflicts  of  interest  from  past  work;  and 

WHEREAS,  Utilizing  modified  selection  procedures  to  reduce  selection  time,  a  Selection 
Committee  has  identified  four  potential  contracting  firms  for  the  CDD  Capital  Improvement 
Program  consultant  Pool,  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  authorizes  the  Manager  of  the  Utilities  Engineering 
Bureau  to  negotiate  and  execute  four  standard  contract  agreements  to  create  a  Consultant 
Pool.  The  teams  are:  Sverdrup/OCC;  Black  &  Veatch/OLMM;  Montgomery  Watson/Structus; 
and  Malcolm/Pirnie.  The  Consultant  Pool  is  being  created  to  provide  specialized  engineering 
services  for  CDD  Capital  Projects  to  the  SFPUC,  with  a  total  spending  authority  of  $10,000,000 
(ten  million  dollars).  Funding  for  this  work  will  be  through  the  City  Distribution  Division's  Capital 
Projects. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 
meeting  of  MAY  2  5  1999 


Secretary,  Public  Utilities  Commission 


.  ;  .'0 


CITY  AND  COUNTY  OF  SAN  FRANCISCO 

PUBLIC  UTILITIES  COMMISSION 

WILLIE  L.  BROWN,  JR.,  MAYOR 
ANSON  B.  MORAN,  GENERAL  MANAGER 


ANN  MOLLER  CAEN 

PRESIDENT 

FRANK  L  COOK 

VICE  PRESIDENT 

E  DENNIS  NORMANDY 

VICTOR  G,  MAKRAS 

BEN  L.  HOM 


SAN  FRANCISCO 
WATER  DEPARTMENT 

HETCH  HETCHY 
WATER  AND  POWER 

SAN  FRANCISCO 
CLEAN  WATER  PROGRAM 


NOTICE  OF  PUBLIC  HEARING 
TO  CONSIDER  FINDINGS  OF  FACT 
AND  JUDGMENT 
RELATING  TO  THE  TRANSFER  OF  FUNDS 
FROM  HETCH  HETCHY  WATER 
AND  POWER 
TO  THE  GENERAL  FUND 


Notice  is  hereby  given  that  the  Public  Utilities  Commission  of  the  City  and  County  of  San 
Francisco  will  hold  a  public  hearing  on  Tuesday,  June  8,  1999,  at  1 :30  p.m.  in  Room  400,  City  Hall, 
1  Dr.  Carlton  B.  Goodlett  Place,  San  Francisco,  California  to  consider  findings  in  fact  and  judgment 
under  Section  16.103  of  the  Charter  of  the  City  and  County  of  San  Francisco  relating  to  the  transfer  of  a 
total  of  $39,850,000  to  the  general  fund  from  Hetch  Hetchy  Water  and  Power. 

Copies  of  the  proposed  findings  are  available  for  public  review  from  the  Secretary  of  the  Public 
Utilities  Commission,  1155  Market  Street,  Fourth  Floor,  San  Francisco,  California,  (415)  554-3165. 

All  interested  parties  are  invited  to  attend  the  public  hearing  and  present  their  views. 


Secretary 

cns_hhwp 


1155  MARKET  STREET  •  4th  FLOOR  •  SAN  FRANCISCO  •  CALIFORNIA  94103  •  (415)  554-3155  •  FAX  (415)  554-3161 
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MINUTES 


PUBLIC  UTILITIES  COMMISSION 

CITY  AND  COUNTY  OF  SAN  FRANCISCO 


Willie  L.  Brown,  Jr. 
MAYOR 


REGULAR  MEETING 

June  8, 1999 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

Ann  Molier  Caen,  President 
Frank  L.  Cook,  Vice  President 
E.  Dennis  Normandy 
Victor  G.  Makras 
Ben  L.  Hom 


DEPARTMENTS 
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Water  Department 
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Water  Supply  &  Treatment 
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Customer  Service 
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System  Planning  Environment  and  Compliance 
Utilities  Engineering  Bureau 
Water  Quality 


Hetch  Hetchy 


Clean  Water  Program 
Water  Pollution  Control 


Anson  B.  Moran 
GENERAL  MANAGER 


Romaine  A.  Boldridge 
SECRETARY 
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1.       Call  to  Order:         1:39  P.M. 


2.       Roll  Call:  Present  -  President  Ann  Moller  Caen,  Commissioner  E.  Dennis 

Normandy,  Commissioner  Victor  G.  Makras,  Commissioner  Ben 
L.  Hom 

Excused  -  Vice  President  Frank  L.  Cook 


3.      Approval  of  Minutes 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Hom,  to  approve  the 
Minutes  of  the  Regular  Meeting  of  May  25,  1999;  passed  (4-0)  unanimously. 


4.  Communications 

No  action  was  taken. 


5.       Introduction  of  Old/Ongoing  Business  by  Commissioners 

Commissioner  Normandy  commended  staff  for  the  success  of  the  town  hall  meeting 
held  last  week  to  encourage  participation  of  minority  and  women  contractors  in  PUC 
contracts.  Commissioner  Normandy  suggested  that  staff  continue  the  dialogue  with 
the  contractors. 

Commissioner  Makras  requested  that  staff  report  on  the  status  of  claims  against 
PG&E  due  to  the  power  outage  in  the  City  in  December  1998.  He  also  requested  that 
the  report  include  recommendations  on  how  PUC  could  take  a  more  active  role 
particularly  in  the  electric  industry  deregulation,  and  whether  PUC  should  represent 
San  Franciscans  on  a  statewide  level  concerning  issues  that  affect  them.  Anson  B. 
Moran,  General  Manager  of  Public  Utilities,  stated  that  staff  was  working  with  the  City 
Attorney  to  pursue  the  filing  of  claims  and  damages  for  all  City  departments.  The  City 
Attorney's  Office  was  proceeding  to  file  a  claim  on  behalf  of  San  Francisco  on  the 
issue  of  electric  service  reliability  within  our  service  area.  He  said  that  staff  would 
present  a  more  detailed  report  at  a  future  meeting. 

Commissioner  Normandy  requested  that  the  report  also  address  issues  such  as  the 
need  for  system  redundancy  and  the  decommissioning  of  the  Hunter's  Point  Power 
Plant. 


99-138 


6.       Introduction  of  New  Business  by  Commissioners 

There  was  no  new  business  introduced  by  Commissioners. 


7.       Report  of  the  General  Manager 
Suburban  Customers 

Mr.  Moran  reported  that  staff  met  this  morning  with  San  Mateo  County  Supervisors 
Mary  Griffin  and  Michael  Nevin  on  various  concerns  particularly  water  rates  charged 
to  suburban  customers.  Mr.  Moran  stated  that  staff  would  continue  discussions  with 
the  San  Mateo  County  Supervisors  to  make  sure  that  there  is  an  understanding  on 
how  the  Public  Utilities  Commission  conducts  its  business. 

Commissioner  Normandy  suggested  that  staff  initiate  an  outreach  to  PUC  customers 
on  the  peninsula  regarding  setting  of  suburban  water  rates  and  working  out  long  term 
solutions  to  their  concerns. 

A  MS  A  Award 

Steven  Medbery,  Manager,  Bureau  of  System  Planning,  Environment  and  Compliance 
(SPEAC),  reported  that  the  Bureau  of  Water  Pollution  Control  was  awarded  the 
National  Public  Education  Award  in  Printed  Material  Category  by  the  Association  of 
Metropolitan  Sewerage  Agencies  (AMSA).  The  award  winning  publication  was 
intended  to  educate  San  Francisco  residents  on  how  to  control  pests  with  less  toxic 
products.  Mr.  Medbery  commended  Paula  Kehoe  for  her  oustanding  work  on  this 
project.  The  trophy  was  presented  to  the  Commission. 


8.      Public  comments  on  matters  that  were  not  on  today's  agenda. 

Patricia  Stillman,  President  of  Save  Our  Sunol,  and  Timothy  Such,  consultant  for  Save 
our  Sunol,  commended  Commissioner  Normandy  for  his  leadership  and  staff  for  their 
creativity  in  the  discussions  with  Mission  Valley  Rock.  They  urged  the  Commission  to 
continue  the  dialogue  with  Mission  Valley  Rock.  Mr.  Such  suggested  that  there  be  a 
temporary  moratorium  on  the  granting  of  any  leases  until  the  team  returns  to  the 
Commission  with  an  assessment  of  the  issues  and  that  no  leases  would  be  let  until 
the  watershed  environmental  review  and  planning  process  is  completed. 


99-139 


Emeric  Kalman  requested  information  on  the  status  of  completion  of  the  Hetch  Hetchy 
project  and  a  list  of  capital  improvement  needs  of  the  PUC.  He  inquired  about  the 
amount  of  water  released  into  Lake  Merced,  the  retail  cost  of  the  water,  and  the  water 
quality  in  the  lake. 


REGULAR 


Public  Hearing  regarding  the  transfer  of  a  total  of  $39,850,000  to  the  general  fund  from 
Hetch  Hetchy  Water  and  Power. 

Lawrence  T.  Klein,  General  Manager  of  Hetch  Hetchy  Water  &  Power,  noted  that  PUC 
was  required  under  the  San  Francisco  Charter  to  carry  25%  of  last  year's  operating 
maintenance  expenditure  as  a  reserve  for  contingency  and  anything  in  excess  of  the 
25%  may  be  transferred  to  the  General  Fund.  If  certain  findings  are  made,  the  reserve 
could  be  reduced  below  25%.  Mr.  Klein  stated  that  after  findings  were  made,  staff  was 
recommending  $39,850,000  as  an  appropriate  transfer  from  Hetch  Hetchy  to  the 
General  Fund. 

Emeric  Kalman  commented  in  opposition  to  the  transfer  of  Hetch  Hetchy  revenues  to  the 
general  fund  as  that  money  could  be  used  for  other  capital  improvement  needs  of  the 
PUC.  He  said  that  the  City  should  instead  be  looking  into  other  sources  of  revenues  and 
increasing  the  efficiency  of  City  government.  Mr.  Klein  responded  that  under  the  San 
Francisco  Charter,  Hetch  Hetchy  is  a  separate  enterprise.  Its  revenues  can  not  be 
commingled  with  the  other  enterprises  in  the  PUC.  We  do  not  have  the  option  of 
transferring  funds  to  any  other  enterprise. 

Commissioner  Makras  expressed  his  support  for  transferring  the  amount  recommended 
by  staff.  He  stated  that  he  was  confident  that  PUC  met  the  findings  that  a  surplus  exist 
in  the  department,  that  there  is  no  program  unfunded,  that  if  emergencies  occur  they 
could  be  addressed  promptly  and  that  it  is  prudent  that  if  there  is  excess  money  in  the 
system  that  it  should  go  back  to  the  ratepayers  in  San  Francisco. 

Commissioner  Normandy  commented  it  was  not  PUC's  call  to  transfer  surplus  funds 
from  power  revenues  to  the  General  Fund.  The  PUC  is  restricted  by  the  San  Francisco 
Charter  that  we  cannot  use  funds  taken  from  power  revenues  to  improve  our  water  and 
sewer  systems.  He  noted  that  this  contribution  to  the  general  fund  also  benefits  the  rate 
payers  of  San  Francisco  by  way  of  funding  programs  for  the  school,  library,  public  health 
and  other  forms  of  services  that  the  City  provides. 
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Commissioner  Makras  noted  that  it  is  the  Commission's  thrust  to  look  for  additional 
sources  of  revenues.  He  stated  that  this  enterprise  is  making  big  profits  and  producing  a 
large  surplus,  and  the  larger  the  surplus  we  have  means  that  we  are  doing  our  job. 

Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Normandy  to  adopt  Item 
9;  passed  (4-0)  unanimously. 

Resolution  No.  99-0151:       Making  findings  in  fact  and  judgment  under  Section 

1 6. 1 03  of  the  Charter  of  the  City  and  County  of  San 
Francisco  relating  to  the  transfer  of  a  total  of  $39,850,000 
to  the  general  fund  from  Hetch  Hetchy  Water  and  Power. 


10.  Extending  the  Energy  Services  Agreement  with  the  State  of  California  for  one  year  for 
purchase  of  natural  gas.     (Continued  from  the  meeting  of  May  1 1 ,  1999). 

Mr.  Klein  noted  that  the  State's  Department  of  General  Services  (DGS)  has  reduced  its 
rates  five  times  to  PUC  over  the  last  1 0  years  by  doubling  the  amount  of  gas  served  and 
maintaining  its  overhead  rate.  He  reported  that  as  directed  by  the  Commission,  staff 
looked  into  other  options  of  procuring  natural  gas  supply.  Those  options  were  to:  (1) 
execute  an  agreement  with  the  DGS;  (2)  use  gas  aggregators  or  brokers;  (3)  default  to 
PG&E  as  commodity  provider;  and  (4)  revert  to  PG&E  bundled  service.  Mr.  Klein 
discussed  each  option.  Option  2  would  require  a  competitive  bidding  process  and  would 
take  500  to  600  hours  of  staff  time,  the  cost  of  which  would  be  borne  solely  by  the  City. 
The  third  option,  PG&E's  non-core  commodity  program  is  closed  and  will  not  open  until 
January  of  next  year.  If  the  Commission  decides  not  to  continue  with  DGS,  we  would 
revert  to  the  "core  service"  provided  by  PG&E  which  is  more  expensive  than  "non-core 
rate"  -  a  13%  to  15%  increase  in  cost,  approximately  $300,000. 

Mr.  Klein  recommended  extending  the  gas  supply  agreement  with  the  State  as  there  is 
no  other  pooling  program  available  that  provides  the  combination  of  risk  mitigation, 
economies  of  scale  and  municipal  orientation  provided  by  the  State's  Natural  Gas 
Supply  Program.  He  noted  that  the  agreement  with  DGS  provides  a  60-day  window  to 
cancel  the  contract  should  staff  find  better  opportunities  later. 

Commissioner  Makras  inquired  whether  the  City  could  bundle  up  as  a  big  user  and  buy 
at  a  better  rate  so  that  we  could  give  San  Franciscans  the  discount.   Mr.  Klein 
responded  that  we  could  choose  to  do  that  but  there  is  a  small  margin  and  significant 
overhead  associated  with  it. 
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Marshall  Clark,  Manager  of  the  Department  of  General  Services  Natural  Gas  Services 
Program,  commented  that  DGS  buys  the  gas  commodity  for  participants  in  the  program. 
The  other  part  of  the  cost  of  gas  is  the  transportation  of  gas  to  the  delivery  point.  The 
commodity  cost  for  non  core  and  core  are  remarkably  the  same.  The  difference  in  price 
is  the  transportation  rate  charged  by  PG&E. 

Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Normandy  to  adopt  Item 
10;  passed  (4-0)  unanimously. 

Resolution  No.  99-0152:       Authorizing  the  General  Manager  of  Hetch  Hetchy  Water 

And  Power  to  extend  the  Energy  Services  Agreement  with 
The  State  of  California  for  one  year  for  purchase  of  natural 
Gas. 


11.  Presentation  on  Personnel  Hiring  Process. 

Dorothy  Bowman,  Manager  of  Personnel  &  Training,  gave  a  presentation  using 
electronic  slides  concerning  the  status  of  personnel  hiring  at  PUC  as  of  May  31 ,  1 999. 
Ms.  Bowman  reported  that  to  date,  340  positions  were  filled;  212  represent  promotions 
of  current  employees;  and  128  are  new  hires.  She  stated  that  attrition  continued  to  be  at 
about  10%.  She  stated  that  the  goal  set  in  January  1999  to  fill  424  positions  before  the 
end  of  this  fiscal  year  might  be  reached  by  the  end  of  the  month. 

Commissioner  Normandy  commended  Ms.  Bowman  for  her  efforts  in  what  he  considered 
a  quantum  leap  in  the  personnel  hiring  process. 

Commissioner  Hom  requested  information  regarding  minority  employment  at  PUC. 


12.  Presentation  on  San  Francisco  Integrated  Water  Resource  Plan  Alternative  Water 
Resource  Strategies. 

Mary  Williams,  Project  Manager  at  the  Utilities  Engineering  Bureau,  gave  a  slide 
presentation  regarding  the  portfolio  of  alternative  water  resources  to  meet  San 
Francisco's  demand  for  water.  Those  sources  were  surface  water  transfers,  enhanced 
conservation,  groundwater  and  recycled  water.   Ms.  Williams  discussed  the 
characteristics,  costs  and  responsiveness  of  each  source  to  SFPUC  goals  and 
presented  the  issues  surrounding  their  implementation. 


Commissioner  Makras  was  excused  at  2:46  p.m. 
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13.  Ratifying  the  Declaration  of  Emergency  made  by  the  President  of  the  Public  Utilities 
Commission  for  Clean  Water  Program  Contract  No.  CW-202E,  3'^^  Street  Sewer  System 
Improvements,  Phase  I  Emergency. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Hom  to  adopt  Item  13; 
passed  (3-0)  unanimously. 

Resolution  No.  99-0153:       Ratifying  the  Declaration  of  Emergency  made  by  the 

President  of  the  Public  Utilities  Commission  for  Clean 
Water  Program  Contract  No.  CW-202E,  3'^^  Street  Sewer 
System  Improvements,  Phase  I  Emergency;  and 
requesting  the  Board  of  Supervisors  to  approve  the 
expenditure  of  funds  for  emergency  work. 


CONSTRUCTION  CONTRACTS 

Advertise 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Hom  to  adopt  Item 
Nos.  13  and  14;  passed  (3-0)  unanimously. 

14.  Resolution  No.  99-0154:       Approving  the  final  plans  and  specifications  and 

authorizing  bid  call  for  Hetch  Hetchy  Water  &  Power 
Contract  HH-884,  Rock  River  Lime  Plant  Improvements. 

15.  Resolution  No.  99-0155:       Approving  the  final  plans  and  specifications  and 

authorizing  bid  call  for  Clean  Water  Program  Contract  No. 
CW-204,  Southeast  Water  Pollution  Control  Plant - 
Building  062  Improvements. 

Award 

Moved  by  Commissioner  Hom,  seconded  by  Commissioner  Normandy  to  adopt  Item 
Nos.  16  and  17;  passed  (3-0)  unanimously. 

16.  Resolution  No.  99-0156:       Awarding  San  Francisco  Water  Department  Contract  No. 

WD-2133,  Site  and  Building  Improvements  at  the  SFWD 
Millbrae  Headquarters  (Millbrae  Shops  Phase  IIB)  in  the 
amount  of  $864,246  to  the  lowest  responsive  and 
responsible  bidder,  Angotti  &  Reilly,  Inc. 
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17.  Resolution  No.  99-0157:       Awarding  San  Francisco  Water  Department  Contract  No. 

WD-2179R2,  Alemany  Pump  Station  Standby  Generator 
and  Related  Work  in  the  amount  of  $1 ,798,700  to  the 
lowest  responsive  and  responsible  bidder,  L.C.  General 
Engineering  and  Construction. 


Close 

18.  Accepting  work  performed  for  Clean  Water  Program  Contract  No.  CW-108,  Tenth 
Avenue  Sewer  Replacement. 

Moved  by  Commissioner  Hom,  seconded  by  Commissioner  Normandy,  to  adopt  Item  18 
passed  (3-0)  unanimously. 

Resolution  No.  99-0158:       Accepting  work  performed  for  Clean  Water  Program 

Contract  No.  CW-108,  Tenth  Avenue  Sewer  Replacement; 
approving  contract  modification  No.  1  in  the  credit  amount 
of  $20.00;  and  approving  final  payment  for  $25,912  to 
Harty  Pipelines. 


PROFESSIONAL  SERVICE  CONTRACTS 


19.  Presentation  of  the  "Southeast  Water  Pollution  Control  Plant  Anaerobic  Digestion 
Upgrade  Project",  and  the  scope  of  work  to  upgrade  the  digesters  to  reduce  odor 
emissions. 

Mr.  Jonathan  Loiacono  of  the  Bureau  of  Water  Pollution  Control  gave  a  presentation 
using  overhead  slides  regarding  the  Southeast  Water  Pollution  Control  Plant  Anaerobic 
Digestion  Upgrade  Project.  Mr.  Loiacono  stated  that  the  Facilities  Planning  Study 
Report  conducted  for  this  project  recommended  the  preferred  alternative  to  construct 
five  2.5  mg  low  Egg-Shaped  Digesters  (ESDs).  He  discussed  the  various  site  options 
and  estimated  cost  for  each  site  using  low  ESDs.  The  site  being  recommended  to  build 
these  digesters  is  at  the  Dryer  Building  Site,  which  is  within  the  existing  site  parameter. 
It  was  recommended  as  the  site  is  not  being  used  and  it  would  allow  us  to  build  the 
digester  facility  while  we  continue  our  existing  operations.  Construction  at  the  Dryer 
building  site  would  cost  $141  million. 

Commissioner  Normandy  suggested  involving  the  community  in  the  evaluation  of  the 
preferred  alternative. 
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Advertise 

20.  Authorizing  a  Request  for  Proposals  for  environmental  review  and  advanced  facilities 
planning  for  the  Southeast  Water  Pollution  Control  Plant  Anaerobic  Digestion  Upgrade 
Project. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Hom  to  adopt  Item  20; 
passed  (3-0)  unanimously. 

Resolution  No.  99-0159:       Authorizing  a  Request  for  Proposals  for  a  professional 

engineering  firm  to  provide  technical  support  for 
environmental  review  and  advanced  facilities  planning  for 
the  Southeast  Water  Pollution  Control  Plant  Anaerobic 
Digestion  Upgrade  Project,  estimated  cost  $1,000,000. 

21 .  Authorizing  issuance  of  a  Request  for  Proposals  to  provide  general  public  affairs  and 
communication  consulting  services  and  to  provide  water  pollution  prevention  education, 
public  relations,  advertising  services  and  community  outreach. 

Art  Jensen,  General  Manager  of  the  Bay  Area  Water  Users  Association  (BAWUA), 
suggested  that  the  communications  program  also  include  suburban  customers. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Hom  to  adopt  Item  21; 
passed  (3-0)  unanimously. 

Resolution  No.  99-0160:       Authorizing  the  General  Manager  of  Public  Utilities  to  issue 

a  Request  for  Proposals  for  multi-year  contracts  and  to 
interview,  select  and  recommend  qualified  professional 
consulting  firms  to  support  activities  of  the  SFPUC's 
Coordinated  Comprehensive  Communications  Program 
to  provide  general  public  affairs  and  communication 
consulting  services  ($277,000  per  year)  and  to  provide 
water  pollution  prevention  education,  public  relations, 
advertising  services  and  community  outreach  to  comply 
with  the  City's  NDPES  permits  ($150,000  per  year). 

Commissioner  Makras  returned  at  3:15  P.M. 
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CLOSED  SESSION 


22.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section  54956. 9(b)(c) 
and  Conference  with  Real  Property  Negotiator  -  Pursuant  to  Government  Code  Section 
54956.8: 

Anticipated  Litigation:   As  Plaintiff  and  as  Defendant 

Property:  500+  acres  of  San  Francisco  Water  Department  property  on 

Bernal  Avenue  in  Alameda  County. 
Parties  Negotiating:  Lymburn/Thompson/Malamut 

City  of  Pleasanton 
Under  Negotiations:     Terms  and  Conditions 

No  action  was  taken. 


23.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section  54956.9(a): 
Existing  Litigation:       IFPTE,  Local  21  v.  PUC,  Superior  Court  No.  301722 

No  action  was  taken. 

24.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section  54956.9(a): 

Existing  Litigation:       Bay  Delta  Hearings  before  the  State  Water  Resources  Control 

Board. 

No  action  was  taken. 

25.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section  54956.9(a): 
Existing  Litigation:       Transdyn/Cresci,  JV  vs.  CCSF,  Superior  Court  No.  996029. 
No  action  was  taken. 

26.  Public  Comments  on  matters  to  be  discussed  in  Closed  Session. 
There  were  none. 
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27.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed 
above  as  Conference  with  Legal  Counsel. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Horn  to  assert  the 
attorney  client  privilege;  passed  (4-0)  unanimously. 


The  Public  Utilities  Commission  met  in  Closed  Session  at  3:17  P.M.  to  discuss  the  above 
listed  Closed  Session  items. 


At  4:40  p.m.  Commissioner  Hom  was  excused. 


At  5:42  P.M.,  the  Public  Utilities  Commission  reconvened  in  open  session. 


28.     Announcement  following  Closed  Session. 

President  Caen  announced  the  actions  taken  during  the  Closed  Session. 


29.     Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Makras,  not  to 
disclose  the  discussion  during  the  Closed  Session;  passed  (3-0)  unanimously. 


Thereupon,  the  meeting  was  adjourned:  5:43  P.M. 


Romaine  A.  Boldridge 
Secretary 
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PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  99-0151 


WHEREAS,  The  Public  Utilities  Commission  approved  a  FY99/00  budget  for  Hetch 
Hetchy  Water  and  Power  that  included  a  transfer  to  the  General  Fund  to  be  determined; 
and 

WHEREAS,  The  General  Manager  of  Public  Utilities  has  recommended  to  the 
Commission  that  under  the  provision  of  Section  16.103  of  the  Charter,  the  Commission  can 
make  the  affirmative  finding  required  in  order  to  transfer  $39,850,000  to  the  General  Fund; 
and 

WHEREAS,  The  Commission  has  held  a  public  hearing  on  the  proposal;  now, 
therefore  be  it 

RESOLVED,  That  the  Public  Utilities  Commission  finds  the  following  to  be  true: 

(A)  That  a  surplus  exists  or  is  projected  to  exist  after  meeting  the  requirements  of 
Section  16.103; 

(B)  That  there  is  no  unfunded  operating  or  capital  program  that  by  its  lack  of 
funding  could  jeopardize  health,  safety,  water  supply  or  power  production; 

(C)  That  there  is  no  reasonably  foreseeable  operating  contingency  that  cannot  be 
funded  without  General  Fund  subsidy;  and 

(D)  That  such  a  transfer  of  funds  in  all  other  respects  reflects  prudent  utility 
practice;  and,  be  it 

FURTHER  RESOLVED,  That  the  Commission  hereby  approves  a  General  Fund 
contribution  by  Hetch  Hetchy  Water  and  Power  of  $39,850,000  for  FY  99/00;  and,  be  it 

FURTHER  RESOLVED,  That  the  recommendation  of  this  Commission  be  forwarded  to 
the  Board  of  Supervisors  for  their  concurrence. 

I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission 
at  its  meeting  of  JUN     8  1999  

Secretary,  Public  Utilities  Coi^mission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


99-0152 


WHEREAS,  The  City  has  an  option  to  purchase  natural  gas  from  independent  suppliers  for  large 
City  natural  gas  accounts;  AND 

WHEREAS,  The  PUC  investigated  and  considered  four  options  to  purchase  gas  service  for  City 
facilities,  AND 

WHEREAS,  The  City  ha?  a  Natural  Gas  Supply  Agreement  with  the  State  of  California,  which 
expires  on  June  30,  1999;  AND 

WHEREAS,  The  State  of  California,  through  its  Department  of  General  Services,  allows  the  City  to 
take  "unbundled"  gas  service  at  considerable  savings  over  PG&E  "bundled"  service;  AND 

WHEREAS,  As  a  result  of  purchasing  natural  gas  through  the  State  of  California,  the  City  has 
realized  a  savings  of  $1  million  during  the  10  years  on  gas  commodity  prices; 
NOW,  THEREFORE,  BE  IT 

RESOLVED,  That  the  General  Manager  of  Hetch  Hetchy  Water  and  Power  is  authorized  to  execute 
the  Energy  Services  Agreement  with  the  State  of  California  for  one  year. 
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/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 
meeting  of  JUN  81999 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  99-^153 


WHEREAS,  On  August  25, 1998  the  Hydraulic  Engineering  Section  of  the  Bureau  of  Engineerir^ 
was  requested  by  PUC  Sewer  Operations  to  replace  the  hydraulically  inadequate  sewers  on  3"*  Street 
between  Jerrold  Avenue  and  Palou  Avenue,  Donner  Avenue  between  Ingalls  Street  and  Jennings  Street, 
and  Jennings  Street  between  Donner  Avenue  and  Egbert  Avenue;  and 

WHEREAS,  The  existing  sewers  cause  flooding  during  the  storm  season,  and  immediate 
replacement  was  required  in  order  to  protect  the  health,  welfare,  and  property  of  the  Citizens  of  San 
Francisco;  and 

WHEREAS,  DPW's  Bureau  of  Engineering  prepared  the  Plans  and  Specifications  for  Contract 
No.  CW-202E,"3"'  Street  Sewer  System  Improvements,  Phase  I  Emergency"  to  replace  the  existing  sewers 
with  1,244  linear  feet  of  33-inch,  308  linear  feet  of  36-inch,  and  1,188  linear  feet  of  42-inch  diameter 
reinforced  concrete  pipe  (RCP),  26  linear  feet  of  18-inch,  25  linear  feet  of  21 -inch,  and  27  linear  feet  of 
24-inch  diameter  vitrified  clay  pipe  (VCP)  encased  in  reinforced  concrete  on  3''''  Street  between  Jerrold 
Avenue  and  Palou  Avenue,  Donner  Avenue  between  Ingalls  Street  and  Jennings  Street,  and  Jennings  Street 
between  Donner  Avenue  to  Egbert  Avenue;  and 

WHEREAS,  Construction  began  on  September  4.  1998,  and  all  work  was  specified  to  be 
completed  on  or  before  December  4,  1998.  The  Contractor  actually  completed  the  work  on  December  2, 
1998;  and 

WHEREAS,  Because  of  the  size  of  this  emergency  contract,  the  HRC  Contract  Compliance 
Officer  (CCO)  established  subcontracting  goals  of  22%  for  local  MBEs  and  8%  for  local  WBEs;  and 

WHEREAS,  The  CCO  has  determined  that  the  Contractor,  McNamara  &  Smallman  Constructiai 
Inc.,  made  good  faith  efforts  to  achieve  their  MBE/WBE  subcontracting  goals.  Therefore,  their  actual 
MBE/WBE  subcontracting  participation  has  been  approved  by  the  CCO;  and 

WHEREAS,  The  cost  of  the  project  is  $1,674,713.00,  of  which  $1,482,563.00  is  for  the 
construction  contract.  Funds  are  available  from  the  1988  Unrestricted  Sewer  Revenue  Bonds  (Fund 
5C/CPF/88B,  FAMIS  Project  No.  CENMSCFS03,  Job  Order  No.  1622N);  now,  therefore,  be  it 

RESOLVED,  That  this  Commission,  in  accordance  with  the  provisions  of  Section  6.30  of  the 
Administrative  Code  of  the  City  and  County  of  San  Francisco,  hereby  ratifies  the  Declaration  of 
Emergency;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  requests  the  Board  of  Supervisors  to 
approve  the  expenditure  of  funds  for  the  emergency  work  to  replace  the  hydraulically  inadequate  sewers 
on  3"*  Street  between  Jerrold  Avenue  and  Palou  Avenue,  Donner  Avenue  between  Ingalls  and  Jermings 
Street,  and  Jennings  Street  between  Donner  Avenue  and  Egbert  Avenue. 


ion  was  adopted  by  thOkPublic  Utilitws  Cwnmissionat  its  meeting 


Secretary,  Public  Utilities  Commission 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  99-0154 


WHEREAS,  Under  Hetch  Hetchy  Water  and  Power  Contract  HH-8  84,  Rock  River  Lime  Plant 
Improvements,  the  work  will  consist  of  general  structural,  mechanical  and  electrical  repairs 
to  the  building  and  lime  handling  system;  and 

WHEREAS,  The  estimated  cost  of  the  construction  contract  is  between  $250,000  and 
$350,000;  and 

WHEREAS,  The  Department  of  City  Planning  has  determined  this  project  to  be  categorically 
exempt  from  the  California  Environmental  Quality  Act  and  State  Guidelines  under  Class  1; 
and 

WHEREAS,  Additional  funds  in  the  amount  of  $300,000  have  been  appropriated  in 
FY99-00  to  supplement  the  project  budget;  and 

WHEREAS,  Funds  will  be  available  at  the  time  of  award  in  Project  CUH900,  Rock  River 
Lime  Plant  Improvements,  Index  Code  529001;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  approves  the  plans  and  specifications  and  authorizes 
Bid  Call  for  Hetch  Hetchy  Water  and  Power  Contract  HH-8 84,  Rock  River  Lime  Plant 
Improvements. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 
meeting  of  JUN  81999 


Secretary,  Public  Utilities  Commission 


I 
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PUBLIC  UTILITIES  COMMISSION 
City  and  County  of  San  Francisco 


RESOLUTION  NO.  99-0155 


WHEREAS,  The  Public  Utilities  Commission  has  a  continuing  Clean  Water  Repair  and 
Replacement  Program  to  repair,  replace,  upgrade,  and  renew  facilities  used  in  the  handling  and 
treatment  of  wastewater  throughout  the  City;  and 

WHEREAS,  Plans  and  Specificationshave  been  completed  for  Clean  Water  Program  Contract 
No.  CW-204,  "Southeast  Water  Pollution  Control  Plant  -  Building  062  Improvements";  and 

WHEREAS,  The  Department  of  City  Planning,  Office  of  Envirormiental  Review  has 
determined  that  the  Clean  Water  Program's  Repair  and  Replacement  Program  is  categorically  exempt 
from  environmental  review  under  the  State  Guidelines  implementing  the  California  Environmental 
Quality  Act;  and 

WHEREAS,  The  subcontractinggoals  of  20%  for  Local  Minority  Business  Enterprise  and  6% 
Local  Women  Business  Enterprise  have  been  established  for  this  contract  by  the  HRC  Contract 
Compliance  Officer  assigned  to  monitor  Clean  Water  Program  Contracts;  and 

WHEREAS,  The  Engineer's  Estimate  for  this  Contract  is  $1,273,000;  and 

WHEREAS,  Funds  will  be  available  at  the  time  of  contract  award  from  the  Repair  and 
Replacement  Fund  under  Job  Order  No.  1561N  (Fund  5C/CPF/R&R,  FAMIS  Project 
#CENRNRR93940),  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  final  plans  and  specifications  for 
Clean  Water  Program  Contract  No.  CW-204,  "Southeast  Water  Pollution  Control  Plant  -  Building  062 
Improvements,"  and  authorizes  advertisement  for  bids  for  said  contract. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 


meeting  of 


JUN  81999 


Secretary,  Public  Utilities  Commismon 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  99-^^56 


WHEREAS,  On  January  12,  1999,  the  Public  Utilities  Commission  authorized  the 
advertisement  for  construction  bids  for  San  Francisco  Water  Department  Contract  WD-2133  Site  and 
Building  Improvements  at  the  SFWD  Millbrae  Headquarters  (Millbrae  Shops  Phase  IIB);  and 

WHEREAS,  The  Contract  was  advertised  on  April  3,  1 999  per  Resolution  No.  99-0009  dated 
January  12,  1999;  and  nine  bids  were  received  and  opened  publicly  on  May  6,  1999;  and 

WHEREAS,  The  Human  Rights  Commission  Contract  Compliance  Officer  assigned  to  monitor 
SFPUC  contracts  and  the  Utilities  Engineering  Bureau  staff  have  reviewed  the  bids  and  have 
determined  Angotti  &  Reilly,  Inc.  to  be  lowest,  responsive,  and  responsible  bidder,  in  the  amount  of 
$864,246.00;  and 

WHEREAS,  The  Department  of  City  Planning  Office  of  Environmental  Review  has 
determined  that  this  project  is  categorically  exempt  from  environmental  review  under  the  State 
Guidelines  implementing  the  California  Environmental  Quality  Act;  and 

WHEREAS,  Funds  for  said  Contract  are  available  under  FAMIS  Project  No.  CUW  1 18.02, 
Index  Code  521 182;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  for  award  SFWD  Contract  WD-2133, 
"Site  and  Building  Improvements  at  the  SFWD  Millbrae  Headquarters  (Millbrae  Shops  Phase  IIB)," 
subject  to  execution  by  the  Public  Utilities  General  Manager  and  certification  as  to  the  availability  of 
funds  by  the  city  controller. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 
meeting  of  JUN    8  1999 


Secretary,  Public  Utilities  Comyfission 


HI; 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


99-0157 


WHEREAS,  Under  SFPUC  Resolution  No.  99-001 1  adopted  on  January  12,  1999,  the  SFPUC 
approved  the  final  plans  and  specifications  and  authorized  bid  call  for  San  Francisco  Water  Department 
Contract  No.  WD-2179R2,  Alemany  Pump  Station  Standby  Generator  and  Related  Work;  and 

WHEREAS,  The  Alemany  Pump  Station  Standby  Generator  and  Related  Work  is  essential  to 
maintaining  a  continuous  supply  of  water  to  the  City,  and 

WHEREAS,  9  bids  for  this  work  ranging  form  $1,734,927  to  $2,379,094  were  received  and 
publicly  opened  on  April  22,  1999;  and 

WHEREAS,  Review  of  the  bids  indicated  that  L.C.  General  Engineering  &  Construction  is  the 
lowest  responsible  and  responsive  bidder  at  $1,798,700.00;  and 

WHEREAS,  Funding  for  this  construction  contract  is  available  in  the  Project  CUW61 1,  Alemany 
Pump  Station  Generator  Building;  and 

WHEREAS,  The  SFPUC  Staff  recommends  to  accept  this  bid,  now  therefore,  be  it, 

RESOLVED,  That  this  Commission  hereby  approves  for  award  SFWD  Contract  No.  WD- 
2179R2,  "Alemany  Pump  Station  Standby  Generator  and  Related  Work"  subject  to  execution  by  the 
Public  Utilities  General  Manager  and  certification  as  to  the  availability  of  funds  by  the  city  controller. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 
meeting  of  JfJN  81999 


Secretary,  Public  Utilities  Commission 


I 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  9  9  "  0  I  5  8 


WHEREAS,  The  Clean  Water  Program  has  a  continuing  sewer  replacement  program  to  replace 
structurally  inadequate  sewer  facilities;  and 

WHEREAS,  Construction  has  been  completed  for  Contract  No.  C  W- 1 08,  "Tenth  Avenue  Sewer 
Replacement,"  to  replace  the  existing  sewers  with  670  linear  feet  of  1 2-inch  and  680  linear  feet  of  1 8- 
inch  diameter  vitrified  clay  pipe  (VCP)  sewer  on  Tenth  Avenue  from  Judah  to  Kirkham  Streets  and  from 
Ortega  to  Pacheco  Streets;  and 

WHEREAS,  The  Department  of  City  Planning,  Office  of  Environmental  Review  has  determined 
that  the  Clean  Water  Program's  sewer  replacement  program  is  categorically  exempt  from  environmental 
review  under  the  State  Guidelines  implementing  the  California  Environmental  Quality  Act,  and  no 
hazardous  materials  were  encountered  during  construction;  and 

WHEREAS,  The  original  contract  amount  to  Harty  Pipelines,  Inc.  was  for  $239,150.00  and 
Contract  Modification  No.  1  (Final)  in  the  credit  amount  of  $20.00  adjusts  for  actual  quantities  used 
during  construction,  thereby  bringing  the  final  contract  amount  to  $239,130.00;  and 

WHEREAS,  MBE/WBE  participation  has  been  approved  by  the  HRC  Contract  Compliance 
Officer  assigned  to  monitor  the  Clean  Water  Program's  sewer  replacement  program;  and 

WHEREAS,  Funds  for  said  contract  are  available  from  the  Repair  and  Replacement  Fund  under 
Job  Order  No.  1503N  (Fund  5C/CPF/R&R,  FAMIS  Project  No.  CENRNRR93740);  now,  therefore,  be 
it 

RESOLVED,  That  this  Commission,  hereby  accepts  the  work  performed  under  Clean  Water 
Program  Contract  No.  CW-108  as  satisfactorily  complete,  approves  Contract  Modificaticn  No.  1  (Final) 
in  the  credit  amount  of  $20.00,  and  authorizes  final  payment  in  the  amount  of  $25,912.00  to  the 
Contractor,  Harty  Pipelines,  Inc. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 
meeting  of  J  UN     8  1999  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO..  99*0159 


WHEREAS,  The  City  and  County  of  San  Francisco's  Southeast  Water  Pollution  Control  Plant  has  ten 
digesters,  built  in  the  early  1950's  that  are  used  to  treat  sewage  solids;  and 

WHEREAS,  The  existing  digesters  are  at  the  end  of  their  useful  life,  are  a  major  source  of  odor,  and  do 
not  meet  current  seismic  codes;  and 

WHEREAS,  The  City  has  prepared  a  Facilities  Planning  Report,  which  recommends  a  best  apparent 
project  to  replace  the  existing  digesters;  and 

WHEREAS,  The  City  has  started  to  prepare  an  Environmental  Impact  Report  based  on  the  best  apparent 
project  in  the  Facilities  Plarming  Report;  and 

WHEREAS,  The  City  is  requesting  consulting  engineering  services  to  provide  technical  support  for  the 
Southeast  WPCD  Anaerobic  Digestion  Upgrade  Project  for  a  cost  of  one  million  dollars  and 

WHEREAS,  The  Human  Rights  Commission  has  determined  subconsultant  goals  of  16%  MBE  and  7% 
WBE;  and 

WHEREAS,  Funds  for  this  contract  are  from  the  1994  Sewer  Revenue  Bonds,  PUC  Index  574273,  Fund 
5C/CPF/95A;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  authorizes  the  Water  Pollution  Control  Division  to  Request 
Proposals,  interview,  select  and  recommend  to  this  Commission  a  qualified  engineering  consulting  firm  to 
provide  technical  support  for  environmental  review  and  advanced  facilities  planning  report  for  the 
Southeast  Water  Pollution  Control  Plant  Anaerobic  Digestion  Upgrade  Project. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 
meeting  of   JIJN     8  1999  ^ 

Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  99-0160 


WHEREAS,  Since  1997,  the  Commission  has  actively  supported  the  funding  of  SFPUC's 
Comprehensive  Coordinated  Communications  Program  and  since  1 993  the  Commission  has  actively 
supported  water  pollution  prevention  education  programs,  and 

WHEREAS,  as  part  of  its  Comprehensive  Coordinated  Communications  Program,  the  Commission 
approved  funding  for  fiscal  year  1999-2000  of  $277,000  for  public  affairs  and  communication 
professional  services  and  $150,000  for  water  pollution  prevention  education  programs,  and 

WHEREAS,  the  General  Manager  desires  to  utilize  a  multi-year  professional  as-needed  service 
contracts  to  provide  public  affairs  and  communication  services  for  the  SFPUC's  Comprehensive 
Coordinated  Communications  Program  for  public  affairs  and  communication  services  and  water  pollution 
prevention  education  programs,  and 

WHEREAS,  The  General  Manager  seeks  approval  to  issue  a  single  Request  for  Proposals  for 
consultants  to  provide  as-needed  general  public  affairs  and  communication  services  and  as-needed  water 
pollution  prevention  education  prevention  program  services  and  that  one  or  two  firms  may  be  selected  for 
contracting  of  these  services,  and 

WHEREAS,  The  General  Manager  Manager's  Office,  in  conjunction  with  the  SFPUC/HRC  Contract 
Compliance  Officer  recommends  20%  MBE  and  1 5%  WBE  goals  for  both  contracts  be  applied  to  the 
proposed  contract(s);  now,  therefore,  be  it 

RESOLVED,  the  Commission  hereby  authorizes  the  General  Manager  to  issue  a  single  Request  for 
Proposals  for  as-needed  public  affairs  and  communication  services  and  for  as-needed  water  pollution 
prevention  education  programs,  with  the  option  of  selecting  one  or  two  contractors  to  perform  the 
services.  The  contract  to  provide  both  of  these  services  shall  be  for  one  year,  beginning  in  Fiscal  Year 
1 999-2000,  with  the  option  to  renew  for  two  additional  years,  depending  upon  annual  appropriations  and 
consultant  performance.  The  contract  for  general  public  affairs  and  communications  professional  services 
shall  not  exceed  $277,000  per  year  and  the  three-year  contract  amount  shall  not  exceed  $83 1 .000.  The 
contract  for  water  pollution  prevention  education  services  shall  not  exceed  $150,000  per  year  and  the 
three-year  contract  amount  shall  not  exceed  $450,000. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 
meeting  of  J  UN  81999 


Secretary,  Public  Utilities  Commission 


MINUTES 


PUBLIC  UTILITIES  COMMISSION 
CITY  AND  COUNTY  OF  SAN  FRANCISCO 


Willie  L.  Brown,  Jr. 
MAYOR 


SPECIAL  MEETING 

June  15, 1999 
1:00  P.M. 
City  Hall,  Room  408 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

Ann  Moller  Caen,  President 
Frank  L.  Cook,  Vice  President 
E.  Dennis  Normandy 
Victor  G.  Makras 
Ben  L.  Horn 


DEPARTMENTS 


BUREAUS 


Hetch  Hetchy 


Water  Department 

City  Distribution  Division 
Water  Supply  &  Treatment 


Clean  Water  Program 
Water  Pollution  Control 


Commercial  Land  Management 

Customer  Service 

Finance 

Management  Information  Systems 
Personnel  and  Training 

System  Planning  Environment  and  Compliance 
Utilities  Engineering  Bureau 
Water  Quality 


Anson  B.  Moran 
GENERAL  MANAGER 


Lorna  T.  Navarro 
ACTING  SECRETARY 


99-148 


1.  Call  to  Order:         1:10  P.M. 

2.  Roll  Call:  Present  -  President  Ann  Moller  Caen,  Vice  President  Frank  L. 

Cook,  Commissioner  E.  Dennis  Normandy,  Commissioner 
Victor  G.  Makras 

Excused  -  Commissioner  Ben  L.  Hom 
Public  Comment  on  a  matter  not  in  today's  agenda. 

Mr.  Sam  LeBlanc  commented  about  the  difficulty  of  finding  a  parking  space  in  the  vicinity  of 
City  Hall.  President  Caen  advised  him  to  address  his  concern  with  the  Parking  &  Traffic 
Commission. 

CLOSED  SESSION 

3.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section  54956.9(a): 
Existing  Litigation:       Transdyn/Cresci,  JV  vs.  CCSF,  Superior  Court  No.  996029. 
No  action  was  taken. 

4.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section  54956.9(a): 

Existing  Litigation:       Bay  Delta  Hearings  before  the  State  Water  Resources  Control 

Board. 

No  action  was  taken. 
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5.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section  54956.9(a)  and 
Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section  54956. 9(b)(c): 


Existing  Litigation:  IFPTE,  Local  21  v.  PUC,  Superior  Court  No.  301722 
Anticipated  Litigation:   As  Defendant 

No  action  was  taken. 


6.    Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section  54956. 9(b)(c) 
and  Conference  with  Real  Property  Negotiator  -  Pursuant  to  Government  Code  Section 
54956.8: 

Anticipated  Litigation:     As  Plaintiff  and  as  Defendant 

Property:  500+  acres  of  San  Francisco  Water  Department  property  on  Bernal 

Avenue  in  Alameda  County. 
Parties  Negotiating:  Lymburn/Thompson/Malamut 

City  of  Pleasanton 
Under  Negotiations:      Terms  and  Conditions 

No  action  was  taken. 


7.    Public  Comments  on  matters  to  be  discussed  in  Closed  Session. 
There  were  none. 


8.    Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed 
above  as  Conference  with  Legal  Counsel. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Cook,  to  assert  the 
attorney-client  privilege;  passed  (4-0)  unanimously. 

The  Public  Utilities  Commission  met  in  Closed  Session  at  1:17  P.M.  to  discuss  the  above 
listed  Closed  Session  items. 

At  4:10  P.M.,  the  Public  Utilities  Commission  reconvened  in  open  session. 
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9.    Announcement  following  Closed  Session. 

President  Caen  announced  the  actions  taken  during  the  Closed  Session. 


10.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Cook,  not  to  disclose 
the  discussion  during  the  Closed  Session;  passed  (4-0)  unanimously. 


Thereupon,  the  meeting  was  adjourned:  4:12  P.M. 


Lorna  T.  Navarro 
Acting  Secretary 
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MINUTES 


PUBLIC  UTILITIES  COMMISSION 
CITY  AND  COUNTY  OF  SAN  FRANCISCO 


Willie  L.  Brown,  Jr. 
MAYOR 


REGULAR  MEETING 

June  22, 1999 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

Ann  Moller  Caen,  President 
Frank  L.  Cook,  Vice  President 
E.  Dennis  Normandy 
Victor  G.  Makras 
Ben  L.  Hom 


DEPARTMENTS 


BUREAUS 


Water  Department 

City  Distribution  Division 
Water  Supply  &  Treatment 


Hetch  Hetchy 


Clean  Water  Program 
Water  Pollution  Control 


Commercial  Land  Management 

Customer  Service 

Finance 

Management  Information  Systems 
Personnel  and  Training 

System  Planning  Environment  and  Compliance 
Utilities  Engineering  Bureau 
Water  Quality 


Anson  B.  Moran 
GENERAL  MANAGER 


Romaine  A.  Boldridge 
SECRETARY 


99-152 


Call  to  Order: 


1:33  P.M. 


Present  -  President  Ann  Moller  Caen,  Vice  President  Frank  L. 
Cook,  Commissioner  E.  Dennis  Normandy,  Commissioner  Victor 
G.  Makras 

Commissioner  Ben  L.  Hom  arrived  at  1:40  P.M. 


Approval  of  Minutes 

Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Normandy,  to  approve 
the  Minutes  of  the  Special  Meeting  of  June  15,  1999;  passed  (4-0)  unanimously. 


Communications 


No  action  was  taken. 


Introduction  of  Old/Ongoing  Business  by  Commissioners 


No  action  was  taken. 


Introduction  of  New  Business  by  Commissioners 

Commissioner  Makras  inquired  about  the  new  information  system  the  department 
was  purchasing  and  presented  a  list  of  questions  regarding  details  of  the  purchase. 


Commissioner  Hom  arrived  at  1:40  p.m. 


Report  of  the  General  Manager 

a.       Resolution  honoring  Alex  Pitcher. 


Anson  B  Moran,  General  Manager  of  Public  Utilities,  reported  that  he  had 
recently  learned  that  Alex  Pitcher,  Manager  of  Public  Affairs  and  Citizens 
Involvement  for  the  Public  Utilities  Commission,  was  retiring.  Alex  had  a 
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distinguished  career  with  the  City  and  a  fascinating  and  remarkable  life.  Mr. 
Moran  asked  the  Commission  Secretary,  Romaine  A.  Boldridge  to  read  the 
resolution  in  celebration  of  Alex  Pitcher's  life. 

Nathan  Ratner,  member  and  former  Chair  of  the  Citizens  Advisory  Committee 
on  Wastewater  Management,  and  Jane  Nurre,  Vice-Chair  and  Secretary, 
related  their  positive  experiences  of  working  with  Alex  Pitcher  on  various  City 
projects  over  the  years. 

By  acclamation,  the  resolution  honoring  Alex  Pitcher,  Jr.  was  adopted  (5-0) 
unanimously. 

Resolution  No.  99-0161 :    Commending  Alex  Pitcher,  Jr.  on  the  occasion  of 

his  retirement. 

8.  Public  comments  on  matters  that  were  not  on  today's  agenda. 
There  were  none. 

REGULAR 

9.  Recommending  approval  of  a  supplemental  appropriation  to  fund  the  emergency  work 
at  Crystal  Springs  Pump  Station. 

Moved  by  Commissioner  Horn,  seconded  by  Commissioner  Normandy  to  adopt  Item  9 
passed  (5-0)  unanimously. 

Resolution  No.  99-0162:       Ratifying  the  Declaration  of  Emergency  made  by  the 

President  of  the  Public  Utilities  Commission,  and 
requesting  the  Mayor  to  recommend  to  the  Board  of 
Supervisors  to  approve  a  supplemental  appropriation  for 
$350,000  to  fund  the  emergency  work  to  stabilize  the 
landslide  adjacent  to  the  substation  at  Crystal  Springs 
Pump  Station. 

10.  Authorizing  the  PUC  to  apply  for  a  State  Revolving  Fund  Loan  not  to  exceed  $50 
million  for  the  Clean  Water  Enterprise  Capital  Improvement  Program. 

Moved  by  Commissioner  Hom,  seconded  by  Commissioner  Normandy  to  adopt  Item 
10;  passed  (5-0)  unanimously. 
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Resolution  No.  99-0163:       Requesting  the  Board  of  Supervisors  to  authonze  the 

Public  Utilities  Commission  to  apply  for  and  accept  a 
State  Revolving  Fund  Loan  in  an  amount  not  to  exceed 
$50  million  to  reimburse  expenditures  on  completed 
projects  for  the  Clean  Water  Enterprise  Capital 
Improvement  Program. 


LEASES  AND  PERMITS 


Items  11 ,  1 2,  1 3  and  1 4  were  called  together. 

Commissioner  Makras  moved,  seconded  by  Commissioner  Cook  to  adopt  Items  11,  12,  13. 
and  14;  passed  (5-0)  unanimously. 

11  Resolution  No.  99-0164:    Authorizing  the  General  Manager  of  Public  Utilities  to 

execute  a  permit  with  Nextlink,  California,  L.L.C.,  for  the 
installation,  maintenance,  use  and  repair  of  a 
telecommunications  conduit  within  a  portion  of  Parcel  121  of 
Bay  Division  Pipeline  Nos.  3  and  4  right-of-way,  located  in 
Milpitas,  Santa  Clara  County  for  an  annual  permit  of  $9,600. 

12  Resolution  No.  99-0165:    Authorizing  the  General  Manager  of  Public  Utilities  to 

execute  a  permit  with  Nextlink,  California,  L.L.C.,  for  the 
installation,  maintenance,  use  and  repair  of  a 
telecommunications  conduit  within  a  portion  of  Parcel  9  of 
the  former  Muni  Railway  right-of-way,  located  in  San  Bruno, 
San  Mateo  County  for  an  annual  permit  fee  of  $4,800. 

13  Resolution  No.  99-0166:    Authorizing  the  General  Manager  of  Public  Utilities  to 

execute  a  permit  with  Level  3  Communications,  L.L.C.,  tor 
the  installation,  maintenance,  use  and  repair  of  a 
telecommunications  conduit  within  a  portion  of  Parcel  123A 
of  Bay  Division  Pipeline  Nos.  3  and  4  right-of-way,  located  in 
San  Jose,  Santa  Clara  County  for  an  annual  permit  fee  of 
$38,400. 

14  Resolution  No.  99-0167:    Authorizing  the  General  Manager  of  Public  Utilities  to 

execute  a  permit  with  Level  3  Communications,  L.L.C.,  tor 
the  installation,  maintenance,  use  and  repair  of  a 
telecommunications  conduit  within  a  portion  of  Parcel  144  of 


99-155 


Bay  Division  Pipeline  Nos.  3  and  4  right-of-way,  located  in 
City  of  Santa  Clara,  Santa  Clara  County  for  an  annual 
permit  fee  of  $38,400. 


15.  Authorizing  a  lease  with  George  West  dba  A-Sheet  Metal,  Inc. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Normandy,  to  adopt  Item 
15;  passed  (5-0)  unanimously. 

Resolution  No.  99-0168:       Authorizing  the  General  Manager  of  Public  Utilities  to 

execute  a  lease  with  George  West  dba  A-Sheet  Metal, 
Inc.  for  approximately  8,195  sq.  ft.  of  PUC  land  located  on 
a  portion  of  Parcel  1254(7)  of  Bay  Division  Pipeline  Nos. 
1  and  2  right  of  way  in  Newark,  California  for  storage 
purposes  for  a  term  of  five  years  at  an  annual  rental  rate 
of  $3,000.00. 


Items  16  and  17  were  called  together. 

Commissioner  Makras  remarked  that  this  was  a  compromise  for  the  land  use.  He  said  that 
under  the  circumstances,  he  felt  it  was  appropriate  after  review  of  the  records. 

Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Hom,  to  adopt  Items  16 
and  17;  passed  (5-0)  unanimously. 

16.  Resolution  No.  99-0169:       Authorizing  the  General  Manager  of  Public  Utilities  to 

execute  a  permit  with  Brian  and  Jean  Butler,  for  the 
installation  and  maintenance  of  landscaping  and  fencing 
within  a  portion  of  SFPUC's  sewer  easement  located  on 
the  northerly  portion  of  Block  3088,  Lot  18,  in  San 
Francisco  for  an  annual  permit  fee  of  $1 ,200. 

17.  Resolution  No.  99-0170:       Authorizing  the  General  Manager  of  Public  Utilities  to 

execute  a  permit  with  Walter  and  Kathleen  Capp  for  the 
installation,  maintenance  of  landscaping  and  fencing 
within  a  portion  of  SFPUC's  sewer  right  of  way  located  on 
the  southerly  portion  of  Block  3088,  Lot  18,  in  San 
Francisco. 
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CONSTRUCTION  CONTRACTS 


Advertise 


Items  18,  19,  and  20  were  called  together. 

Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Cook,  to  adopt  items  18,  19 
and  20;  passed  (5-0)  unanimously: 


18.  Resolution  No.  99-0171: 


19.  Resolution  No.  99-0172: 


20.  Resolution  No.  99-0173: 


Approving  the  final  plans  and  specifications  and 
authorizing  bid  call  for  San  Francisco  Water  Department 
Contract  WD-2214,  8-Inch  Ductile  Iron  Main  Installation  in 
Broadway  between  Pierce  Street  and  Steiner  Street  and 
between  Fillmore  Street  and  Van  Ness  Avenue. 

Approving  the  final  plans  and  specifications  and 
authorizing  bid  call  for  San  Francisco  Water  Department 
Contract  WD-2257,  8-Inch  Ductile  Iron  Main  Installation  in 
Waller  Street  between  Stanyan  Street  and  Central 
Avenue. 

Approving  the  final  plans  and  specifications  and 
authorizing  bid  call  for  San  Francisco  Water  Department 
Contract  WD-2261,  8-Inch  Ductile  Iron  Main  Installation  in 
California  Street  from  Fillmore  Street  to  Van  Ness 
Avenue. 


Close 

Items  21  and  22  were  called  together. 

Commissioner  Makras  inquired  about  procedures  when  the  contractor  does  not  meet  the 
MBE/WBE  goals  and  whether  additional  work  could  be  assigned  to  subcontractors  within 
the  same  contract  to  meet  the  goals. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Hom,  to  adopt  Items  21  and 
22;  passed  (5-0)  unanimously. 


21.  Resolution  No.  99-0174: 


Accepting  work  performed  for  Clean  Water  Program 
Contract  No.  CW-121,  Pine/California/Delancey  Streets 
Sewer  Replacement  as  completed,  approving  contract 
modification  in  the  debit  amount  of  $24,264  for  a  new 
total  of  $468,004;  and  approving  final  payment  of  $59,268 
to  the  contractor,  Harty  Pipelines,  Inc. 
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22  Resolution  No.  99-0175:       Accepting  work  performed  for  Clean  Water  Program 

Contract  No.  1209N,  Larkin/Greenwich  Streets  Sewer 
Replacement  as  completed;  approving  final  contract 
modification  in  the  credit  amounts  of  $586.00  for  sewer 
work  and  $25,490.05  for  street  renovation  work;  and 
approving  final  payments  in  the  amount  of  $18,948.20  for 
sewer  work  and  $1 1 ,526,94  for  street  renovation  work  for 
a  total  of  $30,475.14  to  the  contractor,  K.  J.  Woods 
Construction,  Inc. 


Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Cook,  to  adopt  Items  23 
and  24;  passed  (5-0)  unanimously. 

23  Resolution  No.  99-0176:       Accepting  work  performed  for  Clean  Water  Program 

Contract  No.  CW-139,  Channel  Pump  Station  Variable 
Speed  Control  Improvements  as  completed;  approving 
contract  modification  in  the  debit  amount  of  $63,806  for  a 
total  contract  amount  of  $965,143;  and  approving  final 
payment  of  $63,806  to  the  contractor,  Millard  Tong 
Construction  Co.,  Inc. 

24  Resolution  No  99-0177:       Accepting  work  performed  for  Clean  Water  Program 

Contract  No.  CW-1223W,  Islais  Creek  Public  Access 
Improvement  Project  as  completed;  approving  contract 
modification  in  the  debit  amount  of  $21 ,474  for  a  total 
contract  amount  of  $1 ,675,087;  and  approving  final 
payment  of  $35,783  to  the  contractor,  Stacy  &  Witbeck, 
Inc./Esquivel,  Joint  Venture. 


PROFESSIONAL  SERVICE  CONTRACTS 


Advertise 

25.  Authorizing  the  Manager  of  Utilities  Engineering  Bureau  to  advertise  a  Request  fo 
Proposals  for  Program  Management  Services. 

Everett  Hintze  gave  a  presentation  using  electronic  slides  regarding  the  elements 
objectives  of  the  Program  Management  Project. 
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Mr.  Hintze  discussed  the  qualifications  required  of  the  program  manager.  Some  of  the 
qualifications  he  mentioned  were  that  the  PMC  must  possess  10  years  experience  as  a 
program  management  consultant  for  public  works  programs  of  $1  billion,  have  annual 
corporate  revenues  of  $100  million  a  year  for  the  last  5  years;  have  reasonable 
understanding  of  water,  clean  water  and  Hetch  Hetchy  capital  programs;  have  strong 
commitments  to  diversity;  and  possess  the  ability  to  respond  to  a  changing  scope  of 
work. 

Mr.  Moran  noted  that  the  Civil  Service  Commission  approved  the  RFP  by  a  vote  of  5-0. 
Public  Comments: 

Richard  Zaragoza,  representing  Parsons  Corp.,  suggested  changing  the  requirement 
for  the  PMC  management  team  members  to  hold  a  current  California  professional 
license  and  instead  require  a  current  registration  or  a  pending  California  license.  He 
also  suggested  extending  the  page  limitation  for  the  written  proposal  to  50  pages 
instead  of  25  pages. 

Commissioner  Makras  expressed  concerns  about  pending  license  and  the  security 
issue  to  the  City  if  the  individual  did  not  get  licensed  at  the  time  of  award. 

Arthur  Jensen,  General  Manager  of  the  Bay  Area  Water  Users  Association, 
commented  in  support  of  implementing  the  program  as  it  is  a  good  step  in  completing 
critical  projects  in  the  PUC. 

Duane  Reno,  Attorney  for  Local  21 ,  Professional  and  Technical  Engineers,  urged  the 
Commission  to  delay  the  project  until  the  City's  Budget  Analyst  had  determined  that  the 
work  to  be  performed  on  this  project  could  be  performed  by  Civil  Service  employees  at 
lesser  costs. 

Leslie  Abbott  of  Local  21 ,  commented  that  the  process  may  either  result  in  PUC  taking 
control  of  the  Capital  Improvement  Program  using  the  expertise  of  PUC  and  DPW  or 
relying  too  heavily  on  consultants.  She  stated  that  Local  21  prefers  that  PUC  has 
control  over  the  project;  however,  there  seems  to  be  insufficient  in  house  management 
resources.  She  suggested  beefing  up  of  the  internal  management  team  and  delaying 
action  until  these  issues  are  addressed. 

Jim  Buker,  Member  of  Local  21 ,  and  a  Senior  Architect  in  the  Department  of  Public 
Works,  suggested  breaking  the  contract  into  four  contracts  for:  (1)  strategic  planning 
advisor;  (2)  staff  training  and  development;  (3)  short  term  management  team;  and  (4) 
performance  measurement. 
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Ruth  Hobbs,  Senior  Vice  President,  0-Brien-Kreitzberg,  expressed  concerns  that  the 
minimum  qualifications  were  overstated  in  the  RFP;  for  example,  the  requirement  that 
the  principal  partner  must  possess  all  the  experience  required  in  the  work  scope;  and 
the  required  experience  as  a  program  management  consultant  for  public  works 
programs  of  $1  Billion.  She  noted  that  their  company  does  not  provide  design  services 
and  they  intend  to  joint  venture  with  a  design  company. 

Jacqueline  Besser,  DAJA,  Inc.  also  commented  in  opposition  to  requiring  experience  in 
$1  billion  projects  as  the  cost  of  the  project  is  only  $500  million  dollars. 

Jim  Warren,  Senior  Vice  President,  EPC  Consultants,  suggested  reducing  the  required 
years  of  management  consulting  experience  to  5  years  and  reducing  $1  billion  to  $500 
million. 

James  Jefferson,  Jefferson  Co.,  commented  that  the  required  magnitude  of  projects 
participated  in  limit  opportunities  for  minority,  women  and  small  business  enterprise  to 
participate  as  joint  venture  partners. 

Leamon  Abrams,  Bechtel  Corp,  expressed  concerns  regarding  revenues  and 
experience  required  of  the  PMC.  He  urged  that  the  corporate  experience  of  an  entire 
entity  be  considered  in  the  qualification  process. 

Derf  Butler,  Butler  Enterprise  Group,  also  expressed  concerns  with  the  length  and 
magnitude  of  experience  required  in  the  RFP. 

Asbjorn  Nysaether,  CH2M  Hill,  inquired  whether  the  RFP  was  still  for  a  management 
type  contract.  Commissioner  Normandy  responded  that  the  concept  of  the  program 
was  to  beef  up  our  own  internal  expertise  and  to  augment  our  staff  with  private  sector 
expertise  in  management. 

Commissioner  Normandy  remarked  that  the  Commission's  vision  for  the  program  is 
that  the  program  will  pay  for  itself  and  save  the  City  time  and  money;  the  public  will 
have  access  to  all  information,  staff  would  be  augmented  and  provided  potential  for 
growth;  minority  contractors  are  augmented  and  provided  opportunities  to  grow  as 
prime  contractors;  and  it  is  not  business  as  usual. 

Commissioner  Normandy  emphasized  that  the  Commission  wants  to  open  the  door  to 
everyone  and  create  a  level  playing  field  but  it  also  has  a  fiscal  and  moral  responsibility 
to  decide  which  entity  can  do  the  best  job  for  the  City. 

Commissioner  Makras  referred  to  a  paragraph  on  page  19  under  selection  criteria, 
"The  PMC  must  demonstrate  a  thorough  understanding  of  SFPUC  capital  program 
objectives  and  the  unique  characteristics  of  PUC  approach..."  and  requested  staff  to 
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describe  the  objectives  and  approach  mentioned.  Mr.  Moran  responded  that  the 
approach  was  centered  on  trying  to  do  things,  which  is  not  business  as  usual.  The 
program  is  geared  to  make  sure  that  PUC  staff  has  control  and  responsibility  for  the 
conduct  of  work.  He  stated  that  the  RFP  was  different  from  ordinary  engineering 
professional  service  contracts  in  that  it  provides  project  management  skills  and  training 
to  manage  inter-related  projects;  it  promotes  a  program  in  diversity  and  staff 
development  program;  it  enables  us  to  encourage  small  and  minority  firms  participation 
in  the  PUC  capital  improvement  program;  and  it  provides  staff  with  training  to  enhance 
their  skills  to  carry  on  the  capital  program. 

Commissioner  Normandy  requested  the  speakers  to  submit  their  comments  in  writing 
to  the  PUC  General  Manager  by  Friday,  June  25,  1999.  He  suggested  continuing  the 
item  to  the  next  PUC  meeting  to  consider  comments  from  the  Commission  and  the 
speakers. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Hom  to  continue  Item 
25  to  the  next  meeting  of  July  1 3,  1 999;  passed  (5-0)  unanimously. 

26.  Authorization  to  request  for  proposals  and  recommend  qualified  engineering  firms  to 
provide  specialized  engineering  and  construction  management  services. 

Commissioner  Makras  remarked  that  he  does  not  expect  any  additions  to  the  contract 
and  that  if  there  were  any,  he  would  like  to  see  it  rebidded. 

Commissioner  Normandy  suggested  making  sure  that  this  project  is  coordinated  with 
the  management  plan  of  the  Program  Management  Consultant  when  the  PMC  contract 
is  in  place. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Cook,  to  adopt  Item 
26;  passed  (5-0)  unanimously. 

Resolution  No.  99-0178:       Authorizing  the  Manager  of  Utilities  Engineering  Bureau 

to  request  proposals,  interview,  select  and  recommend 
qualified  engineering  firms  for  up  to  ten  (10)  separate 
agreements  to  provide  specialized  engineering  and 
construction  management  services  for  specific  capital 
improvement  projects,  each  for  a  period  of  24  months 
with  a  total  spending  authority  of  $6,000,000. 
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Award 


27.  Authorizing  a  professional  service  agreement  with  DMC  Communications,  Inc. 

Ms.  Adriana  Gross,  Project  Manager,  stated  that  the  item  would  allow  DMC 
Communications,  Inc.  to  assume  the  contract  originally  awarded  to  EcoAnalysis,  Inc. 
who  went  out  of  business.  Commissioner  Cook  raised  concerns  that  a  performance 
bond  was  not  required  on  this  contract  to  protect  the  City  from  default  or  non- 
performance of  the  contractor.  Manoucher  Boozarpour,  stated  that  the  City  does  not 
require  bonding  for  professional  services  contracts,  instead  we  retain  10%  of  the 
contract,  and  we  pay  the  contractor  for  the  work  performed. 

Commissioner  Cook  suggested  requiring  performance  bonds  on  professional  service 
contracts. 

Commissioner  Makras  stated  that  he  supports  approval  of  the  item  as  staff  has 
demonstrated  the  necessity  of  the  project  and  requested  additional  funds  that  were 
consistent  with  the  original  bid  amount.  He  said  continuing  the  contract  with  DMC 
Communications  would  be  more  beneficial  to  us  as  they  already  have  knowledge  of  the 
project. 

Moved  by  Commissioner  Horn,  seconded  by  Commissioner  Makras,  to  adopt  Item  27; 
passed  (5-0)  unanimously. 

Resolution  No.  99-0179:       Authorizing  the  Manager  of  Water  Quality  Bureau  to 

negotiate  and  execute  a  professional  service  agreement 
with  DMC  Communications,  Inc.  to  complete  the 
development  and  implementation  of  a  unified  Laboratory 
Information  Management  System  at  a  cost  not  to  exceed 
$300,000  over  a  thirty  month  period. 


The  Commission  deferred  discussion  of  Items  28,  29  and  30  until  after  Closed  Session. 


31 .  Authorizing  extension  of  an  existing  agreement  with  Hydroconsult  Engineers  to  provide 
hydrologic  and  hydraulic  engineering  services.  (Continued  from  the  meeting  of  April 
13,  1999). 

Commissioner  Markas  stated  that  he  supports  approval  of  the  item  as  staff  had 
adequately  addressed  the  necessity  of  the  project  as  well  as  issues  related  to  transition 
of  knowledge  and  technology  to  staff. 
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Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Normandy  to  adopt  Item 
31;  passed  (5-0)  unanimously. 

Resolution" No.  99-0180:       Authorizing  the  Manager  of  System  Planning, 

Environment  and  Compliance  (SPEAC)  to  extend  the 
existing  agreement  with  Hydroconsult  Engineers  to 
provide  hydrologic  and  hydraulic  engineering  services  for 
a  term  of  two  years  at  a  cost  not  to  exceed  $497,000. 


CLOSED  SESSION 


32.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section  54956. 9(b)(c) 
and  Conference  with  Real  Property  Negotiator  -  Pursuant  to  Government  Code  Section 
54956.8: 

Anticipated  Litigation:  As  Plaintiff  and  as  Defendant 

Property:  500+acres  of  San  Francisco  Water  Department  property 

on  Bernal  Avenue  in  Alameda  County. 

Parties  Negotiating:  Lymburn/Thompson/Malamut 

City  of  Pleasanton 

Under  Negotiation:  Terms  and  Conditions 

No  action  was  taken. 


33.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section  54956.9(a): 

Existing  Litigation:      San  Mateo  Country  Transit  District  v.  CCSF,  et  al 

San  Mateo  Superior  Court  No.  403745 

Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Normandy  to  approve  a 
settlement  for  Item  33;  passed  (3-0).  Commissioners  Horn  and  Cook  were  excused. 

Resolution  No.  99-01 81 :       Recommending  that  the  Board  of  Supervisors  resolve  and 

settle  the  claim  in  the  case  of  San  Mateo  County  Transit 
District  V.  CCSF,  et.al.,  San  Mateo  Superior  court  No. 
403745. 
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34.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section  54956.9(a) 
and  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956.9(b)(c): 

Existing  Litigation:      IFPTE,  Local  21  v.  PUC,  Superior  Court  No.  301722 
Anticipated  Litigation:  As  Defendant 

No  action  was  taken. 


35.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section  54956.9(a): 

Existing  Litigation:      Bay  Delta  Hearings  before  the  State  Water  Resources  Control 

Board. 

No  action  was  taken. 


36.  Conference  with  Real  Property  Negotiator  -  Pursuant  to  Government  Code  Section 
54956.8: 

Property:  Hunters  Point  Naval  Shipyard 

Parties  Negotiating:      CCSF  -  CohenAA/arren/Moyer 

US  Navy 

Under  Negotiation:       Lease  in  Furtherance  of  Conveyance  (LIFOC)  for  the  transfer  of 

Hunters  Point  Naval  Shipyard  to  the  City. 

No  action  was  taken. 


37.  Conference  with  Real  Property  Negotiator  -  Pursuant  to  Government  Code  Section 
54956.8: 

Property:  Portions  of  Parcel  65  in  Sunol,  Alameda  County 

Parties  Negotiating:      CCSF  -  Dowd/Milstein 

Lessee:  Mission  Valley  Rock/RMC  Lonestar 

Under  Negotiation:       Price  and  Terms 

Item  37  was  continued  to  July  13,  1999. 
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38.  Conference  with  Real  Property  Negotiator  -  Pursuant  to  Government  Code  Section 
54956.8: 

Property:  910  Larkspur  Drive  in  Millbrae,  CA 

Parties  Negotiating:      CCSF  -  Dowd 

Sam  Grado 
Under  Negotiation:  Terms 

Item  38  was  continued  to  the  call  of  the  Chair. 


39.  Public  Comments  on  matters  to  be  discussed  in  Closed  Session. 
There  were  none. 


40.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed 
above  as  Conference  with  Legal  Counsel. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Cook,  to  assert  the 
attorney-client  privilege;  passed  (5-0)  unanimously. 

The  Public  Utilities  Commission  met  in  Closed  Session  at  3:35  P.M.  to  discuss  the  above 
listed  Closed  Session  items: 

At  5:55  P.M.,  the  Public  Utilities  Commission  reconvened  in  open  session.  President  Caen 
was  excused.  Vice  President  Cook  presided. 

41.  Announcement  following  Closed  Session. 

Romaine  A.  Boldridge,  Commission  Secretary,  announced  the  actions  taken  during  the 
Closed  Session. 

42.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Hom,  not  to 
disclose  the  discussion  during  the  Closed  Session;  passed  (4-0)  unanimously. 
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The  Commission  resumed  discussion  of  the  Regular  Agenda  and  considered  Items  28,  29 
and  30  together. 

Commissioner  Normandy  suggested  extending  the  three  contracts  for  six  months  from 
today  to  allow  the  Commission  to  evaluate  the  general  contracting  policy.  Commissioner 
Makras  stated  that  the  funding  approved  for  each  contract  should  be  the  amount  equivalent 
to  6  months  of  the  amount  recommended  by  staff. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Hom  to  adopt  Items  28, 
29  and  30  as  amended;  (4-0)  unanimously. 

28.  To  continue  an  existing  relationship  by  amending  the  agreement  with  Duane,  Morris 
and  Heckscher  LLP,  increasing  contract  funding  by  $525,000  for  a  contract  total  not  to 
exceed  $1 ,869,793  and  extending  the  term  of  the  contract  to  June  30,  2000. 

Resolution  No.  99-0182:       To  continue  an  existing  relationship  by  amending  the 

agreement  with  Duane,  Morris  and  Heckscher  LLP, 
increasing  contract  funding  by  $262,500  for  a  contract 
total  not  to  exceed  $1 ,607,293  and  extending  the  term  of 
the  contract  to  December  31,1 999. 

29.  To  continue  an  existing  relationship  by  amending  the  agreement  with  Daniel  B.  Steiner, 
Consulting  Engineer,  increasing  contract  funding  by  $275,000  for  a  contract  total  not  to 
exceed  $1 ,898,000  and  extending  the  term  of  the  contract  to  June  30,  2000. 

Resolution  No.  99-0183:       To  continue  an  existing  relationship  by  amending  the 

agreement  with  Daniel  B.  Steiner,  Consulting  Engineer, 
increasing  the  contract  funding  by  $165,000  for  a  contract 
total  not  to  exceed  $1 ,788,000  and  extending  the  term  of 
the  contract  to  December  31,1 999. 

30.  To  continue  an  existing  relationship  by  amending  the  agreement  with  Hannaford 
Consulting,  Inc.  increasing  contract  funding  by  $200,000  for  a  contract  total  not  to 
exceed  $600,000  and  extending  the  term  of  the  contract  to  September  30,  2000. 

Resolution  No.  99-0184:       To  continue  an  existing  relationship  by  amending  the 

agreement  with  Hannaford  Consulting,  Inc.  increasing 
contract  funding  by  $72,500  for  a  contract  total  not  to 
exceed  $472,500  and  extending  the  term  of  the  contract 
to  December  31,  1999. 
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Thereupon,  the  meeting  was  adjourned:  5:57  P.M. 


Romaine  A.  Boldridge 
Secretary 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


99-0161 


WHEREAS,  Alex  L.  Pitcher,  Jr.  is  a  World  War  II  veteran  who  served  as  Sergeant  in  the 
United  States  Army  Corp  of  Engineers  under  General  Douglas  McArthur  spending  30  months  in  the 
Southwest  Pacific  theater  operation;  and 

WHEREAS,  Alex  L.  Pitcher,  Jr.  a  native  of  Baton  Rouge,  Louisiana,  graduated  in  1947  from 
Southern  University  in  Baton  Rouge  with  a  B.S.  degree  in  Business  Administation;  and 

WHEREAS,  Alex  L.  Pitcher,  Jr.  was  a  member  of  the  first  graduating  class  from  Southern 
University  Law  School,  earning  an  LLB  degree  in  1950  and  during  that  same  year  escorted  under 
Court  Order  the  first  Black  student  to  the  Lousiana  State  University;  and 

WHEREAS,  Soon  after  graduation,  Alex  Pitcher  practiced  civil  and  criminal  law  in 
Municipal,  State  and  Federal  courts,  and  taught  part-time  at  Spaulding  Business  college  in  Baton 
Rouge;  and 

WHEREAS,  The  National  Association  for  the  Advancement  of  Colored  People  (NAACP) 
recruited  him  along  with  other  young  attorneys  to  assist  the  late  Honorable  Thurgood  Marshall  in 
preparing  briefs  filed  in  the  landmark  1954  Supreme  Court  case  of  Brown  vs.  Topeka  that  led  to  the 
integration  of  schools  throughtout  the  United  States;  and 

WHEREAS,  Alex  Pitcher,  as  a  member  of  the  National  Legal  Staff  for  the  NAACP, 
continued  to  practice  law  participating  in  civil  rights  cases  such  as  the  right  to  vote,  attend  public 
schools,  use  public  accommodations  and  parks,  serve  on  juries,  and  be  adequately  represented  in 
court;  and 

WHEREAS,  Alex  Pitcher's  long  and  fiiritfiil  association  with  the  NAACP  cukninated  with 
his  election  as  President  of  the  San  Francisco  branch  three  times,  the  first  time  in  1980  for  two  years 
overseeing  civil  rights  activities  in  San  Francisco  directing  and  supervising  the  work  of  twenty-one 
standing  committees,  including  housing,  education,  legal  redress  and  affirmative  acfion  and  for  the 
third  time,  currently  serving  as  Branch  President;  and 

WHEREAS,  Mr.  Pitcher,  a  long-time  resident  of  the  Bayview  Hunters  Point  Community, 
as  a  community  activitst  served  over  the  years  on  numerous  boards  and  organizations  concerned  with 
eradication  of  proverty  and  racism;  and 

WHEREAS,  Alex  Pitcher  in  the  1960s  was  appointed  by  the  late  Mayor  Joseph  Alioto  as 
the  Executive  Director  of  both  the  San  Francisco  Southeast  Poverty  Commission  and  later  the 
Bayview  Hunters  Point  Community  Developement  Corporation  and  in  1993  founded  and  held  the 
fitle  of  President  of  South  Bayshore  Community  Development  Corporation  that  worked  in 
conjunction  with  the  San  Francisco  Redevelopment  Agency  to  revitalize  Third  Street  and  the 
Bayview  Hunters  Point  area;  and 


I  f.  ,  -■ 


WHEREAS,  for  10  years,  Alex  Pitcher  was  Manager  of  the  Public  Affairs  Department  for 
the  City's  Department  of  Public  Works  Clean  Water  Program  and  currently  heads  the  Public  Affairs 
and  Citizens  Involvement  Section  of  the  San  Francisco  Public  Utilities  Commission,  Customer 
Service  Bureau;  and 

WHEREAS,  Alex  Pitcher  is  a  highly  respected  member  of  his  community,  city  and  state 
who  has  contributed  greatly  to  the  enrichment  of  humanity  through  his  civic  efforts  and  his  religious 
work  as  Deacon,  former  Superintendent  of  Sunday  School,  and  President  of  the  Board  of  Trustees 
of  the  Providence  Baptist  Church;  and 

WHEREAS,  Alex  Pitcher  is  a  32"*^  Degree  Prince  Hall  Mason,  Life  member  of  the  Alpha 
Phi  Alpha  Fraternity  and  serves  on  numerous  Boards  and  Committees;  and 

WHEREAS,  Alex  Pitcher's  community,  city,  state  and  national  service  of  unparalleled 
distinction  has  been  acknowledged  over  the  years  by  numerous  plaques,  awards  and  certificates 
awarded  him  from  various  local,  state  and  national  orgnizations,  including  the  NAACP,  San 
Francisco  Mayor's  Office,  the  Board  of  Sueprvisors,  State  Senate  and  Legislature,  and  the  United 
States  Congress;  and 

WHEREAS,  Alex  Pitcher  has  decided  to  retire  from  City  service  to  devote  his  time  to  his 
family  and  his  continued  community  endeavors;  now,  therefore  be  it 

RESOLVED,  That  the  San  Francisco  Public  Utilities  Commission  recognizes  and  salutes 
Alex  L.  Pitcher,  Jr.  and  extends  its  highest  commendation  for  his  unwavering  efforts  toward 
improving  the  quality  of  life  in  the  Bayview  Hunters  Point  Community,  his  longstanding 
commitment  to  the  City  and  County  of  San  Francisco  and  for  his  innumerable  and  outstanding 
contributions  through  his  assignment  as  Manger  of  Public  Affairs  and  Citizens  Involvement  for  the 
San  Francisco  Public  Utilities  Commission,  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  extends  its  well  wishes  to  Alex  Pitcher  for 
a  long,  fruitful  and  fulfilling  life  in  retirement. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 
meeting  of   JiJN  2  2  1999 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  99-0162 


WHEREAS,  a  landslide  has  occurred  behind  the  substation  serving  the  Crystal  Springs  Pump 
Station  and  put  the  operation  of  the  pump  station  in  jeopardy,  and 

WHEREAS,  the  Crystal  Springs  Pump  Station  is  a  critical  facility  in  the  San  Francisco  water 
supply  system  linking  the  two  major  reservoirs  in  the  Peninsula  and  in  transferring  water  between  the 
reservoirs,  and 

WHEREAS,  the  President  of  the  Commission,  by  letter  dated  May  5,  1999,  declared  the  existence 
of  an  emergency  to  repair  and  stabilize  the  landslide  at  the  pump  station,  and 

WHEREAS,  funding  to  assess  the  landslide  was  temporarily  obtained  from  project  CUWl  12 
Crystal  Springs  Pipeline  Repairs,  and 

WHEREAS,  the  total  cost  of  repairing  the  landslide  is  estimated  to  be  $350,000,  now  therefore  be 

it 

RESOLVED,  that  this  Commission  hereby  ratifies  the  declaration  of  emergency  made  by  the 
President  of  the  Commission  on  May  5,  1999;  and  be  it  further, 

RESOLVED,  That  this  Commission  hereby  requests  the  Mayor  to  recommend  to  the  Board  of 
Supervisors  a  supplemental  appropriation  in  the  amount  of  $350,000  to  fund  the  emergency  from  the 
Water  Enterprise  unappropriated  fund  balance. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 
meeting  of  JUN  2  2  1999  

Secretary,  Public  Utilities  Comr/fission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  99«0163 


RESOLUTION  REQUESTING  THE  BOARD  OF  SUPERVISORS  TO  AUTHORIZE  THE 
ACCEPTANCE  OF  STATE  REVOLVING  FUND  LOANS  (SRF)  IN  THE  AMOUNT  OF  UP  TO  $50 
MILLION  TO  REIMBURSE  PRIOR  EXPENDITURES  ON  CLEANWATER  ENTERPRISE 
CAPITAL  IMPROVEMENT  PROJECTS. 


WHEREAS,  the  State  has  offered  the  PUC  a  $50  miUion  loan  (SRF)  with  interest  rates  of 
2.4  percent  to  3.4  percent  to  reimburse  prior  expenditures  on  the  Cleanwater  Enterprise  capital 
improvement  program  (Islais  Creek  and  Rankin  Street  projects);  and 

WHEREAS,  the  City  Attorney  and  bond  counsel  have  advised  that  the  PUC  could  use  the 
loan  funds  offered  to  defease  existing  long-term  bonds  producing  debt  service  savings  of  over 
$  1 00,000  annually  and  a  present  value  benefit  exceeding  $  1 6  million  over  the  life  of  the  bonds  to 
be  defeased;  and 

WHEREAS,  the  City  Charter  and  the  State  Water  Resources  Control  Board  (SWRCB) 
both  require  a  resolution  from  the  Board  of  Supervisors  approving  the  acceptance  of  these  loans; 
now,  therefore,  be  it 

RESOLVED,  that  this  Commission  requests  the  Board  of  Supervisors  to  approve  the 
acceptance  of  State  Revolving  Fund  Loans  (SRF)  in  the  amount  of  up  to  $50  million  for  the 
purpose  of  reimbursing  prior  bond- fund  expenditures  on  capital  improvement  projects  and 
defeasing  existing  outstanding  Sewer  Revenue  Bonds. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   JUW  2^1999 


J  Utl  2  2  1999  , 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


99-0164 


WHEREAS,  The  City  and  County  of  San  Francisco  owns  certain  real  property  under  the 
jurisdiction  of  the  San  Francisco  Public  Utilities  Commission  in  Santa  Clara  County;  and 

WHEREAS,  Nextlink  California,  L.L.C.,  a  California  public  utility,  has  requested  to  enter 
into  an  agreement  for  installing  a  telecommunications  conduit  in  the  Permit  Area;  and 

WHEREAS,  SPEAC  has  determined,  and  completed  a  certification,  that  the  project 
described  by  the  proposed  permit  is  categorically  exempt  from  the  requirements  of  the 
California  Environmental  Quality  Act;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  terms  and  conditions  and 
authorizes  the  execution  of  that  certain  Permit  to  Nextlink  California,  L.L.C.,  a  California  public 
utility,  as  Permittee,  for  the  purpose  of  installing  a  telecommunications  conduit  within  the  Permit 
Area  located  in  Milpitas,  Santa  Clara  County,  as  set  forth  in  the  Permit  of  certain  real  property 
under  the  jurisdiction  of  the  Public  Utilities  Commission,  as  shown  on  SFPUC  Drawing  No.  B- 
4728  of  the  Permit,  commencing  upon  authorization  and  approval  of  said  permit  by  Commission 
and  expiring  upon  written  notice  from  City  revoking  this  Permit  provided  that  the  Permittee  shall 
pay  a  $750.00  permit  processing  fee,  and  $9,600.00  annual  use  fee,  payable  in  monthly 
installments  in  the  amount  of  $800.00,  with  annual  (CPI)  adjustments;  and  be  it 

FURTHER  RESOLVED,  That  all  actions  authorized  by  this  resolution  and  heretofore 
taken  by  any  City  official  in  connection  with  such  Agreement  are  hereby  ratified,  approved  and 
confirmed  by  this  Commission;  and  be 

FURTHER  RESOLVED,  That  upon  approval  by  this  Commission,  the  General  Manager 
of  Public  Utilities  is  hereby  authorized  and  directed  to  execute  said  Permit. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 
meeting  of  J  UN  2  2  1999 


Secretary,  Public  Utilities  Commission 


•     V   1-    V  V 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  99*0165 


WHEREAS,  The  City  and  County  of  San  Francisco  owns  certain  real  property  under  the 
jurisdiction  of  the  San  Francisco  Public  Utilities  Commission  in  San  Mateo  County;  and 

WHEREAS,  Nextlink  California,  L.L.C.,  a  California  public  utility,  has  requested  to  enter 
into  an  agreement  for  installing  a  telecommunications  conduit  in  the  Permit  Area;  and 

WHEREAS,  SPEAC  has  determined,  and  completed  a  certification,  that  the  project 
described  by  the  proposed  permit  is  categorically  exempt  from  the  requirements  of  the 
California  Environmental  Quality  Act;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  terms  and  conditions  and 
authorizes  the  execution  of  that  certain  Permit  to  Nextlink  California,  L.L.C.,  a  California  public 
utility,  as  Permittee,  for  the  purpose  of  installing  one  6-inch  telecommunications  conduit  within 
the  Permit  Area  located  in  San  Bruno,  San  Mateo  County,  as  set  forth  in  the  Permit  of  certain 
real  property  under  the  jurisdiction  of  the  Public  Utilities  Commission,  as  shown  on  SFPUC 
Drawing  No.  B-4724  of  the  Permit,  commencing  upon  authorization  and  approval  of  said  permit 
by  Commission  and  expiring  upon  written  notice  from  City  revoking  this  Permit  provided  that  the 
Permittee  shall  pay  a  $750.00  permit  processing  fee,  and  $4,800.00  annual  use  fee,  payable  in 
monthly  installments  in  the  amount  of  $400.00,  with  annual  (CPI)  adjustments;  and  be  it 

FURTHER  RESOLVED,  That  all  actions  authorized  by  this  resolution  and  heretofore 
taken  by  any  City  official  in  connection  with  such  Agreement  are  hereby  ratified,  approved  and 
confirmed  by  this  Commission;  and  be 

FURTHER  RESOLVED,  That  upon  approval  by  this  Commission,  the  General  Manager 
of  Public  Utilities  is  hereby  authorized  and  directed  to  execute  said  Permit. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 
meeting  of  JUN  2  21999 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


99-0166 


WHEREAS,  The  City  and  County  of  San  Francisco  owns  certain  real  property  under  the 
jurisdiction  of  the  San  Francisco  Public  Utilities  Commission  in  Santa  Clara  County;  and 

WHEREAS,  Level  3  Communications,  L.L.C.,  a  California  public  utility  has  requested  to 
enter  into  an  agreement  for  installing  five  (5)  telecommunications  conduits  in  the  Permit  Area; 
and 

WHEREAS,  SPEAC  has  determined,  and  completed  a  certification,  that  the  project 
described  by  the  proposed  permit  is  categorically  exempt  from  the  requirements  of  the 
California  Environmental  Quality  Act;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  terms  and  conditions  and 
authorizes  the  execution  of  that  certain  Permit  to  Level  3  Communications,  L.L.C.,  a  California 
public  utility,  as  Permittee,  for  the  purpose  of  installing  five  4-inch  telecommunications  conduits 
within  the  Permit  Area  located  in  San  Jose,  Santa  Clara  County,  as  set  forth  in  the  Permit  of 
certain  real  property  under  the  jurisdiction  of  the  Public  Utilities  Commission,  as  shown  on 
SFPUC  Drawing  No.  B-4723  of  the  Permit,  commencing  upon  authorization  and  approval  of 
said  permit  by  Commission  and  expiring  upon  written  notice  from  City  revoking  this  Permit 
provided  that  the  Permittee  shall  pay  a  $750.00  permit  processing  fee,  and  $38,400.00  annual 
use  fee,  payable  in  monthly  installments  in  the  amount  of  $3,200.00,  with  annual  (CPI) 
adjustments;  and  be  it 

FURTHER  RESOLVED,  That  all  actions  authorized  by  this  resolution  and  heretofore 
taken  by  any  City  official  in  connection  with  such  Agreement  are  hereby  ratified,  approved  and 
confirmed  by  this  Commission;  and  be 

FURTHER  RESOLVED,  That  upon  approval  by  this  Commission,  the  General  Manager 
of  Public  Utilities  is  hereby  authorized  and  directed  to  execute  said  Permit. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 

^^^^'■"^  JUN  2  2 1999 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  99*0167 


WHEREAS,  The  City  and  County  of  San  Francisco  owns  certain  real  property  under  the 
jurisdiction  of  the  San  Francisco  Public  Utilities  Commission  in  Santa  Clara  County;  and 

WHEREAS,  Level  3  Communications,  L.L.C.,  a  California  public  utility,  has  requested  to 
enter  into  an  agreement  for  installing  five  (5)  telecommunications  conduits  in  the  Permit  Area; 
and 

WHEREAS,  SPEAC  has  determined,  and  completed  a  certification,  that  the  project 
described  by  the  proposed  permit  is  categorically  exempt  from  the  requirements  of  the 
California  Environmental  Quality  Act;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  terms  and  conditions  and 
authorizes  the  execution  of  that  certain  Permit  to  Level  3  Communications,  L.L.C.,  a  California 
public  utility,  as  Permittee,  for  the  purpose  of  installing  five  4-inch  telecommunications  conduits 
within  the  Permit  Area  located  in  the  City  of  Santa  Clara,  Santa  Clara  County,  as  set  forth  in  the 
Permit  of  certain  real  property  under  the  jurisdiction  of  the  Public  Utilities  Commission,  as 
shown  on  SFPUC  Drawing  No.  B-4722  of  the  Permit,  commencing  upon  authorization  and 
approval  of  said  permit  by  Commission  and  expiring  upon  written  notice  from  City  revoking  this 
Permit  provided  that  the  Permittee  shall  pay  a  $750.00  permit  processing  fee,  and  $38,400.00 
annual  use  fee,  payable  in  monthly  installments  in  the  amount  of  $3,200.00,  with  annual  (CPI) 
adjustments;  and  be  it 

FURTHER  RESOLVED,  That  all  actions  authorized  by  this  resolution  and  heretofore 
taken  by  any  City  official  in  connection  with  such  Agreement  are  hereby  ratified,  approved  and 
confirmed  by  this  Commission;  and  be 

FURTHER  RESOLVED,  That  upon  approval  by  this  Commission,  the  General  Manager 
of  Public  Utilities  is  hereby  authorized  and  directed  to  execute  said  Permit. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 
meeting  of  J  UN  2  2  1999 


Secretary,  Public  Utilities  Commission 


VP'-i  V.  V!  Ml''. 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  99*0168 


WHEREAS,  The  City  and  County  of  San  Francisco  owns  certain  real  property  under  the 
jurisdiction  of  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  in  Alameda  County;  and 

WHEREAS,  George  West  dba  A-Sheet  Metal,  Inc.,  has  requested  to  enter  into  a  Lease 
agreement  for  the  purpose  of  storage  in  conjunction  with  an  adjacent  business  which  abuts 
SFPUC  property;  and 

WHEREAS,  SPEAC  has  determined,  and  completed  a  certification,  that  the  project 
described  by  the  proposed  agreement  is  categorically  exempt  from  the  requirements  of  the 
California  Environmental  Quality  Act;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  terms  and  conditions  and 
authorizes  the  execution  of  that  certain  five  (5)  year  Lease  of  approximately  8,195  sq.  ft.  of  land 
to  George  West  dba  A-Sheet  Metal,  Inc.,  as  Lessee,  for  the  purpose  of  storage  in  conjunction 
with  Tenant's  adjacent  business  located  at  7845  Enterprise  Drive  in  Newark,  Alameda  County, 
as  set  forth  in  the  Lease  of  certain  real  property  under  the  jurisdiction  of  the  Public  Utilities 
Commission,  as  shown  on  SFPUC  Drawing  No.  B-4729  of  the  Lease,  commencing  on  July  1, 
1999  and  expiring  on  June  30,  2004,  provided  that  the  Lessee  shall  pay  an  initial  rental  rate  of 
$3,000.00  per  year,  payable  in  monthly  installments  of  $250.00  with  annual  (CPI)  adjustments; 
and  be  it, 

FURTHER  RESOLVED,  That  all  actions  authorized  by  this  resolution  and  heretofore 
taken  by  any  City  official  in  connection  with  such  Agreement  are  hereby  ratified,  approved  and 
confirmed  by  this  Commission;  and  be  it 

FURTHER  RESOLVED,  That  upon  approval  by  this  Commission,  the  General  Manager 
of  Public  Utilities  is  hereby  authorized  and  directed  to  execute  said  Lease. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 

'"^^^'■"^   JUN  2  2  1999 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


99-0169 


WHEREAS,  The  City  and  County  of  San  Francisco  owns  certain  real  property  under  the 
jurisdiction  of  the  San  Francisco  Public  Utilities  Commission  in  the  City  and  County  of  San 
Francisco;  and 

WHEREAS,  Brian  and  Jean  Butler  have  requested  to  enter  into  an  agreement  for 
installing  and  maintaining  landscaping  and  fencing  in  the  Permit  Area;  and 

WHEREAS,  SPEAC  has  determined,  and  completed  a  certification,  that  the  project 
described  by  the  proposed  permit  is  categorically  exempt  from  the  requirements  of  the 
California  Environmental  Quality  Act;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  terms  and  conditions  and 
authorizes  the  execution  of  that  certain  Permit  to  Brian  and  Jean  Butler,  husband  and  wife,  as 
Permittee,  for  the  purpose  of  installing  and  maintaining  landscaping  and  fencing  with  a  12-foot 
removable  gate  within  the  Permit  Area  located  in  the  City  and  County  of  San  Francisco,  as  set 
forth  in  the  Permit  of  certain  real  property  under  the  jurisdiction  of  the  Public  Utilities  Commis- 
sion, as  shown  on  SFPUC  Drawing  No.  B-4726  of  the  Permit,  commencing  upon  authorization 
and  approval  of  said  permit  by  Commission  and  expiring  upon  written  notice  from  City  revoking 
this  Permit  provided  that  the  Permittee  shall  pay  an  annual  use  fee  in  the  amount  of  $1 ,200.00, 
payable  in  monthly  installments  in  the  amount  of  $100.00  per  month,  with  annual  (CPI) 
adjustments;  and  be  it 

FURTHER  RESOLVED,  That  all  actions  authorized  by  this  resolution  and  heretofore 
taken  by  any  City  official  in  connection  with  such  Agreement  are  hereby  ratified,  approved  and 
confirmed  by  this  Commission;  and  be 

FURTHER  RESOLVED,  That  upon  approval  by  this  Commission,  the  General  Manager 
of  Public  Utilities  is  hereby  authorized  and  directed  to  execute  said  Permit. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 
meeting  of    JUN  221999   


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


99-0170 


WHEREAS,  The  City  and  County  of  San  Francisco  owns  certain  real  property  under  the 
jurisdiction  of  the  San  Francisco  Public  Utilities  Commission  in  the  City  and  County  of  San 
Francisco;  and 

WHEREAS,  Walter  and  Kathleen  Capp  have  requested  to  enter  into  an  agreement  for 
installing  and  maintaining  landscaping  and  fencing  in  the  Permit  Area;  and 

WHEREAS,  SPEAC  has  determined,  and  completed  a  certification,  that  the  project 
described  by  the  proposed  permit  is  categorically  exempt  from  the  requirements  of  the 
California  Environmental  Quality  Act;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  terms  and  conditions  and 
authorizes  the  execution  of  that  certain  Permit  to  Walter  and  Kathleen  Capp,  husband  and  wife, 
as  Permittee,  for  the  purpose  of  installing  and  maintaining  landscaping  and  fencing  with  a  12- 
foot  removable  gate  within  the  Permit  Area  located  in  the  City  and  County  of  San  Francisco,  as 
set  forth  in  the  Permit  of  certain  real  property  under  the  jurisdiction  of  the  Public  Utilities 
Commission,  as  shown  on  SFPUC  Drawing  No.  B-4727  of  the  Permit,  commencing  upon 
authorization  and  approval  of  said  permit  by  Commission  and  expiring  upon  written  notice  from 
City  revoking  this  Permit  provided  that  the  Permittee  shall  pay  an  annual  use  fee  in  the  amount 
of  $3,000.00,  payable  in  monthly  installments  in  the  amount  of  $100.00  per  month,  with  annual 
(CPI)  adjustments;  and  be  it 

FURTHER  RESOLVED,  That  all  actions  authorized  by  this  resolution  and  heretofore 
taken  by  any  City  official  in  connection  with  such  Agreement  are  hereby  ratified,  approved  and 
confirmed  by  this  Commission;  and  be 

FURTHER  RESOLVED,  That  upon  approval  by  this  Commission,  the  General  Manager 
of  Public  Utilities  is  hereby  authorized  and  directed  to  execute  said  Permit. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 
meeting  of  JUN  22  1999 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  99*0171 


WHEREAS,  The  San  Francisco  Water  Department  has  a  Water  Main  Replacement  Program  to 
provide  for  systematic  replacement  of  mains  over  time  with  new  ductile  iron  mains  to  reduce  the  water 
distribution  system's  vulnerability  to  future  earthquakes,  provide  better  flow  and  pressure,  and  improve  water 
quality,  and 

WHEREAS,  Plans  and  Specifications  have  been  completed  for  San  Francisco  Water  Department 
Contract  WD-2214,  8-Inch  Ductile  Iron  Main  Installation  in  Broadway  between  Pierce  Street  and  Steiner 
Street;  and  between  Fillmore  Street  and  Van  Ness  Avenue,  which  Contract  is  an  integral  part  of  the  Main 
Replacement  Program,  and 

WHEREAS,  The  Department  of  City  Planning  Office  of  Envirormiental  Review  has  determined  the 
Main  Replacement  Program  to  be  categorically  exempt  from  environmental  review  as  a  Class  1(b)  Project 
under  the  State  Guidelines  implementing  the  California  Environmental  Quality  Act,  and 

WHEREAS,  Funds  for  said  Contract  will  be  available  in  the  Water  Department  1999-2000  Fiscal 
Year  Capital  Improvement  Projects  Budget  for  Water  Main  Replacement,  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  final  plans  and  specifications  for  San 
Francisco  Water  Department  Contract  No.  WD-2214,  8-Inch  Ductile  Iron  Main  Installation  in  Broadway 
between  Pierce  Street  and  Steiner  Street,  and  between  Fillmore  Street  and  Van  Ness  Avenue,  and  authorizes 
the  Utilities  Engineering  Bureau  to  advertise  for  bids  for  said  Contract. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 

^""^'■"^"•^   .11^2  21999  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


99-0172 


WHEREAS,  The  San  Francisco  Water  Department  has  a  Water  Main  Replacement  Program  to 
provide  for  systematic  replacement  of  mains  over  time  with  new  ductile  iron  mains  to  reduce  the  water 
distribution  system's  vulnerability  to  future  earthquakes,  provide  better  flow  and  pressure,  and  improve  water 
quality,  and 

WHEREAS,  Plans  and  Specifications  have  been  completed  for  San  Francisco  Water  Department 
Contract  WD-2257, 8-Inch  Ductile  Iron  Main  Installation  in  Waller  Street  between  Stanyan  Street  and  Central 
Avenue,  which  Contract  is  an  integral  part  of  the  Main  Replacement  Program,  and 

WHEREAS,  The  Department  of  City  Planning  Office  of  Environmental  Review  has  determined  the 
Main  Replacement  Program  to  be  categorically  exempt  from  environmental  review  as  a  Class  1(b)  Project 
under  the  State  Guidelines  implementing  the  California  Environmental  Quality  Act,  and 

WHEREAS,  Funds  for  said  Contract  will  be  available  in  the  Water  Department  1999-2000  Fiscal 
Year  Capital  Improvement  Projects  Budget  for  Water  Main  Replacement,  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  final  plans  and  specifications  for  San 
Francisco  Water  Department  Contract  No.  WD-2257,  8-Inch  Ductile  Iron  Main  Installation  in  Waller  Street 
between  Stanyan  Street  and  Central  Avenue,  and  authorizes  the  Utilities  Engineering  Bureau  to  advertise  for 
bids  for  said  Contract. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 
meeting  of  J  UN  2  2  1999 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


99-0173 


WHEREAS,  The  San  Francisco  Water  Department  has  a  Water  Main  Replacement  Program  to 
provide  for  systematic  replacement  of  mains  over  time  with  new  ductile  iron  mains  to  reduce  the  water 
distribution  system's  vulnerability  to  future  earthquakes,  provide  better  flow  and  pressure,  and  improve  water 
quality,  and 

WHEREAS,  Plans  and  Specifications  have  been  completed  for  San  Francisco  Water  Department 
Contract  WD-2261,  8-Inch  Ductile  Iron  Main  Installation  in  California  Street  from  Fillmore  Street  to  Van 
Ness  avenue,  which  Contract  is  an  integral  part  of  the  Main  Replacement  Program,  and 

WHEREAS,  The  Department  of  City  Planning  Office  of  Environmental  Review  has  determined  the 
Main  Replacement  Program  to  be  categorically  exempt  from  environmental  review  as  a  Class  1(b)  Project 
under  the  State  Guidelines  implementing  the  California  Environmental  Quality  Act,  and 

WHEREAS,  Funds  for  said  Contract  will  be  available  in  the  Water  Department  1999-2000  Fiscal 
Year  Capital  Improvement  Projects  Budget  for  Water  Main  Replacement,  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  final  plans  and  specifications  for  San 
Francisco  Water  Department  Contract  No.  WD-2261,  8-Inch  Ductile  Iron  Main  Installation  in  California 
Street  from  Fillmore  Street  to  Van  Ness  avenue,  and  authorizes  the  Utilities  Engineering  Bureau  to  advertise 
for  bids  for  said  Contract. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 

^^^^'■"^  ^/   JUN  2  2 1999  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  99-0174 


WHEREAS,  The  Clean  Water  Program  has  a  continuing  program  to  replace  structurally 
inadequate  sewers;  and 

WHEREAS,  Construction  has  been  completed  for  Contract  No.  CW-121, 
"Pine/Califomia/DelanceyStreets  Sewer  Replacement,"  to  replace  the  existing  sewers  on  Pine  Street  from 
Front  Street  to  Battery  Street,  Delancey  Street  from  The  Embarcadero  to  Brannan  Street,  and  California 
Street  from  Laguna  Street  to  Webster  Street;  and 

WHEREAS,  The  Department  of  City  Planning,  Office  of  Environmental  Review  has  determined 
that  the  Clean  Water  Program's  sewer  replacement  program  is  categorically  exempt  from  environmental 
review  under  the  State  Guidelines  implementing  the  California  Environmental  Quality  Act;  and 

WHEREAS,  The  original  contract  amount  to  Harty  Pipelines,  Inc.  was  for  $443,740.00  and 
Contract  Modification  No.  1  (Final)  in  the  debit  amount  of  $24,264.00  includes  Change  Order  No.  1  for 
the  installation  of  600  feet  of  high  density  polyethylene  (HDPE)  pipe  on  Freelon  Street  from  the  Dead-End 
northeast  to  Fourth  Street  and  also  adjusts  for  actual  quantities  used  during  construction,  thereby  bringing 
the  final  contract  amount  to  $468,004.00;  and 

WHEREAS,  MBE/WBE  participation  has  been  approved  by  the  HRC  Contract  Compliance 
Officer  assigned  to  monitor  the  Clean  Water  Program's  sewer  replacement  program;  and 

WHEREAS,  Funds  for  said  contract  are  available  from  the  Repair  and  Replacement  Fund  under 
Job  Order  No.  7474E  (Fund  5C/CPF/R&R,FAMIS  Project  No.  CENRNRR75540);  now,  therefore,  be  it 

RESOLVED,  That  this  Commission,  hereby  accepts  the  work  performed  under  Clean  Water 
Program  Contract  No.  CW-121  as  satisfactorily  complete,  approves  Contract  Modification  No.l  (Final) 
in  the  debit  amount  of  $24,264.00,  and  authorizes  final  payment  in  the  amount  of  $59,268.00  to  the 
Contractor,  Harty  Pipelines,  Inc. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its  meeting 


JUN  2  2 1999 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  99-0175 


WHEREAS,  The  Clean  Water  Program  has  a  continuing  program  to  replace  structurally 
inadequate  sewer  facilities;  and 

WHEREAS,  Constructionhas  been  completed  for  Contract  No.  1209N,"Larkin/GreenwichStreets 
Sewer  Replacement,"  to  replace  the  existing  sewers  with  209  feet  of  10-inch  diameter  vitrified  clay  pipe 
(VCP)  culverts  and  748  feet  of  12-inch,  344  feet  of  15-inch,  367  feet  of  18-inch,  and  328  feet  of  21-inch 
diameter  VCP  sewers;  and  to  perform  street  renovations  on  Larkin  Street  from  Vallejo  Street  to  Greenwich 
Street,  and  on  Greenwich  Street  from  Larkin  Street  to  Polk  Street;  and 

WHEREAS,  The  Department  of  City  Planning,  Office  of  Environmental  Review  has  determined 
that  the  Clean  Water  Program's  sewer  replacement  program  is  categorically  exempt  from  environmental 
review  under  the  State  Guidelines  implementing  the  California  Environmental  Quality  Act,  and  no 
hazardous  materials  were  encountered  during  construction;  and 

WHEREAS,  The  original  contract  awarded  to  K.J.  Woods  Construction,  Inc.  was  for  $5 1 8,000.00, 
of  which  $336,800.00  was  for  sewer  work  (Controller  Document  No.  ENEN97000262-01)  and 
$181,200.00  was  for  street  renovation  work  (Controller  Document  No.  ENEN97000262-02);  and 

WHEREAS,  A  Contract  Modification  was  issued  to  cover  Change  Order  No.  1  in  the  debit  amount 
of  $3,741.45,  for  pavement-related  issues  encountered  during  construction  and  final  inspection;  and 

WHEREAS,  Final  Contract  Modifications  in  the  credit  amounts  of  $586.00  for  sewer  work  and 
$25,490.05  for  street  renovafionwork  will  bring  the  contract  total  to  $495,665.40  ($336,214.00  for  sewer 
work  and  $159,451.40  for  street  renovation  work);  and 

WHEREAS,  MBE/WBE  participation  has  been  approved  by  the  HRC  Contract  Compliance 
Officer  assigned  to  monitor  the  Clean  Water  Program's  sewer  replacement  program;  and 

WHEREAS,  Funds  for  the  sewer  portion  of  said  Contract  are  available  from  the  Repair  and 
Replacement  Fund  under  Job  Order  No.  1209N  (Fund  5C/CPF/R&R,  FAMIS  Project  No. 
CENRNRR83540),  and  funds  for  the  street  renovation  portion  are  available  under  DPW's  Bureau  of 
Engineering  Capital  Projects  Transportation  Funds  under  Job  Order  No.  1439N  (Fund  3C/S1F/UNA, 
FAMIS  Project  No.  CENTRNSRD540);  now,  therefore,  be  it 
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RESOLVED,  That  this  Commission,  hereby  accepts  the  work  performed  under  Clean  Water 
Program  Contract  No.  1209N  as  satisfactorily  complete,  approves  Final  Contract  Modifications  in  the 
credit  amounts  of  $586.00  for  sewer  work  and  $25,490.05  for  street  renovation  work  for  new  totals  of 
$336,2 14.00  and  $159,451.40  respectively  ($495,665.40  contract  total),  and  Approve  Final  Payments  in 
the  amount  of  $18,948.20  for  sewer  work  and  $11,526.94  for  street  renovation  work  for  a  total  of 
$30,475.14  to  the  Contractor,  K.J.  Woods  Construction,  Inc. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its  meeting 
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JUN  22  1999 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  99-0176 


WHEREAS,  The  C  WP  has  a  continuing  Capital  Improvement  Program  to  upgrade  major  facilities 
used  in  the  handling  and  treatment  of  wastewater  throughout  the  City;  and 

WHEREAS,  The  Commission  awarded  Clean  Water  Program  Contract  No.  CW-139,  "Channel 
Pump  Station  Variable  Speed  Control  Improvements"  to  Millard  Tong  Construction  Co.,  Inc.  on  March 
24,  1998,  per  Resolution  No.  98-0063;  and 

WHEREAS,  Construction  has  been  completed  for  the  subject  Contract  to  replace  the  old  controls 
at  the  Channel  Pump  Station  with  Variable  Frequency  Drives  (VFDs)  and  to  refiirbish  four  (4)  900  High 
Pressure  motors;  and 

WHEREAS,  The  original  contract  amount  to  Millard  Tong  Co.,  Inc.  was  $726,600  and  Contract 
Modification  No.  3  (Final)  to  cover  Change  Order  No.  3  is  in  the  debit  amount  of  $63,806,  thereby 
bringing  the  final  contract  amount  to  $965,143;  and 

WHEREAS,  MBE  and  WBE  subcontracting  participation  has  been  approved  by  the  HRC 
Contract  Compliance  Officer  assigned  to  monitor  Clean  Water  Program  contracts;  and 

WHEREAS,  The  Department  of  City  Planning,  Office  of  Environmental  Review,  has  determined 
that  the  Capital  Improvement  Project  is  exempt  from  environmental  review  under  the  State  guidelines 
implementing  the  California  Environmental  Quality  Act;  and 

WHEREAS,  Funding  is  available  fi-om  the  1994  Sewer  Bonds  Fund  (FAMIS  Index  Code: 
CWP600PU2UNA,  Project  No.  CENSR4MR7140,  Job  Order  No.  1 171N);  now  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  accepts  the  work  performed  under  Clean  Water 
Program  Contract  No.  CW-1 39  as  satisfactorily  complete,  approves  Contract  Modificatioi  No.  3  (Final) 
in  the  debit  amount  of  $63,806,  and  authorizes  final  payment  in  the  amount  of  $63,806  to  the  Contractor, 
Millard  Tong  Co.,  Inc. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 


meeting  of 


JUN  2  2  1999 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  99-0177 


WHEREAS,  The  CWP  has  a  continuing  Capital  Improvement  Program  to  upgrade  major 
facilities  used  in  the  handling  and  treatment  of  wastewater  throughout  the  City;  and 

WHEREAS,  Construction  has  been  completed  for  Contract  No.  1223W,  "Islais  Creek  Public 
Access  Improvements  Project,"  to  improve  public  access  to  Islais  Creek;  and 

WHEREAS,  The  Department  of  City  Planning  Office  of  Environmental  Review  has  determined 
that  this  Capital  Improvement  project  is  exempt  from  environmental  review  under  the 
State  Guidelines  implementing  the  California  Environmental  Quality  Act;  and 

WHEREAS,  The  original  contract  amount  to  Stacy  &  Witbeck  Inc./Esquivel  Grading  and 
Paving  was  $1,613,733  and  Contract  Modification  No.  1  was  for  a  debit  amount  of  $39,880  with  a  50 
calendar  day  time  extension;  and 

WHEREAS,  Contract  Modification  No.  2  (Final)  was  for  a  debit  amount  of  $2 1 ,474  with  zero 
time  extensions,  thereby,  bringing  the  final  contract  amount  to  $1,675,087;  and 

WHEREAS,  The  contract  was  completed  within  the  required  duration  of 200  calendar  days;  and 

WHEREAS,  MBE  and  WBE  subcontracting  participation  has  been  accepted  by  the  HRC 
Contract  Compliance  Officer  assigned  to  monitor  Clean  Water  Program  contracts;  and 

WHEREAS,  Funds  for  said  contract  are  available  from  the  Sewer  Bonds  (FAMIS  Index  Code: 
CWP600PUZONA,  Project  No.  CENCMPNG2340,  Job  Order  No.  1223  W);  now  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  accepts  the  work  performed  under  Clean  Water 
Program  Contract  No.  1223W,  "Islais  Creek  Public  Access  Improvement  Project"  as  satisfactorily 
complete,  approves  Contract  ModificationNo.  2  (Final)  in  the  debit  amount  of  $2 1 ,474,  and  authorizes 
final  payment  in  the  amount  of  $35,783  to  the  Contractor,  Stacy  &  Witbeck,  Inc./Esquivel,  Joint 
Venture. 

I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 


meeting  of 


Am  2  2  1999 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  99-0178 


WHEREAS,  The  Utilities  Engineering  Bureau  provides  professional  engineering  and 
project  management  services  necessary  for  the  construction  of  improvements  to  various 
SFPUC  facilities;  and 

WHEREAS,  UEB  does  not  have  sufficient  staff  nor  a  wide  range  of  qualifications  and 
expertise  occasionally  required  to  perform  engineering  work;  and 

WHEREAS,  The  services  of  consulting  engineering  firms,  retained  for  the  purpose  of 
providing  engineering  and  construction  management  services  will  facilitate  the  timely  execution 
of  identified  various  CIP  projects;  and 

WHEREAS,  The  UEB  staff  will  not  be  able  to  meet  the  established  milestone  dates  to 
complete  each  identified  CIP  project  without  augmenting  their  forces  with  consultant  services; 
and 

WHEREAS,  Tracking  of  projects  will  be  available  on  a  monthly  basis  on  a  milestone 
schedule  report  recently  developed  by  UEB  for  monitoring  design  completion  dates  for  each 
identified  CIP  project;  and 

WHEREAS,  UEB  will  organize  a  pool  of  engineering  consultants  to  perform  the  required 
services;  and 

WHEREAS,  UEB  needs  this  pool  of  engineering  consultants  until  the  Program 
Management  Consultant  is  retained  to  assist  with  managing  and  overseeing  the  long  term  plan 
of  the  SFPUC  capital  improvement  program  management  services;  and 

WHEREAS,  When  the  Program  Management  Consultant  has  come  on  board,  this  pool  of 
engineering  consultants  will  be  integrated  with  the  management  plan  of  the  Program 
Management  Consultant;  and 

WHEREAS,  The  Program  Management  Consultant  will  work  under  the  direction  of  UEB; 

and 

WHEREAS,  UEB  requests  proposals  from  consultants  to  provide  specialized  engineering 
and  construction  management  services  for  specific  tasks  or  projects;  and 

WHEREAS,  The  UEB  Manager  recommends  up  to  ten  (10)  qualified  consultants  from 
this  consultant  selection,  with  a  total  spending  authority  of  six  million  dollars  ($6,000,000);  and 

WHEREAS,  The  scope  of  work  will  be  divided  into  two  (2)  groups  as  outlined  in  the 
attached  Scope  of  Work.  The  two  (2)  consultant  groups  are  Group  A  consisting  of  seven  (7)  full 
service  engineering  consulting  firms  and  Group  B  consisting  of  three  (3)  construction 
management  firms.  These  groups  may  consist  of  any  combination  of  joint  ventures, 
partnerships,  or  primes  with  a  team  of  subconsultants;  and 


WHEREAS,  The  UEB  Manager,  in  conjunction  with  the  PUC/HRC  Contract  Compliance 
Officer  recommends  that  separate  agreements  be  established  to  increase  MBE/WBE  consultant 
contracting  opportunities;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  authorizes  the  Utilities  Engineering  Bureau  to 
request  proposals,  inten/iew,  select  and  recommend  to  this  Commission  qualified  engineering 
firms  for  up  to  ten  (10)  separate  agreements  to  provide  specialized  engineering  and 
construction  management  sen/ices,  each  for  a  period  of  twenty-four  (24)  months,  with  a  total 
spending  authority  of  six  million  dollars  ($6,000,000). 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission 
at  its  meeting  of  J  UN  2  2  1999   


Secretaiy,  Public  Utilities  ComuT^sion 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

QQ-n 1 7Q 

RESOLUTION  NO.  a  C?    V  i  i  a 


WHEREAS,  under  Resolution  No.  97-01 12,  adopted  on  April  22,  1997,  the  Public  Utilities 
Commission  (PUC)  authorized  the  negotiation  and  execution  of  a  Professional  MIS  Service  Agreement 
with  EcoAnalysis  Inc.(EcoAnalysis)  to  develop  a  unified  Laboratory  Information  Management  System 
(LIMS)  and  bar  coding;  at  a  cost  not  to  exceed  $600,000  over  a  three  year  period;  and 

WHEREAS,  EcoAnalysis  went  out  of  business  January  1,  1999.  after  completing  one  year  of 
work;  and 

WHEREAS,  EcoAnalysis  was  approved  by  HRC  as  a  sole  source  contract;  and 

WHEREAS,  DMC  Communications,  Inc.  (DMC)  was  the  MBE  subcontractor  under  the 
EcoAnalysis  contract;  and 

WHEREAS,  DMC  is  employing  the  original  software  development  team  (former  EcoAnalysis 
staff);  and 

WHEREAS,  DMC,  having  been  part  of  the  team  for  this  project,  understands  the  scope  of  work  to 
be  completed  and  therefore  will  provide  continuity  to  the  management  of  the  project;  and 

WHEREAS.  DMC  will  complete  the  database  connections,  modifications,  application  enhance- 
ments, database  integration,  documentation  of  source  codes,  staff  training  and  technical  support;  and 

WHEREAS,  DMC  will  complete  the  project  within  the  original  budget  of  $600,000;  and 

WHEREAS,  six  months  have  been  added  to  the  original  project  schedule  of  three  years  to  address 
new  contract  start-up  time;  and 

WHEREAS,  HRC  has  approved  a  sole  source,  proprietor  designation  for  this  contract,  now, 
therefore,  be  it 

RESOLVED,  that  the  Manager  of  the  Water  Quality  Bureau  is  hereby  authorized  to  negotiate  and 
execute  a  Professional  Service  MIS  Agreement  with  DMC  Communications,  Inc.  to  complete  the 
development  of  a  unified  SFPUC  LIMS  at  a  cost  not  to  exceed  $300,000  over  a  thirty  month  period. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 

"^^''■"^"■^   .1111^12  21999  


Secretary,  Public  Utilities  Commission 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


99-0180 


WHEREAS,  The  Public  Utilities  Commission  is  responsible  for  a  variety  of  Clean  Water 
Program  projects  that  will  improve  the  City's  sewage  system  and  minimize  combined  sewage 
overflows  to  San  Francisco  Bay  and  the  Pacific  Ocean,  and 

WHEREAS,  Technical  expertise  in  hydrology  and  hydraulics  and  a  comprehensive  and  detailed 
knowledge  of  San  Francisco's  system  is  vital  to  the  success  of  these  projects,  and 

WHEREAS,  Hydroconsult  Engineers  has  provided  that  expertise  and  knowledge,  allowing  the 
City  to  realize  considerable  savings  in  construction  and  regulatory  compliance  costs,  and 

WHEREAS,  A  thorough  and  orderly  transfer  of  knowledge  and  technology  by  Hydroconsult 
Engineers  to  City  staff  is  desirable,  and 

WHEREAS,  The  services  of  Hydroconsult  Engineers  will  be  needed  for  ongoing  hydraulic  and 
hydrologic  modeling  projects  during  the  transition  period,  and 

WHEREAS,  The  Human  Rights  Commission  has  granted  a  sole  source  waiver  to  enable  the 
PUC  to  extend  its  contract  with  Hydroconsult  Engineers;  now  therefore,  be  it 

RESOLVED,  the  Commission  waives  the  four  year  limit  for  continuing  contracts  in 
accordance  with  the  exception  policy  established  in  Commission  Resolution  99-0120  upon  the 
recommendation  of  the  General  Manager. 

RESOLVED,  the  Commission  authorizes  the  manager  of  Systems  Planning,  Environment  and 
Compliance  to  extend  the  existing  master  agreement  with  Hydroconsult  Engineers,  for  a  term  of  two 
years,  with  a  cost  not  to  exceed  $497,000. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 


meeting  of 


JUN  2  2  1999 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  99-0181 


RESOLVED,  That  on  recommendation  of  the  General  Manager  of  the  Public 
Utilities  Commission,  and  the  City  Attorney,  this  Commission  hereby  recommends  that 
the  Board  of  Supervisors  resolve  and  settle  the  claim  listed  below  on  the  terms  specified 
below. 

Case  Name  Case  Number  Amount 

SAN  MATEO  COUNTY 
TRANSIT  DISTRICT  San  Mateo  S  403745  $12,500.00 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  public  Utilities 
Commission  at  its  meeting  of  ^ 

JUN  2  2 1999 


Secretary,    Public  Utilities  Commssion 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  99-0182 


WHEREAS,  By  Resolution  No.  97-  0157  the  Public  Utilities  Commission  did 
enter  into  an  agreement  with  the  law  firm  of  Duane,  Morris  &  Heckscher  LLP  to  provide 
legal  services  before  FERC  with  respect  to  water  and  power  contracts,  rates  and 
regulation;  and 

WHEREAS,  DMH  provides  representation  and  advisory  services  in  matters 
pertaining  to  protection  of  Hetch  Hetchy's  rights  under  federal  jurisdictional  wholesale 
power  and  transmission  contracts  during  the  electric  restructure;  and 

WHEREAS,  DMH  played  a  key  role  in  maintaining  the  "inactive  zone" 
designation  for  San  Francisco,  without  which  the  cost  of  electric  service  to  San  Francisco 
residents  and  businesses  would  increase  by  an  estimated  $15-20  million  per  year;  and 

WHEREAS,  DMH  provides  representation  of  the  City  in  arguments  before  FERC 
pertaining  to  proposed  changes  in  interstate  transmission  rate  methodologies  which 
potentially  could  increase  Hetch  Hetchy's  operating  costs  by  $1 .1  to  $1 .7  million  per 
year,  and  the  cost  of  electric  service  to  San  Francisco  residents  and  businesses  by  an 
additional  $10  million  per  year;  and 

WHEREAS,  DMH  provides  representation  of  the  City  in  discussions  before 
FERC  regarding  the  magnitude  and  applicability  of  additional  charges  proposed  to  be 
assessed  by  the  California  Independent  System  Operation  (ISO)  and  Power  Exchange 
(PX)  which  could  increase  Hetch  Hetchy's  annual  operating  costs  $1  million  and  the  cost 
of  electric  service  to  San  Francisco  residents  and  businesses  by  an  additional  $7  million 
per  year;  and 

WHEREAS,  DMH  provides  negotiation  assistance  to  the  City  in  protecting  Hetch 
Hetchy's  firm  transmission  and  other  rights  under  its  existing  long-term  interconnection 
agreement  with  Pacific  Gas  and  Electric  Company  (PG&E);  and 

WHEREAS,  DMH  provides  assistance  to  the  City  in  analyzing  and  protecting  the 
City's  rights  under  its  power  sales  contracts  with  the  Districts;  and 

WHEREAS,  The  City  believes  that  protection  of  such  rights  under  existing 
contracts  is  essential  to  assure  the  City's  ability  to  deliver  Hetch  Hetchy  power  to  City 
loads;  and 

WHEREAS,  Federal  legislation  is  being  considered  that  may  impact  the  City's 
role  in  the  electric  market;  and 
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WHEREAS,  DMH  provides  advisory  services  with  respect  to  the  California 
electric  restructuring  process;  and 

WHEREAS,  Additional  funding  is  needed  for  the  continued  services  of  DMH  to 
assist  the  City  in  protecting  its  rights,  net  revenues,  and  economic  development 
opportunities  throughout  the  electric  restructure  implementation  approximately  June  30, 
2000; and 

WHEREAS,  Funding  for  this  contract  is  available  in  the  Hetch  Hetchy  Water  and 
power  operating  budget;  now,  therefore,  be  it 

RESOLVED,  That  the  Commission  waives  the  four  year  limit  for  continuing 
contracts  in  accordance  with  the  exception  policy  established  in  Commission  Resolution 
99-0120  upon  the  recommendation  of  the  General  Manager; 

RESOLVED,  That  the  Public  Utilities  Commission  hereby  authorizes  the  General 
Manager  of  the  PUC  to  negotiate  and  execute  the  Second  Amendment  of  the  contract 
with  Duane,  Morris  and  Hechscher  LLP  extending  the  term  of  this  contract  to  December 
31,  1999  and  increasing  the  contract  by  $262,500,  for  a  contract  total  not  to  exceed 
$1,607,293. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  J  UN  2  2  1999  


Secretary,  Public  Utilities  Commission 


H  AD0OCAI,RES\PR0FSERV\DMH2  WPD 


'  1 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


99-0183 


RESOLUTION  NO. 


WHEREAS,  Hetch  Hetchy's  ability  to  meet  its  water  delivery  obligations  requires  the  support  of 
technical  consultants  skilled  in  water  rights,  water  supply  forecasting  and  management,  water  system 
planning  &  modeling,  computerized  model  review  and  development;  and 

WHEREAS,  The  Commission  by  Resolution  93-0070  authorized  hiring  Daniel  B.  Steiner  for  this 
effort;  and 

WHEREAS,  The  City  Attorney  approves  the  continuation  of  Mr.  Steiner's  services  to  aid  in 
defending  the  City's  water  rights  and  to  assist  the  City  in  its  long  term  water  supply  planning  efforts;  and 

WHEREAS,  Funding  for  this  contract  is  available  in  Hetch  Hetchy  operating  budget;  now, 
therefore,  be  it 

RESOLVED,  That  the  Commission  waives  the  four  year  limit  for  continuing  contracts  in 
accordance  with  the  exception  policy  established  in  Commission  Resolution  99-0120  upon  the  recommen- 
dation of  the  General  Manager. 

RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager  of  the  Public 
Utilities  Commission  to  negotiate  and  execute  the  sixth  modification  to  the  agreement  with  Daniel  B. 
Steiner,  Consulting  Engineer,  and  increase  the  contract  funding  by  $165,000,  for  a  total  contract  amount 
not  to  exceed  $1,788,000,  and  extend  the  contract  term  to  December  31,  1999. 


H011417 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 
meeting  of   JUN  221999  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


99-0184 


WHEREAS,  Pursuant  to  Public  Utilities  Commission  Resolution  No.  96-0225,  the  Commis- 
sion entered  into  a  multi-year  agreement  with  Hannaford  Consulting,  Inc.  ("Counsel")  to  provide 
"as  needed"  water  supply  system  forecasting,  modeling  and  planning  services;  and 

WHEREAS,  The  Consultant  has  been  of  value  in  support  of  the  ongoing  water  litigation  as 
well  as  in  refinement  of  Hetch  Hetchy's  water  supply  forecasting  models  to  reduce  forecast  error 
and  minimize  water  supply  risk;  and 

WHEREAS,  The  City  Attorney  approves  the  continuation  of  Ms.  Hannaford's  services  to  aid 
in  defending  the  City's  water  rights  and  to  assist  the  City  in  its  long  term  water  supply  planning 
efforts;  and 

WHEREAS,  Additional  funding  is  now  required  to  continue  the  services  of  Hannaford 
Consulting,  Inc.  for  another  year  and  funding  for  this  agreement  is  available  in  Hetch  Hetchy's 
operating  budget,  professional  services;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  authorize  the  General  Manager,  Public  Utilities 
Commission,  to  negotiate  and  execute  the  third  amendment  to  the  agreement  with  Hannaford 
Consulting,  Inc.  increasing  contract  funding  $72,500,  for  a  contract  total  not  to  exceed 
$472,500,  and  extending  the  contract  term  to  December  31,  1999. 


H011430 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 
meeting  of  JUN  2  2  1999 


Secretary,  Public  Utilities  Commission 


